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Introduction

Growing savings through investing in inflation-beating asset classes is
paramount to investors. Traditionally, equities have proven to be the
most appropriate investment for achieving significant returns over the
longer term.

Unfortunately, the behaviour of the markets over the last few years has
reminded us of some important investment lessons:

— equities may or may not deliver attractive growth;

—in a bear market, the influence of global equity markets on one
another tends to increase dramatically and a shock can lead to most
markets falling at the same time. Consequently, overseas equities
may not be the required diversifier to domestic equities.

We have also been reminded about some behavioural aspects
of investing:

— individual investors do not like ‘losing money’. The fact that
stockmarkets around the world are down in value is not a
comfort for seeing lower returns from their investments;

— offering alternatives to traditional equity investments may not be the
answer investors are looking for. Too much investment choice can be
confusing and leave investors unsure as to which route to take.

In response to these issues Schroders has developed the STS-Schroder
Global Diversified Growth Fund.

The fund aims to offer a twofold solution:
— returns comparable to those of equity investments;

— a less volatile investment that is not susceptible to the instability of
any one particular asset class.
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STS-Schroder Global Diversified Growth Fund

The STS-Schroder Global Diversified Growth Fund is an actively managed
investment fund with the goal of achieving an equity like return, but with a
significantly lower volatility. How? Through diversification. The broader
range of asset classes creates more sources of both return and exposure
across which risk is spread.

The fund aims to deliver 5% per annum above inflation over a period of
five to seven years whilst carefully managing risk. This results in lower
volatility than is typically generated by a pure equity portfolio.

STS-Schroder Global Diversified Growth Fund
The chart below is an example of the asset mix of an average portfolio:

Regional Equities 39%
Global Equities 12%
High Yield Bonds*™* 6%
Property 14%
Absolute Return (inc Hedge Funds) 14% _L\
Active Currency 8% _k
Private Equity 0%
Commodities 0%
Cash 7%
|

*includes Emerging Market Debt
Source: Schroders, 31 August 2006

The STS-Schroder Global Diversified Growth Fund provides a greater
balance across other sources of return and risk, including:

— Currencies

— Private Equity

— High Yield Debt

— Emerging Market Bonds

— Property

— Absolute Return/Hedge Funds
— Commodities

The use of alternative asset classes is an integral characteristic of the
fund. It offers diversification benefits since each asset class has only

a limited correlation to equity market returns and to each other.
Consequently the asset class spread of the STS-Schroder Global
Diversified Growth Fund provides stability against potentially volatile and
uncertain market conditions.
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HOW | S the The fund is unconstrained and managed without reference to a static
benchmark. Every asset class must earn its own position in the
FU ﬂd anocated? portfolio based on the expected return or risk characteristics. The

portfolio will be diversified at all times to achieve the balance of both
risk and return. The chart below shows the expected range of different
asset class exposures together with the current positioning of the Fund
(as at August 2006).

The ranges allow a great deal of freedom in asset allocation. In normal
market conditions, it is anticipated that the combination of specialist and
unconstrained equity will not exceed 75% of the total assets of the Fund.
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Source: Schroders, 31 August 2006

The current weight shows economic exposure, is indicative and may change,
subject to market conditions and outlook.

From time to time, cash may be used to position the portfolio defensively.
Cash weightings are not shown in the table above.

Asset allocation example

The Fund has an expected long-term allocation to commmodities of
approximately 10%. However, between January 1999 and January
2006 commodity prices rose by 326%. Conseguently our robust
asset allocation process determined that this asset class was
overvalued and the weighting to commmodities within the Fund

was decreased.
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How is return generated?

Sources of return

Market return

Equities
Fixed Income
Diversifiers

us

High

Yield Emg
Gowt.

Eu BBB

& US BBB
Govt. UKL
US L
US AAA
USO EFygUKG

AAA, BBB: Corporate; G: Government; HY: High
Yield; IL: Index-linked

Source: Schroders, for the period Feb 2000 to
July 2005

The STS-Schroder Global Diversified Growth Fund has three sources
of return:

— Market return (beta): the Fund has exposure to a wide array of
investment categories, including both traditional and ‘non-traditional’
asset classes as shown on page 4.

— Active return (alpha): the Fund benefits from specialised
management within the underlying asset classes. By taking active risk
we are able to achieve extra return and further diversify the portfolio.

— Asset allocation: our disciplined cyclical process enables us to
identify attractive markets in every phase. Hence we can actively
position the Fund to benefit from good returns and protect against
downward risk.

A traditional equity fund is constrained by a benchmark and is therefore
primarily dependent on market return and to a lesser degree on active
return. However the STS-Schroder Global Diversified Growth Fund is
unconstrained and attributes a large part of its total return to active
return and asset allocation.

Times have changed and globalisation and economic co-operation
have brought the global investment markets closer together. The
diagram on the left shows the current correlation between the most
important investment categories.

Correlation between investment categories:

From the diagram, we can see that equity (blue) is grouped together
since equity markets tend to move in line. Furthermore, bond markets
(orange) are increasingly seeing a similar pattern, particularly in the
major investment grade markets. Diversifiers (green), however, such as
property, gold and hedge strategies, are not highly correlated as can be
seen by their position in the diagram.

This is the driver behind seeking out new sources of return that are less
linked to each other. The combination of these uncorrelated asset
classes is what underpins the performance and low volatility
characteristics of the Fund. In uncertain markets, we believe this
approach to be preferable to an all-equity strategy.

As well as a range of traditional equity and fixed income investments,
the STS-Schroder Global Diversified Growth Fund also includes various
additional strategies, as illustrated on page 4. The allocation to each of
these asset classes can be actively adjusted over time, based on our
expectations for the asset class and our conviction of the view.



Strategic Solutions
Schroder Global Diversified Growth Fund

Active return

Source: Schroders

This equity portfolio is based on 100% QEP
Institutional Global Equity Fund, returns as at
12 June 2006.

Asset allocation
and portfolio
structure

* Based on demographics, likely growth and
inflation rates.

We believe that we are facing a period of low nominal returns for all
major asset classes. In such a climate the extra return that can be
generated by active management is crucial. The decision as to
whether, and how, an asset class will be actively managed in the fund
is determined by the expected reward for taking the active risk.

Extensive and continuously advancing derivative markets mean it is no
longer necessary to generate the alpha or active return from the same
source as the beta or market return. Consequently, we look to generate
alpha in the more inefficient markets, where greater reward for active
management is achieved, and remove the market exposure through
the use of derivatives.

The pie charts below show the risk and return of a typical equity
portfolio versus the STS-Schroder Global Diversified Growth Fund. With
the STS-Schroder Global Diversified Growth Fund, the broader range
of market exposures creates not only more sources of return, but also
more sources of exposure across which risk is spread.

Typical Global Equity STS-Schroder Global
portfolio Diversified Growth Fund

M Active Return

. M Equity Market Exposure
M Bond Market Exposure

I Property Market Exposure

Other Alternatives

We undertake to ensure that the optimal mix of funds and asset
classes is included in our portfolio construction. We use our in-house
tool SMART (Schroders Multi-Asset Risk Technology) to model the
optimal allocation to assets and active strategies.

This modelling has an explicit focus on the volatility of the overall return
relative to inflation. We use SMART to determine the extent of active
(alpha) risk and market (beta) risk separately.

This market-leading risk software allows the investment team to
understand how the portfolio will perform under a variety of
assumptions. SMART is used to blend our long-term forecasts for
market returns® from different asset classes with our cyclical views to
ensure that the total portfolio is optimally positioned, irrespective of
economic climate.
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Performance overnview

Historical return

Source: Schroders Multi-Asset Risk Technology,
over 5 years, net of fees, as at 12 June 2006, in €.

MSCI World Index, over 5 years, as at 12 June
20086, in €.

The chart is based on returns and asset class
volatilities for the period January 2000 to
December 2005.

Outlook

Source: Schroders Multi-Asset Risk Technology, over
5 years, net of fees, as at 12 June 20086, in €.

The chart is based on forward looking returns and
asset class volatilities for the period June 2006 to
June 2011.

This forecast is the result of statistical modelling,
based on a number of assumptions. There is no
assurance or guarantee that the forecast will be
achieved and it should not be considered as a
prediction of actual returns that may be realised in the
future from the portfolio. Our assumptions may
change materially as economic and market
conditions change.

From 2000 to 2005, the markets that diversify the portfolio against
equities, such as property, emerging market debt and high yield debt
performed well. We have therefore shown both historical and forward

looking estimated return profiles.

The chart below shows the back-tested historical performance return
and volatility for the STS-Schroder Global Diversified Growth Fund and
that of a global equities portfolio (MSCI World Index).
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The charts show that whilst both the historical and expected return
of the STS-Schroder Global Diversified Growth Fund is higher than
that of a global equities portfolio, the volatility is significantly lower.
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Used indices: MSCI World, IPD Index, Goldman
Sachs (GSCI), HFR Index, Lehman Bros Global High
Yield. All returns in €.

Source: Schroders as at 31 Dec 2005

*MSCI World Index, returns in €. Source: Schroders.
NB: the STS-Schroder Global Diversified Growth
Fund is a new fund (launch date: 19 May 2006), so
we have simulated the performance for the strategy
for the last six years. Backtesting of portfolios is a
useful way to understand how various options would
have worked together and is also useful in stress
testing portfolios.

Source: Schroders, Thomson Datastream, as at
31 Dec 2005, all returns in €.

*HICP: Harmonised Index of Consumer Prices, in €.
MSCI World is in EUR total return terms.

The back-tested performance shown is hypothetical
and no representation is made that the particular
combination of assets would have been selected at
the commencement date, held for the period shown
or the performance achieved.

The Fund may under perform an all-equity strategy in
very strong equity markets.

Asset Class Calendar Year

(% return in €) 2000 2001 2002 2003 2004 2005
Global Equities -14.3 -15.8 -18.1 35.6 16.1 9.0
Property 9.4 10.1 41 2.9 18.4 22.4
Commodities 60.3 -28.2 11.9 0.9 8.7 43.8
Absolute Return 4.1 2.8 1.0 11.6 6.9 7.5
High Yield Bonds 7.9 7.8 -11.6 10.2 5.0 19.4

The table above, which shows some of the asset classes included in
the STS-Schroder Global Diversified Growth Fund, highlights how
combining asset classes can lower the risks of investing and enhance
returns. Below we have shown the estimated returns that the STS-
Schroder Global Diversified Growth Fund would have delivered over the
past six years.

Fund Calendar Year

(% return in €) 2000 2001 2002 2003 2004 2005
STS-Schroder Global

Diversified Growth Fund 7.5 2.2 -9.5 21.6 16.8 21.3
Global Equities * -14.3 -15.8 -18.1 35.6 16.1 9.0

According to these back-tested results, the Fund’s significant exposure
to equities did not completely escape the effects of the bear market
from 2000 to 2002. However, it did substantially reduce the downside
that a pure equity fund would have suffered. Being cushioned against
the major losses that can occur from time to time for equity investments
is a major benefit of the more diversified approach of the STS-Schroder
Global Diversified Growth Fund.

This is best demonstrated in the cumulative performance chart for the
same period:
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\Who is the fund suitedto?

The STS-Schroder Global Diversified Growth Fund is suitable for investors
seeking long-term equity-like returns but with significantly lower volatility
than a pure equity portfolio.

The fund can be incorporated into an existing investment strategy or
can be offered as an investment option that brings together a mix of
different asset classes into a single packaged solution. In particular, the
Fund will appeal to investors who are:

— looking for exposure to a broad range of asset classes but are
unable to introduce the spread themselves. The STS-Schroder Global
Diversified Growth Fund is an actively managed fund that brings
together appropriate asset classes into a single packaged fund;

— concerned about volatility arising from pure equity investments.
The Fund is designed to give a less volatile return than a traditional
equity based fund, while generating comparable returns;

— looking to generate inflation-linked returns. Increasingly,
investors are recognising that the aim of long-term investments is
to grow assets in relation to retirement needs that are all subject
to inflation.

For these reasons, we believe that this Fund appeals to investors
across all ages:

— for investors just starting out, the Fund offers strong growth
potential allied to the comfort that investment professionals are
managing the investment on their behalf;

— for investors embarking on retirement planning, the Fund offers
a well diversified portfolio against which other investment decisions
can be taken, for example whether more or less risk needs to be
taken to achieve desired retirement goals;

— for investors approaching retirement, the Fund’s aim of reducing
volatility will provide more clarity regarding expected returns in
retirement.

Why choose STS-Schroder Global Diversified Growth Fund?

— Aims to achieve an equity-like return but with a significantly lower
long-term risk.

— Offers access to Schroders’ expertise across specialist asset
classes that are not typically accessible to investors.

— The variety of asset classes and markets offers investors a greater
chance of generating value in all market cycles.
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Investments: No Guarantee, may lose value. Strategic Solutions (the “Company”) may not be sold in the United States nor to citizens or residents of the
United States

This portfolio is a fund-of-funds investment vehicle; therefore, trade settlement differs from that of traditional mutual funds. Please consult your financial professional or the fund
prospectus for more detailed information.

This document does not constitute an offer to anyone, or a solicitation by anyone, to subscribe for shares of the Company. Nothing in this document should be construed as
advice and is therefore not a recommendation to buy or sell shares.

Subscriptions for shares of the Company can only be made on the basis of its latest prospectus together with the latest audited annual report (and subsequent unaudited semi-
annual report, if published), copies of which can be obtained, free of charge, from Schroder Investment Management (Luxembourg) S.A. Investors should consider the portfolio’s
investment objectives, risks, charges and expenses carefully before investing. Investors need to read the prospectus carefully before investing.

The Company is a Luxembourg-registered UCITS.

Past performance is not a guide to future performance and may not be repeated. The value of investments and the income from them may go down as well as up
and investors may not get back the amount originally invested. Exchange rates may cause the value of investments and the income from them to rise or fall.
Current performance may be lower or higher than the performance data quoted. Performance results reflect any applicable expense subsidies and waivers in effect during the
periods shown; without these, the results would have been less favourable. Please see the prospectus and financial statements for details. All results are historical and assume
the reinvestment of dividends and capital gains.

Strategic Solutions — Schroder Global Diversified Growth Fund is within the scope of the European Union Directive 2003/48/EC (Taxation of Savings income in the Form of Interest
Payments), as implemented in Luxembourg Law. Schroders has expressed its own views and opinions in this document and these may change.

This document is issued by Schroder Investment Management (Luxembourg) S.A., 5, rue Hohenhof, L-1736 Senningerberg, Luxembourg. This document may not be distributed
to any unauthorised persons.

R.C.S. Luxembourg: B 37.799 w28239



