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Schroder Oriental Income Fund Limited

Investment Objective

The Company’s investment objective is to provide a total return for investors primarily through investments in equities and
equity-related investments, of companies which are based in, or which derive a significant proportion of their revenues
from, the Asia Pacific region and which offer attractive yields.

Directors

Robert Sinclair*t (Aged 61)

(Chairman)

was appointed as a non-executive Director
of the Company on 17 June 2005.

Mr Sinclair is the Managing Director of
Artemis Trustees Limited. Mr Sinclair has
over 42 years experience in finance and
accountancy of which 32 years have been
spent in the Guernsey Financial Services
industry. Mr Sinclair is a director of several
companies which are quoted on the
London Stock Exchange and is also a
director of a number of fund management
companies. He is a fellow of the Institute of
Chartered Accountants in England and
Wales and a member of the Institute of
Chartered Accountants of Scotland.

Mr Sinclair is a resident of Guernsey.

Fergus Dunlop*t (Aged 52)

was appointed as a non-executive Director
of the Company on 21 April 2008.

Mr Dunlop is a Director of Resolution
Limited and of several Channel Island
based investment funds. He has over 20
years experience in investment companies
in London, Frankfurt, Munich and the
Channel Islands. Mr Dunlop joined Mercury
Asset Management in 1987 in London, and
managed their joint venture with Munich

* member of the Audit and Management Engagement Committees.

T member of the Nomination Committee.

Reinsurance, and its Jersey subsidiary. This
led to the opening of a MAM (now
BlackRock) Frankfurt office in 1995, to
which he transferred in 1997, developing
its institutional business until 2001. From
2002 to 2007 he was a managing director
and partner at SUDPROJEKT in Munich.
Mr Dunlop is a resident of Guernsey.

Peter Rigg*t (Aged 62)

was appointed as a non-executive Director
of the Company on 17 June 2005. Mr Rigg
is the Chairman of Polarcus, a Dubai-
based, Norwegian listed seismic survey
company. He is a board director of two
private equity funds managed by General
Enterprise Management Services Limited
(“GEMS”) investing principally in Asian
companies. Between 1989 and 1995,

Mr Rigg worked for the CS First Boston
Group in Hong Kong, where he held
various roles, including acting as board
representative of International Investment
Trust Co., a leading Taipei-based fund
management company; managing director
and Hong Kong-based head of Asian
equity capital markets; and managing
director and head of investment banking
for CS First Boston (Hong Kong) Limited.
Prior to that, Mr Rigg worked for Credit

Mr Rigg is chairman of the Audit and Management Engagement Committees.
Mr Sinclair is chairman of the Nomination Committee.

Advisers

Investment Manager
Schroder Investment Management Limited
31 Gresham Street, London EC2V 7QA

Company Secretary and
Administrator

Schroder Investment Management Limited
31 Gresham Street, London EC2V 7QA
Telephone: 020 7658 3206

Registered Office
PO Box 255
Trafalgar Court

Les Banques

St Peter Port
Guernsey GY1 3QL

Bankers

Scotiabank Europe PLC
Scotia House

33 Finsbury Square
London EC2A 1BB

Custodian

JP Morgan Chase Bank, N.A.
1 Chaseside

Bournemouth BH7 7DB

Independent Auditors
Ernst & Young LLP
Royal Chambers

St Julian’s Avenue

St Peter Port

Guernsey GY1 4AF

Suisse First Boston Limited in London as
director for Asian investment banking and
as a solicitor in banking and private
practice. Mr Rigg is a resident of the United
Kingdom.

Christopher Sherwellt (Aged 62)

was appointed as a non-executive Director
of the Company on 17 June 2005.

Mr Sherwell is a non-executive director of a
number of investment-related companies.
He was Managing Director of Schroders
(C.1.) Limited from April 2000 until January
2004, and served as a director of various
Schroder group companies and investment
funds. He remains a non-executive Director
of Burnaby Insurance (Guernsey) Limited, a
wholly-owned subsidiary of Schroders plc.
His other directorships include
chairmanship of Goldman Sachs Dynamic
Opportunities Limited, a fund of hedge
funds, and of the Hermes Commaodities
Umbrella Fund. Before joining Schroders in
19983, Mr Sherwell worked as Far East
regional strategist with Smith New Court
Securities in London and Hong Kong.

Mr Sherwell was previously a journalist,
working for the Financial Times.

Mr Sherwell is a resident of Guernsey.

Registrar

Northern Trust International Fund
Administration Services (Guernsey) Limited
PO Box 255

Trafalgar Court

Les Banques

St Peter Port

Guernsey GY1 3QL

Stockbrokers

Numis Securities Limited

The London Stock Exchange Building
10 Paternoster Square

London EC4M 7LT
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Portfolio by industry sector

® [ndustrials 21.1%
Real Estate 19.6%

® Banks 17.4%
Technology 7.8%

Portfolio by geography

@ Australia 23.1%
Hong Kong 19.6%

@ Singapore 17.5%
Taiwan 11.4%

China 6.7%
Thailand 4.4%
South Korea 4.1%
Philippines 3.6%
Indonesia 2.7%
New Zealand 2.1%
Canada 1.7%
Other 3.1%

Basic Materials 7.4%
® Telecommunications 7.2%
® Consumer Goods 5.5%

Other Financial 4.9%

Utilities 3.0%

Consumer Services 2.3%
® Healthcare 1.6%

Oil & Gas 1.1%

Fixed Interest 1.1%
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Schroder Oriental Income Fund Limited

Statement of Comprehensive Income

For the year ended For the year ended
31 August 2010 31 August 2009
Revenue Capital Total Revenue Capital Total
Note £°000 £°000 £’000 £'000 £'000 £'000
Gains/(losses) on investments held at fair
value through profit or loss 2 - 45,694 45,694 - (8,631) (8,631)
Other currency losses 3 - (797) (797) - (1,673) (1,673)
Income 4 11,936 - 11,936 11,520 - 11,520
Investment management and performance fees 5 (444) (3,192) (3,636) (293) (684) 977)
Administrative expenses 6 (457) (8) (465) (385) 4) (389)
Net profit/(loss) before finance costs and taxation 11,035 41,697 52,732 10,842 (10,992) (150)
Finance costs
Interest payable and similar charges 7 (166) (383) (549) (133) (804) (437)
Net profit/(loss) on ordinary activities before taxation 10,869 41,314 52,183 10,709 (11,296) (587)
Taxation on ordinary activities 8 (1,093) - (1,093) (1,061) - (1,061)
Profit for the year and Total Comprehensive Income 9,776 41,314 51,090 9,648 (11,296) (1,648)
Net profit/(loss) per ordinary share 10 6.25p 26.42p 32.67p 6.27p (7.34)p (1.07)p

The total column of this statement represents the Company’s Statement of Comprehensive Income, prepared in accordance with IFRS as
adopted by the European Union. The Company does not have any other comprehensive income and hence the net profit for the year, as
disclosed above, is the same as the Company’s total comprehensive income.

The Revenue and Capital columns are supplementary to this and are prepared under guidance published by the Association of
Investment Companies.

All revenue and capital items in the above statement derive from continuing operations. No operations were acquired or discontinued
during the year.

The notes on pages 27 to 39 form an integral part of these accounts.
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Schroder Oriental Income Fund Limited

Statement of Changes in Equity

Called-up Capital Share
share redemption premium Special Capital Revenue
capital reserve account reserve reserve reserve* Total

£°000 £°000 £°000 £°000 £°000 £°000 £’000
At 31 August 2008 1,553 18 - 151,914 14,359 11,167 179,011
Total Comprehensive Income:
Net (loss)/profit on ordinary activities - - - - (11,296) 9,648 (1,648)
Transactions with owners, recorded directly to equity:
Cost of shares bought back for cancellation (21) 21 - (1,540) - - (1,540)
Issue of shares 2 - 166 - - - 168
Ordinary dividends paid - - - - - (8,387) (8,387)
At 31 August 2009 1,534 39 166 150,374 3,063 12,428 167,604
At 31 August 2009 1,534 39 166 150,374 3,063 12,428 167,604
Total Comprehensive Income:
Net profit on ordinary activities - - - - 41,314 9,776 51,090
Transactions with owners, recorded directly to equity:
Issue of shares 71 - 9,147 - - - 9,218
Ordinary dividends paid - - - - - (8,713) (8,713)
At 31 August 2010 1,605 39 9,313 150,374 44,377 13,491 219,199

*The revenue reserve represents the amount of the Company’s reserves distributable by way of a dividend.

The notes on pages 27 to 39 form an integral part of these accounts.
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Schroder Oriental Income Fund Limited

Balance Sheet

At At
31 August 31 August
2010 2009
Note £°000 £'000
Non-current assets
Investments held at fair value through profit or loss 11 237,244 173,027
237,244 173,027
Current assets
Other receivables 12 1,548 1,566
Cash and cash equivalents 13 4,225 7,248
5,773 8,814
Total assets 243,017 181,841
Current liabilities
Bank loans 14 (21,146) (13,805)
Other payables 15 (2,672) (432)
(23,818) (14,237)
Net assets 219,199 167,604
Equity attributable to equity holders
Called-up share capital 17 1,605 1,534
Capital redemption reserve 18 39 39
Share premium account 18 9,313 166
Special reserve 18 150,374 150,374
Capital reserve 18 44,377 3,063
Revenue reserve 18 13,491 12,428
Equity shareholders’ funds 219,199 167,604
Net asset value per ordinary share 19 136.63p 109.31p

These accounts were approved and authorised for issue by the Board of Directors on 24 November 2010 and signed on behalf of the
Board by:

Robert Sinclair
Director

The notes on pages 27 to 39 form an integral part of these accounts.
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Schroder Oriental Income Fund Limited

Cash Flow Statement

For the year

For the year

ended ended
31 August 31 August
2010 2009
£°000 £'000
Cash flows from operating activities
Net profit/(loss) before finance costs and taxation 52,732 (150)
Other currency losses 797 1,673
Overseas taxes paid (1,083) (1,106)
Adjustments for:
(Increase)/decrease in investments (64,217) 22,645
Decrease in receivables 5 388
Increase/(decrease) in payables 2,246 (924)
Net cash (used in)/from operating activities (9,520) 22,526
Cash flows from financing activities
Equity dividends paid (8,713) (8,387)
Purchase of shares for cancellation - (1,540)
Issue of shares 9,218 168
Bank overdraft interest paid (1) @)
Bank loan interest paid (502) (437)
Other finance charges (49) -
Bank loans drawn down/(repaid) 6,080 (13,184)
Net cash from/(used in) financing activities 6,033 (23,383)
Net decrease in cash and cash equivalents (3,487) (857)

Reconciliation of Net Cash Flow to Movement in Net Debt

For the year

For the year

ended ended

31 August 31 August

2010 2009

Note £°000 £'000

Net decrease in cash and cash equivalents (3,487) (857)
Movement in borrowings (6,080) 13,184
Movement in net debt resulting from cash flows (9,567) 12,327
Net debt at 1 September (6,557) (17,211)
Realised exchange gains on loan and other currency balances 464 2,680
Unrealised exchange losses on the loan facility (1,261) (4,353)
Net debt at 31 August 20 (16,921) (6,557)

The notes on pages 27 to 39 form an integral part of these accounts.
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Schroder Oriental Income Fund Limited

Notes to the Accounts

1. Accounting Policies

The accounts of the Company have been prepared in accordance with International Financial Reporting Standards (‘IFRS’), which comprise standards and
interpretations approved by the International Accounting Standards Board (‘IASB’) and International Accounting Standards Committee (‘IASC’) as adopted by the
European Union as effective at 31 August 2010.

The Company'’s functional currency and the currency used for the presentation of these accounts is pounds sterling, as that is the currency of the primary economic
environment in which the Company operates.

(a) Basis of Preparation
The accounts have been prepared on a going concern basis.

Where presentational guidance set out in the Statement of Recommended Practice (‘SORP’) for investment trusts issued by the Association of Investment
Companies (‘AIC’) in January 2009 is consistent with the requirements of IFRS, the directors have sought to prepare the accounts on a basis compliant with the
recommendations of the SORP.

(b) Presentation of the Statement of Comprehensive Income

The principal accounting policies have been applied consistently throughout the year ended 31 August 2010 and are unchanged from 2009 with the exception of
compliance with IAS 1 (revised) which, as noted in note 1 (0) (i) below, has resulted in the Company electing to present solely a Statement of Comprehensive
Income and amendment to IFRS 57 as noted in note 1 (0) (i) and Financial Instruments Disclosure and note 22(6) on page 39.

In order to better reflect the activities of an investment company and in accordance with guidance issued by the AIC, supplementary information which analyses the
Statement of Comprehensive Income between items of a revenue and capital nature has been presented alongside the Statement of Comprehensive Income.

(c) Income
Dividends receivable from equity shares are taken to the revenue column of the Statement of Comprehensive Income on an ex-dividend basis, with the exception of
dividends of a capital nature, which are credited to the capital column of the Statement of Comprehensive Income.

Interest from fixed income securities is recognised on a time-apportionment basis so as to reflect the effective yield on the fixed income securities.

Where dividends are received in the form of additional shares rather than cash, the amount of cash dividend foregone is recognised as income. Any excess in value
of shares received over the amount of cash dividend foregone is recognised as a gain in the Statement of Comprehensive Income.

Interest receivable from bank deposits and other income is recognised on an accruals basis.

(d) Expenses and interest payable
All expenses, including the investment management fee and interest payable are accounted for on an accruals basis.

Expenses are split and presented as capital items where a connection with the maintenance or enhancement of the value of the investments held can be
demonstrated and accordingly the investment management fee and finance costs have been allocated 30% to revenue and 70% to capital, as the directors believe
it reflects the long-term nature of the investment returns of the Company.

The performance fee is allocated 100% to capital as the directors believe it reflects capital performance.
Expenses incidental to the acquisition or disposal of investments are charged wholly to capital in the Statement of Comprehensive Income.

(e) Taxation
The Company has been granted an exemption from Guernsey taxation under the Income Tax (Exempt Bodies) Guernsey Ordinance 1989 and is charged an
exemption fee of £600.

The tax charged to the Statement of Comprehensive Income relates to overseas withholding tax deducted from investment income.

(ff) Non-current asset investments held at fair value
All investments are classified as held at fair value through profit or loss on initial recognition and are measured at subsequent reporting dates at fair value, which is
either the bid price or the last traded market price, depending on the convention of the exchange on which the investment is quoted.

All the Company’s investments are defined by IFRS as investments held at fair value through profit or loss.

Investments are recognised on the trade date where a purchase or sale of an investment is under a contract whose terms require delivery of the investment within
the timeframe established by the market concerned, and are initially measured at cost.

Gains and losses arising thereon are recognised in the capital column of the Statement of Comprehensive Income.

(g) Foreign exchange
Transactions involving currencies other than sterling are recorded at the exchange rate ruling on the transaction date. The results and financial position of the
Company are expressed in sterling, which is the functional and presentational currency of the Company.

At each balance sheet date, monetary items and non-monetary assets and liabilities that are fair valued, which are denominated in foreign currencies, are
retranslated at the closing rates of exchange.

Foreign currency exchange differences arising on translation are recognised in the Statement of Comprehensive Income.

(h) Cash and cash equivalents
Cash and cash equivalents comprises cash at bank, short term deposits, and bank overdrafts.

These are subject to an insignificant risk of changes in value and are held for the purpose of meeting short-term cash commitments rather than for investment or
other purpose.

(i) Other receivables
Other receivables do not carry any right to interest and are short-term in nature. Accordingly they are stated at their nominal value reduced by appropriate
allowances for estimated irrecoverable amounts.

(i) Other payables

Other payables are not interest-bearing and are stated at their nominal amount.

(k) Short-term borrowings
Short-term borrowings under bank credit facilities are initially recognised at cost, being the fair value of the consideration received. The finance costs of servicing
such borrowings are apportioned between revenue and capital in accordance with the policy set out above.
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Schroder Oriental Income Fund Limited

Notes to the Accounts

() Accounting estimates and judgements

The preparation of accounts in conformity with IFRS requires management to make judgements, estimates and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate
is revised if the revision affects both current and future periods. There were no accounting estimates in the current period.

(m) Single segment reporting
The Directors are of the opinion that the Company is engaged in a single segment of business, being investment business.

(n) Reserves
i Called up share capital: Represents the nominal value of authorised and allocated, called up and fully paid shares issued.
(i) Capital redemption reserve: The capital redemption reserve, which is non-distributable, holds the amount by which the nominal value of the Company’s
issued share capital is diminished when shares are redeemed or purchased out of the Company’s profits.
(iii) Share premium account: Non-distributable reserve, representing the premium on shares issued in excess of the nominal value.
(iv) Special reserve: Distributable reserve, which can be used to finance the repurchase of shares in issue.
) Capital reserve
The following are accounted for in this reserve:
— gains and losses on the realisation of investments;
— investment holding gains/(losses) held at the year end;
— realised exchange differences of a capital nature;
— unrealised exchange differences of a capital nature; and
— other capital charges and credits charged to this account in accordance with the above policies.

(Vi) Revenue reserve: comprises accumulated undistributed revenue profits available for distribution as dividends.

(0) Accounting developments

()  Standards, amendments and interpretations becoming effective in the year to 31 August 2010:

— 1AS 1 (Revised), ‘Presentation of Financial Statements’. Requires the separate presentation of changes in equity attributable to the owners (equity
shareholders) and other non-owner changes. Non-owner changes are required to be shown in a performance statement, which can either comprise a
Statement of Comprehensive Income or an income statement together with a Statement of Comprehensive Income. The Company has applied IAS 1
(revised) from 1 September 2009 and has elected to present solely a Statement of Comprehensive Income. Where an entity restates or reclassifies
comparative information, they are also required to present a restated balance sheet as at the beginning of the comparative period. The adoption of this
revised standard has not resulted in a significant change to the presentation of the Company’s performance statement, as the Company has no elements
of comprehensive income not previously included in its Income Statement.

— IFRS 7 (Amendment), ‘Financial Instruments: Disclosures’. Introduces new disclosure requirements, whereby financial instruments must be categorised
under a three-level fair value hierarchy. A reconciliation is also required for any investments categorised as Level 3. The additional disclosures resulting
from this amendment have been included in Note 22(6) on page 39.

— IFRS 8, ‘Operating Segments’. Replaces IAS 14 and aligns segment reporting with the requirements of the US standard SFAS 131. The new standard
requires a ‘management approach’ under which segment information is presented on the same basis as that used for internal reporting purposes. The
adoption of this standard has not had a significant effect.

— 1AS 23 (Amendment), ‘Borrowing Costs’. Requires an entity to capitalise borrowing costs directly attributable to the acquisition, construction or
production of a qualifying asset. Not currently relevant to the Company, which has no qualifying assets.

— 1AS 32 (amendment), ‘Financial Instruments: Presentation” and IAS 1 (amendment), ‘Presentation of financial statements— Puttable financial instruments
and obligations arising on liquidation’. Provides exemptions from financial liability classification for (a) puttable financial instruments that meet certain
conditions; and (b) certain instruments, or components of instruments, that impose on the entity an obligation to deliver to another party a pro rated share
of the net assets of the entity only on liquidation. Adoption did not have any impact on the Company’s financial statements.

— 1AS 39 (Amendment), ‘Financial Instruments: Recognition and Measurement’. Permits an entity to reclassify particular financial assets in some
circumstances and the definition of financial asset or liability at fair value through profit or loss as it relates to items that are held for trading was amended.
Adoption did not have a significant impact on the Company’s financial statements.

(i) Standards, amendments and interpretations to existing standards that become effective in future accounting
perlods and have not been adopted early by the Company:
IAS 24 (revised), ‘Related Party Disclosures’ (effective for financial periods beginning on or after 1 January 2011, subject to EU endorsement). Revises
definition of related parties. Unlikely to have a significant effect.

— Improvements to IFRS were issued in May 2008 and April 2009 and comprise numerous amendments to IFRS that result in accounting changes for
presentation, recognition or measurement purposes as well as terminology or editorial amendments related to a variety of individual standards. Most of
the amendments are effective for annual periods beginning on or after 1 September 2009 and 1 September 2010 with earlier application permitted. No
material changes to accounting policies are expected as a result of these amendments.

(i) The following standards, amendments and interpretations to existing standards become effective in future

accountmg periods, but are not relevant for the Company’s operations:
IFRS 1 (amendment), ‘First-time Adoption of International Financial Reporting Standards’ and ‘Additional exemptions for first-time adopters’ (effective from
1 January 2010).

— IFRS 2 (amendment), ‘Group cash-settled share-based payment transactions’ (effective from 1 January 2010).

— IFRS 5 (amendment), ‘Non-current Assets Held for Sale and Discontinued Operations’

— 1AS 17 (amendment), Leases

— IAS 32 (amendment), ‘Financial Instruments: Presentation’- Amendments relating to classification of rights issues.
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2. Gains/(losses) on investments held at fair value through profit or loss

For the year

For the year

ended ended

31 August 31 August

2010 2009

£°000 £'000

Net gains/(losses) on disposal at historic cost 19,652 (41,456)
Less fair value adjustments in earlier years (3,615) 14,493
Gains/(losses) based on carrying value at previous balance sheet date 16,037 (26,963)
Investment holding gains during the year 29,657 18,332
45,694 (8,631)

3. Other currency losses

For the year

For the year

ended ended
31 August 31 August
2010 2009
£000 £'000
Exchange gains on currency balances 464 2,680
Exchange losses on the credit facility (1,261) (4,353)
(797) (1,673)
4, Income

For the year For the year
ended ended
31 August 31 August
2010 2009
£'000 £'000

Income from investments:
Overseas dividends 11,341 10,407
Interest on fixed interest securities 447 895
Stock dividends 128 106
11,916 11,408
Interest on deposits 20 112
11,936 11,520

5. Investment management and performance fees

For the year ended 31 August 2010

For the year ended 31 August 2009

Revenue Capital Total Revenue Capital Total

£°000 £000 £°000 £'000 £'000 £'000

Investment management fee 444 1,036 1,480 293 684 977
Performance fee - 2,156 2,156 - - -
444 3,192 3,636 293 684 977

Under the terms of the Management Agreement, the Manager is entitled to receive a basic management fee of an amount equivalent to 0.75% per
annum of the net assets of the Company, payable quarterly in arrears and calculated as at the last business day in February, May, August and November

in each year while the agreement is in force.

The Manager is also entitled to a performance fee based on the performance of the Company’s adjusted net asset value per Ordinary share, full details of

which are set out on page 14 of this Report.
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6. Administrative expenses

For the year ended 31 August 2010

For the year ended 31 August 2009

Revenue Capital Total Revenue Capital Total

£'000 £°000 £°000 £'000 £'000 £'000

General expenses 274 8 282 205 4 209

Directors’ fees 88 - 88 85 N 85

Secretarial fee 75 - 75 75 - 75

Auditors’ remuneration:

Fees payable to the Company’s auditor for the audit of the

Company’s annual accounts 20 - 20 20 - 20

457 8 465 385 4 389

7. Interest payable and similar charges
For the year ended 31 August 2010

For the year ended 31 August 2009

Revenue Capital Total Revenue Capital Total
£000 £’000 £°000 £'000 £'000 £'000
Bank overdraft interest payable 1 - 1 3 - 3
Borrowing interest payable 150 349 499 130 304 434
Other finance charges 15 34 49 - - -
166 383 549 133 304 437

8. Taxation
For the year For the year
ended ended
31 August 31 August
2010 2009
£'000 £'000
Irrecoverable overseas tax 1,093 1,061

9. Dividends
For the year For the year
ended ended
31 August 31 August
2010 2009
£°000 £'000
Amounts recognised as distributions in the year:
Second interim dividend of prior year of 3.00p (2008: 2.95p) 4,650 4,558
First interim dividend of 2.60p (2009: 2.50p) 4,063 3,829
Total dividends of 5.60p (2009: 5.45p) 8,713 8,387
Total dividends payable in respect of the financial year:
First interim dividend of 2.60p (2009: 2.50p) 4,063 3,829
Second interim dividend of 3.20p (2009: 3.00p) 5,265 4,650
Total dividends of 5.80p (2009: 5.50p) 9,328 8,479

The first interim dividend of 2.60 pence per share (2009: 2.50 pence per share) is based on 156,259,500 (2009: 153,159,500) ordinary shares in issue.

The second interim dividend of 3.20 pence per share (2009: 3.00 pence per share) is based on 164,529,500 (2009: 154,984,500) ordinary shares in issue.

Dividends are reflected in the accounts in the period in which they are paid.
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10. Net profit/(loss) per ordinary share

For the year

For the year

ended ended

31 August 31 August

2010 2009

Revenue (£’000) 9,776 9,648

Capital (£’000) 41,314 (11,296)

Total (£’000) 51,090 (1,648)

Weighted average number of shares 156,346,281 153,855,853
Revenue 6.25p 6.27p
Capital 26.42p (7.34)p
Total 32.67p (1.07)p

11. Investments held at fair value through profit or loss

For the year

For the year

ended ended
31 August 31 August
2010 2009
£°000 £'000

Movements of investments held as non current assets:
Book cost brought forward 161,130 216,600
Acquisitions at cost 152,405 148,678
Proceeds of disposals (133,883) (162,680)
Net gains/(losses) realised on disposals 19,652 (41,456)
Amortisation on fixed interest securities 1 (12)
Book cost 199,305 161,130
Investment holding gains 37,939 11,897
Valuation of investments 237,244 173,027

All investments are listed on a recognised stock exchange.

The following transaction costs, including stamp duty and broker commissions were incurred during the year:

For the year

For the year

ended ended
31 August 31 August
2010 2009
£°000 £'000
On acquisitions 306 263
On disposals 416 385
722 648

12. Other receivables
At At
31 August 31 August
2010 2009
£'000 £'000

Amounts receivable within one year:

Accrued income 1,532 1,555
Prepaid expenses 16 11
1,548 1,566
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13. Cash and cash equivalents

At At
31 August 31 August
2010 2009
£°000 £'000
Short-term deposits 3,127 3,243
Cash at bank 1,098 4,005
4,225 7,248
14. Bank loans
At At
31 August 31 August
2010 2009
£°000 £'000
Bank loan 21,146 13,805

During the year ended 31 August 2010, the Company had a multi-currency credit facility of £24,500,000 (2009: £24,500,000) in place with ING Bank NV.
This facility had a revolving 364-day term, was chargeable at a floating rate linked to LIBOR and was unsecured.

At 31 August 2010, £21,146,000 (2009: £13,805,000) was drawn down as follows:

2010 2009
£°000 £'000
Sterling equivalent of US Dollar Drawdown 21,146 13,805

Since the year end the multi-currency revolving credit facility with ING has been terminated and a new £25,000,000 credit facility placed with Scotiabank
Europe PLC secured on the assets of the Company.

15. Other payables

At At
31 August 31 August
2010 2009
£°000 £'000

Amounts payable within one year:
Accrued expenses 2,654 411
Overseas taxation payable on stock dividends 18 21
2,672 432

16. Contingent liabilities

A potential CGT liability of £73,000 (2009: nil) exists in relation to the holding of Chinese ‘B’ shares as the crystallisation of this potential charge remains
uncertain.

17. Called-up share capital

At At
31 August 31 August
2010 2009
£'000 £'000
Authorised:

250,000,000 (2009: 250,000,000) ordinary shares of 1p each 2,500 2,500

Allotted, called-up and fully paid:
Balance brought forward : 153,334,500 (2009: 155,239,000) ordinary shares 1,534 1,553
Shares bought back for cancellation : nil (2009: 2,079,500) ordinary shares - 21)
Shares issued: 7,100,000 (2009: 175,000) ordinary shares 71 2
Balance carried forward : 160,434,500 (2009: 153,334,500) ordinary shares 1,605 1,534

A total of 7,100,000 shares were issued during the year, the proceeds from which were £9,218,000. Since the year end, the Company has issued an
additional 4,095,000 shares, the proceeds of which were £6,239,000.
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18. Reserves

Capital

Capital reserve

Capital Share reserve holding
redemption premium Special gains and gains Revenue
reserve account reserve losses and losses reserve
£000 £’000 £°000 £°000 £°000 £°000
Balance brought forward at 1 September 2009 39 166 150,374 (2,634) 5,697 12,428
Issue of ordinary shares - 9,147 - - - -
Gains on disposal of investments - - - 16,037 - -
Net change in investment holding gains - - - - 29,657 -
Transfer on disposal of investments - - - 3,615 (8,615) -
Realised exchange gains on currency balances - - - 464 - -
Unrealised exchange losses on the credit facility - - - - (1,261) -
Investment Management Fee - - - (1,036) - -
Performance fee - - - (2,156) - -
Bank loan interest and similar charges - - - (383) - -
Other expenses - - - 8) - -
Net profit after taxation for the year - - - - - 9,776
Ordinary dividends paid - - - - - (8,713)
Balance carried forward at 31 August 2010 39 9,313 150,374 13,899 30,478 13,491

19. Net asset value per ordinary share

At At
31 August 31 August
2010 2009
Net asset value per ordinary share 136.63p 109.31p

The net asset value per ordinary share is based on net assets attributable to ordinary shareholders of £219,199,000 (2009: £167,604,000) and

160,434,500 (2009: 153,334,500) ordinary shares in issue at the year end.

20. Analysis of changes in funds

At 31 August Movement Exchange At 31 August

2009 Cash flow in borrowings gain/(loss) 2010

£'000 £'000 £'000 £'000 £000

Cash at bank and short-term deposits 7,248 (8,487) - 464 4,225
Net cash at 31 August 7,248 (8,487) - 464 4,225
Bank loan (13,8095) - (6,080) (1,261) (21,146)
Net debt at 31 August (6,557) (8,487) (6,080) (797) (16,921)

21. Related party transactions

The Company has appointed Schroders to provide investment management, accounting, secretarial and administration services.

Details of the management and secretarial fee arrangements for these services are given in the Report of the Directors on page 14. The total basic
management fee payable under this agreement to Schroders in respect of the year ended 31 August 2010 was £1,480,000 (2009: £977,000), of which

£404,000 (2009: £307,000) was outstanding at the year end.

The performance fee payable to Schroders in respect of the year ended 31 August 2010 was £2,156,000 (2009: £nil), all of which was outstanding at the

year end (2009: £nil).

The total secretarial fee payable to Schroders in respect of the year ended 31 August 2010 was £75,000 (2009: £75,000), of which £19,000 (2009:

£19,000) was outstanding at the year end.
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22. Risk Management

Financial instruments
The Company’s investment objective is to provide a total return for investors primarily through investments in equities and equity-related investments, of
companies which are based in, or which derive a significant proportion of their revenues from, the Asia Pacific region and which offer attractive yields.

In addition, the Company holds cash and short-term deposits and various items such as receivables and payables that arise directly from its operations.
The financial instruments held by the Company are generally liquid. The Company’s assets and liabilities are all stated at fair value.

The holding of securities, investing activities and associated financing undertaken pursuant to this objective involves certain inherent risks. Events may
occur that would result in either a reduction in the Company’s net assets or a reduction in revenue profits available for dividend.

The Company invests in securities for the long term. Accordingly, it is the Company’s policy that no trading shall be undertaken.

The main risks arising from the Company’s financial statements are market risk, liquidity risk and credit risk. The Board reviews and agrees a policy for
managing these risks, as summarised below. These policies have remained substantially unchanged throughout the current and preceding year.

1. Market Risk
The fair value or future cash flows of a financial instrument held by the Company may fluctuate because of changes in market prices. This market risk
comprises three elements— price risk, currency risk and interest rate risk.

The Company’s investment manager assesses the exposure to market risk when making each investment decision, and monitors the overall level of
market risk on the whole of the investment portfolio on an ongoing basis.

a. Price Risk

The Company is an investment company and as such its performance is dependent on the valuation of its investments. Consequently price risk is the
most significant risk that the Company is exposed to. A detailed breakdown of the investment portfolio is given on pages 7 and 8. Investments are valued
in accordance with the Company’s accounting policies as stated in note 1. Uncertainty arises as a result of future changes in the market prices of the
Company’s investments and the effect changes in exchange rates may have on the sterling value of these investments.

Management of the risk

In order to manage this risk the Directors meet regularly with the Manager to compare the performance of the portfolio against market indices and
comparable investment companies. The Company does not generally hedge against the effect of changes in the underlying prices of the investments as it
is believed that the costs associated with such a process would result in an unacceptable reduction in the prospects for capital growth.

The Company had no derivative instruments at the year end, but, in the event that it had, the value of derivative instruments held at the balance sheet
date would be determined by reference to their market value at that date.

Price risks exposure
The Company’s exposure to other changes in market prices on its quoted equity investments was as follows:

31 August 2010 31 August 2009
£°000 £'000

Non-current asset investments at fair value through profit or loss 237,244 173,027

Concentration of exposure to price risk

The Company normally holds a mixture of equity and fixed interest investments in its portfolio. The portfolio is invested in many different industry sectors
within a variety of countries, which significantly spreads the risk of individual investments performing poorly and reduces the concentration of exposure.
The classification of investments by sector and region is provided on pages 7 and 8.

Price risk sensitivity

The following table illustrates the sensitivity of the profit after taxation for the year and the equity to an increase or decrease of 10% (2009: 10%) in the fair
values of the Company’s investments. This level of change is considered to be reasonably possible based on observation of current market conditions.
The sensitivity analysis is based on the Company’s investments at each balance sheet date, with all other variables held constant.

31 August 2010 31 August 2009
Increase in Decrease in Increase in Decrease in
fair value fair value fair value fair value
£°000 £°000 £'000 £'000
Effect on revenue return (53) 53 (39) 39
Effect on capital return 23,600 (23,600) 17,212 (17,212)
Effect on total return and on net assets 23,547 (23,547) 17,173 (17,173)
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b. Currency Risk

The Company is exposed to foreign currency risk through its investment in securities listed on overseas stock markets. Both the amount and the currency
split of the financial instruments are expected to fluctuate as cash flow payments and receipts are made on a regular basis in currencies other than

sterling.

Management of the risk

The Investment Manager monitors the Company’s exposure to foreign currencies on a daily basis, and reports to the board on a regular basis. It is the
policy of the Company to consider entering into forward foreign exchange contracts, in addition to foreign currency loans, to hedge against foreign
currency movements affecting the value of the investment portfolio. At 31 August 2010 and at 31 August 2009 the Company had no forward foreign

exchange contracts in place.

Foreign currency exposure

The fair values of the Company’s monetary assets that have foreign currency exposure at 31 August 2010 are shown below.

Where the Company’s equity investments (which are not monetary assets) are priced in foreign currency, they have been included separately in the

analysis so as to show the overall level of exposure.

()  Financial assets

Non-current

At 31 August 2010

Non-current

At 31 August 2009

asset Current asset Current
investments assets Total investments assets Total
£°000 £°000 £°000 £'000 £'000 £’000
Australian Dollar 54,620 519 55,139 49,657 2,262 51,919
Canadian Dollar 2,550 26 2,576 2,388 - 2,388
Chinese Yuan 13,655 - 13,655 - - -
Hong Kong Dollar 51,595 430 52,025 38,813 1,158 39,966
Indonesian Rupiah 6,368 32 6,400 5,152 44 5,196
Japanese Yen 2,401 - 2,401 - 5 5
New Taiwan Dollar 20,801 864 21,665 16,144 715 16,859
New Zealand Dollar 4,980 2 4,982 5,510 - 5,510
Philippine Peso 8,604 67 8,671 3,083 - 3,083
Singaporean Dollar 27,972 221 28,193 21,678 237 21,915
South Korean Won 9,716 - 9,716 5,432 - 5,432
Thai Baht 10,520 186 10,706 7,534 135 7,669
United States Dollar 19,672 264 19,936 17,636 439 18,075
233,454 2,611 236,065 173,027 4,990 178,017
(i)  Financial liabilities
The Company’s financial liabilities comprise bank loans, overdraft balances and short-term payables. Details of the Company’s bank borrowings are
disclosed in note 14.
The foreign currency exposure of these financial liabilities was as follows:
At 31 August 2010 At 31 August 2009
Loan Short-term Loan Short-term
facility payable Total facility payable Total
£°000 £°000 £°000 £'000 £'000 £’000
New Taiwan Dollar - 18 18 - 15 15
United States Dollar 21,146 - 21,146 13,805 9 13,814
21,146 18 21,164 13,805 24 13,829
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Foreign currency sensitivity

By using the five largest currency exposures from the table above, the following analysis illustrates the sensitivity of the profit after taxation for the year
and the equity in regard to the Company’s monetary financial assets and financial liabilities.

It is not possible to forecast how much exchange rates might move in the next year, but based on the movements in the five major currencies above in
the last two years, it appears reasonably possible that rates could change as noted below.

Assumed exchange rate movements:

Sterling/Australian Dollar +/- 10% (2009: 10%)
Sterling/Hong Kong Dollar +/- 10% (2009: 10%)
Sterling/US Dollar +/- 10% (2009: 10%)
Sterling/Singapore Dollar +/- 10% (2009: 10%)
Sterling/Taiwanese Dollar +/- 10% (2009: 10%)

If Sterling had weakened against the exposure currencies shown, with all other variables held constant, this would have the following effect:

At 31 August 2010 At 31 August 2009
Effect on Effecton Total return Effect on Effect on Total return
Revenue Capital and net Revenue Capital and net
return return assets return return assets
£°000 £°000 £°000 £’000 £'000 £’000
Australian Dollar 57 6,069 6,126 59 5,710 5,769
Hong Kong Dollar 21 5,759 5,780 13 4,427 4,440
US Dollar 47 (182) (135) 53 420 473
Singapore Dollar 21 3,111 3,132 26 2,409 2,435
Taiwanese Dollar 7 2,398 2,405 2 1,873 1,871
153 17,155 17,308 149 14,839 14,988

If Sterling had strengthened against the exposure currencies shown, with all other variables held constant, this would have the following effect:

At 31 August 2010 At 31 August 2009
Effect on Effecton Total return Effect on Effect on Total return
Revenue Capital and net Revenue Capital and net
return return assets return return assets
£°000 £°000 £°000 £’000 £'000 £'000
Australian Dollar (47) (4,965) (5,012) (48) (4,672) (4,720)
Hong Kong Dollar 17) (4,712) (4,729) (11) (3,622) (8,633)
US Dollar (39) 149 110 (44) (344) (388)
Singapore Dollar (18) (2,546) (2,564) (22) (1,971) (1,993)
Taiwanese Dollar (6) (1,962) (1,968) 1 (1,533) (1,532)
(127) (14,036) (14,163) (124) (12,142) (12,266)

In the opinion of the directors, the above sensitivity analyses are not representative of the year as a whole, since the level of exposure changes frequently
as part of the currency risk management process used to meet the Company’s objectives.

c. Interest Rate Risk
The Company will be affected by interest rate changes as it holds interest-bearing financial assets and liabilities. Interest rate changes will also have an
impact in the valuation of investments, although this forms part of price risk, which is considered separately above.

Management of the risk

The possible effects on fair value and cash flows that could arise as a result of changes in interest rates are taken into account when making investment
decisions and borrowing under the credit facility. The level of gearing is reviewed by the Board on a regular basis.

The Company, generally, does not hold significant cash balances, with short-term borrowings being used when required.

Derivative contracts are not used to hedge against the exposure to interest rate risk.

Interest rate exposure
The exposure, at 31 August, of financial assets and liabilities to interest rate risk is shown by reference to:

— floating interest rates (i.e. giving cash flow interest rate risk)— when the rate is due to be re-set;

— fixed interest rates (i.e. giving fair value interest rate risk)— when the financial instrument is due for repayment.
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31 August 2010 31 August 2009
Within More than Within More than

one year one year Total one year one year Total
£’000 £’000 £°000 £'000 £'000 £'000

Exposure to floating interest rates:
Cash at bank and short-term deposits 4,225 - 4,225 7,248 - 7,248
Bank loan (21,146) - (21,146) (13,805) - (13,809)
Total exposure to interest rates (16,921) - (16,921) (6,557) - (6,557)

Exposure to fixed interest rates:

Bonds 1,165 1,559 2,724 - 6,529 6,529
Total exposure to interest rates 1,165 1,559 2,724 - 6,529 6,529

The weighted average interest rate for the fixed rate financial assets held at 31 August 2010 was 9.39% (2009: 5.6%) and the effective average period for
which the rate was fixed was 2.1 years (2009: 2.3 years).

The above year end amounts are not representative of the exposure to interest rates during the year, because the level of exposure changes as bonds are
traded, borrowings are drawn down and repaid and the level of borrowings and/or cash held change during the year in response to the Board’s and
Manager’s perception of market prospects and the investment opportunities available at any one time.

31 August 2010 31 August 2009
Exposure to Exposure to Exposure to Exposure to
Floating rates Fixed rates Total Floating rates Fixed rates Total
£°000 £000 £°000 £'000 £'000 £'000
Maximum interest rate exposure (18,688) 7,895 (10,793) (15,400) 12,332 (3,068)
Minimum interest rate exposure (7,961) 2,632 (5,329) (2,497) 6,195 3,698

Interest rate sensitivity

The following table illustrates the sensitivity of the revenue and capital return for the year and shareholders’ funds to an increase or decrease of 0.50%

(2009: 0.50%) in interest rates in regard to the Company’s monetary financial assets and 0.50% (2009: 0.50%) in regard to the Company’s monetary
liabilities, which are subject to interest rate risk.

This level of change is considered to be reasonably possible based on the observation of current market conditions.

The sensitivity analysis is based on the Company’s monetary financial instruments held at each balance sheet date, with all other variables held constant.

31 August 2010 31 August 2009
Increase Decrease Increase Decrease
in rate in rate in rate in rate
£°000 £°000 £'000 £'000
Effect on revenue return (11) 11 16 (16)
Effect on capital return (74) 74 (48) 48
Effect on total return and on net assets (85) 85 82 32

In the opinion of the Directors, the above sensitivity analyses may not be representative of the year as a whole, since the level of exposure may change in
response to the Board’s and Manager’s perception of market prospects and the investment opportunities available at any one time.

2. Liquidity Risk
Liquidity risk is the possibility of failure of the Company to realise sufficient assets to meet its financial liabilities.

Management of the risk
The Company’s assets mainly comprise readily realisable securities which may be sold to meet funding requirements as necessary.

Liquidity risk exposure
A summary of the Company'’s financial liabilities is provided below in section 5 of this note below.
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3. Credit Risk

Credit risk is the exposure to loss from the failure of a counterparty to deliver securities or cash for acquisitions or disposals of investments or to repay

deposits.

Management of the risk

The Company manages credit risk by entering into deals only with brokers pre-approved by a credit committee of Schroder Investment Management

Limited. These arrangements were in place throughout the current year and the prior year.

Credit risk exposure
The exposure to credit risk at the year end comprised:

31 August 2010

31 August 2009

£°000 £'000
Accrued income 1,532 1,555
Fixed Interest Securities 2,724 6,529
Cash at bank 4,225 7,248
8,481 15,332

During the year all deposits placed were with banks that had ratings of A or higher.

All fixed interest securities held at the year end were non-investment grade.

The fair values of all of the above are considered to be the same as the values shown and the likelihood of a material credit default is considered to be low.

4. Fair Values of Financial Assets and Financial Liabilities

The Company’s financial instruments are stated at their fair values at the year end. The fair value of shares and securities is based on either the bid price
or the last traded market price. Borrowings under the credit facility are short term in nature and hence do not have a value materially different from their

capital repayment amount.

5. Summary of Financial Assets and Financial Liabilities by Category

The carrying amounts of the Company’s financial assets and financial liabilities, as recognised at the balance sheet date of the reporting periods under

review, are categorised as follows:

Financial Assets

31 August 2010

31 August 2009

£'000 £'000
Financial assets at fair value through profit or loss:
Non-current asset investments— designated as such on initial recognition 237,244 173,027
Loans and receivables:
Current assets:
Other receivables (due from brokers, dividends receivable and accrued income) 1,548 1,566
Cash at bank and short-term deposits 4,225 7,248
5,773 8,814

Financial Liabilities

31 August 2010

31 August 2009

£°000 £'000
Measured at amortised cost
Creditors: amounts falling due within one year
Borrowings under the currency credit facility 21,146 13,805
Other payables 2,672 432
23,818 14,237
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6. Fair Value Hierarchy

The Company adopted the amendments to IFRS7 ‘Financial Instruments: Disclosures’ effective for periods beginning on or after 1 January 2009. These
amendments require an entity to classify fair value measurements using a fair value hierarchy that reflects the significance of these inputs used in making
the measurements. The fair value hierarchy shall have the following levels:

Level 1- valued using quoted prices in active markets for identical assets.
Level 2— valued by reference to valuation techniques using observable inputs other than quoted prices included within Level 1.
Level 3- valued by reference to valuation techniques using inputs that are not based on observable market data.

Categorisation within the hierarchy has been determined on the basis of the lowest level of input that is significant to the fair value measurement of the
relevant asset as follows:

Financial assets measured at fair value are grouped into the fair value hierarchy at 31 August 2010 as follows:

Note Level 1 Level 2 Level 3 Total
£°000 £°000 £°000 £000

Financial assets at fair value through profit or loss
Quoted equities a 234,520 - - 234,520
Quoted fixed interest investments b 2,724 - - 2,724
Net fair value 237,244 - - 237,244

a. Quoted equities
The fair value of the Company’s investments in quoted equities have been determined by reference to their quoted bid prices or last traded prices at the
reporting date. Quoted equities included in Level 1 are actively traded on recognised stock exchanges.

b. Quoted fixed interest investments
The fair value of the Company’s fixed interest investments has been determined by reference to their quoted bid prices or last traded prices at the
reporting date. Quoted fixed interest investments included in Level 1 are actively traded on recognised stock exchanges.

7. Capital management policies and procedures
The Company’s capital is represented by its net assets, which are managed with the aim of achieving the Company'’s investment objective, set out on the
inside front cover.

The Board monitors and reviews the broad structure of the Company’s capital on an ongoing basis. This review includes:
(i) the planned level of gearing through the Company’s credit facility;

(ii) the need to buy back or issue equity shares; and

(i) the determination of dividend payments.

The Company’s objectives, policies and processes for managing capital are unchanged from the preceding accounting period.
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Notice of Meeting

NOTICE is hereby given that the Annual General Meeting of Schroder Oriental Income Fund Limited will be held at 12.00 noon on Friday,
17 December 2010 at Trafalgar Court, Les Banques, St Peter Port, Guernsey GY1 3QL to consider and, if thought fit, to pass the
following resolutions, of which resolutions 1 to 6 will be proposed as Ordinary Resolutions and resolutions 7 to 9 will be proposed as
Special Resolutions:

1. To receive the Report of the Directors and the audited accounts for the year ended 31 August 2010.

To approve the Remuneration Report for the year ended 31 August 2010.

To re-elect Mr Peter Rigg as a Director of the Company.

To re-elect Mr Christopher Sherwell as a Director of the Company.

To re-appoint Ernst & Young LLP as Auditors of the Company.

To authorise the Board to determine the remuneration of Ernst & Young LLP as Auditors of the Company.

To consider and, if thought fit, to pass the following resolution as a special resolution:

“That the Company be and is hereby generally and unconditionally authorised in accordance with Section 315 of the Companies

Guernsey Law 2008 (as amended), to make market purchases of ordinary shares of 1p each in the capital of the Company (“Shares”),

at whatever discount the prevailing market price represents to the prevailing net asset value per share provided that:

(@ the maximum number of Shares hereby authorised to be purchased shall be 24,662,972, representing 14.99% of the issued share
capital as at 24 November 2010;

(b) the minimum price which may be paid for a share is 1p;

(c) the maximum price which may be paid for a share is an amount equal to the greater of (i) 105% of the average of the middle
market quotations for a share of the class being purchased taken from the London Stock Exchange Daily Official List for the five
business days immediately preceding the day on which that share is purchased and (i) the higher of the price of the last
independent trade in the shares of that class and the highest then current independent bid for the shares of that class on the
London Stock Exchange;

(d) purchases may only be made pursuant to this authority if the Shares are (at the date of the proposed purchase) trading on the
London Stock Exchange at a discount to the net asset value;

(e) the authority hereby conferred shall expire at the conclusion of the next Annual General Meeting of the Company unless such
authority is renewed prior to such time; and

() the Company may make a contract to purchase Shares under the authority hereby conferred prior to the expiry of such authority
which will or may be executed wholly or partly after the expiration of such authority and may make a purchase of Shares pursuant
to any such contract.”

8. To consider and, if thought fit, pass the following as a special resolution:

“To adopt the New Memorandum and Articles of Incorporation produced to the Meeting and initialled by the Chairman of the Meeting
for the purposes of identification in substitution for, and to the exclusion of the entirety of, the existing Memorandum and Articles of
Association of the Company.”

9. To consider and, if thought fit pass the following as a special resolution:

“Subject to the passing of Resolution 8, the Board be and hereby is authorised in accordance with Section 292 of the Companies
(Guernsey) Law, 2008 (as amended) to allot ordinary shares for cash and/or sell treasury shares up to 16,452,950 ordinary shares of
1p each in aggregate representing 10% of the share capital in issue on 24 November 2010 for cash and the right of Shareholders to
receive a pre-emptive offer in respect of such ordinary shares shall be excluded pursuant to Article 3.24 of the Company’s Articles of
Incorporation, provided that this authority shall expire (unless previously renewed, varied or revoked by the Company in general
meeting) immediately prior to the Annual General Meeting of the Company to be held in 2011 save that the Board may allot ordinary
shares for cash or sell treasury shares after the expiry of this authority in pursuance of an offer or agreement made by the Company
before such expiry that would or might require ordinary shares to be allotted or treasury shares to be sold after such expiry.

S S S

By Order of the Board Registered Office:
Schroder Investment Management Limited PO Box 255
Company Secretary Trafalgar Court
Registered Number: 43298 Les Banques
24 November 2010 St Peter Port

Guernsey GY1 3QL
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Explanatory Notes

1 An ordinary shareholder entitled to attend and vote at the meeting is entitled to appoint one or more proxies to attend and (insofar as
permitted by the Company’s Articles of Association) to vote instead of him.

A proxy need not be a member. A form of proxy is enclosed for ordinary shareholders which should be completed and returned to the
Company’s registrar, C/o Computershare Investor Services C.I. Limited, PO Box 83, Ordnance House, 31 Pier Road, St Helier, Jersey
JE4 8PW, not later than 48 hours before the time fixed for the meeting. Completion of the proxy will not preclude an ordinary
shareholder from attending and voting in person.

2 The biographies of each of the Directors offering themselves for election/re-election are set out on the inside front cover of this Report.

3 As at 24 November 2010, 164,529,500 ordinary shares of 1p were in issue. Accordingly, the total number of voting rights of the
Company as at 24 November 2010 is 164,529,500.

4 The following is a summary of some of the material amendments to be made to the existing memorandum and articles of
incorporation of the Company:

Memorandum of Incorporation

e The 2008 Law provides that a company’s objects are unrestricted unless restricted in its memorandum. It is therefore proposed to
remove the existing objects clause of the current memorandum making the Company’s objects unlimited providing maximum
flexibility.

e Any provisions relating to the Company’s share capital are to be moved from the Company’s memorandum to the articles.

e The provision relating to the Company’s common signature is now to appear in the Company’s articles.

Articles of Incorporation
It is proposed to make the following changes:
e Update the definitions so that they are consistent with the 2008 Law.

e Insert a new Article 3.22 as the 2008 Law states that where a company limited by shares has only one class of shares, the
directors may exercise the powers of the company (a) to issue shares of that class, or (b) to grant rights to subscribe for or to
convert any security into such shares, except to the extent that they are prohibited from doing so by the company’s memorandum,
articles or any resolution of the company. For the avoidance of doubt therefore, it is proposed to insert an article expressly stating
that the Directors have authority to allot shares.

e Insert a new Article 3.23 as the 2008 Law requires that where companies have more than one class of shares, directors must be
authorised by the company’s memorandum or articles or by resolution of the company to (a) to issue shares in the company, or (b)
to grant rights to subscribe for or to convert any security into, shares in the company. The 2008 Law goes on to state that this
authorisation must state the maximum amount of shares that may be issued under it and specify the date on which it will expire
which must not be more than 5 years after (i) in the case of authorisation contained in the company’s memorandum or articles at
the time of its original incorporation or (i) in any other case, the date on which the resolution is passed by virtue of which the
authorisation is given.

e Insert new Articles 3.24 — 3.26 incorporating pre-emption provisions required by the Listing Rules.

e Delete Article 20.1 (ability to increase share capital) and Article 20.6 (ability to reduce share capital) given that such capital
maintenance concepts are not contained in the 2008 Law (on the basis that the 2008 Law no longer recognises the concept of
“authorised” share capital). Under the 2008 Law, reduction of capital is now equated with the making of distributions and as such
require the authorisation of the directors who must be satisfied on reasonable grounds that the company will, immediately after the
distribution satisfy a solvency test prescribed in the 2008 Law in addition to any other requirements of the memorandum and
articles of incorporation. A special resolution is no longer required.

e  Amend article 9.2 so that it mirrors the provisions of the 2008 Law.
e Delete the first sentence of Article 10.1 given that the first general meeting of the Company has already been held.

e Amend Articles 13.7 — 13.8 as the 1994 Law was silent on the timing of delivery of proxies to the company in the run up to a
general meeting. Section 224 of the 2008 Law changes this however by setting a uniform timescale for all companies. It operates
by making void any provision of a company’s articles which would have the effect of requiring a proxy to be received by the
company or another person earlier than:

— in the case of a meeting or adjourned meeting, 48 hours before the time for holding the meeting or adjourned meeting;

— in the case of a poll taken more than 48 hours after it was demanded, 24 hours before the time appointed for the taking of the
poll; and

— in the case of a poll taken not more than 48 hours after it was demanded, the time at which it was demanded.
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Delete the first sentence of Article 14.1 as the first directors of the Company have been appointed.

Amend Articles 14.2, 14.5, 14.6, and 16.1 as under the 2008 Law, neither directors nor alternate directors may be appointment
without delivering a consent to act and eligibility statement.

Delete Articles 26 and 27 as reserves are no longer required given that under the 2008 Law, a company may make a dividend so
long as the company can pass the new “solvency test”.

Update Article 25 to mirror the provisions of the 2008 Law. A company is longer required to pay dividends out of profits but may
pay dividends out of any source of funds provided that the procedure set out in the 2008 Law is followed and that the company
will pass the solvency test as prescribed by the 2008 Law.

Delete Article 26.4: a copy of the balance sheet and documents annexed thereto including the report of the directors and the
auditors shall be sent to shareholders within 12 months after the end of the financial year to which they relate rather than at least
21 days before the date of the meeting.

Update Article 28.2 to mirror the provisions of the 2008 Law regarding deemed receipt of notices.

Amend Articles 30 and 31 to provide that the Company may indemnify and insure the directors, managers, agents and officers of
the Company to the maximum extent permitted by the 2008 Law. Section 157 of the 2008 Law provides that “any provision that

purports to exempt a director of a company (to any extent) from any liability that would otherwise attach to him in connection with
any negligence, default, breach of duty or breach of trust in relation to the company is void”.

Include a new Article 34 (common signature). The Common Signature provision previously appeared in the Memorandum of
Incorporation. This has now been moved to the Articles. Such a provision is no longer required to be in the Memorandum of
Incorporation under the 2008 Law.

Include a new Article 35 (Electronic Communications) so that the Company may communicate electronically with its members.
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Company Summary and Shareholder Information

The Company

Schroder Oriental Income Fund Limited is an independent, Guernsey resident company, whose shares are listed on the London Stock
Exchange. As at 24 November 2010, the Company had 164,529,500 ordinary shares of 1p each in issue. The Company’s assets are
managed and it is administered by Schroders.

It is not intended for the Company to have a limited life and the Articles of Association do not contain any provisions for review of the
future of the Company at specified intervals.

Website and Price Information

The Company has a dedicated website, which may be found at www.schroderorientalincomefund.com. The website has been designed
to be utilised as the Company’s primary method of electronic communication with shareholders. It contains details of the Company’s
share price (subject to a delay of 15 minutes) and copies of Report and Accounts and other documents published by the Company as
well as information on the Directors, Terms of Reference of Committees and other governance arrangements. In addition, the site contains
links to announcements made by the Company to the market. There is also a section entitled “How to Invest” which provides details of
the Schroder ISA.

The Company releases its Net Asset Value on both a cum and ex income basis to the market on a daily basis.

Share price information may also be found in the Financial Times and on Schroders’ website at www.schroders.co.uk/its.

Registrar Services

Communications with shareholders are mailed to the address held on the register. Any notifications and enquiries relating to
shareholdings, including a change of address or other amendment should be directed to Northern Trust International Fund Administration
Services (Guernsey) Limited, PO Box 255, Trafalgar Court, Les Banques, St Peter Port, Guernsey GY1 3QL.

Dealing Codes
The dealing codes for the shares in the Company are as follows:

ISIN: GBOOBOCRWNS59
SEDOL: BOCRWNS5

Ticker: SOl
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