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Directors

Investment Objective

The Company’s investment objective is to provide a total return for investors primarily through investments in
equities and equity-related investments of companies which are based in, or which derive a significant
proportion of their revenues from, the Asia Pacific region and which offer attractive yields.
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28 February 2009 31 August 2008 % Change

Shareholders’ funds (£’000) 114,021 179,011 (36.3)
Shares in issue (‘000) 153,160 155,239 (1.3)
Net asset value per share 74.45p 115.31p (35.4)
Net asset value per share*
(excluding undistributed current year revenue) 72.24p 110.61p (34.7)
Share price 65.50p 101.5p (35.5)
Share price discount 9.33% 8.23%

For the six months For the six months
ended 28 February ended 29 February

2009 2008

NAV total return -31.45% 6.63%
Share price total return -30.30% 7.54%

MSCI AC Pacific ex Japan Total
Return (sterling adjusted) Index -27.02% 3.41%

* Calculated in accordance with AIC guidance and comprises shareholders’ funds plus borrowings used for investment purposes.
** Source: Fundamental Data.

Ten Largest Investments
As at 28 February 2009

Market Value of Percentage of
Holdings Shareholders’

Company and Activities £’000 Funds

Philippine Long Distance Telephone 5,604 4.91
Domestic cellular and international long distance telecommunications service provider

Far EasTone Telecommunications 4,564 4.00
Taiwanese provider of mobile communications services
Taiwan Mobile Company 4,396 3.86
Taiwanese provider of mobile communications services
MobileOne 4,290 3.76
Provider of mobile telecommunications to the Singapore Telecom market
Fortune Real Estate Investment Trust 4,055 3.56
Singapore based REIT, with a portfolio of shopping malls in Hong Kong
Ascendas Real Estate Investment Trust 3,431 3.01
Singapore based REIT, which owns a diversified portfolio of commercial properties in 
business and science parks
DBS Group Holdings 3,186 2.79
A Singapore based financial services company
Siliconware Precision 3,172 2.78
Operates integrated circuit packaging consultation, design simulation, assembly and final test
Jardine Matheson Holdings 2,835 2.49
Multinational enterprise with a portfolio of businesses focused on the Asia Pacific region
Swire Pacific 2,834 2.49
Diversified Hong Kong company with interests in property, aviation, beverages, marine
services and trading & industrial
Total 38,367 33.65

At 31 August 2008, the ten largest investments represented 29.66% of shareholders’ funds.

Financial Highlights



Performance
The six-month period ended 28 February 2009 was disappointing for investors in equity markets throughout the world, and
Asia was no exception. The Company’s net asset value produced a negative total return of 31.5% with the share price
producing a negative total return of 30.3%. As at 28 February, the Company’s net asset value stood at 74.5p per share and
the share price at 65.5p per share.

Performance since the end of February 2009 has improved as markets have rallied and, the rally in Asian stocks has been
stronger than in other markets. As at 17 April 2009 the Company’s net asset value stood at 88.4p per share and the share
price at 79.0p per share.

Full details of investment performance, as well as portfolio activity, policy and outlook, may be found in the Investment
Manager’s Review.

Dividends
I am pleased to report that the Directors of the Company have declared a first interim dividend of 2.50 pence per share for
the year ending 31 August 2009. This payment represents an increase of 1% on the first interim dividend paid in respect of
the previous year. This dividend will be paid on 8 May 2009 to shareholders on the Register on 24 April 2009.

Discount management
During the period under review, the Directors maintained an active discount management policy aimed at reducing the
volatility in the discount. A total of 2,079,500 shares were purchased for cancellation during the period and the Directors
continue to keep the purchase of shares under review. The average discount during the period under review was 8.5%.

Gearing
At the start of the period, the Company had in place a revolving credit facility of £35 million, which was reduced in October
2008 to £24.5 million. Drawings under the facility represented 10.1% of net assets at the beginning of the period under
review and 8.8% at the end of the period.

As stated in the Listing Particulars, the Company’s policy is to permit borrowings of up to 25% of the Company’s net asset
value. During the period, the average month-end gearing employed by the Company was 7.2%.

Although the level of effective gearing was reduced during the period under review, the Directors remain convinced that
borrowings should remain available to the Manager to assist your Company to benefit from any improvement in market
conditions.

Outlook
The Company’s net asset value has bounced by nearly a fifth in the few weeks since the end of the interim period, returning
the share price – which has been helped by the rise of regional currencies relative to sterling – back to the levels of last
September. While it is of some comfort to see this, it emphasises the considerable volatility in stock markets at the moment,
a volatility that reflects not just large swings in investor attitudes but also the substantial uncertainty about the world
economy.

As described in the Manager’s Review, the portfolio’s emphasis is on companies that should provide a sustainable dividend
this year and next. The majority of the Company’s investment income is received in the second half of its fiscal year, so
forecasts for full year income are dependent on company dividend announcements over the next few months, a challenging
time for companies to assess the short term outlook. However, the directors would be disappointed if total dividends paid to
our shareholders this year did not at least match those paid in respect of last year.

Robert Sinclair
Chairman
30 April 2009

Chairman’s Statement
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The net asset value of the Company recorded a total return of 31.5% over the period compared to a 27.0% decline in the
MSCI All Countries Pacific ex Japan Index. An interim dividend of 2.50p is proposed.

The first half of the Company’s financial year
has been a tumultuous time for global equity
markets. Although fragmentary signs of stress
in global credit markets had been evident since
the middle of 2007, the collapse of Lehman
Brothers in September marked a decisive
turning point in sentiment. The sharp escalation
of aversion to any “risky” asset class other than
cash or government bonds sparked profound
dislocation in credit markets. This tightening of
credit conditions was just as evident in Asian
credit spreads as elsewhere even though the
region, in terms of current account surpluses,
generally well capitalised banking systems and
fiscal conservatism, presents a contrasting
picture to many Western economies.

However, the economic consequences of tighter credit conditions has fed rapidly through to the global economy. Consumer
and corporate demand has weakened sharply across the board, while tight financial conditions have compounded the
problems via a frantic liquidation of inventories. With much of Asia at the start of the supply chain, exports, having held up rather
well through to the third quarter of 2008, collapsed, with 40-50% year on year declines being reported in Japan and Taiwan.

With regional markets falling to valuation levels last seen at the depths of the Asian crisis in 1998, they have staged
something of a recovery since the late October lows. This has been against widespread downgrades in regional earnings
expectations, and reflects both an appreciation of the region’s structural strengths and a belief that some modest corporate
recovery will follow once the liquidation of inventories has run its course. Furthermore, interest rates round the region have
been falling as inflationary pressures recede, and there has been a range of fiscal packages, most notably from China which
has acted with vigour to offset the contractionary impact of export declines.

There have been wide variations in performance between regional markets. Malaysia and the Philippines have proved
somewhat defensive, as, to a lesser extent have Hong Kong and China, in part a response to the pro-active policies to
support growth from the Chinese authorities. Although Hong Kong’s heavy exposure to financials has continued to be a
handicap, relatively strong balance sheets and good corporate transparency have helped.

Indonesia has been the outstanding under-performer, reflecting the impact of commodity price falls, some specific corporate
governance issues and its perceived vulnerability to capital flight. Australia has shared some of the attributes (overheated
property markets, financial fragility) that have
undermined other advanced economies and
stock markets, and a sharp decline in the
Australian dollar has impacted returns. By Asian
standards, Korea has some financial
weaknesses, and with exports under severe
pressure the market and currency have suffered.

Performance and Portfolio Activity
It has been a disappointing period for both
absolute and relative performance. The bulk of
the under-performance occurred in September
and October, amid the indiscriminate selling
surrounding the Lehman collapse. At a time of
sharply rising credit spreads, an income
orientation did not provide the degree of
defensiveness that might have been expected,
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while the gearing of the portfolio further impacted returns. Stock selection was weak in Australia and Hong Kong, partly
offset by strong selection in Taiwan and China. Country allocation was a positive primarily due to the underweight position in
Australia.

Hong Kong, Singapore, Australia and Taiwan have continued to comprise the bulk of the Company’s assets throughout the
period. We have made some shifts, however, raising exposures in HK/China and Singapore at the expense of Australia and,
to a lesser extent, Taiwan. The allocation to fixed income has also been raised marginally as corporate and government
bonds appeared overly depressed, and visibility of income appears attractive as dividends come under more pressure. In
sector terms, the portfolio retains a heavy waiting towards financials (particularly property and diversified holding companies),
while there was a shift towards telecoms and away from industrials and materials.

Investment Outlook
Since the end of February, global equities have staged an impressive rally. Economic developments, while not good, have at
least not matched pessimistic expectations. Fragmentary less bad data has been seized upon as evidence of recovery, such
as better capacity utilisation at Asian semi-conductor manufacturers, stronger economic data for March in China and
stabilisation (admittedly at pitiful levels) in new home and auto sales in the United States.

This has been accompanied by continued hyper-activity from global monetary and fiscal authorities, as all major economies
experience some combination of further interest rate cuts, fiscal packages and quantitative easing. The latter is clearly
having some impact on the areas most proximate to the central bank activity, and there has been some pick-up in corporate
bond issuance, although limited to the best credits.

This dichotomy between recent equity strength, and the broad health of the credit markets remains troubling, and is one of
the factors that conditions a degree of caution on equity markets generally. We would expect regional markets to
consolidate. The upcoming results season is likely to be challenging, and it is very unclear what the levels of global demand
are going to be once the current inventory rebuild is over. Investors have drawn comfort from the G20 Summit and ignored
the troubling contradictions in the US`s bank plans.

There are some offsetting supports for Asia; monetary easing was much delayed, and therefore its full effects have still to
feed through to activity while the levels of leverage are generally low. The same is generally true of the fiscal easing.
Developments thus far in China have been encouraging although longer-term implications for corporate profits are not all
good. Valuations are no longer at their historic lows, but are not stretched.

We remain very conscious of the continued pressure on corporate profits at a time of widespread excess capacity. Over the
last six months, the emphasis has been upon the durability of income generation from our investments, and we have been
prepared to sacrifice some near-term income for greater visibility and, in more normal economic conditions, growth
prospects. The emphasis therefore remains upon strong management and business models, cash flow generation and
healthy balance sheets.

Sector and Country Weights

Schroder Investment Management Limited
30 April 2009

● Real Estate 26.3%
● Other Financials 9.7%
● Banks 12.5%
● Industrials 3.6%
● Telecommuncations 21.1%
● Utilities 1.5%
● Health Care 0.8%
● Consumer Staples 5.5%
● Materials 9.3%
● Energy 4.1%
● Consumer Discretionary 7.7%
● Information Technology 6.4%

Portfolio by industry sector

Source: Schroders as at 28 February 2009

● Australia 16.5%
● Hong Kong 23.8%
● China 4.0%
● Indonesia 2.2%
● New Zealand 2.4%
● Korea 4.1%
● Singapore 20.5%
● Taiwan 12.9%
● Thailand 4.1%
● Fixed Income 9.0%
● Other* 9.2%

Portfolio by geography

Source: Schroders as at 28 February 2009
*Other includes India, Philippines and Malaysia
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(Unaudited) (Unaudited) (Audited)
For the six months For the six months For the year

ended 28 February 2009 ended 29 February 2008 ended 31 August 2008

Revenue Capital Total Revenue Capital Total Revenue Capital Total
Note £’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000

(Losses)/gains on 
investments held at 
fair value through
profit or loss – (58,176) (58,176) – 11,524 11,524 – (14,705) (14,705)
Other currency losses – (3,573) (3,573) – (871) (871) – (2,672) (2,672)
Income 2 4,062 – 4,062 5,742 – 5,742 13,276 – 13,276
Investment management fee (120) (279) (399) (229) (534) (763) (437) (1,020) (1,457)
Administrative expenses (204) (24) (228) (186) (19) (205) (393) (52) (445)

Net (loss)/return 
before finance costs
and taxation 3,738 (62,052) (58,314) 5,327 10,100 15,427 12,446 (18,449) (6,003)
Interest payable and
similar charges (96) (221) (317) (260) (573) (833) (405) (889) (1,294)

Net (loss)/return on 
ordinary activities
before taxation 3,642 (62,273) (58,631) 5,067 9,527 14,594 12,041 (19,338) (7,297)
Taxation on ordinary activities (260) – (260) (380) – (380) (871) – (871)

Net (loss)/return after
taxation attributable
to equity shareholders 3,382 (62,273) (58,891) 4,687 9,527 14,214 11,170 (19,338) (8,168)

Net (loss)/return per
ordinary share 4 2.19p (40.31)p (38.12)p 2.99p 6.09p 9.08p 7.14p (12.36)p (5.22)p

The total column of this statement represents the Company’s Income Statement, prepared in accordance with IFRS.

The Revenue and Capital columns are supplementary to this and are prepared under guidance published by the Association
of Investment Companies.

The Company has no recognised gains or losses other than those disclosed in the Income Statement and the Statement of
Changes in Equity.

All revenue and capital items in the above statement derive from continuing operations.

No operations were acquired or discontinued during the period.

The Notes on pages 10 and 11 form an integral part of these accounts.

Income Statement



For the six months ended 29 February 2008 (Unaudited)

Called up Capital
Share redemption Special Capital Revenue

capital reserve reserve reserves reserve Total
£’000 £’000 £’000 £’000 £’000 £’000

Balance at 31 August 2007 1,571 – 153,887 33,697 8,110 197,265 
Net return on ordinary activities – – – 9,527 4,687 14,214 
Cost of shares bought back for 
cancellation (6) 6 (671) – – (671)
Second interim dividend paid for
the year ended 31 August 2007 – – – – (4,240) (4,240)

At 29 February 2008 1,565 6 153,216 43,224 8,557 206,568

For the year ended 31 August 2008 (Audited)

Called up Capital
Share redemption Special Capital Revenue

capital reserve reserve reserves reserve Total
£’000 £’000 £’000 £’000 £’000 £’000

Balance at 31 August 2007 1,571 – 153,887 33,697 8,110 197,265
Net return on ordinary activities – – – (19,338) 11,170 (8,168)
Cost of shares bought back for 
cancellation (18) 18 (1,973) – – (1,973)
Second interim dividend paid for 
the year ended 31 August 2007 – – – – (4,240) (4,240)
First interim dividend paid for
year ended 31 August 2008 – – – – (3,873) (3,873)

At 31 August 2008 1,553 18 151,914 14,359 11,167 179,011

For the six months ended 28 February 2009 (Unaudited)

Called up Capital
Share redemption Special Capital Revenue

capital reserve reserve reserves reserve Total
£’000 £’000 £’000 £’000 £’000 £’000

At 31 August 2008 1,553 18 151,914 14,359 11,167 179,011
Net return on ordinary activities – – – (62,273) 3,382 (58,891)
Cost of shares bought back for 
cancellation (21) 21 (1,541) – – (1,541)
Second interim dividend paid for
the year ended 31 August 2008 – – – – (4,558) (4,558)

At 28 February 2009 1,532 39 150,373 (47,914) 9,991 114,021

The Notes on pages 10 and 11 form an integral part of these accounts.

Schroder Oriental Income Fund Limited
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(Unaudited) (Unaudited) (Audited)
At 28 February At 29 February At 31 August

2009 2008 2008
Note £’000 £’000 £’000

Non-current assets
Investments held at fair value
through profit or loss 123,594 238,794 195,672

123,594 238,794 195,672
Current assets
Other receivables 1,530 5,650 1,915
Cash and cash equivalents 6,006 1,380 5,425

7,536 7,030 7,340

Total assets 131,130 245,824 203,012

Current liabilities
Creditors – amounts falling due within one year 5 (17,109) (39,256) (24,001)

Net assets 114,021 206,568 179,011

Equity attributable to equity holders
Called up share capital 6 1,532 1,565 1,553
Capital redemption reserve 39 6 18
Special reserve 150,373 153,216 151,914
Capital reserves (47,914) 43,224 14,359
Revenue reserve 9,991 8,557 11,167

Equity shareholders’ funds 114,021 206,568 179,011

Net asset value per ordinary share 7 74.45p 132.00p 115.31p

The Notes on pages 10 and 11 form an integral part of these accounts.
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(Unaudited) (Unaudited) (Audited)
For the six months For the six months For the year
ended 28 February ended 29 February ended 31 August

2009 2008 2008

Cash flows from operating activities
Net return before finance costs and taxation (58,314) 15,427 (6,003)
Other currency losses 3,573 871 2,672
Overseas tax paid (429) (315) (824)
Adjustments for:
Decrease/(increase) in investments 72,078 (19,271) 23,851
Decrease/(increase) in receivables 525 (591) 3,077
(Decrease)/increase in payables (7) 2,060 (1,893)

Net cash from operating activities 17,426 (1,819) 20,880

Cash flows from financing activities
Dividends paid (4,558) (4,240) (8,113)
Purchase of shares for cancellation (1,541) (667) (1,973)
Bank overdraft interest paid (2) (12) (24)
Bank loan interest paid (320) (542) (1,276)
Bank loans (repaid)/drawn down (13,183) 3,284 (9,852)

Net cash used in financing activities (19,604) (2,177) (21,238)

Net decrease in cash and cash equivalents (2,178) (3,996) (358)
Effect of foreign exchange gains 2,759 198 605
Cash and cash equivalents at 1 September 5,425 5,178 5,178

Cash and cash equivalents carried forward 6,006 1,380 5,425

The Notes on pages 10 and 11 form an integral part of these accounts.

Schroder Oriental Income Fund Limited

9

Cash Flow Statement



Directors confirm that, to the best of their knowledge, this set of condensed financial statements has been prepared in accordance with
International Financial Reporting Standards (IFRS), which comprise standards and interpretations approved by the International Accounting
Standards Board (IASB) and International Accounting Standards Committee (IASC) as adopted by the European Union as effective as at
28 February 2009 and the Interim Management Report in the form of the Chairman’s Statement and the Investment Manager’s Review includes a
fair review of the information required by DTR 4.2.7 and 4.2.8 of the FSA’s Disclosure and Transparency Rules.

The Company’s functional currency and the currency used for the presentation of these financial statements is pounds sterling, as that is the
currency of the primary economic environment in which the Company operates.

The Company’s accounting policies have not varied from those described in the Report and Accounts for the year to 31 August 2008.

2. Income
(Unaudited) (Unaudited) (Audited)
For the six For the six For the

months ended months ended year ended
28 February 2009 29 February 2008 31 August 2008

£’000 £’000 £’000 

Income from investments:
Overseas dividends 3,517 5,176 11,959
Income on fixed income securities 458 423 890
Stock dividends 1 – 65

3,976 5,599 12,914
Other income:
Interest on deposits: 86 143 362

4,062 5,742 13,276

3. Management fees and interest payable
The investment management fee and finance costs on borrowings for investment purposes are apportioned 70% to the capital return and 30%
to the revenue return.

4. (Loss)/Return per Ordinary share
(Unaudited) (Unaudited) (Audited)
For the six For the six For the

months ended months ended year ended
28 February 2009 29 February 2008 31 August 2008

Revenue (£’000) 3,382 4,687 11,170
Capital (£’000) (62,273) 9,527 (19,338)

Total (loss)/return (£’000) (58,891) 14,214 (8,168)

Weighted average number of ordinary shares in issue 154,503,804 156,706,508 156,465,279
Revenue 2.19p 2.99p 7.14p
Capital (40.31)p 6.09p (12.36)p

Total (38.12)p 9.08p (5.22)p

5. Creditors
Included within creditors is the following loan:

(Unaudited) (Unaudited) (Audited)
At 28 February At 29 February At 31 August

2009 2008 2008

Yen – 1,224,853,000 1,224,853,000
US Dollars 22,500,000 55,000,000 30,000,000
Equivalent to £15,786,000 £33,564,000 £22,636,000

The Company has a multi-currency loan facility of £24,500,000 with ING Bank N.V. This facility has a revolving 364 day term, and is unsecured.

Notes to the Accounts

Schroder Oriental Income Fund Limited
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6. Called up share capital
(Unaudited) (Unaudited) (Audited)

At 28 February At 29 February At 31 August
2009 2008 2008

£’000 £’000 £’000 

Authorised:
250,000,000 ordinary shares of 1p each 2,500 2,500 2,500

Allotted, Called up and Fully paid:
Balance brought forward: 155,239,000 (157,050,000)
ordinary shares 1,553 1,571 1,571
Shares bought back for cancellation: 2,079,500
(29 February 2008: 564,000; 31 August 2008: 1,811,000)
ordinary shares (21) (6) (18)

Balance carried forward: 153,159,500 (29 February 2008:
156,486,000; 31 August 2008: 155,239,000) ordinary shares 1,532 1,565 1,553

7. Net asset value per ordinary share
(Unaudited) (Unaudited) (Audited)

At 28 February At 29 February At 31 August
2009 2008 2008

Net assets attributable to ordinary shareholders (£’000) 114,021 206,568 179,011
Ordinary shares in issue at end of period 153,159,500 156,486,000 155,239,000

Net asset value per ordinary share 74.45p 132.00p 115.31p

Schroder Oriental Income Fund Limited
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The Company
Schroder Oriental Income Fund Limited is an independent Guernsey resident Company, whose shares are listed on the
London Stock Exchange. As at 30 April 2009, the Company had 153,159,500 ordinary shares in issue. The Company’s
assets are managed and it is administered by Schroders.

It is not intended for the Company to have a limited life and the Articles of Association do not contain any provisions for
review of the future of the Company at specified intervals.

Website and Price Information

The Company has launched a dedicated website, which may be found at www.schroderorientalincomefund.com. The
website has been designed to be utilised as the Company’s primary method of electronic communication with shareholders.
It contains details of the Company’s share price (subject to a delay of 15 minutes) and copies of Report and Accounts and
other documents published by the Company as well as information on the Directors, Terms of Reference of Committees and
other governance arrangements. In addition, the site contains links to announcements made by the Company to the market
and Schroders’ website. There is also a section entitled “How to Invest” which provides details of the Schroder ISA and
Schroder Investment Trust Dealing Service.

The Company releases its Net Asset Value on both a cum and ex income basis to the market on a daily basis.

Share price information may also be found in the Financial Times and on Schroders’ website at www.schroders.co.uk/its. 

Registrar Services

Communications with shareholders are mailed to the address held on the register. Any notification and enquiries relating to
shareholdings, including a change of address or other amendment should be directed to Northern Trust International Fund
Administration Services (Guernsey) Limited, PO Box 255, Trafalgar Court, Les Banques, St. Peter Port, Guernsey GY1 3QL.

Association of Investment Companies

The Company is a member of the Association of Investment Companies. Further information on this association can be
found on its website: www.theaic.co.uk.

Schroder Oriental Income Fund Limited
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