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Equities: 

Region / 
Country  

 
Index 

 
     Close 

 
Net Change 

                       Performance 
Year-to-date 52-week 

ASIA-PACIFIC  

Hong Kong  HSI  21891.37  (72.90) (0.11%) (11.08%) 
India  BSE 30 28051.86 248.62 7.41% 1.77% 
Japan  Nikkei  16569.27  (57.98) (12.95%) (18.39%) 
Singapore  STI  2868.69 (76.66) (0.49%) (12.65%) 
South Korea  KOSPI  2016.19 5.85 2.80% (1.05%) 
Taiwan  WSE 8984.41 (28.73) 7.75% 4.92% 
EUROPE 
France  CAC  4439.81 58.71 (4.25%) (11.51%) 
Germany  DAX  10337.50 190.04 (3.77%) (7.80%) 
Italy  FTSE MIB  16846.90 68.20 (21.34%) (27.54%) 
Russia  RTSI    928.16   (10.32) 22.60% 7.20% 
U.K. FTSE 100  6724.43 (6.05) 7.72% 1.41% 
AMERICAS 
Brazil  IBOV  57308.21 306.13 32.20% 14.06% 
Mexico  IPC  46660.67 (876.61) 8.57% 4.92% 
NASDAQ  CCMP  5162.13 61.97 3.09% 0.99% 
U.S.  S&P 500  2173.60 (1.43) 6.34% 3.08% 
U.S.   DOW  18432.24 (138.61) 5.78% 3.84% 

Bonds 

  
Close 

Yield 
Previous Month ago Year ago 

10 Year Gilt  0.6860 0.7990 0.9500 1.9780 
10 Year BTAN  0.1010 0.2140 0.2180 1.0070 
10 Year Bund  -0.1200 -0.0260 -0.1260 0.7120 
10 Year Japan  -0.1670 -0.2240 -0.2300 0.4060 
10 Year Treasuries  1.4580 1.5680 1.4760 2.2770 

Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  

U.S.  3.50 3.50 3.25 

Canada  2.70 2.70 2.70 

Japan  1.48 1.48 1.48 

Britain  0.50 0.50 0.50 

ECB  0.00 0.05 0.05 

Switzerland  0.50 0.50 0.50 

Australia 2.00 2.00 2.00 

Hong Kong  5.25 5.25 5.25 

Percentage change is for indication only; local currency except where stated. 
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EQUITY MARKETS 

US 

 US stocks had a mixed week with the headline industrial indices losing ground in the wake of 
disappointing US quarterly growth data and underwhelming easing moves by the Bank of Japan. Tech 
stocks rose, however, following a series of upbeat earnings. The Dow Jones fell 0.75% over the week to 
close at 18,432.24, the S&P 500 dropped 0.07% to end at 2,173.60, while the Nasdaq gained 1.22% to 
reach 5,162.13. 

 Amazon reported Thursday that second-quarter revenue surged 31% on the year to $30.4 billion, the 
fastest growth rate in four years, boosting earnings per share to $1.78 from $1.59 in the same period 
last year. Quarterly net income of $857 million smashed analysts’ estimates for $540 million, as 
Amazon’s heavy spending on services such as Prime and Amazon Web Services finally began to pay 
off. 

 Facebook shares rose sharply Wednesday after the social network said second-quarter advertising 
revenue surged 63% on the same period last year, matching the first quarter’s growth rate and taking 
analysts by surprise. The bump reflected a race by advertisers to get on board with mobile advertising 
on Facebook, particularly that related to mobile video. Overall quarterly revenue climbed 59% on the 
year to $6.4 billion. 

 Twitter shares fell sharply after-hours Tuesday following the release of confidence-sapping results that 
missed analysts’ revenue expectations for the second quarter at $602 million, as well as a forecast for a 
further drop off in the current quarter to a midpoint of $600 million, well short of Wall Street’s predictions 
for $680 million. Twitter said it had already persuaded most major advertisers to engage with the 
platform so further revenue was contingent on convincing them to commit larger budgets. 

 Apple reported Tuesday third-quarter results that just exceeded analysts’ expectations, even as revenue 
declined 15% on the year to $42.4 billion and net income came in off 27% at $7.8 billion. China sales 
were the hardest hit, shrinking 33% on the same period last year due to a slowing economy. Apple said 
it had hit the low point for global sales of its flagship iPhone device in March, and that quarterly service 
sales rose 19% on the year due to strong growth of its App Store and subscriptions to its Apple Music 
offerings. 

 Verizon said Monday that it would buy Yahoo’s core internet business for $4.83 billion in cash as it 
seeks to build a content and advertising ecosystem that can compete with Google and Facebook. The 
deal brings Yahoo and its consumer services into the same stable as AOL, which was bought by 
Verizon last year, and sites like The Huffington Post. It is unclear what role if any current Yahoo chief 
executive Marissa Mayer will have once the deal closes in early 2017. 

UK 

 London stocks were flat last week as energy majors turned in universally weak earnings even as crude 
prices bounced higher late in the week. Financials offered some support. The FTSE 100 declined 0.09% 
over the week to settle at 6,724.43. 

 SABMiller’s board backed Anheuser-Busch InBev’s adjusted GBP79 billion takeover offer Friday, in the 
process addressing investor concerns over the valuations agreed in principle last November following a 
sharp drop in the value of sterling, and diffusing tensions over voting weights by recommending that its 
top two shareholders be treated in a separate class that would be unable to vote on the cash offer. AB 
InBev said earlier in the week that the new terms, which it described as “final” and therefore limiting its 
ability to raise its offer further under UK takeover law, represented an increase of GBP1 per share on 
the cash offer and about 88 pence a share on the stock alternative 

 Shares in Royal Dutch Shell fell Thursday after the company said second-quarter earnings dropped 
72% on the year on the back of sustained weak oil and gas prices, which look set to continue with oil 
plumbing below $43 a barrel this week. Shell follows BP, Statoil, ConocoPhillips and Total in 
announcing steep drops in earnings over the week, though Shell’s results were especially disappointing 
as this was the first full three-months since the completion of its takeover of BG Group, which helped lift 
quarterly production 28% to 3.5 million barrels of oil equivalent per day. 

 Standard Chartered tracked Royal Bank of Scotland and Banco Santander in appointing a former 
regulator as its new chairman Wednesday, welcoming ex-International Monetary Fund department 
director and counsellor José Viñals to its board from October and as head of the banks from December 
1. The announcement ends a long search for a replacement for Sir John Peace, after he initially 
announced his plan to step down in February 2015. 
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 BP reported Tuesday second-quarter profit dropped 45% on the year to $720 million based on 
underlying replacement cost profit accounting, missing analysts’ expectations for $840 million and 
triggering a fall in the oil major’s stock price. However, boss Bob Dudley presented a “much stronger 
outlook” following six years of asset sales and the drawing of a line under the costs related to the 
Deepwater Horizon disaster at $61.6 billion, including a new charge of $5.2 billion agreed with US 
authorities in the latest quarter. 

 Amazon unveiled late Monday that it had secured an arrangement with the UK government to test aerial 
drones in the suburbs and rural areas of the country, in a first for the ecommerce giant. The Prime Air 
service has yet to launch commercially in any country due to red tape over air space rules, though the 
new deal allows Amazon’s UK pilots to test the drones outside their line of sight, a key forward step that 
the UK’s aviation authority will oversee to help better craft its future policies. 

Europe (ex. UK) 

 European stocks edged higher last week, buoyed by a series of data indicating that the region is 
weathering Brexit without major mishap. The Eurofirst 300 rose 0.25% over the week to close at 
1,347.43. 

 Deutsche Bank announced Wednesday that it had opened talks with the US Department of Justice over 
its involvement in the propagation and mis-selling of mortgage-backed securities, one of the largest 
legal issues currently threatening the bank. Deutsche also said it had already set aside EUR5.4 billion to 
handle settlement costs related to the legal mire in which it is embroiled, but that all of the mortgage-
related probes had yet to be covered. The bank’s second-quarter net income was EUR20 million, down 
from EUR818 million in the same period a year earlier, with the fall largely as a result of legal charges. 

 Deutsche Börse declared Tuesday that it had support from shareholders to proceed with its planned 
merger with the London Stock Exchange Group, after at least 60% of its outstanding shares agreed to 
back the deal. The move had been in doubt following the UK’s decision to leave the European Union 
and the consequent fall in sterling. 

 LVMH Moët Hennessy Louis Vuitton moved to divest fashion house Donna Karan International to US 
clothing group G-III Apparel for an enterprise value of $650 million. Analysts had singled out the Donna 
Karan brand as likely loss-making for LVMH despite attempts to restructure it since the departure of 
Donna Karan’s founder and creative director last year. 

 Commerzbank cautioned Monday that its core tier-one capital ratio had fallen to 11.5% at the end of the 
second quarter from 12% at the end of March, while net income declined to EUR209 million from the 
EUR3076 million booked in the same period last year. The bank blamed the unscheduled warning on 
increased pension liabilities and higher credit spreads for Italian sovereign debt. 

Japan 

 Japanese stocks fell last week, weighed down by a mixed bag of earnings reports that showed 
heavyweight companies were suffering from the effects of a stronger yen and earthquakes that 
disrupted production in April. The Nikkei 225 Index fell 0.35% over the week to end at 16,569.27. 

 NTT DoCoMo said Friday it was considering suing Tata Sons Ltd. after the Indian group said it would 
deposit with the Delhi High Court the $1.2 billion an international arbitration had ordered it to pay 
DoCoMo. DoCoMo also let it be known there was a possibility it could seize overseas assets of Tata 
Sons in the US and UK if it failed to receive the money, an assertion rejected by Tata. The claim is the 
result of the Indian central bank blocking Tata’s payment to DoCoMo for its stake in Tata Teleservices 
because of a rule preventing foreign investors divesting their stakes in Indian companies at a pre-
determined price.    

 Nintendo on Wednesday posted a fiscal first-quarter operating loss of Y5.1 billion, reversing profit of 
Y1.15 billion in same period a year earlier. The games company cited unfavorable currency rates as a 
key reason for the disappointing figures, but maintained its outlook for operating profit to rise 37% to 
Y45 billion for the full year. Nintendo shares had fallen almost 20% Monday as investors reacted to 
news delivered over the weekend that despite the runaway success of Pokémon Go, revenues from 
associated licensing fees and proceeds from its collaboration on the game were unlikely to make much 
of an impact on its consolidated earnings. Nintendo also said that earnings from the Pokémon Go Plus 
device it intends to sell in conjunction with the game have already been factored into fiscal 2016 
guidance. 

 Itochu came under fire Wednesday from a report filed by Californian short-seller Glaucus Research, 
which said it had overstated its net profit last fiscal year. Itochu shares fell sharply on the release of the 
report, which questioned how the trading house had managed to avoid booking losses on a $1.5-billion 
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investment in Columbian coal mining assets made in 2011 after the global collapse in the price of 
thermal coal.  

 

 

Asia-Pacific (ex. Japan) 

 Mainland Chinese stocks retreated last week, reflecting sustained concerns over the direction of policy 
following announcements that the government is considering imposing tighter regulation on the stock 
market aimed at curbing speculative activity. The Shanghai Composite Index fell 1.11% over the week 
to finish at 2,979.38. 

 Hong Kong stocks lost ground last week, paring gains made for the month and over the first few days of 
trading on the back of disappointment at the Bank of Japan’s decision to provide only modest additional 
stimulus.  The Hang Seng Index dropped 0.33% over the week to end at 21,891.37. 

 Taiwan stocks declined last week, despite Apple’s stellar earning assisting suppliers on the island, as 
the benchmark index tracked regional peers lower following disappointment over the BOJ. The Taiex 
was down 0.32% for the week at 8,984.41. 

 South Korea stocks ticked higher last week, lifted by overseas investors buying into the market in 
search of higher yields and a corresponding strengthening of the won after Asia’s fourth-largest 
economy reported better-than-expected monthly industrial output and quarterly growth figures. The 
KOSPI added 0.29% over the week to close at 2,016.19. 

 Singapore stocks fell last week, weighed down by energy related issues after two major banks voiced 
concerns over loans made to the sector and earnings also came in below par. The Straits Times Index 
shed 2.6% over the week to end at 2,868.69. 

Emerging Markets 

 Brazil stocks moved higher last week, lifted by an uptick in the price of iron ore that helped a range of 
commodities stocks, as well as a number of encouraging earnings reports. The Bovispa rose 0.54% 
over the week to close at 57,308.21.   

 Mexico stocks suffered a fall last week, largely driven by weak crude oil prices and the effect on 
earnings of energy issues. The IPC was off 1.84% for the week at 46,660.67. 

 Indian stocks rallied to a one-year high last week before paring gains Friday, after foreign inflows gained 
momentum on expectations that the government will be able to pass a sales tax bill in parliament that 
would represent its most ambitious economic reform since the 1990s. The BSE 30 was up 0.89% for the 
week at 28,051.86. 

 Russian stocks trended lower last week, with the country’s energy stocks, its major revenue earners, 
hurt by persistently weak crude prices. The RSTI lost 1.10% over the week to finish at 928.16.  

ALTERNATIVE ASSETS 

 Crude oil prices dropped sharply last week, capping a terrible month that saw the benchmark contract 
for West Texas Intermediate crude slump about 14% and Brent crude’s most active contract drop 12%. 
Last week’s falls were driven by signs that US rigs have begun to ramp up production again, even as 
members of the Organization for Petroleum Exporting Countries begins to do the same in an already 
high-supply environment. Benchmark US crude fell 5.9% over the week to close at $41.60 on the New 
York Mercantile Exchange. Brent crude, used to price international oils, fell 7% over the week to settle 
at $42.46 a barrel in London. 

 Gold prices ticked higher last week, supported by an easing of the dollar on the back of a weaker-than-
expected US gross domestic product print. Signs from the minutes of the Federal Reserve meeting also 
indicate that interest rates are unlikely to rise abruptly in the short term, adding to investors’ willingness 
to hold bullion. Gold for December delivery rose 2.6% over the week to close at $1,357.50 per troy 
ounce. 

FIXED INCOME 
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US 

 The yield on benchmark 10-year Treasuries declined last week, falling to 1.458% from the previous 
week’s 1.568% close, reflecting investor caution over weak second-quarter GDP numbers and 
expectations the Federal Reserve was in no hurry to raise interest rates in the near term.  

 U.S. second quarter GDP rose 1.2%, a slight acceleration from the downwardly revised 0.8% gain in the 
first quarter, but well below analysts’ expectations for a 2.4% gain. A 4.2% gain in personal consumption 
expenditures and a modest contribution from net exports were partly offset by a sharp decline in 
business inventories and declines in housing and business investment as well as government spending.  

 Friday's disappointing GDP report belies the strength of consumer spending, which contributed 2.8 
percentage points to economic growth in the second quarter, Jason Furman, President Obama's top 
economic adviser, wrote. Real personal consumption expenditures, which account for over two-thirds of 
GDP, rose 4.2% in the second quarter. That ranks among the three strongest quarters for consumer 
spending growth since 2006. "Over the last year, nominal wages have grown at the fastest pace since 
the financial crisis, the economy has continued to add jobs, and the University of Michigan index of 
consumer sentiment remains near its highest levels in over a decade," the chairman of the White House 
Council of Economic Advisers wrote Friday. "In line with improved sentiment, consumption growth in the 
second quarter was broad-based."  

 The policymaking Federal Open Market Committee moved the needle slightly at its meeting Wednesday, 
without directly signaling the next rate hike will happen in September. The FOMC decided Wednesday 
in a 9-1 vote to continue to target the fed funds rate in the 0.25% to 0.50% range, with Kansas City Fed 
President Esther George, a noted hawk, dissenting in favor of an immediate rate hike. The statement 
included a new sentence, though, saying, "Near-term risks to the economic outlook have diminished," 
which led some analysts to conclude that the Fed could still raise interest rates later this year.  

 San Francisco Federal Reserve Bank President John Williams, the first Fed official to speak after the 
FOMC meeting, said he favored continuing to gradually reduce the level of monetary policy 
accommodation, adding that upcoming data could support one or two rate hikes this year – or none at 
all.  He confirmed that the Fed statement language that near-term risks had diminished referred 
specifically to the two conditions that kept the FOMC on the sidelines in June -- the dismal May 
employment number and the Brexit vote which took place just eight days after the previous Fed meeting. 

 The value of new durable goods orders fell by 4.0% in June, a larger-than-expected decline that was 
due mostly to a plunge in aircraft orders, data released by the Commerce Department Wednesday 
indicated. Analysts had expected a 1.7% decline in total new orders, even allowing for a decline in 
orders for aircraft after Boeing announced a sharp drop off this month. However, the 58.8% decline in 
nondefense aircraft orders and a 7.4% decline in defense aircraft orders were fairly outsized. While 
motor vehicles orders provided some offset with a 2.6% gain, total transportation orders declined 10.5% 
in the month, the largest decline since August 2014. 

 The pace of new single-family home sales accelerated to a 592,000 seasonally adjusted annual rate in 
June, well above the 551,000 rate expected and the strongest pace since February 2008, data released 
by the Commerce Department Tuesday showed. New home sales in May were revised up to 572,000 
from the previously reported 551,000, while April sales were revised down to 572,000 from the 
previously reported 586,000. Taken together, the second quarter average now stands at 579,000, up 
from 529,000 in the previous quarter. 

 The uncertainty generated by the UK's vote to leave the European Union have pushed risks to the 
stability of the financial system higher, though the risks remain moderate, the Treasury Department's 
Office of Financial Research said Monday. "The result of the UK referendum surprised financial markets 
and was a negative shock to investor confidence," OFR Director Richard Berner said. "It introduces 
months or years of uncertainty about the rules governing the UK's investment, financing, and trade 
relations with Europe and the rest of the world." Although most equity and debt markets have since 
recovered amid expectations UK lawmakers will roll out policies to mitigate the fallout, "markets may be 
under-pricing the considerable risks ahead," warned the mid-year update to the OFR's 2015 Financial 
Stability Report. 

UK 

 The yield on 10-year Gilts fell to a record-low of 0.686% last week, down from 0.799% at the previous 
week’s finish, reflecting expectations for a Bank of England interest rate cut in the coming week and 
further monetary stimulus in the wake of the Brexit decision.  

 UK consumer confidence slid sharply in July, falling at the fastest pace in 26 years, a survey released 
Friday showed. The GFK Consumer Confidence Index fell 11 points to -12 in July, worsening even 
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further from the preliminary reading of -9. This was the sharpest month-by-month drop in the confidence 
index since March 1990. July's index also indicates a further 3- point drop from the GfK 'special Brexit' 
survey released on July 8. All five measures used to calculate the index saw significant declines in July. 

 Mortgage activity fell in June to the lowest level in 13 months, Friday data showed, having rebound in 
May after declining sharply in April due to the pre-announced tax hike on the buy-to-let sector. The April 
change in buy-to-let taxation brought forward mortgage activity into March, hitting April lending followed 
by a partial recovery in May, but these latest data suggest growth may be subdued ahead. There were 
64,766 new mortgage approvals in June, down from 66,722 in May and the weakest outturn since May 
2015. 

 UK retail sales volumes declined sharply in July, slipping from the modestly upbeat readings in June 
and May, the latest CBI survey found. The CBI's monthly distributive trades survey, released 
Wednesday, had a reported sales balance of -14, down from +4 and +7 in June and May respectively. 
This is the lowest level the index has reached since January 2012, when it hit -22. When questioned in 
June, retailers had expected an outturn of +10 for July. The outcome highlights a significant collapse in 
confidence in the aftermath of the EU referendum. 

 UK growth accelerated in the second quarter, boosted by a strong performance in April, but the service 
sector showed signs of a slowdown toward the end of the quarter. Gross domestic product rose by 0.6% 
over the first quarter of 2016, according to preliminary data released on Wednesday, exceeding the MNI 
median forecast of 0.5% and up from the 0.4% pace recorded over the previous three months. Growth 
was strong in the month of April, before declining into May and remaining "broadly flat" in the month of 
June, according to a National Statistics official. On an annual basis, GDP rose by 2.2%, better than the 
MNI median of 2.1%, up from the 2.0% pace of the first quarter. 

 A special set of flash purchasing managers index released Monday, designed to capture the economic 
impact of the June 23 vote to leave the European Union, showed activity contracted sharply with the 
services and composite PMIs back at levels seen in early 2009. The Flash Composite Output Index 
plunged to 47.7 from June's 52.4, the lowest reading for 87 months. The Services PMI dropped to 47.4 
from 52.3, an 88-month low. The manufacturing PMI fell to 49.1 from 52.1 in June, also taking it below 
the 50 breakeven level to a 40-month low. PMI dispersion indices can be volatile, as many firms seeing 
just a small fall could cause the headline index can drop sharply. These headline readings are 
comparable to those seen in the wake of the worst of the global financial crisis, but could rebound. 

Europe  (ex. UK) 

 The yield on benchmark 10-year bunds declined further into negative territory last week, reaching -
0.12% against the previous week’s -0.026% close, falling on safe-haven demand after a good start to 
the week following the European Central Bank’s decision to leave interest rates unchanged.  

 Eurozone inflation is estimated to have risen 0.2% on the year in July, driven by higher prices for 
services and food, alcohol and tobacco, Eurostat data released Friday showed. The annual inflation 
rose at its fastest since January this year and topped expectations for an 0.1% year-on-year increase. 
On the month, inflation was up 0.1%. Core inflation, which excludes volatile prices for energy, food, 
alcohol and tobacco products, remained stable at 0.9% y/y, matching the MNI median forecast. 

 The European Commission’s Economic Sentiment Survey showed that the euro area remained resilient 
in the in the wake of Britain's June 23 decision to leave the EU.  The Economic Sentiment Indicator rose 
0.2 points to 104.6 in July, the survey released Thursday showed. A drop in the consumer confidence 
indicator was offset by increases in the industry, retail trade and construction sectors, the Commission's 
data showed. Confidence in services remained broadly flat. In a separate statement, the Commission 
reported that its Business Climate Indicator for the euro area also ticked up by 0.17 points to 0.39. The 
releases add to evidence that, at least for now, the euro area's economy is weathering the Brexit vote 
well. 

 European Central Bank data released Wednesday showed that bank lending to the private sector 
picked up in June, adding to evidence that the Bank's easing measures are slowly making their way 
through to the real economy. Yet the positive data still masks significant gaps between lending growth in 
various euro area countries and fresh tensions in the region's banking system risks undermining the 
ECB's efforts. According to ECB data, the annual growth rate of loans to households accelerated to 
1.7% in June from 1.6% in May, while the growth rate for loans to non-financial corporations also picked 
up to 1.7% in June, from 1.6% in the previous month. The data followed encouraging news from the 
ECB's quarterly bank lending survey, which showed both credit demand and conditions had improved in 
the second quarter and that banks expect this trend to continue in the third quarter. 

 First Minister of Scotland, Nicola Sturgeon, said Monday she is "determined" to find options to ensure 
Scotland's interests are protected during the European Union Brexit negotiations. Speaking at the 
Institute for Public Policy Research (IPPR) think tank, Sturgeon, who is also leader of the Scottish 
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National Party, said that she is "determined that we find or create the options that best-preserve the five 
key interests that depend on our relationship with the EU. Our democratic interests, the need to make 
sure Scotland's voice is heard and our wishes should be respected. Our economic interests, 
safeguarding free movement of labor, access to a single market of 500 million people and the funding 
that our farmers and universities depend on (the EU)," she added. 

Japan 

 The yield on 10-year JGBs rose last week to reach -0.167%, up from -0.224% at the previous week’s 
close, reflecting investors’ expectations for further BOJ stimulus measures, even though hopes for 
aggressive easing were disappointed on Friday.   

 The Bank of Japan board decided Friday by a majority vote to continue its massive asset purchases 
and leave its main policy rate unchanged at -0.1%. At the same time, the bank decided to double its 
purchase of exchange traded funds, a token easing measure that seemed designed to support 
sentiment in the stock market, which has been hit by the recent strength in the yen. Friday's move 
suggests the BOJ is reserving its ammunition for tougher times. Coming just ahead of a cabinet meeting 
Tuesday to approve the government's latest fiscal stimulus package, it is also a show of support for the 
government's attempts to revive the sluggish economy. The BOJ board maintained its optimism that 
inflation would rise gradually from the recent drop to hit its 2% target "during fiscal 2017," the often-
delayed timeframe. 

 Inflation remains weak even measured by the Bank of Japan's favorite, narrow indicator, posing a threat 
to the bank's often-delayed outlook that it will achieve 2% inflation sometime in fiscal 2017. The BOJ 
said Friday it estimates the CPI minus volatile fresh food and energy, which it believes shows a clearer 
price trend amid low crude oil prices, rose 0.8% on year in June, with the pace of increase unchanged 
from 0.8% in May. It is slower than 0.9% in April and 1.1% in the previous three months. The indicator 
peaked at 1.3% in December 2015.Government data released Friday showed the core consumer price 
index - excluding only fresh food - slipped 0.5% for the fourth straight year-on-year drop in June after 
contracting 0.4% in May. 

 Real average household spending fell 2.2% on year in June for the fourth straight drop, versus a 1.1% 
gain in May and the median economist forecast for a gain of 0.3%, data from Japan's Family Income 
and Expenditure Survey of Households with Two or More People showed Friday. It was the 10th fall in 
the past 12 months. Spending by people under 60 years old was flat but households headed by those 
aged 60 or older, which account for over half of the surveyed households, continued to trim spending. 

Source: Market News International 
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