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Equities: 

Region / 
Country  

 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

ASIA-PACIFIC  
Hong Kong  HSI  22909.54 (27.68) 4.54% 8.68% 
India  BSE 30 27782.25 (294.75) 6.37% 8.04% 
Japan  Nikkei  16360.71 (185.11) (14.04%) (10.97%) 
Singapore  STI  2857.65 13.63 (0.87%) (0.53%) 
South Korea  KOSPI  2037.50 (18.74) 3.88% 7.57% 
Taiwan  WSE 9131.72 97.45 9.52% 18.35% 
EUROPE 
France  CAC  4441.87 41.35 (4.21%) (1.31%) 
Germany  DAX  10587.77 43.41 (1.45%) 5.90% 
Italy  FTSE MIB  16843.99 533.93 (21.36%) (21.56%) 
Russia  RTSI  973.18 7.02 28.55% 28.96% 
U.K. FTSE 100  6838.05 (20.90) 9.54% 14.36% 
AMERICAS 
Brazil  IBOV  57716.25 (1382.67) 33.14% 25.37% 
Mexico  IPC  47369.57 (927.89) 10.22% 11.92% 
NASDAQ  CCMP  5218.92 (19.46) 4.22% 11.10% 
U.S.  S&P 500  2169.04 (14.83) 6.12% 11.78% 
U.S.   DOW  18395.40 (157.17) 5.57% 12.96% 

Bonds 

  
Close 

Yield 
Previous Month ago Year ago 

10 Year Gilt  0.5690 0.6190 0.8230 1.9580 
10 Year BTAN  0.1480 0.1890 0.2010 1.0820 
10 Year Bund  -0.0890 -0.0340 -0.0250 0.7090 
10 Year Japan  -0.0680 -0.0830 -0.2480 0.3750 
10 Year Treasuries  1.6330 1.5800 1.5610 2.1720 

Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  
U.S.  3.50 3.50 3.25 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.50 0.50 
ECB  0.00 0.05 0.05 
Switzerland  0.50 0.50 0.50 
Australia 1.50 2.00 2.00 
Hong Kong  5.25 5.25 5.25 

Percent change is for indication only; local currency except where stated. 
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EQUITY MARKETS 

US 

 US stocks snapped an eight-week winning streak last week, closing lower across the board as investors 
positioned around US Federal Reserve Chairwoman Janet Yellen’s much-anticipated monetary policy 
speech at Jackson’s Hole and the commentary that preceded and followed it. The Dow Jones dropped 
0.85% over the week to close at 18,395.40, the S&P 500 lost 0.68% to finish at 2,169.04, while the 
Nasdaq fell 0.37% to settle at 5,218.92. 

 PwC on Friday settled a landmark accounting negligence lawsuit brought against it by the bankruptcy 
trustee of Taylor, Bean & Whitaker, a now out-of-business US mortgage lender that had been supplied 
with loans by lender Colonial Bank. The bank’s parent had been audited by PwC and given a clean bill 
of health despite the fact that the assets the loans were secured against did not actually exist. PwC 
agreed to pay an undisclosed sum after a four-week court case in Miami. The plaintiff sought $5.5 billion 
plus punitive damages. 

 Apple scrambled to release an iOS software patch Thursday seeking to correct three vulnerabilities that 
may have allowed governments to spy on journalists and activists. The patch was issued a week and a 
half after Apple was contacted by Lookout, a mobile security firm that had itself been informed of the 
threat by a human rights campaigner in the United Arab Emirates who had been targeted by hackers 
seeking to exploit the flaws.  

 Uber’s second-quarter losses ballooned to more than $750 million, bringing its first-half loss to at least 
$1.27 billion, Bloomberg reported Thursday, citing people familiar with a conference call with investors 
hosted by Uber’s boss Gautam Gupta. Subsidies for Uber drivers were responsible for the majority of 
the losses, which stood against an 18% quarter-on-quarter rise in revenue to $1.1 billion.  

 The Securities and Exchange Commission on Tuesday issued a fine of about $53 million to Apollo 
Global Management for a range of securities law violations, with the private equity giant agreeing to 
settle the case rather than face prolonged scrutiny into charges it misled investors and failed to 
supervise its staff. The case furthers a prolonged drive by Federal regulators to punish private equity 
missteps and follows similar actions against Blackstone and KKR.  

 Pfizer announced Monday that it will buy Medication, which makes the highly successful prostate cancer 
medicine Xtandi, for $14 billion, in the process expanding its presence in the high-growth oncological 
segment. The deal complements Pfizer’s existing position in cancer treatment, epitomized by the 
success of its Ibrance anti-breast cancer drug, which netted sales of $942 million in the first half of this 
year. 

UK 

 London stocks fell last week, but only slightly, as investors paused for guidance from the Fed and 
wondered whether they should take rosy post-Brexit economic data with a pinch of salt or buy into the 
positive effects of a weaker pound on exports before higher import costs materialize on the bottom line. 
The FTSE 100 declined 0.30% over the week to end at 6,838.05. 

 BHS’ final 22 stores closed their doors for the last time this weekend, with the locations potentially set to 
be taken over by large fast-fashion retailers such Primark, Next and Sports Direct, The Financial Times 
reported. Meanwhile, a proposal by Sir Philip Green to pay less than half the GBP700 million sought by 
UK politicians to cover the gaping pensions deficit left in the wake of the company’s collapse appeared 
to gain traction with the Pensions Regulator.     

 Apple signed a deal with EE Thursday, offering 27 million existing subscribers to the UK’s largest mobile 
phone network access to its music subscription service for free over an initial six-month period when 
they renew contracts. The move shows Apple’s determination to compete in the battle with rival 
streaming music providers like Spotify and its plan to unite with telecoms providers to do so.   

 Sports Direct’s leadership came under fire from a powerful group of investors Thursday, after the 
Investment Forum, which advocates corporate governance on behalf of asset managers who control 
GBP14.5 trillion worth of assets, demanded that the company launch an independent review and switch 
out the board and chairman. Leading shareholders Standard Life, Aviva Life, Fidelity International and 
Legal & General were all behind the move, and together account for a combined stake of 8.7% in Sports 
Direct.  

 The Co-operative Bank said Tuesday that it plans to hire Bank of America Merrill Lynch as an advisor 
having invited a number of investment banks to hawk their services in preparation for the UK lender’s 
potential sale. BofA will help guide the Co-op Bank as it continues to offload risky loans associated with 
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its merger with the Britannia Building Society in 2009, and completes the final stages of a push to bring 
its IT systems up to speed with those of competitors, with an eye to returning to profit in late 2017.   

 UK-based Baltic Exchange agreed Monday on terms to be sold to SGX, the Singapore Stock Exchange, 
for a cash bid of GBP161.41 per share and a final dividend of GBP19.30 per share, with the dividend 
bumped up from the GBP18.80 bid on the table two weeks ago. The progress comes against a 
backdrop of weak commodity prices and an oversupply if container ships that had threatened to 
undermine the deal, which aims to establish Singapore as the key location for trading and settling 
shipping contracts. 

Europe (ex. UK) 

 European stocks rose last week, largely driven by optimism over Fed Chairwoman Janet Yellen’s 
positive assessment of the US economy, and continuing a see-saw pattern in the absence of definitive 
guidance of the impact of the Brexit vote on the region’s economy. The Eurofirst 300 rose 0.97% over 
the week to finish at 1,352.73.  

 Vivendi embarked Thursday on a EUR300-million plan to cut costs at Canal Plus, targeting a return to 
breakeven for its lossmaking French pay-tv unit channels by the end of 2018. The plan is all 
encompassing across broadcasting, distribution and production and is already set to reap about EUR70 
million in savings this year alone. The plan comes on the back of a first-half fall in operating profit of 
7.6% to EUR440 million, as second-quarter net profit fell 3.1% on the year to miss estimates at EUR187 
million.   

 Glencore shares tanked Wednesday after the Swiss miner reported first-half underlying earnings 
declined 13% to $4 billion, including $400 million attributed to poor judgement over the timing of a 
hedge on coal prices. Chief executive Ivan Glasenberg said the company planned to accelerate its debt 
reduction plan with an eye to resuming dividend payments at the end of the year, having slashed net 
debt by almost $7 billion over the 12 months to end-June, and now targeting a further reduction to about 
$17 billion from the current $23.6 billion by the end of the year.   

 Volkswagen on Tuesday announced that it had reached agreement with two parts suppliers who had 
suspended shipments of crucial components and forced halts in production of the automaker’s Golf and 
Passat models. Shares rose on news of the deal, which lacked detail, as investors welcomed what The 
Financial Times cited one person briefed on the matter as saying would herald a “long-term relationship” 
with seat part maker CarTrim and gearbox component maker ES Automobilguss. However, on 
Thursday the German carmaker came under further fire from a US judge, who ordered lawyers to begin 
preparing for the eventuality that some 85,000 VW diesel cars that are currently on the road in breach of 
US pollution regulations as a result of the emissions scandal might have to be bought back by VW 
because they cannot be fixed.   

 Uniper, a German utility focused on conventional power that was created from the break-up of Eon 
following the shake-up of Germany’s energy policy towards renewables, announced Monday a first-half 
net loss of EUR3.9 billion, driven by write-downs on its power generation and gas storage assets. The 
results illustrate the tough operating environment Uniper is facing as it prepares to go public next month, 
with the company battling low wholesale electricity prices due to a supply glut across Europe. 

Japan 

 Japanese stocks retreated last week after soft inflation data prompted investors to question the effect of 
ongoing government stimulus. The Nikkei 225 Index fell 1.12% over the week to close at 16,360.71.  

 Panasonic, Sony and broadcaster NHK will join other Japanese companies in forming an alliance aimed 
at developing technology for 8K video televisions and countering the encroachment on market share of 
South Korean and Chinese rivals, The Nikkei Asian Review reported Friday. Japan plans to begin 8K 
broadcasting in 2018, ahead of the rest of the world, with NHK spearheading the development of 
standards, data compression and sound transmission.   

 Nintendo finalized the sale of all but 10% of its stake in the Seattle Mariners Wednesday, winding down 
its majority stake in a deal worth $661 million, more than 10 times what it initially paid for the stake. The 
position had helped Nintendo improve its brand image in the US enormously after it rescued the 
baseball club from having to relocate from Seattle, in the process transforming perceptions of itself from 
an antitrust-law violating foreign juggernaut to a benevolent corporate citizen.  

 SoftBank Group said Monday that its unit SB China Holdings had sold shares in Alibaba Group to pay 
dividends that will help cover SoftBank’s purchase of ARM Holdings. SB China will pay some Y2.37 
trillion to its parent after it sold $10 billion worth of shares in Alibaba, which along with a Y1 trillion loan 
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from Mizuho Bank and ready cash represents sufficient income to cover the acquisition of the UK-based 
chip designer.     

 

Asia-Pacific (ex. Japan) 

 Mainland Chinese stocks lost ground last week as bank and property stocks eased following 
government measures to control lending and counter speculation in real estate. Shanghai Composite 
Index dropped 1.21% over the week to end at 3,070.48. 

 Hong Kong stocks also fell as banking stocks declined on weak earnings and petrochemical companies 
dropped on a pullback in crude oil prices. The Hang Seng Index was off 0.12% for the week at 
22,909.54. 

 Taiwan stocks rose last week as investors sought bargains following recent lows and picked up financial 
plays. The Taiex Index put on 1.08% over the week to reach 9,131.72.  

 South Korea stocks ended lower last week as investors adjusted to the balance of Fed commentary and 
locked in recent gains. The KOSPI slipped 0.91% over the week to settle at 2,037.50. 

 Singapore stocks gained slightly last week, locked in step with the Fed’s commentary and absent an 
overriding catalyst. The Straits Times Index added 0.47% over the week to close at 2,857.65. 

Emerging Markets 

 Brazil stocks fell sharply last week, largely in reaction to falling crude oil prices and in expectation that a 
near-term US interest rate increase will cause investors to shun riskier assets. The Bovispa declined 
2.34% over the week to finish at 57,716.25.  

 Mexico stocks also fell sharply as the peso eased and investors took in the likely impact of a Fed 
interest rate rise on demand for Mexican exports to the US. The IPC was down 1.92% for the week at 
47,369.57. 

 Indian stocks mirrored weakness across emerging markets, led by software and financials, on profit 
taking ahead of the Fed’s guidance on US monetary policy. The BSE 30 dropped 1.05% over the week 
to close at 27,782.25. 

 Russian stocks rose last week in line with confidence in emerging markets currencies and a bet that oil 
prices are on an upward trend. The RSTI gained 0.73% over the week to reach 973.18. 

ALTERNATIVE ASSETS 

 Crude oil prices fell for the first week in a month last week as the dollar moved higher and traders priced 
in expected further strength in the currency in light of a likely rise in benchmark US interest rates. 
Benchmark US crude oil fell 3% over the week to close at $47.64 a barrel. Brent crude, used to price oil 
internationally, lost 1.9% for the week to end at $49.92 a barrel. 

 Gold prices also fell last week, reacting inversely to strength in the dollar and solid US economic 
fundamentals that look set to give the Federal Reserve confidence to raise interest rates in the near 
future, as well profit-taking following a sustained summer rally. Gold for December delivery lost 1.5% 
over the week to settle at $1,325.90 per troy ounce. 

FIXED INCOME 

US 

 The yield on benchmark 10-year Treasuries rose to 1.633% last week, up from 1.58% at the previous 
week’s close, with the market pricing in the higher likelihood of an interest rate rise as early as 
September after reading between the lines of Yellen’s monetary policy speech and subsequent 
comments by other senior Fed officials.  

 Federal Reserve Chair Janet Yellen signaled that the Fed might be ready to move on rates again as 
soon as the September meeting as she explained the U.S. central bank was closing in on its goals of 
maximum employment and price stability. "Indeed, in light of the continued solid performance of the 
labor market and our outlook for economic activity and inflation, I believe the case for an increase in the 
federal funds rate has strengthened in recent months," Yellen said in a speech at the Kansas City Fed's 
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annual Jackson Hole economic symposium. In her highly anticipated remarks, Yellen did not specifically 
mention the September meeting of the policymaking Federal Open Market Committee, but she sounded 
upbeat about progress made on the Fed's goals, saying the U.S. economy was "now nearing the 
Federal Reserve's statutory goals of maximum employment and price stability. "As for the economic 
outlook, Yellen said, "Looking ahead, the FOMC expects moderate growth in real gross domestic 
product, additional strengthening in the labor market, and inflation rising to 2% over the next few years." 
Based on this outlook, she continued, the committee "continues to anticipate that gradual increases in 
the federal funds rate will be appropriate over time to achieve and sustain employment and inflation 
near our statutory objectives. Of course, she cautioned, "our decisions always depend on the degree to 
which incoming data continues to confirm the committee's outlook." Still, she warned the "outlook is 
uncertain, and so monetary policy is not on a preset course." 

 While the Federal Reserve will continue to evaluate new tools for implementing monetary policy, Fed 
Chair Janet Yellen did not sound Friday like she was in a hurry to make changes in the Fed's strategy 
for achieving its goals of maximum employment and price stability. "On the monetary policy side, future 
policymakers might choose to consider some additional tools that have been employed by other central 
banks, though adding them to our toolkit would require a very careful weighing of costs and benefits and, 
in some cases, could require legislation," Yellen said in her opening remarks at the Kansas City Fed's 
annual economic symposium on that very topic. While the agenda of presentations at the Jackson Hole 
conference suggested a broad discussion of possible tools for central banks around the world, Yellen 
did not appear ready to back any of them. "Future policymakers may wish to explore the possibility of 
purchasing a broader range of assets," but this would likely fall into the category of needing 
congressional approval, she said. 

 Second-quarter GDP growth was revised down to a 1.1% annual rate from the 1.2% pace in the 
advance estimate, as expected, data released Friday by the Bureau of Economic Analysis showed. The 
very small downward adjustment to second-quarter growth was due to a larger inventory drag, larger 
declines in residential fixed investment and government spending, and a wider net export gap as 
imports were revised up and exports were revised down. Offsetting these downward revisions were a 
large upward adjustment to nonresidential fixed investment, entirely intellectual property products, and a 
small upward adjustment to PCE growth. As a result of the mix of revisions, real final sales were 
unrevised at a 2.4% gain. 

 The value of durable goods new orders rose 4.4% in July, a stronger-than-expected gain, with a sharp 
rebound in aircraft orders only part of the story as increases were spread across the components, data 
released by the Commerce Department Thursday indicated. Analysts had expected a 3.1% rebound in 
total new orders, as Boeing announced a rebound this month, and the aircraft orders components did 
not disappoint. Nondefense aircraft orders jumped 89.9% and defense aircraft orders were up 20.3% in 
July, both after significant declines in previous months. While motor vehicles orders provided some 
offset with a flat reading in the month, total transportation orders jumped 10.5% in the month after an 
11.4% decline in June and a 7.1% decline in May. 

 The Congressional Budget Office said Tuesday it expects federal budgets deficits to rise from $438 
billion in the last fiscal year to $590 billion in fiscal year (FY) 2016 and $594 billion in FY 2017. In its 
mid-year budget and economic report for the FY 2016 to FY 2026 period, the CBO estimated deficits of 
$520 billion in FY 2018, $625 billion on FY 2019, $714 billion in FY 2020, $806 billion in FY 2021, $954 
billion in FY 2022, $988 billion in FY 2023, $1 trillion in FY 2024, $1.128 trillion in FY 2025, and $1.243 
trillion in FY 2026. The CBO said it expects the Federal Reserve to keep the target range for the federal 
funds rate at the 0.25 percent to 0.5 percent range until the fourth quarter of this year. 

 The pace of new single-family home sales surged to a 654,000 seasonally adjusted annual rate in July, 
well ahead of the 580,000 rate expected, data released by the Commerce Department Tuesday 
showed. Overall, the data suggest new home sales remain on a solid upward trajectory. Even if some of 
the July gain is revised away or possibly dismissed as a fluke, the pace of new home sales should still 
be viewed as recovering nicely. New home sales in June was revised down to 582,000 from the 
previously reported 592,000 rate, while May sales were unrevised at a 572,000 rate. Taken together, 
the second quarter average now stands at 575,000, well behind the July rate. 

UK 

 The yield on 10-year Gilts fell to 0.569% last week, down from 0.619% at the previous week’s finish, 
with investors driving the yield down ahead of fallout from the US interest rate guidance and surety that 
UK economic data will soon reflect the impact of business decisions related to Brexit.  

 The UK economy was growing at a robust pace in the lead up to vote to leave the European Union, 
according to updated GDP figures, with business investment rising in the second after two straight 
periods of decline. Gross domestic product increased by 0.6% in three months to June, in line with the 
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MNI median forecast, matching the originally-reported gain, accelerating from the 0.4% pace recorded 
in the first quarter of 2016. The result outpaced the 0.5% pace forecast by Bank of England staff in the 
minutes of the July Monetary Policy Committee meeting. Minutes of the August meeting did not refer 
explicitly to second quarter outcomes, noting the uncertainty of future economic performance in the 
wake of the June 23rd vote. On an annual basis, output rose by 2.2%, matching the MNI median 
forecast and the result reported last month. 

 UK retail sales volumes rebounded in August, following the sharp post-Brexit decline witnessed in July, 
a CBI survey released Thursday found. The CBI's monthly distributive trades survey had a reported 
sales balance of +9 in August, up from -14 and +4 in July and June, respectively. The result was 
markedly higher than retailers' expectations for August made in July. When questioned a month ago, 
retailers penciled in a mild improvement in the expected balance to -12 in August. Expected orders for 
September were projected at +9, the first above-zero forecast since April. 

 UK median pay deals rose by 2.0% in the three months to July, the latest survey from XpertHR showed 
Wednesday. The XpertHR survey result means that median pay awards returned to the 2.0% mark, the 
level at which pay awards had stood since the turn of the year. While pay awards continue to run above 
inflation, as measured by the retail prices index (RPI), the gap between the two has decreased and 
currently stands at just 0.1%. Given inflation is expected to continue its upward trajectory, come the end 
of the year it may well be the case that it outstrips the pace of awards, reversing a trend that has been 
in place since the end of 2014. 

 While total demand was little changed in August, export orders improved markedly in what was a 
tentative sign that sterling's depreciation has begun to filter through to foreign demand, the latest CBI 
Industrial Trends survey showed Tuesday. Monthly activity was little changed in August with total orders 
dipping slightly to -5 from -4 in July, with the measure well above the long run average of -15. The 
monthly export orders balance picked up markedly in August, rising to -6 from -22 in July in what is a 
clear indication of sterling's depreciation post Brexit filtering through to markets. However, in tandem 
with this, price expectations for the next three months rose to +8 in August from +5 in July, as 
manufacturers anticipate higher input costs from the falling pound. 

Europe  (ex. UK) 

 The yield on benchmark 10-year bunds slipped to -0.089% last week, falling from -0.034% at the prior 
week’s finish, as investors moved to anticipate a round of selling and further quantitative easing that will 
loosen recently tight supply. 

 A resilient IFO index on Thursday would have been welcome additional evidence for European Central 
Bank policymakers that the economic recovery is largely impervious to the UK vote to leave the 
European Union. Instead, the business sentiment figures are a wake-up call to the ECB that the 
negative impact of Brexit on growth in Germany, and thus the Eurozone as a whole, may turn out to be 
more significant than it had appeared. Confounding expectations of a slight recovery to 108.6, IFO's 
headline business climate measure fell 2.1 points in August to 106.2, its lowest level since February. 
That reflected two-point declines in both current conditions (to 112.8, versus a median forecast calling 
for a rise to 115.0) and expectations (to 100.1, disappointing predictions of a rebound to 102.5.) 

 Germany's economy expanded by a solid 0.4% quarter-on-quarter in the second quarter, supported by 
strong external demand, the country's statistics office said Wednesday, confirming previous estimates. 
The stats office also confirmed that on a calendar adjusted basis, GDP was up 1.8% on the year.  
Subcomponents of GDP, released for the first time, showed that growth was driven primarily by external 
demand, as exports rose 1.2% compared to the first quarter, while imports slipped 0.1%. Consequently, 
Germany's net exports added 0.6% percentage points to GDP. Signals from the domestic economy 
were mixed, the statistics office said. While private consumption was up 0.2% and government 
consumption rose 0.6%, investment in equipment slumped 2.4% and construction investment fell 1.6% 
on the quarter. 

 The euro area economy continues to grow in August, rate of expansion hitting a seven month high, a 
preliminary survey released Tuesday showed. The flash Markit Eurozone Composite PMI survey edged 
higher to 53.3 in August, up from July's 53.2. The expansion was driven by the services sector, with the 
Markit Eurozone Services PMI rising to 53.1 from 52.9 in July. The manufacturing PMI index was lower, 
standing at a 3-month low of 51.8 in August, down from 52.0 in July. The French economy was 
improving, but still trailed the German economy, the survey showed. "By country, an upturn in the rate of 
growth to the highest since last October put France on course for its best quarter of growth so far this 
year. France nevertheless continued to trail behind Germany in terms of the overall pace of expansion, 
despite the latter seeing growth falter from July's seven-month high. German expansion in the third 
quarter so far," Markit said. 
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 Though not yet where policymakers would like it to be, Eurozone economic growth is picking up and 
one should not speak as though there were no growth, European Central Bank Executive Board 
member Benoit Coeure said Tuesday. Speaking at an economics conference, Coeure conceded that 
absent structural reforms, monetary authorities would be obligated to do more, but he noted that this 
could entail risks. "Growth is picking up," he said, albeit "certainly not up to the levels we'd like to see. 
Potential growth is clearly much below what it used to be." "Let's not discuss under the assumption that 
there's no growth in the Eurozone," he added. The economy is expanding "and growth will continue to 
accelerate.” 

 

Japan 

 The yield on 10-year JGBs rose to -0.068% last week, up from -0.083% at the previous week’s finish, as 
investors reacted to weak inflation data.  

 Domestic inflation continues to slide even measured by the Bank of Japan's favorite, narrow indicator, 
posing a threat to the bank's often-delayed outlook that it will achieve 2% inflation sometime in fiscal 
2017. The BOJ said Friday it estimates the CPI minus volatile fresh food and energy, which it believes 
shows a clearer price trend amid low crude oil prices, rose 0.5% on year in July, with the pace of 
increase decelerating from a gain of 0.7% in June and this year's peak of 1.0% seen in February. 
Government data released Friday showed the core consumer price index - excluding only fresh food - 
slipped 0.5% for the fifth straight year-on-year drop in July after falling 0.4% in June. 

 The Japanese economy is on a moderate recovery track despite showing some soft spots, the 
government maintained in its monthly economic report released Wednesday. The government also 
upgraded its view of public investment for the first time in 27 months, saying that the stimulus effect 
from the supplementary budget of last fiscal year was beginning to show. While keeping its overall 
economic assessment, the government said public investment is "firm" after a recent decline. Consumer 
spending, factory output and exports all remain flat, the report said. 

 The Bank of Japan may add more monetary stimulus to the economy, if necessary, at its next policy 
meeting in September when it releases the results of its review of more than three years of aggressive 
easing, Governor Haruhiko Kuroda was quoted as saying. In an interview with the Sankei Shimbun 
newspaper published Saturday, Kuroda said, "Based on our comprehensive assessment, there is a fair 
amount of possibility that we will conduct additional measures without hesitation, if necessary." After its 
last policy meeting on July 28-29, the BOJ said it would "conduct a comprehensive assessment of the 
developments in economic activity and prices" under the current easing program "as well as these 
policy effects" at the next policy meeting scheduled for Sept. 20-21. The chairman told staff to prepare 
for deliberations. 

Source: Market News International 
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