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Equities: 

Region / 
Country  

 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

ASIA-PACIFIC  
Hong Kong  HSI  23266.70  357.16 6.17% 11.14% 
India  BSE 30 28532.11 749.86 9.25% 12.09% 
Japan  Nikkei  16925.68 564.97 (11.08%) (6.46%) 
Singapore  STI  2803.92 (53.73) (2.73%) (2.58%) 
South Korea  KOSPI  2038.31 0.81 3.93% 6.43% 
Taiwan  WSE 8987.55 (144.17) 7.79% 11.85% 
EUROPE 
France  CAC  4542.17 100.30 (2.05%) (0.28%) 
Germany  DAX  10683.82 96.05 (0.55%) 6.33% 
Italy  FTSE MIB  17183.90 339.91 (19.77%) (20.49%) 
Russia  RTSI  969.63 (3.55) 28.08% 22.83% 
U.K. FTSE 100  6894.60 56.55 10.45% 13.34% 
AMERICAS 
Brazil  IBOV  59616.40 1900.15 37.52% 28.31% 
Mexico  IPC  47787.99 418.42 11.19% 11.21% 
NASDAQ  CCMP  5249.90 30.98 4.84% 10.52% 
U.S.  S&P 500  2179.98 10.94 6.66% 11.86% 
U.S.   DOW  18491.96 96.56 6.12% 13.09% 

Bonds 

  
Close 

Yield 
Previous Month ago Year ago 

10 Year Gilt  0.7290 0.5690 0.8100 1.9260 
10 Year BTAN  0.1940 0.1480 0.2010 1.1450 
10 Year Bund  -0.0390 -0.0890 -0.0270 0.7960 
10 Year Japan  -0.0200 -0.0680 -0.0530 0.3960 
10 Year Treasuries  1.5970 1.6330 1.5370 2.1930 

Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  
U.S.  3.50 3.50 3.25 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.50 0.50 
ECB  0.00 0.05 0.05 
Switzerland  0.50 0.50 0.50 
Australia 1.50 2.00 2.00 
Hong Kong  5.25 5.25 5.25 

Percent change is for indication only; local currency except where stated. 
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EQUITY MARKETS 

US 

 U.S. stock prices ended modestly higher last week as the softer than expected August employment 
report raised expectations the Federal Reserve might defer its next interest rate hike to December from 
September. The Dow Jones Industrial average rose 0.52% on the week to close Friday at 18,491.96, 
while the S&P 500 gained 0.50% to 2,179.98; the Nasdaq Composite finished 0.59% higher at 5,249.90. 

 Drug stocks fell on Friday after Presidential candidate Hillary Clinton unveiled proposals to crack down 
on what she called “unjustified” increases in prices for older treatments. Mylan NV, maker of the EpiPen 
emergency allergy shot, fell 4.7% on Friday to $39.97, ending down 7.1% on the week. 

 Apple shares ended the week higher after sinking on Tuesday when the European Commission said the 
tech giant should pay up to EUR13 billion in back taxes to Ireland. Irish Prime Minister Enda Kenny 
lashed out at the Commission, saying it was threatening the integrity of Ireland’s corporate tax regime 
and that Ireland would appeal the decision. Apple closed Friday at $107.73 per share, up 0.7% for the 
week 

 Snacks giant Mondelez International abandoned its takeover bid for American chocolate maker Hershey 
after its $23 billion offer was rejected. The deal would have created the world’s biggest confectionary 
maker. Hershey shares fell 10.5% on the week to close Friday at $99.30 per share.  

 Wal-Mart, the world’s biggest retailer, confirmed on Thursday that it would cut 7,000 jobs in accounting 
and invoicing due to plans to automate those functions. The retailer said workers would be offered other 
positions in their stores. Wal-Mart shares closed on Friday at $72.50, up 1.9% for the week.  

 SpaceX, the space exploration company founded by billionaire Elon Musk, said it was working to 
determine “causes and fixes” for a blaze that destroyed a Falcon 9 rocket and satellite on a launch pad 
in Cape Canaveral, Florida on Thursday. The accident destroyed a $200-million satellite that Facebook 
planned to use to beam Internet access to Africa.  

UK 

 U.K. stocks rose last week on data showing a rebound in the economy from a post-Brexit-vote slump 
and in a positive reaction to the U.S. August employment report on Friday that raised the possibility that 
a rate hike in the U.S. could be delayed. The FTSE 100 gained 0.83% for the week, closing Friday at 
6,894.60. 

 Go-Ahead Group, whose rail services carry about a third of all rail passengers in Britain, saw its shares 
rise more than 10% on Friday after its annual profit beat expectations. Adjusted operating profit rose 
17% to GBP157.4 million, topping the consensus forecast of GBP153.6 million. Go-Ahead closed Friday 
at 2,206 pence per share, up 11.4% for the week.  

 Data pointing to a rebound in the U.K. economy from its Brexit referendum shock in June, including 
rising retail sales and consumer confidence in August, helped lift shares of consumer products 
companies last week. Cigarette maker Imperial Brands gained 3.3% on the week, while Unilever, maker 
of Hellmann’s mayonnaise and Lipton tea, rose 2.6%. 

 Schroders, the second largest shareholder in tool rental company Speedy Hire, has backed hedge fund 
Toscafund in seeking the removal of Speedy Hire executive chairman Jan Astrand, the Financial Times 
reported. Toscafund also wants turnaround specialist David Shearer appointed as a director. 
Shareholders are scheduled to vote on the two proposals on Sept. 7. 

 Royal Bank of Scotland is diverting more than GBP70 billion a year from its NatWest retail banking 
business to support its riskier financial activities, the Financial Times reported, citing RBS regulatory 
filings. The annual loans from NatWest will be disallowed once new regulations come into effect in 
2019, raising questions about financing the group in future, the FT said.  

 McCarthy & Stone, Britain's biggest builder of retirement homes, said Thursday it was seeing more 
property reservations cancelled in the wake of the Brexit vote as potential customers did not want to sell 
their existing homes in a weak market. The company said the cancellation rate roughly doubled in June 
and July before easing in August.  

Europe (ex. UK) 

 European stocks climbed to their highest levels since April, helped by a more positive U.S. rate outlook 
after the August jobs report and some speculation that the European Central Bank could step up its 
monetary easing in the months ahead. The Eurofirst 300 rose 1.9% on the week to 1,378.94. 
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 Shares in Rocket Internet, the German investment company that specializes in tech startups, plunged 
on Friday after it said that losses in the first half of the year widened dramatically because of write-
downs of its portfolio companies. The first-half loss amounted to EUR617 million compared with 
EUR45.9 million in the same period a year earlier. Rocket Internet shares fell 7.7% on Friday to close at 
EUR17.40. 

 Deutsche Bank and Commerzbank executives held talks about a potential merger in August but decided 
against pursuing a deal because both companies needed to focus on restructuring their own businesses 
first, according to news reports. Deutsche Bank Chief Executive John Cryan said Wednesday that a 
merger with Commerzbank was not an option and that the bank was not looking for partners in 
Germany. 

 A former top Volkswagen manger and engineer has filed a multi-million-euro lawsuit against the car 
company in a dispute over patents, German media reported Friday. Wolfgang Schreiber, the former 
head of VW subsidiaries Bugatti and Bentley, brought the case before a state court in Munich and is 
seeking EUR10 million, according to reports. Schreiber, holder of several patents related to the double-
clutch gearbox that has been used in millions of VW vehicles, believes he has not been adequately 
compensated for the invention, according to reports. 

 Shares in Dutch oil-services provider SBM Offshore plunged on Friday after Brazilian prosecutors 
rejected a leniency agreement offer made by the company to avoid prosecution in a corruption case 
linked to state-run oil company Petrobras. SBM Offshore agreed to pay $341.8 million in fines in July as 
part of the agreement. Its shares ended 10.64% lower at EUR11.72 on Friday.  

 Shares in French transport group Alstom gained last week after it signed a EUR1.8 billion deal to 
design and build 28 new high-speed trains for U.S. rail operator Amtrak. Alstom shares closed Friday 
at EUR24.20, up 3.9% for the week.  

Japan 

• Japanese stocks gained last week as a rally in the U.S. dollar weakened the yen, helping the export 
sector. The Nikkei 225 Index rose 3.45% over the week to end at 16,925.68. 

• Mazda said Thursday it was recalling more than 2 million vehicles globally over a defect in their tailgates. 
The recall covers about 400,000 vehicles sold in Japan and 1.8 million units exported overseas. It affects 
six models, including the popular CX-3 and CX-5 sport-utility vehicles. 

• Mitsubishi Motors overstated the fuel economy on eight of its vehicle models, in addition to four others the 
Japanese automaker admitted to earlier this year, the Nikkei newspaper reported on Tuesday. The Nikkei 
said the company would likely withdraw the affected vehicles from the market to revise its catalogues, a 
process that could take about two to three weeks. 

• Japan's competition authority will examine two merger plans involving domestic oil companies as a 
package given their potential to create a virtual duopoly in the market for refined products. The merger 
deal between JX Holdings and TonenGeneral Sekiyu, finalized on Wednesday, will be considered in 
relation to a proposed tie-up between Idemitsu Kosan and Showa Shell by the Japan Fair Trade 
Commission.  

 
Asia-Pacific (ex. Japan) 

 Mainland Chinese stocks were little changed last week as PMI data showing a slowing construction 
sector weighed on shares of real estate companies. The Shanghai Composite Index slipped by 0.10% 
for the week to close Friday at 3,067.35. 

 Hong Kong stocks rose to 2016 highs last week, led by blue chip CK Hutchison, which jumped more 
than 3% on Friday after receiving EU approval for an Italian telecom merger. The Hang Seng Index 
gained 1.56% on the week to close at 23,266.70. 

 Taiwan stocks fell, weighed down by declines in financial shares and by nervousness over the outlook 
for U.S interest rates. The Taiex Index dropped 1.58% over the week to settle at 8,987.55. 

 South Korean shares were little changed amid weakness in key tech companies like Samsung 
Electronics, which was forced to announce a recall of its flagship Galaxy Note 7 smartphone because of 
battery problems. The KOSPI ended the week up a slight 0.04% at 2,038.31. 

 Singapore stocks fell to the lowest level in two months, hurt by lower oil prices, weakness in telecom 
shares and the generally weaker trend in Asian markets ahead of U.S. August jobs data on Friday. The 
Straits Times Index lost 1.88% for the week to close at 2,803.92. 
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Emerging Markets 

 Brazil stocks climbed to a two-year high after new President Michel Temer reassured investors that he 
would jump-start the economy and as fears of an imminent rise in U.S. rates eased. The Bovispa gained 
3.29% on the week to end at 59,616.40. 

 Mexico stocks rose last week amid hopes that the Federal Reserve would not raise interest rates until 
December. The IPC rose 0.88% for the week to 47,787.99. 

 Indian stocks posted the biggest weekly gain in nine weeks last week as strong sales from companies 
like Hero MotoCorp and Tata Motors lifted investor sentiment. The BSE 30 rose 2.7% for the week to 
finish at 28,532.11. 

 Russian stocks ended the week moderately lower, under pressure from weaker oil prices. The RSTI 
slipped by 0.36% over the week to close at 969.63. 

ALTERNATIVE ASSETS 

 Oil prices rallied on Friday but still ended with the biggest weekly loss since July amid scepticism that 
producing nations will follow through on talk to cut output and stabilize prices. A firmer dollar and higher 
than expected U.S. crude inventories also weighed on prices. U.S. crude for October delivery closed 
Friday at $44.44 per barrel, down 6.7% for the week, while Brent crude, the international standard, 
closed at $46.83, down 6.2%.  

 Gold prices rose 0.7% on Friday, reversing a weekly loss after weaker than expected U.S. August jobs 
data eased fears of an imminent rate increase. Gold for December delivery ended Friday at $1,326.70 
per troy ounce, compared with $1,325.90 a week earlier.  

FIXED INCOME 

US 

• The yield on benchmark 10-year Treasuries eased to 1.597% on Friday from 1.633% last week as traders 
said the weaker than expected August employment report reduced the chances of Federal Reserve 
interest rate hike in September.  

• Non-farm payrolls increased by 151,000 in August, below the 180,000 expected by economists, while the 
unemployment rate remained unchanged for the third straight month at 4.9%. The three-month average 
job gain remained at 232,000, above the 204,000 per-month trailing average. 

• Richmond Federal Reserve Bank President Jeffrey M. Lacked said Friday that job growth had slowed 
somewhat to 182,000 per month so far this year but that was still roughly double the rate needed to keep 
pace with growth in the working-age population. “Unless employment growth slows significantly in the 
months ahead, it will continue to push our benchmark rate up,” he said.  

• Activity in the U.S. manufacturing sector was surprisingly weak in August after five months of modest 
growth, but Institute for Supply Management survey chief Brad Holcomb said Thursday the data could be 
“an anomaly.” The ISM's Purchasing Managers' Index fell to 49.4 in August from 52.6 in July, well below 
the 52.0 level economists had expected. "At this point I have to regard it as a one-month thing,” Holcomb 
said. “It might be an anomaly, or a correction in inventories," he said, adding:  "There's no real clues in 
comments that there's something worrisome out there. Let's just hold our breath a little bit." 

• U.S. consumer confidence rose to its highest point in nearly a year in August as Americans remained 
optimistic about prospects for the economy in the second half of the year. The Conference Board’s 
consumer confidence index rose to 101.1 in August from 96.7 in July. The August level was the highest 
since September 2015.  

•  The U.S. international trade gap narrowed in July to $39.5 billion from the slightly downwardly revised 
$44.7 billion gap in June, with the key factor being a surge in food exports, the Commerce Department 
said Friday. The goods gap narrowed to $60.3 billion from $65.6 billion in the previous month, as the 
petroleum gap contracted to $5.0 billion from $5.3 billion in June. Excluding petroleum, the goods gap 
narrowed to $53.8 billion from $59.0 billion the previous month. 

UK 
• The yield on 10-year Gilts climbed to the highest level in a month, rising to 0.729% from 0.569% last week 

as data pointed to a rebound in the British economy in August  
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• The UK manufacturing sector rebounded in August, with the Markit/CIPS purchasing managers’ index 
posting its largest monthly rise in 25 years. The manufacturing PMI, released Thursday, jumped to 53.3 in 
August from 48.3 in July, as production and new orders saw marked gains and both export orders and 
input costs rose against the backdrop of a weaker pound 

• Consumer confidence in Britain rose in August, recovering a sizeable amount of the index lost in July, a 
report released Tuesday showed. The GFK Consumer Confidence Index climbed 5 points to -7 in August, 
having fallen to -12 a month earlier, in what was the sharpest month-on-month drop since March 1990. All 
five measures used to calculate the index notched gains in August. 

• U.K. house price inflation inched higher in August, the latest survey from the Nationwide Building Society 
showed Wednesday. The Nationwide House Price Index showed prices rose 0.6% on the month, up from 
the 0.5% pace recorded in July and 0.2% in June. Prices rose 5.6% on year after a 5.2% increase in the 
prior month. 

• The U.K.’s construction sector output fell at a considerably slower pace in August, a survey published 
Friday showed, while input cost inflation rose to its highest level since July 2011. The Markit/CIPS UK 
Construction Purchasing Managers' Index rose to 49.2 in August, above the consensus forecast of 46.0. 
Although still in contraction mode, the August level was the slowest pace of output decline since the 
downturn in the sector began in June. 

• British businesses recovered some confidence about their prospects in August after June’s Brexit vote 
scare, but remained largely pessimistic about the outlook, a survey showed on Friday. The proportion of 
businesses that were optimistic about their own prospects over the next 12 months rose to 48% in August 
from 46% in July, according to the survey conducted by YouGov and the Centre for Economics and 
Business Research. The proportion of pessimistic businesses fell to 45% in August from 49% in July, but 
was still well above the 25% level in June before the Brexit referendum. 

Europe  (ex. UK) 

 The yield on benchmark 10-year German Bunds hit -0.039% from -0.089% at the previous week’s close 
as expectations that the Federal Reserve could raise rates this month eased. 

 Eurozone consumer prices rose by 0.2% in August compared with a year ago, less than the 0.3% rise 
expected by analysts, while the unemployment rate remained stuck at 10.1% in July, according to data 
released by Eurostat on Wednesday. The weaker than expected data spurred some speculation that the 
European Central Bank could take a more aggressive easing stance at its policy meeting on Sept. 8. 

 Producer prices in the Eurozone fell to the lowest level in three months in July in the latest sign of the 
bloc’s struggle to generate rising prices. Factory gate prices rose just 0.1% on the month in July, down 
from 0.8% in June and the lowest reading since April.  

 The Eurozone’s manufacturing sector lost further ground in August as activity slipped to a three-month 
low due to disappointing performances by France and Italy. IHS Markit’s manufacturing PMI for the 
Eurozone fell to 51.7 in July from 52 in August. The PMIs for Italy and France were both below the 50 
growth threshold.  

 France’s Economy Minister Emmanuel Macron resigned last week in a move to prepare a presidential 
bid to rival his former mentor President Francois Hollande. Macron told his staff he was stepping down 
to “regain my freedom” and to focus on a “transformation plan” for France.  

Japan 

• The yield on 10-year Japanese Government bonds rose to the highest level in five months on Friday after 
the Bank of Japan refrained from buying any longer maturities in its asset purchase program. Ten-year 
government bond yields rose to -0.020% from -0.068% a week earlier.    

• Japan’s consumer sentiment strengthened more than expected in August, survey data showed Friday. 
The consumer sentiment index rose to 42.0 from 41.3 the prior month, above the consensus 41.8 forecast. 
The overall rise in confidence was driven by increases in indexes measuring income growth and 
consumers’ overall livelihood. 

• Japanese retail sales fell by the smallest margin in five months in July, suggesting that consumers may be 
less cautious about spending despite slow wage growth and uncertainty over the global economy. Retail 
sales fell a seasonally-adjusted 0.2% from a year earlier and increased by 1.4% month on month. 

• Unemployment fell to 3.0% in July, the lowest level since 1995, the government said Tuesday. Job 
availability - measured as the ratio of job offers per job applicant - remained unchanged at 1.37, the 
highest in 25 years. 

• The Bank of Japan will continue to pursue its 2% inflation objective using all the tools at its disposal, BOJ 
board member Yukitoshi Funo said Wednesday. "We must turn around the long-held deflationary mindset, 
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but we are still halfway toward achieving the price stability target," Funo said in Niigata City, in northern 
Japan. "The Bank of Japan will push ahead with monetary easing by employing all possible measures 
from three dimensions - quantity, quality and the interest rate - in order to achieve the 2% price target." 

 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly 
subject to change.  In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and 
completeness of all information available from public sources or which was provided to us by or on behalf of the potential investor or which was 
otherwise reviewed by us.  No responsibility can be accepted for errors of fact or opinion.  
 
Past performance and any forecasts are not necessarily a guide to future or likely performance.  You should remember that the value of 
investments can go down as well as up and is not guaranteed.  Exchange rate changes may cause the value of the overseas investments to rise or 
fall. 
 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of 
investment products.  Potential investors should be aware that such investments involve market risk and should be regarded as long-term 
investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for 
reference only and does not constitute any investment advice. Investors are advised to seek independent advice before making any investment 
decision. Past performance is not indicative of future performance. Investment involves risk and investors may not get back the amount originally 
invested. Please read the relevant offering document carefully, in particular fund features and the risks involved in investing in the fund. 
 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all 
applicable laws and regulations of their relevant jurisdictions before proceeding to access the information contained herein. 
 
The document has not been reviewed by the SFC and may contain information of non-SFC authorized funds. Issued by Schroder Investment 
Management (Hong Kong) Limited. 

 


