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Equities 

Region / 
Country  

 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

ASIA-PACIFIC  
Hong Kong  HSI  23335.59 (764.11) 6.49% 6.23% 
India  BSE 30 28599.03 (281.00) 9.50% 10.15% 
Japan  Nikkei  16519.29 (446.47) (13.21%) (9.09%) 
Singapore  STI  2827.45 (42.41) (1.92%) (1.44%) 
South Korea  KOSPI  1999.36 (38.51) 1.94% 1.21% 
Taiwan  WSE 8902.30 (262.58) 6.77% 6.83% 
EUROPE 
France  CAC  4332.45   (158.95) (6.57%) (6.75%) 
Germany  DAX  10276.17 (297.27) (4.35%) 0.48% 
Italy  FTSE MIB  16192.16 (964.32) (24.40%) (26.60%) 
Russia  RTSI  953.97 (35.63) 26.01% 13.92% 
U.K. FTSE 100  6710.28 (66.67) 7.50% 7.72% 
AMERICAS 
Brazil  IBOV  57079.76 (919.97) 31.67% 17.56% 
Mexico  IPC  45922.91 (536.26) 6.85% 6.13% 
NASDAQ  CCMP  5244.57 118.66 4.74% 7.27% 
U.S.  S&P 500  2139.16 11.35 4.66% 7.21% 
U.S.   DOW  18123.80 38.35 4.01% 8.27% 

Bonds 

  
Close 

Yield 
Previous Month ago Year ago 

10 Year Gilt  0.8750 0.8610 0.5860 1.9490 
10 Year BTAN  0.2360 0.2480 0.1980 1.0980 
10 Year Bund  0.0030 0.0170 -0.0290 0.7790 
10 Year Japan  -0.0340 -0.0130 -0.0930 0.3720 
10 Year Treasuries  1.7010 1.6710 1.5760 2.3030 

Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  
U.S.  3.50 3.50 3.25 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.50 0.50 
ECB  0.00 0.05 0.05 
Switzerland  0.50 0.50 0.50 
Australia 1.50 2.00 2.00 
Hong Kong  5.25 5.25 5.25 

 

Percent change is for indication only; local currency except where stated. 
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EQUITY MARKETS 

US 

 U.S. stock prices ended a volatile week slightly higher as shifting expectations of a 
rate hike at the Federal Reserve’s policy meeting this week combined with weakness 
in bank shares and falling oil prices to rattle investors. For the week, the Dow Jones 
Industrial average rose 0.21% to 18,123.80, the S&P 500 gained 0.53% to 2,139.16 
and the Nasdaq Composite finished 2.31% higher at 5,244.57. 

 Apple shares posted their best weekly gain in nearly five years as shoppers lined up to 
buy the company’s newly-unveiled iPhone 7. By week’s end, initial inventories of the 
new smartphone were said to be sold out globally. Apple shares gained 11% on the 
week to $114.92, their biggest weekly gain since October 2011.  

 Wells Fargo lost its status as the world’s most valuable bank last week as fallout from 
the “phantom account” scandal, in which employees created millions of phoney 
accounts to satisfy sales goals, continued to grow. Federal prosecutors have launched 
an investigation into the bank’s practices, according to the Wall Street Journal, while 
the House Financial Services Committee said Friday it would start its own 
investigation. Wells Fargo shares fell by 6.8% last week.    

 Ford Motor Co. shares fell after the company warned that profits would be lower next 
year as it increased investment in new technologies. While profitability in its core auto 
business would continue to improve, Ford said heavy investment in electric and 
driverless cars would depress total results. Ford shares were 2.2% lower on the week. 

 Abbott Laboratories said Friday it would sell its eye care business to Johnson & 
Johnson for $4.33 billion in cash and stock. Abbott said the deal would allow it to focus 
on its cardiovascular and diagnostics business, while J&J said adding Abbott’s 
cataract surgery business to its Acuvue contact lens unit would make it a leader in 
vision care. 

 Oracle Corp., the business software giant, reported lower-than-expected sales and 
profits for its fiscal first quarter as gains in cloud computing failed to offset declines in 
traditional software-licensing. Profit, excluding stock-based compensation and other 
items, was 55 cents per share for the period ended Aug. 31, below the 58 cents 
analysts were expecting. Oracle shares fell 2.8% on the week.  

UK 

 UK stocks posted moderate losses last week as gains tied to hopes for a Bank of 
England rate cut later this year were more than offset by weakness in bank stocks on 
Friday. The FTSE 100 fell 0.98% for the week to 6,710.28. 

 Banks plunged on Friday as the $14 billion settlement proposed by U.S. authorities to 
Deutsche Bank undermined the financial sector. Royal Bank of Scotland led the 
decline, falling by 4.4%, followed by Barclays, which slumped by 2.8% and Standard 
Chartered, which lost 2.7%.  

 UK Prime Minister Theresa May gave the go-ahead on Thursday to the GBP18 billion 
Hinkley Point nuclear power plant under a revised agreement that prevents the French 
developer, EDF, from selling its stake in the project during the construction. The 
French government praised the decision as “a major milestone in Franco-British 
industrial and energy cooperation.” 

 UK retailer John Lewis Partnership said Thursday that pre-tax profits fell by 14.7% in 
the six months through July and were likely to remain under pressure. The employee-
owned John Lewis group, owner of John Lewis department stories and Waitrose 
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supermarkets, said its results had been hurt by a “very competitive” retail market and 
higher staff pay. 

 The Financial Conduct Authority on Wednesday proposed banning Andrew Tinney, 
former chief financial officer for Barclays Wealth and Investment Management, from 
holding senior financial posts for allegedly hiding an internal report that revealed 
serious management failings in the business. Tinney has denied any misconduct.  

 SVG Capital, the UK private equity group, rejected a GBP1.1 billion takeover bid from 
U.S. rival HarbourVest Partners on Friday, saying the bid undervalued the company 
and that it had received approaches from other potential suitors. SVG shares rose 
3.2% on Friday to 671.50 pence, above HarbourVest’s 650 pence-per-share offer.  

Europe (ex. UK) 

 European stocks posted their worst performance in three months last week as the 
huge U.S. fine against Deutsche Bank and worries about the Federal Reserve’s rate 
decision this week combined to drag prices lower. The Eurofirst 300 fell 2.3% on the 
week to 1,328.49. 

 Deutsche Bank shares plunged by 8.5% on Friday after the U.S. Justice Department 
asked the German lender to pay $14 billion to settle an investigation into its sales of 
residential mortgage-backed securities. The bank said it had “no intention” of settling 
for that amount and that it expected negotiations to produce “an outcome similar to 
those of peer banks which have settled at materially lower amounts.”  

 Bayer clinched a $66 billion takeover of Monsanto on Wednesday, paying $128 per 
share for the U.S. seeds company in a deal that analysts say could face significant 
anti-trust scrutiny. Bayer, which must pay Monsanto a $2 billion break-up fee if 
regulators reject the deal, ended the week 3.7% lower, while Monsanto fell by 3.1%. 

 Luxury goods makers Richemont and Hermes forecast slower sales and lower profits 
on Wednesday amid weaker demand for high-end goods. Richemont, which owns 
Cartier, Dunhill and other brands, said its half-year operating profit would probably fall 
by 45% from a year earlier, while Hermes abandoned its target of 8% annual sales 
growth. Richemont shares fell 4.7% on the week, while Hermes was down by 7.4%.  

 German industrial gasses group Linde called off its merger with U.S. rival Praxair, 
ending a bid to create the world’s biggest industrial gases maker and causing Linde’s 
top two executives to leave the company. Linde said while the commercial logic of the 
deal was clear, it could not agree with Praxair on “governance aspects.”   

 U.S. and Dutch authorities have asked the Swedish telecommunications company 
Telia Company AB to pay $1.4 billion to settle allegations that it paid hundreds of 
millions of dollars in bribes to win business in Uzbekistan. Telia Chairwoman Marie 
Ehrling said while the company’s actions may have been unethical, “our initial reaction 
to the proposal is that the amount is very high.” 

Japan 

• Japanese stocks fell sharply last week amid uncertainty about the Bank of Japan’s and 
the Federal Reserve’s policy meetings this week. The Nikkei 225 Index ended the week 
2.63% lower at 16,519.29. Markets are closed Monday in Japan for a national holiday. 

• Banks and property developers were the hardest hit due to fears the BOJ could push 
short-term rates deeper into negative territory and cut bond purchases to steepen the 
yield curve, which would raise long-term borrowing costs. Mitsubishi UFJ Financial 
Group fell 6.4% on the week, while Sumitomo Realty & Development Co. tumbled 7.6%. 
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• Mitsubishi Corp. said Thursday that it might raise its stake in Lawson Inc., Japan’s third 
largest operator of convenience stores, to make it a subsidiary. Mitsubishi currently owns 
33.4% of Lawson and raising the stake to 51% would cost around JPY140 billion. 
Lawson shares gained 8.2% on the week.  

• Takeda Pharmaceutical Co., Japan’s largest drug maker, has earmarked as much as 
$15 billion for possible acquisitions in the United States, the Financial Times reported. 
The funds will be used for one major acquisition or several smaller purchases, the 
newspaper said, citing unnamed sources. 

• Shares of Apple’s Japanese supplies surged on Friday amid reports that initial qualities 
of the new iPhone 7 had sold out globally. Japan Display climbed 11%, Alps Electric 
gained 6.3% and Murata Manufacturing rose 4.2%.  

 
 

Asia-Pacific (ex. Japan) 

 Mainland Chinese stocks closed a holiday-shortened week at the lowest level in a 
month amid speculation that recent better-than-expected economic data might cause 
China’s central bank to hold off on further monetary stimulus. The Shanghai 
Composite Index fell 2.5% on the week to 3,002.85. 

 Hong Kong stocks snapped a three-day losing streak on Thursday but still posted their 
worst weekly performance in three months due to fears of an imminent U.S. rate rise. 
The Hong Kong market was closed on Friday. The Hang Seng Index lost 3.17 on the 
week to close at 23,335.59. 

 Taiwan stocks fell back to the lowest level in two months last week, hurt by interest-
rate fears and weak bank shares. Taiwan share trading was also closed for a holiday 
on Friday. For the week, the Taiex Index fell 2.87% to 8,902.30. 

 South Korean shares also fell, weighed down by weakness in Samsung Electronics as 
the world’s biggest smartphone maker grappled with the recall of its Galaxy Note 7. 
The KOSPI lost 1.89% in a holiday-shortened week to 1,999.36. 

 Singapore stocks trimmed weekly losses on Friday, rising with global markets as 
weaker-than-expected U.S. economic data on Thursday eased fears of a Federal 
Reserve rate hike this week. The Straits Times Index gained 0.6% on Friday but 
ended 1.48% lower for the week at 2,827.45. 

Emerging Markets 

 Brazil stocks fell as weak oil prices hit the state-controlled oil producer Petroleo 
Brasileiro and soft metals prices hurt mining shares. The Bovispa fell 1.59% on the 
week to end at 57,079.76. 

 Mexico stocks also fell as the peso declined following a poll showing Donald Trump 
leading Hillary Clinton in Ohio, a state that usually backs winning presidential 
candidates. The IPC index lost 1.15% for the week to close at 45,922.11. 

 India stocks narrowed a weekly loss on Friday with prices rebounding amid hopes that 
the Federal Reserve would leave rates unchanged at its meeting this week. The BSE 
30 ended 0.97% lower at 28,599.03. 

 Russian stocks fell sharply as a drop in oil prices offset the positive effects of a cut in 
key rates by the Russian central bank. The RSTI fell 3.6% over the week to close at 
953.97. 
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ALTERNATIVE ASSETS 

 Oil prices closed fell back last week as the International Energy Agency cut its forecast 
for global oil demand this year, largely because of “wobbling” demand from Asia. U.S. 
crude for October delivery closed Friday at $43.03 per barrel, down 6.2% for the week, 
while Brent crude, the international standard, closed at $45.77, down 4.7%.  

 Gold prices fell to a two-week low last week as a stronger dollar and the possibility of a 
Federal Reserve interest rate hike this week kept investors on edge. Gold for 
December delivery closed at $1,310.20 per troy ounce on Friday, down 1.8% for the 
week.  

FIXED INCOME 

US 

• The yield on the 10-year benchmark Treasuries rose to 1.7010% on Friday from 
1.6710% the previous week as investors remained rattled by central bank uncertainty, 
even though the Federal Reserve is not expected to raise interest rates this week.  

• The Consumer Price Index rose by 0.2% in August from July, double the 0.1% rise 
expected, the Bureau of Labor Statistics said Friday. Core prices rose by 0.3% month-
on-month, the biggest rise since February. On an annual basis, overall CPI rose by 1.1% 
in August after 0.8% in July, while core prices increased by 2.3%, after a 2.2% in July. 

• U.S. retail sales fell more than expected in August, amid weak purchases of automobiles 
and a range of other goods, pointing to a potential cooling of domestic demand. Sales 
fell by 0.3% in August from July after an upwardly revised 0.1% gain in July, the 
Commerce Department said on Thursday. 

• U.S. industrial production also fell more than expected in August, dropping by 0.4% from 
July, the Federal Reserve said Thursday. The drop reflected a 0.4% decline in 
manufacturing output and a 1.4% plunge in production by utilities.  

• Federal Reserve Board Governor Lael Brainard said Monday that while the U.S. 
economy was making progress, monetary policy should stay accommodative in a low-
growth, low-inflation environment. With further gains possible in the labor market, 
Brainard urged “prudence in the removal of policy accommodation.”  

• The median U.S. household income in 2015 was $56,500, up 5.2% from the previous 
year and the largest yearly increase since record-keeping began in 1967, the Census 
Bureau said Tuesday. The share of Americans living in poverty also posted the sharpest 
decline in decades, the bureau said.  

UK 
 
• The yield on 10-year Gilts edged up slightly to 0.8750% from 0.8610% the previous 

week as sterling fell after the Bank of England left its key rates unchanged but said there 
was still a chance of a rate cut later this year. 

• The BOE’s Monetary Policy Committee voted unanimously on Thursday to hold the base 
rate at 0.25% and maintain the bank’s bond-buying program target at GBP435 billion 
and to continue with its new plan to buy up to GBP10 billion of corporate bonds. The 
BOE said that the “contours of the economic outlook” had not changed and that if 
November forecasts were broadly consistent with August’s “a majority of members 
expected to support a further cut in the Bank rate to its effective lower bound.” 
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• UK retail sales eased less than expected in August after the biggest rise in 14 years in 
July, suggesting that June’s referendum vote to leave the EU was having little effect on 
shoppers. Retail sales volume fell by 0.2% in August from July following an upwardly 
revised 1.9% increase in July, the Office for National Statistics said Thursday 

• Consumer prices in Britain steadied at the highest level since November 2014 in August 
as the drop in the pound continued to push import prices higher. The CPI index rose at 
an annual rate of 0.6% in August, less than the 0.8% economists had expected and 
unchanged from July, the statistics office said Tuesday. Manufacturers’ import costs 
posted the biggest rise since December 2011, led by an 18.9% jump in the cost of 
imported metal. 

• The Bank of England said Friday it plans to revamp the payments systems that 
underpins British banking and trading by 2020 to make it more resistant against cyber-
attacks and to widen the number of business that can use it. The BOE’s Real-Time 
Gross Settlement system handles payments of around GBP500 billion a day.  

• Britain’s job market appears to have taken the Brexit vote in stride, official data showed 
on Wednesday, as the unemployment rate remained at 4.5%, the lowest since 2005, 
and the number of people working rose by 174,000, bringing the employment rate to a 
record high of 74.5%. 

Europe (ex. UK) 

• Ten-year German Bund yields declined but remained positive last week as concerns 
eased that the Federal Reserve would raise interest rates this week. The yield on 
benchmark 10-year Bund slipped to 0.0030% from 0.0170% the previous week.  

• European Central Bank council member Bostjan Jazbec said Thursday he did not see 
the need to extend the ECB’s quantitative easing program, arguing that “the data clearly 
show that we are making progress with measures in terms of growth and inflation” In an 
interview with Handelsblatt, Jazbec, who heads the central bank of Slovenia, said it was 
“too early” to decide on extending the program, which is due to end in March.  

• The rise in bond yields triggered by central bank policy uncertainty has pushed more 
than $1 trillion of sovereign and corporate bonds back into positive yield territory, 
according to data provider Tradeweb. The yield rise has been most pronounced on the 
Eurozone periphery, with the value of Italian debt trading with a negative yield dropping 
by more than 30%, according to Tradeweb.  

• Eurozone industrial production fell sharply in July in the latest sign that the euro area 
economy continues to struggle. Total output fell by 1.1% in July compared with June, a 
bigger drop than economists had expected. Compared with July 2015, output was down 
by 0.5%, the biggest year-to-year fall since November 2014. 

• Investor confidence in Germany was weaker-than-expected in September, the ZEW 
Center for Economic Research said Tuesday. The ZEW economic expectations index, 
designed to predict economic developments six months ahead, held steady at 0.5 in 
September, well below the 2.5 level that analysts had expected. The somber September 
mood follows recent data showing that German industrial production and exports both 
plunged in July, the first full month following Britain’s vote to leave the European Union. 

• The Eurozone’s trade surplus with the rest of the word contracted for the third straight 
month in July as exports fell, suggesting a possible further slowdown in growth in the 
third quarter. July exports fell by 1.1% from June while imports rose by 1.4%, cutting the 
surplus to EUR20 billion from EUR23.8 billion in June, Eurostat said Thursday.  
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Japan 

• Japanese government bond yields eased last week after touching the highest levels in 
six months amid concerns that the Bank of Japan could decide to cut back on its long-
term bond purchases at its policy meeting this week. The 10-year benchmark yield 
closed Friday at -0.0340%, compared with -0.0130% a week earlier.    

• BOJ policymakers are divided on whether to make the central bank’s bond buying 
program more flexible, the Wall Street Journal reported on Thursday. While a majority of 
board member favour easing, some are arguing for the bank to target long-term interest 
rates and buy only the amount of bonds needed to reach the target, the Journal said. 

• Japan’s consumption and business sentiment are becoming firmer while capital 
investment is losing steam, the government said Friday. In its monthly report, the 
government maintained its overall assessment that the economy was on a moderate 
recovery track despite showing some soft spots. It upgraded its view of private 
consumption for the first time in 16 months, saying, it is "firm as a whole." Previously it 
said consumption was "largely flat while consumer confidence appears to be pausing." 

• Producer prices fell by 0.3% in August compared with July, weaker than analyst 
expectations for a 0.1% drop and the biggest decline since April, the Bank of Japan said 
Monday. The annual pace improved, however, August prices were down 3.6% from a 
year earlier, the smallest contraction since February. 

• Japan’s economy has plateaued, according to nearly 80% of business executives 
surveyed by Nikkei, the Nikkei Asian Review reported on Friday. Nearly 83% of those 
surveyed said the halt in growth was due to stagnant personal consumption, while 53% 
blamed the strengthening yen, Nikkei reported.  

 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly 
subject to change.  In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and 
completeness of all information available from public sources or which was provided to us by or on behalf of the potential investor or which was 
otherwise reviewed by us.  No responsibility can be accepted for errors of fact or opinion.  
 
Past performance and any forecasts are not necessarily a guide to future or likely performance.  You should remember that the value of 
investments can go down as well as up and is not guaranteed.  Exchange rate changes may cause the value of the overseas investments to rise or 
fall. 
 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of 
investment products.  Potential investors should be aware that such investments involve market risk and should be regarded as long-term 
investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for 
reference only and does not constitute any investment advice. Investors are advised to seek independent advice before making any investment 
decision. Past performance is not indicative of future performance. Investment involves risk and investors may not get back the amount originally 
invested. Please read the relevant offering document carefully, in particular fund features and the risks involved in investing in the fund. 
 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all 
applicable laws and regulations of their relevant jurisdictions before proceeding to access the information contained herein. 
 
The document has not been reviewed by the SFC and may contain information of non-SFC authorized funds. Issued by Schroder Investment 
Management (Hong Kong) Limited. 
 

 

 


