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Equities 

Region / 
Country  

 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

ASIA-PACIFIC  
Hong Kong  HSI  23374.40 141.09 6.66% 1.68% 
India  BSE 30 28077.18 403.58 7.50% 2.89% 
Japan  Nikkei  17184.59 328.22 (9.71%) (7.38%) 
Singapore  STI  2831.06 15.82 (1.79%) (6.43%) 
South Korea  KOSPI  2033.00 10.34 3.66% (0.49%) 
Taiwan  WSE 9306.57 141.40 11.62% 8.10% 
EUROPE 
France  CAC  4536.07  65.15 (2.18%) (3.39%) 
Germany  DAX  10710.73 130.35 (0.30%) 4.62% 
Italy  FTSE MIB  17166.76 575.39 (19.85%) (22.58%) 
Russia  RTSI  986.23 4.60 30.27% 15.10% 
U.K. FTSE 100  7020.47 6.92 12.47% 10.59% 
AMERICAS 
Brazil  IBOV  64108.08 2340.86 47.88% 36.33% 
Mexico  IPC  48418.40 716.95 12.66% 8.99% 
Nasdaq  CCMP  5257.40 43.24 4.99% 8.62% 
U.S.  S&P 500  2141.16 8.18 4.76% 6.05% 
U.S.   DOW  18145.71 7.33 4.14% 5.69% 

Bonds 

  
Close 

Yield 
Previous Month ago Year ago 

10 Year Gilt  1.0870 1.0970 0.8060 1.7980 
10 Year BTAN  0.2850 0.3400 0.2330 0.9340 
10 Year Bund  0.0040 0.0560 0.0080 0.5730 
10 Year Japan  -0.0590 -0.0540 -0.0230 0.3210 
10 Year Treasuries  1.7400 1.7920 1.6680 2.0300 

Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  
U.S.  3.50 3.50 3.25 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.50 0.50 
ECB  0.00 0.00 0.05 
Switzerland  0.50 0.50 0.50 
Australia 1.50 2.00 2.00 
Hong Kong  5.25 5.25 5.25 

 

Percent change is for indication only; local currency except where stated. 
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EQUITY MARKETS 

US 

 U.S. stock prices edged higher last week lifted by positive corporate earnings, merger news and a 
stabilization in U.S. Treasury bond yields. The Dow Jones industrial average gained 0.04% to 
18,145.71, the S&P 500 rose 0.38% to 2,141.16 and the Nasdaq Composite finished 0.83% higher at 
5,257.40. 

 With roughly a quarter of S&P 500 companies reporting so far this earnings season, earnings are on 
track to post 0.3% decline from a year earlier, according to FactSet. That is an improvement from a 
2.1% decline projected by analysts Sept. 30. 

 Microsoft shares set a new high of $60.45 Friday after the company broadly beat forecasts for quarterly 
sales and profit late Thursday. Results were boosted by a 116% increase in revenue from Microsoft’s 
cloud services product, Azure. Microsoft shares closed Friday at $59.66, up 4.21%. 

 Shares in the media company Time Warner climbed by 7.8% on Friday following news reports that the 
company has agreed in principle to be acquired by AT&T for around $85 billion. AT&T will reportedly 
pay $110 a share for Time Warner, which owns CNN, HBO and the film studio Warner Bros. The deal 
could be announced as soon as Sunday, according to reports. 

 Earnings at Goldman Sachs and Morgan Stanley beat estimates, helped by gains in trading revenue. 
Goldman earned $4.88 a share, compared with estimates of $3.82, as net revenue from bond, currency 
and commodities trading jumped by 34%. Morgan Stanley earned 81 cents a share, compared with 
estimates of 63 cents, with revenue from bond sales and trading nearly tripling.   

 Shares in Netflix gained more than 25% after the streaming-media company reported earnings and 
subscriber growth that were well above estimates. Third-quarter earnings were 12 cents a share, double 
the 6 cents expected by analysts, while total subscribers increased by 3.57 million, beating the 2.3 
million company forecast. Netflix shares closed Friday at $127.50, up 25.6% from a week earlier.   

UK 

 U.K. stocks ended marginally higher last week as investors continued to speculate about what form 
Britain’s exit from the EU will take. The FTSE 100 rose 0.10% to 7,020.47. 

 Shares of British American Tobacco ended the week 4.6% lower, while Reynolds American gained 
nearly 14% following BAT’s offer on Wednesday to acquire the 57.8% of Reynolds that it does not 
already own for $47 billion. BAT estimates it can make $400 million in cost savings from the merger, 
which would bring together the cigarette brands Lucky Strike, Rothmans, Dunhill and Camel. 

 Burberry Group shares jumped 3.1% on Friday following a report on the financial blog Betaville that it is 
in talks to merge with the U.S. luxury goods group Coach. Burberry and Coach are both struggling with 
a slowing in luxury-goods spending, with Burberry earlier in the week cutting its sales outlook for the 
second half of the year. 

 Ryanair, the discount airline, Tuesday cut its annual profit outlook by 5%, saying the slide in the pound 
following the Brexit vote would eat into its revenue. Ryanair CEO Michael O’Leary said the forecast for 
an annual profit of EUR1.3 billion to EUR1.35 billion was “heavily dependent” on no further decline in 
sterling. 

 Bookmaker William Hill said Tuesday it had ended merger talks with the Canadian online gambling 
company Amaya Inc. because of opposition to the union from the U.K. activist investor Parvus Asset 
Management. William Hill shares fell 4.7% on the week. 

Europe (ex. UK) 

 European stock prices gained, helped by European Central Bank President Mario Draghi’s assurances 
that ECB bond buying would not end and positive earnings reports. The Eurofirst 300 rose 1.3% to 
1,359.03. 

 Shares in Lufthansa gained more than 9% on the week after the German airline unexpectedly raised its 
full-year profit target. Citing better-than-expected bookings by business travellers, Lufthansa said 
earnings would be in line with the 2015 result of EUR1.817 billion, well above the consensus forecast of 
EUR1.461 billion. 

 Europe’s biggest software company, SAP, on Thursday raised the low end of its 2016 operating profit 
forecast, saying it was anticipating heathy orders in the fourth quarter. SAP said it was now expecting 
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full-year operating profit of between EUR6.5 billion and EUR 6.7 billion. SAP shares rose 3.7% on the 
week. 

 Eurotunnel, which manages the rail link under the English Channel, said Wednesday that the number of 
passengers taking the high-speed Eurostar train in the third quarter fell by 10% to 2.6 million following 
the terrorist attack in the southern French city of Nice on Bastille Day, July 14. 

 Daimler AG reported a 10% rise in third-quarter operating earnings Thursday but lowered its 2016 
revenue forecast because of weaker demand for trucks in North America. Daimler, which had been 
expecting a slight increase in full-year revenue, said Friday it expected group sales to remain flat. 
Daimler shares fell 2.5% on Friday. 

 Nestle, the world’s largest food company, also cut its full-year sales forecast because of slowing growth 
in emerging markets. Nestle, which is struggling with higher raw materials costs in emerging markets 
and stagnant prices in Europe, said overall sales would rise by 3.5% this year, down from a previous 
forecast of 4.2%. Nestle shares fell 2.9% on the week. 

Japan 

 Japanese stocks rose during a holiday-shortened week, boosted by a weaker yen and hopes for a 
strong corporate earnings season. The Nikkei 225 Index gained 1.95% on the week to close Friday at 
17,184.59.  

 More than 350 companies in the broad Topix stock index are scheduled to report earnings this week 
and analysts are forecasting earnings-per-share growth of slightly more than 9%. The Topix is currently 
trading at around 14 times projected earnings. 

 Nintendo shares fell by 5.9% on Friday after the company unveiled a video of its new game console 
Switch. The partially hand-held console is Nintendo’s bid to compete more aggressively with Sony and 
Microsoft in electronic gaming.  

 Shares in Sharp Corp. ended the week 21% higher after the company said Wednesday it expected 
significant improvement in annual profit due to restructuring and its acquisition by Taiwan’s Foxconn. 
The Nikkei business daily said Sharp is expecting an operating profit of JPY40 billion for the year 
through March. That compares with an average analyst estimate of JPY6.6 billion. 

 Carlos Ghosn, named chairman-elect of troubled Mitsubishi Motors last week, pledged to restore trust 
in the carmaker and return it to a growth path. Mitsubishi admitted in April it cheated on fuel economy 
data for decades on at least 620,000 vehicles. Mitsubishi shares rallied on Ghosn’s appointment, 
ending the week up 16%. 

 Japan’s Nidec, which said in August it would buy Emerson Electric’s motors and power generation unit 
for $1.2 billion, could do another acquisition worth several hundred billion yen by the end of the year, 
Chairman Shigenobu Nagamori told the Nikkei business daily last week. Nagamori said the company’s 
acquisition strategy was focused on autonomous driving, drones and robots.  

 
Asia-Pacific (ex. Japan) 

 Mainland Chinese stocks rose for a second straight week as on-target GDP growth of 6.7% in the third 
quarter outweighed a weakening currency. The Shanghai Composite rose 0.89% for the week to close 
Friday at 3.090.94. 

 Hong Kong stocks rose, helped by gains in energy companies in response to firmer oil prices. The 
market was closed Friday due to a typhoon. Through Thursday, the Hang Seng Index rose 0.61% to 
23,374.40. 

 Taiwan stocks rose to 15-month highest last week as foreign buyers continued to pile into leading 
shares like Taiwan Semiconductor Manufacturing Co. For the week, the Taiex Index gained 1.54% to 
9,306.57.  

 South Korean shares rose last week but gains were trimmed on Friday as a strong dollar weighed on 
the energy sector and the won. The KOSPI rose 0.51% to 2,033.00. 

 Singapore stocks also saw their weekly gains eroded on Friday, retreating in line with other Asian 
markets in response to a stronger dollar. For the week, the Straits Times gained 0.56% to close Friday 
at 2,831.06. 

Emerging Markets 

 Brazil stocks rose for a third straight week as a rise in commodity prices lifted mining companies and a 
weaker real helped exporters. The Bovispa gained 3.79% to 64,108.08. 
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 Mexico stocks rose as the third U.S. presidential debate did little to change expectations of a victory by 
Democrat Hillary Clinton on Nov. 8. The IPC index rose 1.50% for the week to 48,418.40. 

 India stocks gained, boosted by strength in banks and other financials. The BSE 30 rose1.46% for the 
week to 28,077.18. 

 Russian stocks posted modest gains, helped by strength in oil prices. The RSTI gained 0.47% over the 
week to close at 986.23. 

ALTERNATIVE ASSETS 

 U.S. crude oil prices edged slightly higher last week, remaining above $50 a barrel, as the market 
awaited more news on supply and demand. Russia’s Energy Minister Alexander Novak and Saudi 
Arabian Oil Minister Khalid al-Falih were expected to meet this weekend to discuss Russia’s position on 
a possible output cut ahead of next month’s official OPEC meeting in Vienna. U.S. crude for December 
delivery closed Friday at $50.85 a barrel, up about 1% for the week, while Brent crude, the international 
standard, closed at $51.78 a barrel, down about 0.3%.  

 Gold prices ended the week marginally higher, paring gains later in the week in response to a stronger 
dollar. Gold for December delivery closed Friday at $1,267.70 a troy ounce, up about 1.0% for the week.  

FIXED INCOME 

US 

 U.S. Treasury yields declined last week following European bond yields lower in response to 
expectations the European Central Bank will maintain its bond buying pace. The yield on the 10-year 
benchmark Treasury bond closed Friday at 1.7400%, compared with 1.7920% the previous week. 

 U.S. consumer prices rose by 0.3% on the month in September, the biggest gain in five months as the 
cost of gasoline and rents jumped, the Labor Department said Tuesday. Core prices, excluding volatile 
items like food and energy, posted a more modest 0.1% increase. In the 12 months through 
September, the overall CPI rose by 1.5%, the biggest increase since October 2014. 

 San Francisco Federal Reserve Bank President John Williams renewed his call on Friday for the Fed to 
raise rates this year. "In arguing for a gradual increase in interest rates; I’m not trying to stall the 
economic expansion," Williams told a conference in San Francisco. "It’s just the opposite: My aim is to 
keep it on a sound footing so that it can be sustained for a long time." 

 The U.S. economy showed some signs of rising wage pressures in September and early October but 
overall compensation growth remained modest, the Fed said Wednesday in its Beige Book report. 
"Wage growth held fairly steady at modest levels, although some districts reported rising pressure for 
certain sectors," the Fed said. 

 Housing starts fell by 9% in September compared with August to an annual rate of 1.047 million, the 
slowest pace since March 2015, the Commerce Department said on Wednesday. However, building 
permits, which signal future activity, increased by 6.3% in September compared with August.  

 Federal Reserve Vice Chairman Stanley Fischer said Monday that inflation was very close to the Fed's 
2% target and allowing it to rise faster could pose risks to the economy. "We are very close to our 
targets," Fischer said, adding that “attempts at overshooting have not been successful and frequently 
resulted in subsequent inflation." 

UK 

 U.K. Gilt yields rose to the highest since the June 23 Brexit referendum last week on worries about 
inflation and a “hard exit” from the EU, but they turned lower later in the week in line with other 
European markets. The yield on benchmark 10-year Gilt closed Friday at 1.0870% compared with 
1.0970 the previous week. 

 Consumer prices in Britain rose at the fastest pace in nearly two years in September, driven by 
increased costs for clothing, fuel and hotel rooms, the Office of National Statistics said Tuesday. The 
Consumer Price Index rose at an annual rate of 1.0%, exceeding the consensus forecast of 0.9%. 
Statisticians said there was no evidence so far that the rise was due to the slump in the pound. 

 U.K. public finances worsened in September, with the government’s deficit jumping by 14.5% from a 
year earlier to GBP10.6 billion, the ONS said Friday. Britain’s deficit for the first six months of the 
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current fiscal year was GBP45.5 billion, making it unlikely that the deficit target for the full year of 
GBP55.5 billion would be met, economists said.  

 Chancellor of the Exchequer Philip Hammond said Friday that the government remained “committed to 
fiscal discipline and will return the budget to balance over a sensible period of time, in a way that allows 
us the space to support the economy as needed." Hammond had previously rejected a pledge by his 
predecessor George Osborne to reach a surplus by 2020. 

 U.K. retail sales grew by 1.8% in the third quarter, the fastest rate since the fourth quarter of 2014 and 
up from 1.1 percent in the three months to June, the statistics office said Thursday. Sales were flat in 
September, however, as warm weather dented demand for new clothing. 

Europe  (ex. UK) 

 German Bund yields eased last week on growing confidence that the European Central Bank would 
not taper its bond buying and could extend its QE program. The yield on benchmark 10-year Bund 
declined to 0.0040% from 0.0560 the previous week.  

 ECB President Mario Draghi suggested Thursday the central bank’s bond purchase program was 
likely to run past its currently scheduled end-date of March 2017. “An abrupt ending to bond 
purchases, I think, is unlikely,” Draghi told a press conference. A sudden stop to bond buying was “not 
present in anybody’s mind,” he added. 

 The euro fell to its lowest level against the dollar since March following Draghi’s comments, closing 
Friday in New York at $1.0884. For the week the single European currency declined by 0.8%. 

 Eurozone banks are set to tighten corporate credit conditions for the first time in two and a half years, 
the ECB said Tuesday. An ECB survey of 141 banks showed that banks stopped easing credit 
conditions for companies in the third quarter and that a narrow majority expected to tighten them in the 
current quarter. 

 The European Union should take its budget rules more seriously and end its leniency for certain large 
member states, Bundesbank President Jens Weidmann said Thursday. “Stringent implementation and 
interpretation of our fiscal rules is essential for building confidence in debt sustainability,” Weidmann 
said. 

 Greece will not be able to return to the markets to fund itself without debt relief, the country’s central 
bank chief said Monday. "If the Greek debt is not judged to be viable, the expected market exit in 2018 
is not possible," Bank of Greece Governor Yannis Stournaras said. 

Japan 

 Japanese government bond yields were little changed last week as investors remained cautious about 
the Bank of Japan’s “yield curve control” policy framework. The 10-year benchmark yield closed Friday 
at -0.0590% compared with -0.0540% the previous week.  

 Bank of Japan Governor Haruhiko Kuroda said Friday that the central bank may push back the timing 
for hitting its inflation target given the underlying weakness in price pressures. Speaking to parliament, 
Kuroda also said the BOJ’s bond purchases may slow in the future if 10-year yields fall well below its 
target of around zero. 

 Kuroda also told a Tokyo conference on Friday that Japan’s growth also depended on structural 
reforms to the labor market to reflect technology changes and globalization. “Whether Japan’s 
economy will grow in the long run depends on whether the country’s labor market can successfully 
adapt to this changing environment,” Kuroda said. 

 Japan’s Financial Services Agency urged banks on Friday to promote risk-taking and growth by 
lending to businesses that may not meet traditional credit criteria. The FSA criticized banks for 
continuing to demand hard collateral such as real estate to back loans even from business clients that 
were highly creditworthy. 

 The Bank of Japan kept its economic assessment of six of the country’s nine regions unchanged in its 
quarterly reported issued on Monday, but downgraded Tokai in central  Japan where Toyota and its 
suppliers are based because of the appreciation of the yen. Private consumption in Tokai “had shown 
relatively weak developments in some indicators,” the BOJ said.  
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Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly 
subject to change.  In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and 
completeness of all information available from public sources or which was provided to us by or on behalf of the potential investor or which was 
otherwise reviewed by us.  No responsibility can be accepted for errors of fact or opinion.  
 
Past performance and any forecasts are not necessarily a guide to future or likely performance.  You should remember that the value of 
investments can go down as well as up and is not guaranteed.  Exchange rate changes may cause the value of the overseas investments to rise or 
fall. 
 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of 
investment products.  Potential investors should be aware that such investments involve market risk and should be regarded as long-term 
investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for 
reference only and does not constitute any investment advice. Investors are advised to seek independent advice before making any investment 
decision. Past performance is not indicative of future performance. Investment involves risk and investors may not get back the amount originally 
invested. Please read the relevant offering document carefully, in particular fund features and the risks involved in investing in the fund. 
 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all 
applicable laws and regulations of their relevant jurisdictions before proceeding to access the information contained herein. 
 
The document has not been reviewed by the SFC and may contain information of non-SFC authorized funds. Issued by Schroder Investment 
Management (Hong Kong) Limited. 

 
 
 
 


