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Equities 

Region / 
Country  

 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

ASIA-PACIFIC  
Hong Kong  HSI  22642.62 (312.19) 3.32% (1.78%) 
India  BSE 30 27274.15 (667.36) 4.43% 2.72% 
Japan  Nikkei  16905.36 (541.05) (11.18%) (10.68%) 
Singapore  STI  2788.80 (27.46) (3.26%) (8.28%) 
South Korea  KOSPI  1982.02 (37.40) 1.06% (3.45%) 
Taiwan  WSE 9068.15 (238.77) 8.76% 2.38% 
EUROPE 
France  CAC  4377.46 (171.12) (5.60%) (11.54%) 
Germany  DAX  10259.13 (437.06) (4.50%) (5.40%) 
Italy  FTSE MIB  16318.60 (1005.63) (23.81%) (26.86%) 
Russia  RTSI  968.65 (21.90) 27.95% 9.28% 
U.K. FTSE 100  6693.26 (303.00) 7.22% 4.37% 
AMERICAS 
Brazil  IBOV  61598.39 (2709.24) 42.10% 29.11% 
Mexico  IPC  46694.81 (1312.39) 8.65% 2.91% 
Nasdaq  CCMP  5046.37 (143.74) 0.78% (1.87%) 
U.S.  S&P 500  2085.18 (41.23) 2.02% (0.81%) 
U.S.   DOW  17888.28 (272.91) 2.66% 0.12% 

Bonds 

  
Close 

Yield 
Previous Month ago Year ago 

10 Year Gilt  1.1300 1.2610 0.7850 1.9950 
10 Year BTAN  0.4580 0.4670 0.1580 0.9620 
10 Year Bund  0.1330 0.1650 -0.0910 0.6040 
10 Year Japan  -0.0600 -0.0440 -0.0650 0.3170 
10 Year Treasuries  1.7830 1.8450 1.6830 2.2300 

Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  
U.S.  3.50 3.50 3.25 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.50 0.50 
ECB  0.00 0.00 0.05 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.75 2.00 
Hong Kong  5.25 5.25 5.25 

Percent change is for indication only; local currency except where stated. 
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EQUITY MARKETS 

US 

 U.S. stock prices fell last week with the S&P 500 index posting its longest losing streak since 
1980 on nervousness ahead of the U.S. presidential election Tuesday. For the week the Dow 
Jones industrial average lost 1.5% to 17,888.28, the S&P 500 fell 1.94% to 2,085.18 and the 
Nasdaq Composite finished 2.77% lower at 5,046.37. 

 Friday’s fall marked the ninth consecutive decline for the S&P 500 for a cumulative loss of 
3.1%. The last time the index dropped for a similar stretch was in December 1980 when it 
registered a 9.4% fall. The VIX volatility index has increased for nine straight days on fears of 
an upset victory by Republican candidate Donald Trump. 

 General Electric said Monday it would merge its oil and gas business with Baker Hughes, the 
No. 3 oilfield services provider, to create a new oil and gas company with annual revenue of 
$32 billion. GE will own 62.5% of the merged entity - which will be the second largest in oilfield 
services after Schlumberger.  

 Starbucks, the international coffee chain, bucked the market’s losing trend on Friday, gaining 
nearly 2% after reporting a fiscal fourth-quarter profit of 56 cents a share on revenue of $5.71 
billion and beating analyst expectations. International same-store sales growth of 4% fell short 
of the 4.9% analysts had expected, however.  

 Facebook shares fell 8% for the week after it warned advertising growth would “come down 
meaningfully” once its stops increasing the number of ads in users’ news feeds. Facebook 
reported a 56% increase in third-quarter quarter sales to $7.01 billion and topping the average 
analyst estimate of $6.9 billion. 

 CenturyLink said Monday it would buy Level 3 Communications for about $24 billion in a bid to 
compete for business clients more effectively with telecom companies like AT&T, Comcast 
and Verizon. Investors worried about the cost of deal, however, and CenturyLink shares fell by 
24% on the week. 

UK 

 U.K. stocks posted their biggest weekly fall in 10 months on jitters about this week’s U.S. 
presidential elections and uncertainty about the implications of a High Court ruling requiring a 
parliamentary vote before the government can start Brexit negotiations. The FTSE 100 fell 
4.33% to 6,693.26. 

 The pound gained 2.7% on the week after the High Court decision which was seen as possibly 
slowing the Brexit process. The pound’s move hurt shares of multinational companies who had 
been expected to receive a big earnings increase from a weaker currency. Among companies 
that get most of their revenue outside of Britain, AstraZeneca fell 1.5% on Friday, while Diageo 
fell 0.6% and HSBC lost 0.4% 

 Shares in G4S, the world’s biggest security company, rallied nearly 10% despite overall 
market weakness after reporting a 5.7% increase in revenue to GBP4.82 billion for the first 
nine months of the year. The revenue increase was driven by the company’s U.S. operations 
where G43 provides new iris and fingerprinting technologies to the Pentagon, other 
government installations and to corporations. 

 Hikma Pharmaceuticals fell 6.8% on Friday to an eight-month low after analysts at HSBC 
warned that a U.S. Department of Justice investigation into alleged generic drug price 
collusion “may include Hikma in due course.” The investigation now spans more than a dozen 
companies and about two dozen drugs, according to reports.  

 Shares in International Consolidated Airlines Group fell 3.6% in trading on Friday as the parent 
of British Airways cut its long-term profit target. Faced with excess capacity in the European 
airline sector and terrorist attacks that have reduced travel IAG reduced its target for average 
annual earnings in 2016-2020 to EUR5.3 billion from EUR5.6 billion. 
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Europe (ex. UK) 

 European stock prices fell - posting the biggest weekly drop in nine months – on heightened 
U.S. political risk and deepening uncertainty over Brexit. The Eurofirst 300 fell 3.7% to 
1,296.32. 

 Shares in JCDecaux fell by 9.8% Friday after the French outdoor advertising company said 
fourth-quarter revenue would fall by 2% owing to a slowing international economy and 
continuing “uncertainty concerning the impact of Brexit.” 

 German flag carrier Lufthansa said Wednesday third-quarter profit rose by 79% to EUR1.4 
billion but the result was helped by a one-time gain from a pension settlement. Struggling with 
pricing pressure from discount airlines and other headwinds, Lufthansa said operating 
earnings fell 6.5% to EUR1.15 billion.  

 Spain’s Repsol oil company said Thursday it swung back to profit in the third quarter as it cut 
costs to adapt to the fall in oil prices - which had cut into production revenues. The company 
posted a net profit of EUR481 million in the July-September period compared with a loss of 
EUR221 million a year earlier.  

 Shares in Credit Suisse, Switzerland’s second biggest bank, felled by 13.3% last week as 
investors were disappointed the bank’s surprise third-quarter profit was helped by one-time 
gains. Credit Suisse reported at profit of 41 million Swiss francs for the quarter - helped by a 
gain of 346 million francs from the sale of real estate.  

 French lender Societe Generale beat analyst estimates for third-quarter profit as gains in 
investment banking offset a decline in revenue from retail operations. SocGen said its net 
profit for the three months through September was EUR1.1 billion - above the EUR922 million 
analysts were expecting. SocGen shares ended the week 1.5% lower. 

Japan 

• Japanese stocks posted their biggest weekly drop since July on jitters about the U.S. 
presidential election and by a rise in the yen. The Nikkei 225 Index fell 3.1% on the week to 
close Friday at 16,905.36.  

• Shares in motor-vehicle makers and other large exporters fell as the dollar dropped to a one-
month low against the yen. For the week, Honda Motor fell 8.9%, Toyota Motor dropped 5.7% 
and Nissan Motor lost 3.8%. 

• Honda raised its full-year profit forecast by 6% on strong sales in China but cut its revenue 
estimate owing to a stronger yen. Net income for the fiscal year through March will rise to 
JPY415 billion, Honda said - up from a previous estimate of JPY390 billion. Honda said sales 
would be JPY13.4 trillion - down 2.5% from the previous forecast. 

• Sony reported an 86% fall in fiscal second-quarter profit and lowered its outlook for the year by 
25% because of the stronger yen, costs from the sale of its battery business and softness in 
areas like games and semiconductors. Sony said it would earn a net profit this fiscal year of 
JPY60 billion - down from a previous estimate of JPY80 billion. 

• Takeda Pharmaceutical, Japan’s largest drug company, is in talks to acquire the Salix 
gastrointestinal drug business of Canada’s Valeant Pharmaceuticals for as much as $10 billion, 
according to news reports. Takeda, whose shares fell 5.6% on the week, has been seeking to 
replenish its drug pipeline and make a bigger push overseas. 

• Shares in Takata fell nearly 8% to their lowest since May following reports that the airbag 
supplier was preparing a bankruptcy filing for its U.S. unit. The move could reportedly help 
Takata find a financial backer as it faces big costs related to the international recall of millions of 
faulty airbags.  
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Asia-Pacific (ex. Japan) 

 Mainland China stocks posted modest gains as October PMI surveys showing a stabilization 
of the economy outweighed international political jitters. The Shanghai Composite rose 0.68% 
for the week to close Friday at 3,125.32. 

 Hong Kong stocks fell to two-and-a-half month lows as U.S. election worries reduced investor 
appetites for risk assets. The HSI Volatility Index, a gauge of market stress, rose to its highest 
since July. The Hang Seng Index fell 1.36% to 22,642.62. 

 Taiwan stocks fell in four out of five sessions last week - tracking Wall Street and regional 
markets. For the week the Taiex Index lost 2.57% to close Friday at 9,068.15.  

 South Korean shares lost ground with investors turning cautious over the political crisis 
surrounding President Park Geun-hye as she pledged to cooperate with prosecutors 
investigating an influence-peddling scandal. The KOSPI dropped 1.85% to 1,982.02. 

 Singapore stocks ended the week lower with falling oil prices adding to the regional stock 
weakness caused by U.S. election worries. The Straits Times index fell 0.98% to close Friday 
at 2,788.80. 

Emerging Markets 

 Brazil stocks fell sharply as volatility increased as investors reacted to U.S. election 
uncertainty. The Ibovespa index fell 4.21% on the week to 61,598.39. 

 Mexico’s stock market was rattled by the prospect that Republican candidate Donald Trump 
could win Tuesday. The IPC index dropped 2.73% for the week to 46,694.81. 

 India stocks slid to a four-month low - hurt by a decline in health care stocks in response to a 
U.S. investigation of possible price fixing of generic drugs. The BSE 30 fell by 2.39% for the 
week to 27,274.15. 

 Russian stocks lost ground on a nearly 10% drop in crude-oil prices last week. The RSTI fell 
2.21% over the week to close at 968.65. 

ALTERNATIVE ASSETS 

 U.S. crude-oil prices posted their biggest weekly drop since January as investors remained 
sceptical about OPEC’s ability to finalize its pact to cap output at between 32.5 and 33 million 
barrels a day. Cartel members will seek to ratify the deal at the next OPEC meeting Nov. 30. 
Prices fell after the U.S. Energy Information Administration reported Wednesday crude 
inventories rose by 14.4 million barrels for the week ended Oct. 28 - the biggest weekly rise in 
crude stocks. West Texas Intermediate crude for December delivery closed Friday at $44.07 a 
barrel - down 9.5% for the week - while Brent crude, the international standard, closed at 
$45.58 per barrel - down 8.3%.  

 Gold prices rose for a fourth week as the uncertainty of the U.S. election and Britain’s exit from 
the EU increased the metal’s attractiveness as a safe haven. Gold for December delivery 
closed Friday at $1,304.50 a troy ounce - up 2.2% for the week.  

FIXED INCOME 

US 

• U.S. Treasury yields fell last week on safe-haven buying ahead of the presidential election and 
as investors positioned themselves for a Federal Reserve rate rise in December by moving to 
longer-term bonds. The yield on the 10-year benchmark Treasury bond closed Friday at 
1.7830% compared with 1.8450% the previous week. 

• The U.S. economy added 161,000 jobs in October, less than expected, while average hourly 
earnings climbed by 10 cents for a 2.8% annual increase. Following the data market participants 
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saw a 71.5% chance of a Fed rate increase in December, according to the CME Group’s 
FedWatch tool.  

• Federal Reserve Bank of Dallas President Robert Kaplan said Friday it was appropriate to raise 
rates but only in a “very gradual” way. He said the October jobs report was another step toward 
full employment and that “we’re at the point where we should be able to remove some amount of 
accommodation.” 

• Atlanta Federal Reserve Bank President Dennis Lockhart said the jobs gain in October was “a 
solid number.” He called the jobs report “quite satisfactory” and that “employment conditions 
continue to tighten.” 

• The Fed kept rates on hold last week in its final policy meeting prior to the U.S. presidential 
election but said the case for a rate rise was stronger. “The committee judges that the case for 
an increase in the federal funds rate has continued to strengthen but decided, for the time being, 
to wait for some further evidence of continued progress toward its objectives,” the Fed said. 

• The U.S. trade deficit fell to a more than 1 1/2-year low in September on rising exports and a fall 
in imports. The Commerce Department said Friday the trade gap narrowed by 9.9% to $36.4 
billion - the smallest since February 2015. Exports increased by 0.6% while imports fell by 1.3%.  

UK 
 
• U.K. Gilt yields fell the most in two months, helped by flight-to-quality buying ahead of this 

week’s U.S. election and a stronger pound. The yield on benchmark 10-year Gilt closed Friday at 
1.1300% compared with 1.2610% the previous week. 

• Bank of England Gov. Mark Carney said the BOE was ready to tighten or ease monetary policy 
in response to inflation - dropping his earlier intention to cut rates to new lows. The bank forecast 
inflation will exceed its 2% target by next spring and peak at 2.8% in early 2018.  

• Carney said Monday he would remain BOE governor until June 2019 - extending his original 
five-year commitment by one year to help secure “an orderly transition to the U.K.’s new 
relationship to Europe.” Carney had been criticized by some pro-Brexit campaigners who said 
the BOE produced deliberately gloomy economic forecasts to support the Remain camp. 

• The U.K. manufacturing sector expanded in October but at a slower pace than in September 
with input prices rising owing to sterling's decline, the Markit/CIPS Purchasing Managers Index 
showed Tuesday. The headline October manufacturing PMI eased to 54.3 from 55.5 in 
September - above the 50 growth threshold. Inflation rose to a 69-month high with around 90% 
of respondents citing the decline in the sterling exchange rate. 

• Britain will have its sovereign rating cut if the government fails to secure access to “core 
elements” of the EU single market, Moody’s Investors Service said Wednesday. Moody’s said it 
will downgrade Britain “if we were to conclude that the U.K.’s loss of access to the single market 
would materially weaken medium-term growth.” 

Europe (ex. UK) 

• German Bund yields eased last week after posting a big rise a week earlier as investors sought 
safer assets ahead of the U.S. presidential election. The yield on the benchmark 10-year Bund 
declined to 0.1330% from 0.1650% a week earlier.  

• The eurozone economy held steady in the third quarter - suggesting Britain’s vote in June to 
leave the EU hadn’t dampened activity. GDP in the 19-nation bloc grew at a quarterly rate of 
0.3% - the same as in the second quarter. Unemployment remained stuck at 10% in September 
- unchanged from August, Eurostat said Thursday. 

• Eurozone inflation reached a more than two-year high in October but a closely watched measure 
of “core” prices showed no improvement. Eurozone harmonized consumer prices rose at an 
annual rate of 0.5% in October, Eurostat said Monday - the biggest rise since June 2014. 
Excluding food, energy and other volatile prices core prices were up an annual 0.8% - 
unchanged from September and a lower rate than in June and July. 
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• Bundesbank President Jens Weidmann said Thursday the risks of “ultra-loose monetary policy 
are becoming increasingly clear.” Arguing against a further easing of policy, Weidmann said "it is 
important to give the measures taken enough time to have an impact on the inflation rate." 

• The eurozone manufacturing sector posted its best performance in 33 months in October, 
supported by a buoyant performance from Germany. IHS Markit’s purchasing managers index 
rose to 53.5 last month - the highest since January 2014. Five out of the eight nations covered 
by the PMI surveys showed faster expansions in October, according to Markit.  

Japan 

• Japanese government bond yields declined last week as caution ahead of the Federal Reserve’s 
policy meeting and the U.S. presidential election this week caused investors to move from a 
shaky stock market into bonds. The 10-year benchmark yield closed Friday at -0.0600% 
compared with -0.0440% the previous week.  

• The Bank of Japan held off on expanding its stimulus at its meeting on Tuesday and said it 
would keep policy unchanged unless a severe shock threatened to derail the recovery. The BOJ 
again pushed back the timing for hitting its 2% inflation target to the fiscal year starting in April 
2018 - after the term of BOJ Gov. Haruhiko Kuroda ends.  

• Kuroda dismissed concerns Wednesday the BOJ’s JPY80 trillion bond-buying program was 
damaging market liquidity. "I don't think the market's liquidity has shrunk sharply, or its functions 
have deteriorated significantly, compared with historical levels," Kuroda told parliament, after 
reports that trading volume in Japanese bonds shrank to its lowest in years in October. 

• Japan’s industrial production and retail sales were both unchanged in September compared with 
a month earlier - weaker than analysts had expected and pointing to a tepid expansion in July-
September growth. Japan’s economy expanded at a quarterly rate of 0.2% in the second quarter 
and analysts expect another small rise in the third. Q3 GDP will be released Nov. 14. 

• Consumer confidence in Japan weakened more than expected in October after improving in the 
previous two months, data from the Cabinet Office showed Wednesday. The seasonally 
adjusted consumer confidence index fell to 42.3 in October from 43.0 in September - which was 
the highest reading in three years. Economists had expected the index to drop to 42.6. 

 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly 
subject to change.  In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and 
completeness of all information available from public sources or which was provided to us by or on behalf of the potential investor or which was 
otherwise reviewed by us.  No responsibility can be accepted for errors of fact or opinion.  
 
Past performance and any forecasts are not necessarily a guide to future or likely performance.  You should remember that the value of 
investments can go down as well as up and is not guaranteed.  Exchange rate changes may cause the value of the overseas investments to rise or 
fall. 
 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of 
investment products.  Potential investors should be aware that such investments involve market risk and should be regarded as long-term 
investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for 
reference only and does not constitute any investment advice. Investors are advised to seek independent advice before making any investment 
decision. Past performance is not indicative of future performance. Investment involves risk and investors may not get back the amount originally 
invested. Please read the relevant offering document carefully, in particular fund features and the risks involved in investing in the fund. 
 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all 
applicable laws and regulations of their relevant jurisdictions before proceeding to access the information contained herein. 
 
The document has not been reviewed by the SFC and may contain information of non-SFC authorized funds. Issued by Schroder Investment 
Management (Hong Kong) Limited. 

 


