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Equities 

Region / 
Country  

 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

ASIA-PACIFIC  
Hong Kong  HSI  22344.21 (186.88) 1.96% 0.70% 
India  BSE 30 26150.24 (668.58) 0.13% 2.62% 
Japan  Nikkei  17967.41 592.62 (5.60%) (8.56%) 
Singapore  STI  2838.65 24.05 (1.53%) (1.64%) 
South Korea  KOSPI  1974.58 (9.85) 0.68% 0.60% 
Taiwan  WSE 9008.79 51.03 8.04% 8.01% 
EUROPE 
France  CAC  4504.35 15.08 (2.86%) (8.20%) 
Germany  DAX  10664.56 (3.39) (0.73%) (2.70%) 
Italy  FTSE MIB  16265.90 (546.47) (24.06%) (26.37%) 
Russia  RTSI  991.07 17.44 30.91% 13.06% 
U.K. FTSE 100  6775.77 45.34 8.55% 7.91% 
AMERICAS 
Brazil  IBOV  55961.76 778.25 38.32% 26.41% 
Mexico  IPC  44364.17 (614.08) 3.23% (0.32%) 
Nasdaq  CCMP  5321.51 84.40 6.27% 4.85% 
U.S.  S&P 500  2181.90 17.45 6.75% 4.72% 
U.S.   DOW  18867.93 20.27 8.28% 6.38% 

Bonds 

  
Close 

Yield 
Previous Month ago Year ago 

10 Year Gilt  1.4580 1.3650 1.0830 1.9230 
10 Year BTAN  0.7610 0.7510 0.3240 0.8260 
10 Year Bund  0.2820 0.3060 0.0370 0.5090 
10 Year Japan  0.0400 -0.0320 -0.0500 0.3020 
10 Year Treasuries  2.3370 2.1180 1.7480 2.2690 

Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  
U.S.  3.50 3.50 3.25 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.50 0.50 
ECB  0.00 0.00 0.05 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.75 2.00 
Hong Kong  5.25 5.25 5.25 

Percent change is for indication only; local currency except where stated. 
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EQUITY MARKETS 

US 

 U.S. stocks advanced record intraweek highs as investors switched to small caps in expectation of 
Trump-led business growth and strength in the dollar weighed on large-caps’ exports outlook. The 
market absorbed an announcement from Federal Reserve chief Janet Yellen that a December interest 
rate rise should be priced in. The Dow Jones rose 0.11% over the week to close at 18,867.93, the S & P 
500 added 0.81% to finish at 2,181.90, while the Nasdaq put on 1.61% to reach 5,321.51. 

 Airbnb unveiled a significant shift to its strategy Thursday as it moved to incorporate flight bookings, renting 
cars and comprehensive concierge services into its offering in an all-inclusive travel platform. Services will 
extend to tours and events including concerts in people’s homes at a later date, according to chief executive 
Brian Chesky. Initial rollout will hit 12 cities worldwide - rising to 50 within a year. 

 Tesla Motors and SolarCity investors agreed to a $2.6-billion merger Thursday as Tesla shareholders chose 
to look past issues with the solar company’s financial woes - which include $3 billion of debt - and place their 
faith in the restorative abilities of founder Elon Musk. Commentators said the deal to create a single company 
selling electric cars and solar panels for homes made little sense - reflected by a fall in Tesla’s share price of 
some 14% since the intention to merge was announced. 

 Cisco shares fell 4% in afterhours trading Wednesday after the networking equipment and software company 
forecast second-quarter earnings that would miss expectations by 2 cents at 55-57 cents a share. Cisco 
reported first-quarter net income fell 4% on the year to $2.3 billion on of $12.4 billion - up 1%. Security was 
the top performer while its switching division saw revenue turnaround from growth in the previous quarter to 
fall 7% to $3.7 billion. 

 Facebook-owned WhatsApp on Tuesday launched a video-call service designed to work on older phones 
commonplace in emerging markets where the company counts the majority of its about 1 billion users. The 
service will be rolled out in conjunction with a new offering for businesses seeking to reach its users - a move 
which saw various national regulators ask the company to refrain from passing on users’ telephone numbers 
to parent Facebook owing to privacy concerns. 

 Snap, the parent of Snapchat, filed for an initial public offering valued at between $20 billion and $25 
billion, The Financial Times reported Tuesday quoting people close to the company. The move is a bold one 
for the messaging app because it will become the first of the “mega unicorns,” as the private start-ups valued 
at more than $10 billion are known, to brave the rigors and scrutiny public ownership demands - not least 
when its annual revenue has yet to break the $1 billion mark. The IPO structure will allow joint founders Evan 
Spiegel and Bobby Murphy to retain control of the company. 

UK 

 London stocks tracked Wall Street higher - buoyed by an initial uptick in commodities prices and 
bubbling U.K. retail sales data which helped lift both consumer and real-estate issues. The FTSE 100 
gained 0.67% over the week to end at 6,775.77. 

 China’s plan to become a international football force by 2030, as announced by President Xi Jinping, 
had Premier League bosses smiling Friday after England’s top football division agreed a record $700 
million broadcast deal with digital platform PPTV. The deal, which takes effect from the 2019-2020 
season, is worth six times the current arrangement with Super Sports Media Group.  

 Shares in U.K. homebuilders fell Wednesday after Barratt Developments said it was dropping prices at its 
high-end London developments on rising supply and the effect of higher stamp duty and a 3% surcharge on 
second and buy-to-let properties introduced in April. In an otherwise healthy trading update Barratt said 
nationwide forward sales in the three months to Nov. 13 were up 4% on the year to GBP2.65 billion. 

 Vodafone announced Tuesday it had been forced to take an EUR 6.3 billion charge against the value of its 
Indian operations owing to the effect of local competitor Reliance Jio. The charge accounted for slower 
prospective growth and the EUR2.7 billion Vodafone had invested in acquiring bandwidth. The U.K. telecoms 
said Jio was picking up customers by giving away services for free and it remained to be seen whether this 
would be sustainable. 

 William Hill shares rose Monday after the online-betting company announced it had appointed three new non-
executive directors, all with wide ranging experience in gambling and retail, though it has yet to fill the vacant 
post of chief executive after James Henderson stepped down in July. William Hillsaid that revenue in the four 
months to October 25 rose 6% on the year, driven by a 4% rise in its online betting business. 

 Former Autonomy finance director Sushovan Hussain is set to face charges of “intimidating, pressuring and 
paying off” people who called into question the software company’s financial dealings, The 
Guardian reported Sunday, citing documents filed by U.S. prosecutors the previous week. The indictment 
accuses Hussain of concocting a wide-ranging scheme to deceive a range of stakeholders, and sets he may 
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face a criminal trial in San Francisco and a maximum sentence of 20 years in jail - not to mention multimillion-
dollar fines. Former boss Mike Lynch was not charged. 

Europe (ex. UK) 

 European stocks overcame weakness in financials to rise, supported by broad-based gains in a largely 
risk-on environment. Dollar strength supported euro-area exporters. The Eurofirst 300was up 0.44% for 
the week at 1,338.14. 

 Volkswagen said Friday it planned to cut 30,000 jobs by 2020 as it seeks to raise the operating profit 
margin at its VW brand to 4% from the 2%achieved last year. The roles will be shed by opting not to fill 
vacancies rather than forced redundancies. The shift is part of a root-and-branch plan to restructure the 
brand in the wake of the diesel emissions scandal and in light of a necessary shift towards electric cars 
and digital services. 

 Monte dei Paschi di Siena unveiled the latest component of its plan to offload EUR28 billion of gross bad 
loans and raise EUR5 billion in fresh capital Tuesday as it seeks to achieve solvency and avoid a 
nationalizing bail-in. The bank priced EUR4.3 billion worth of subordinated debt for equity at up to 100% face 
value and is seeking to raise up to EUR1.5 billion via the offering. 

 Siemens on Monday agreed to buy Mentor Graphics of the U.S. in a $4.5 billion deal that will bolster the 
German group’s expertise in designing and manufacturing circuit boards for aerospace and motor-vehicle 
industries. The move aims to augment Siemens’ capacity in developing “smart” technology, including that for 
internet of things and products and autonomous cars. 

 Greencore shares rose as much as 12% Monday after the company announced the acquisition of Peacock 
Foods for $747.5 million in a deal that will see the Irish sandwich producer substantially increase its sales in 
the U.S. Preliminary full-year results showed that Greencore’s existing U.S. business became profitable in the 
second half, and the outlook looks even brighter following the Peacock deal given the U.S. company’s near 
$1 billion revenue in the year to Sept. 12. 

Japan 

 Japanese stocks were higher as the country’s exporters enjoyed the potential gains of a stronger dollar 
on firming expectations for a U.S. interest rate rise and the benchmark index officially entered bull 
territory. The Nikkei 225 Index increased 3.41% over the week to finish at 17,967.41. 

 Rakuten unveiled a deal Wednesday under which it will sponsor Barcelona FC to the tune of EUR55 million a 
year over four seasons with an option to extend to a fifth. The EUR220 million deal is the latest indication of 
the rising value of association-football sponsorship deals but is indicative of Rakuten’s desire to promote its 
ecommerce business outside its home market. The move is the first plank of a plan to bring together 
Rakuten’s diverse businesses - which extend to investments in Pinterest and Lyft - and unite them under a 
single brand. 

 ANA said Monday it was eyeing further Asian expansion following the purchase of a minority stake in Vietnam 
Airlines earlier this year in the latest example of a Japanese company spreading its wings to escape a 
stagnating domestic market. Boss Shinya Katanozaka highlighted Etihad’s model of buying stakes in other 
airlines as one the Japanese carrier had studied closely, and name-dropped Cambodia’s Angkor Air as an 
example of a potential further investment in the region. 

 Toyota agreed Sunday to pay $3.4 billion in a Los Angeles court to settle litigation in two U.S. states related 
to claims its trucks’ and sports utility vehicles’ inadequate rust protection led to premature corrosion of vehicle 
frames. The size of the pay off came as a blow as the motor-vehicle maker adjusts to slower profit growth on 
a strong yen. 

Asia-Pacific (ex. Japan) 

 Mainland China stocks snapped a five-week winning streak, weighed down by a correction in 
commodities prices, even as data indicated the economy is on track for stabilization. The Shanghai 
Composite Index dropped 0.09% over the week to close at 3,193.27. 

 Hong Kong stocks lost ground, subdued by news of a delay in the much-vaunted Hong Kong-Shenzhen 
stock connect arrangement, and as the dollar-strong environment sapped the market of interest-seeking 
capital. The Hang Seng Index was off 0.83% for the week at 22,344.21. 

 Taiwan stocks rose, with large suppliers buoyed by gains in Apple shares after Trump’s election win 
bolstered the outlook for U.S. consumer spending. The Taiex added 0.57% to settle at 9,008.79. 

 South Korea stocks declined as dollar strength put pressure on the won. The KOSPI lost 0.50% over 
the week to end at 1,974.58. 
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 Singapore stocks rose, taking their lead from Fed Reserve boss Yellen’s strong guidance on a 
December interest rate rise. The Straits Times Index added 0.85% over the week to close at 2,838.65. 

Emerging Markets 

 Brazil stocks rose supported by bargain hunters incentivized by the strong dollar’s implications for 
exporters and wider expectations for the domestic economy’s recovery from recession. The Bovispa 
was up 1.31% for the week at 59,961.76.  

 Mexico stocks were lower as investors digested the fallout from Trump’s election victory and peso 
weakness reflected fears for cross-border trade. The IPC fell 1.37% over the week to end at 44,364.17.  

 Indian stocks fell to a six-month low, sapped by capital outflows and the effect of a ban on exchanging 
high-denomination rupee notes designed to search out corrupt cash-hoarders. The BSE 30 declined 
2.49% over the week to finish at 26,150.24. 

 Russian stocks rose on expectations for an improved U.S. trading environment following the election of 
Donald Trump. The RSTI added 1.79% over the week to close at 991.07. 

ALTERNATIVE ASSETS 

 Crude-oil prices rose for the first time in a month as investors opted for dip-buys on optimism over the 
potential for OPEC to agree a curb in production at a landmark meeting scheduled for later this month. 
Benchmark U.S. crude rose 5.3% over the week to close at $45.69 a barrel in New York, while Brent 
crude, which is used to price international oils, added 4.7% to finish at $46.86 a barrel in London. 

 Gold prices plumbed a nine-month low as investors worried about the cost of holding bullion on dollar 
strength and following strong guidance for a U.S. interest rate rise next month. Gold for December 
delivery lost 1.3% over the week to close at $1,208.70. 

FIXED INCOME 

US 

 The yield on benchmark 10-year Treasuries rose to 2.337%, a high for the year and up from 2.118% at 
the previous week’s close, lifted by rising inflation expectations and the near certainty that the Fed will 
raise interest rates next month. 

 A new era of tax cuts and government spending may shift the outlook for U.S. monetary policy 
considerably but the head of the Federal Reserve indicated Thursday she was not ready to make any 
assumptions about what President-elect Trump and Congress would do once in office. It will take time 
for the full effect of any fiscal stimulus to play out, and from where she is sitting, the Fed's current stance 
of gradual normalization is well tailored to the condition of the economy, Janet Yellen told Congress's 
Joint Economic Committee Thursday. She intends to serve out the rest of her four-year term, which 
ends in January 2018, despite sharp attacks by President-elect Trump on her impartiality. But even with 
a year to go in her term it is unclear whether the economic effect of new legislation will warrant a 
change in the Fed's policy stance before she leaves, she seemed to suggest. 

 Thursday turned out to be a superlative day in U.S. economic data, with the latest jobless claims total 
falling 19,000 to 235,000 - the lowest in 43 years, and October housing starts rose 25.5%, the biggest 
increase since 1982. The Consumer Price Index for October, released at the same time, rose 0.4%, 
about on expectations, while the core rate rose 0.1%. The CPI was mainly driven by a second month's 
escalation in shelter costs, up 0.4%, and the anticipated bump up in fuel prices. As expected, energy 
costs jumped 3.5% overall and gasoline prices alone rose 7.0%. Food prices were unchanged for the 
fourth consecutive month. The October level of seasonally adjusted housing starts, at a 1.323 million 
annual rate, brought new housing production to a post-financial-crisis high, close to the 1.5 million rate 
that housing analysts consider to be sufficient to meet demand. 

 The value of retail sales rose by 0.8% in October on widespread gains, ahead of expectations for a 
0.6% gain and following upward revisions to the previous two months that resulted in a strong report 
and a push for fourth quarter consumption, data released by the Commerce Department Tuesday 
morning shows. Retail sales were up 0.8% excluding the motor vehicle component, ahead of the 0.5% 
gain expected and following upward revisions in August and September. Motor-vehicle sales posted a 
1.1% increase in October after a 1.9% gain in September. Gasoline station sales rose 2.2% in October, 
while building materials sales rose 1.1% and food services fell 0.7%. 
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 The value of business inventories rose 0.1% in September, a smaller gain than the 0.2% rise expected, 
while sales increased 0.7%, data released Tuesday morning by the Commerce Department showed. 
Retail inventories rose 0.2%, revised down from the 0.3% gain reported in the advance estimate. 
Already released data showed that wholesale inventories rose 0.1% in the month, while factory 
inventories were flat. Overall business inventories would have been flat in September if a 0.7% rise in 
retail motor vehicle inventories was excluded, an MNI calculation showed. 

 House Majority Leader Kevin McCarthy said Monday that congressional Republicans will confer with the 
incoming Trump administration on a coordinated agenda, adding that tax reform will be a central priority. 
"We would like to see an overall tax reform," McCarthy said at a briefing with reporters. McCarthy 
declined to say if the tax bill will be revenue neutral, but said its overarching goal will be to spur 
economic growth which in turn would reduce budget deficits. "Growth will solve so many of our 
problems," McCarthy said, adding that a major GOP objective is to "get this economy moving." 
McCarthy added that repealing and replacing the Affordable Care Act is a compared with Republican 
objective and he expects GOP leaders to confer with Trump on the "best structure" to kill the old law 
and pass a new one. 

UK 

 The yield on 10-year Gilts rose to 1.458%, up from 1.365% at the previous week’s finish, as investors 
positioned for a U.S. interest rate rise and the market ramped up risk appetite in the wake of the U.S. 
election result and reassuringly assured Fed guidance.  

 U.K. retail activity rose in October, data out Thursday showed, courtesy of sharp rise in clothing 
purchases, while September sales were revised higher, exerting a positive effect on third quarter gross 
domestic product. Sales volumes jumped by 1.9% between September and October, far exceeding the 
median MNI forecast of a 0.5% rise. On an annual basis, retail sales increased by 7.4%, the biggest 
year-on-year rise since April 2002, topping the MNI median of a 5.3% improvement. Clothing and 
footwear sales accounted for a large portion of the increase, jumping by 5.1% between September and 
October, the biggest rise since March of 2014. Cooler temperatures were behind the increased demand 
for clothing, according to anecdotal evidence cited by a National Statistics official. 

 The U.K. unemployment rate fell to its lowest in more than a decade over the latest three months, but 
jobless claims rose for the third consecutive month, suggesting that employers may have become more 
cautious following the vote to leave the European Union. Joblessness, as measured by the Labor Force 
Survey out Wednesday, declined to 4.8% in the three months to September, below the MNI median 
forecast of 4.9%, from 4.9% in the three months to August. That's the lowest rate of employment since 
third quarter of 2005. It fell short of the 4.9% jobless rate forecast of Bank of England staff for the three 
months to September, as published in the November Quarterly Inflation report. 

 Bank of England Governor Mark Carney said Tuesday inflation was going up and the surprise fall in 
October's headline numbers didn’t give a reliable steer to future moves. Headline CPI fell to 0.9% on the 
year in October, down from 1.0% in September. But Carney was dismissive of the idea that this entailed 
the overshoot of the 2.0% inflation target envisaged by the BOE Monetary Policy Committee would not 
materialize. Carney said: "Inflation was lower than we expected for the month of October...(however) 
Inflation is going up and the pass through from the 20% trade-weighted fall in sterling is going to build 
before the end of this year and into 2017.” 

 The U.K. construction sector contracted by less than originally reported over the third quarter, supported 
by a small uptick in activity in September, but the upward revision will have no material effect on gross 
domestic product. Construction contracted by 1.1% in the quarter data out Monday showed, the largest 
fall since the third quarter of 2012, but a better performance than the 1.4% drop included in the initial 
estimate of third quarter GDP. However, the upward revision will make little difference to the effect of 
construction on total output, subtracting 0.1 percentage point from total third quarter growth of 0.5%, as 
reported last month. 

 U.K. house prices rises became more widespread in October, although the pace of expansion is 
expected to ease a touch in coming months, a property survey found. The Royal Institution of Chartered 
Surveyors residential survey reported Monday the national price balance in the three months in August 
through October rose to 23%, up from 18% in the three months through September. A net balance of 
18% of respondents predicted rising prices in the three months to come, up from 15% in the September 
survey. The RICS survey highlights the balances of those saying prices or demand moved up or down 
and so it provides a snapshot of how diffuse price rises are rather than showing their magnitude. 
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Europe  (ex. UK) 

 The yield on benchmark 10-year bunds fell to 0.282% - down from 0.306% at the previous week’s close, 
as investors adjusted to the fallout from a surprise announcement from the Bank of Japan that it will 
intervene in bond markets with an eye to achieving yield curve control.  

 Worries about a faltering recovery and subdued domestic price pressures suggest that the European 
Central Bank will not take the foot off the pedal at the December policy meeting, even as headline 
inflation in the euro area hit a 28-month high in October. The minutes of the ECB Governing Council 
meeting held October 20, released Thursday, show policymakers concerned about downside risks to 
the euro area's economic outlook on missing signs of any acceleration in growth. "Short and medium-
term growth prospects were seen to be dampened by uncertainty pertaining to political and economic 
developments, both internationally and in the euro area, which could weigh, in particular, on the outlook 
for private investment," the report said. Since the meeting, the political uncertainty has only risen, 
following Donald Trump's win in the U.S. presidential elections. 

 The Slovak presidency brokered a deal funding the 2017 EU budget overnight Thursday, which set 
aside more funds to deal with the EU's three top threats: lack of growth, mounting immigration problems 
and terrorism. "It took 18 intensive hours of demanding but successful negotiations," Ivan Lesay, the 
presidency's chief budget negotiator said. In a press release, the European Commission highlighted that 
nearly half of the funds - EUR74.9 billion - will stimulate growth, employment and competitiveness. The 
release said EUR21.3 billion would go to programs such as Horizon 2020, Erasmus+, COSME and the 
Connecting Europe Facility (CEF), while EUR2.7 billion would go to the European Fund for Strategic 
Investments (EFSI), which backs the Juncker investment plan. 

 Germany’s GDP grew at a quarterly rate of 0.2% in the three months to end-September, or 0.8% on an 
annual basis, the Destatis statistics office said Tuesday, registering the weakest outturn for the year. 
Domestic consumption rose on quarter, but net trade weighed and investment growth was weak. 
Analysts warned that Germany faces a challenge in achieving its 1.9% annual growth target this year 
given the risks of heightened protectionism surrounding Brexit and the election of Donald Trump. 

 The European Commission modestly increased both its euro area growth and inflation forecasts for 
2016, whilst at the same time modestly trimming its 2017 growth forecast. In its Autumn Forecast round 
released Monday, the EC said EMU growth will likely be 1.7%, above the 1.6% forecast at the time of 
the May forecast round. For 2017, the EC forecasts euro area growth at 1.5%, compared with 1.8% in 
May. Growth in 2018 is seen at 1.7%. Euro area inflation in 2016 is now seen coming in modestly above 
the May forecast at 0.3%. Inflation in both 2017 and 2018 is seen at 1.4%, with the 2017 number 
unchanged from the May forecast. "Economic growth in Europe is expected to continue at a moderate 
pace, as recent labor market gains and rising private consumption are being counterbalanced by a 
number of hindrances to growth and the weakening of supportive factors," the commission's report said. 

Japan 

 The yield on 10-year JGBs rose to 0.04%, up from -0.032% at the prior week’s close, after the Bank of 
Japan launched a new plan dubbed quantitative easing with yield curve control that will see it buy bonds 
at a fixed rate, aiming to stabilize the rate for 10-year notes at 0%. 

 Finance Minister Taro Aso said Wednesday that a rise in inflation helps the government repay its huge 
debt but Japan's failure to achieve its 2% inflation target early won't have an immediate adverse effect 
on an economy that has not yet overcome deflation. Asked to comment on the fact that the Bank of 
Japan has delayed the timing of achieving its 2% inflation target five times since it began aggressive 
easing in April 2013, Aso defended the BOJ by saying it was the government that pushed the central 
bank into agreeing to a 2% inflation target early in 2013, just before the current governor took office. 

 Japan's economy for the July-September quarter posted a stronger-than-expected 0.5% rise on quarter, 
or an annualized 2.2%, as a rebound in net exports offset slow consumer spending and business 
investment. The median economist forecast was growth of 0.3% on quarter, or an annualized 1.0%. The 
third straight quarterly expansion in GDP followed an unrevised 0.2% growth on quarter, or an 
annualized 0.7%, in April-June. Structural weaknesses continue to hinder a recovery toward sustained 
growth and 2% inflation. Consumers are being frugal on uncertainty over the outlook for economic 
growth. In addition, a series of typhoons -- four in August and two in September -- hit Japan's main 
island, causing damage and keeping shoppers away. 

 Bank of Japan Gov. Haruhiko Kuroda on Monday urged companies to share more profits with workers 
by increasing base wages in line with the bank's 2% inflation target, saying such a move is essential for 
sustained economic growth and a recovery from deflation. Annual labor-management wage talks tend to 
be influenced by the inflation rate in the preceding year, and this is one of the reasons why inflation 
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expectations remain weak in Japan, Kuroda told business leaders in Nagoya City. Kuroda told reporters 
that the BOJ will continue to conduct a monetary policy appropriate to achieving its 2% price target but 
didn't elaborate on what the BOJ might do in the future. 

 

Source: Market News International 
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