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Equities 

Region / 
Country  

 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

ASIA-PACIFIC  
Hong Kong  HSI  22564.82 (158.63) 2.97% 0.38% 
India  BSE 30 26345.59 29.25 0.87% 0.87% 
Japan  Nikkei  18426.08 44.86 (3.19%) (7.58%) 
Singapore  STI  2919.95 60.62 1.29% 1.26% 
South Korea  KOSPI  1970.61 (3.85) 0.47% (1.93%) 
Taiwan  WSE 9189.49 30.42 10.21% 8.66% 
EUROPE 
France  CAC  4528.82 (21.45) (2.33%) (7.68%) 
Germany  DAX  10513.35 (185.92) (2.14%) (6.05%) 
Italy  FTSE MIB  17086.85 571.74 (20.22%) (24.23%) 
Russia  RTSI  1052.88 34.52 39.08% 26.25% 
U.K. FTSE 100  6730.72 (110.03) 7.82% 4.82% 
AMERICAS 
Brazil  IBOV  60316.13 (1242.95) 39.14% 34.29% 
Mexico  IPC  44555.26 (802.59) 3.67% 2.62% 
Nasdaq  CCMP  5255.65 (143.27) 4.96% 2.58% 
U.S.  S&P 500  2191.95 (21.40) 7.24% 5.41% 
U.S.   DOW  19170.42 18.28 10.02% 8.13% 

Bonds 

  
Close 

Yield 
Previous Month ago Year ago 

10 Year Gilt  1.3800 1.4200 1.1700 1.7560 
10 Year BTAN  0.7190 0.7900 0.4450 0.7860 
10 Year Bund  0.2830 0.2380 0.1290 0.4680 
10 Year Japan  0.0400 0.0370 -0.0580 0.3260 
10 Year Treasuries  2.3900 2.3700 1.7990 2.1780 

Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  
U.S.  3.50 3.50 3.25 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.50 0.50 
ECB  0.00 0.00 0.05 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.75 2.00 
Hong Kong  5.25 5.25 5.25 

Percent change is for indication only; local currency except where stated. 
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EQUITY MARKETS 

US 

 U.S. stocks were mixed last week, with the Dow Jones and S&P 500 both retreating after touching all-
time highs mid-week, though the Dow managed to stay in positive territory while the S&P did not. Tech 
stocks were heavily sold as investors moved out of positions held prior to the election of Donald Trump 
as president and into those his government is expected to support, particularly financials and industrials.  
The Dow Jones rose 0.1% over the week to close at 19.170.42, the S&P 500 fell 0.97% to settle at 
2,191.95, while the Nasdaq fell 2.65% to end at 5,255.65. 

 Valeant shares tumbled Wednesday after a breakdown in talks with Japanese counterpart Takeda over 
a potential $10-billion sales of the Canadian drug-maker’s gastrointestinal division. Valeant now has few 
options to pay off its more than $30-billion in net debt, but must convince investors it has a plan, having 
only purchased the company in question, Salix, last year for $15.8 billion including debt. 

 Royal Bank of Canada announced Wednesday that it had cut its targeted return on equity for 
shareholders to 16% from 18%, citing Canada’s sluggish economy, weak oil prices and persistently low 
interest rates as the factors at play. RBS also said that net income in the three months to end-October 
fell to C$2.54 billion from C$2.59 billion in the year earlier period, missing expectations and causing the 
bank’s shares to fall 3.4%. 

 GoPro shares rose modestly Wednesday after the company announced it would cut its workforce by 
about 15% and close its entertainment division as it seeks to focus on its core action camera business 
and technological development. The cuts aim to reduce annual operating costs after a plunge in third 
quarter sales and ahead of a crucial holiday shopping season, which the company said had started 
strongly after unit sales rose 35% on the year over Black Friday. 

 AT&T unveiled Tuesday it was launching a new live online television service called DirecTV Now that 
aims to compete with Netflix and Amazon by offering over 100 channels of live TV for an initial price of 
$35 a month. The launch comes ahead of its proposed $85.4-billion acquisition of Time Warner, which it 
hopes will enable it to build a digital video offering, and analysts questioned if the low-entry price was 
more a means of convincing regulators to approve the Time Warner deal than a genuine move to raise 
revenue from the estimated 20 million U.S. households AT&T estimates do not have a cable 
subscription. 

 Time Inc. rejected a takeover from billionaire investor Edgar Bronfman Jr. worth about $1.8 billion, 
representing a premium of about 30% on the company’s market value and a seeming good deal for a 
company with falling revenues and about $1.2 billion in debt, The New York Post reported Monday. 
Shares in the publisher rose on news of the failed approach as investors pondered whether Time’s 
board expects a sweetener or is genuinely wary of the bid, particularly as Bronfman has a dubious 
record having sold Warner Music for half its IPO price in 2011. 

UK 

 London stocks lost ground last week after data showed growth in the U.K. manufacturing sector is 
beginning to slow as the weak pound drives up price pressure, even as oil majors took heart from 
OPEC’s agreement to curb production. The FTSE 100 lost 1.61% over the week to finish at 6,730.72. 

 Berkeley Group said Friday that pre-tax profit in the six months to October rose 34% on the year to 
GBP392 million, beating analysts’ estimates, but that the Brexit vote had triggered a 20% drop off in 
reservations for new homes. Forward sales fell by 11% to GBP2.9 billion following the referendum. The 
group said it would now reserve the right to buy back shares rather than issue a planned GBP16.34 per 
share over the next five years in order to stabilize valuations amid market volatility.   

 BP on Thursday gave the green light for its Mad Dog 2 deep-sea oil project in the Gulf of Mexico, having 
successfully whittled down the cost to $9 billion from an original estimate of $20 billion thanks to deals 
with suppliers and some smart re-design work. The project is earmarked to come online in late 2021 at 
a capacity of 140,000 barrels a day, supplementing the existing extra 800,000 barrels a day BP has 
lined up to come on-stream elsewhere over the intervening five years. 

 Sage said Wednesday that annual revenue rose 9.3% to GBP1.57 billion for pre-tax profit of GBP275 
million, level with the previous year, as rapid growth in subscriptions offset falling traditional software 
sales. Competition from more flexible startups offering cloud-based solutions in the office software 
installation space has prompted Sage to seek closer relationships with customers through technology-
driven subscription services, a refocusing that has so far paid dividends with the number of such 
contracts up 46% to more than 1 million. 
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 The Royal Bank of Scotland announced Wednesday that it had submitted a plan outlining its intention to 
bolster its capital base by about GBP2 billion after the majority-state-owned lender failed the Bank of 
England’s stress test. The annual assessment over weather banks can endure a financial crisis also 
found weaknesses at Standard Chartered and Barclays. 

 Greene King said Wednesday that first-half revenue rose 13.8% to a record GBP1.04 billion on the back 
of its takeover for the Spirit Pub Company earlier this year. Adjusted profit rose 14.6% to GBP139 
million, but the company warned that the full impact of Brexit was yet to become clear and that 
government initiatives to boost wages would result in rising cost pressures. 

Europe (ex. UK) 

 European stocks fell last week on fears that Sunday’s referendum on reforming Italy’s constitution would 
result in a no vote that will trigger the end of prime minister Matteo Renzi’s period at the helm. Political 
uncertainty also looms large in the rerun of Austria’s presidential election, which could see Europe’s first 
far-right government, not to mention Francois Hollande’s announcement that he will not seek a second 
term in France’s forthcoming general election. The Eurofirst 300 dropped 0.92% over the week to close 
at 1,339.18. 

 Glencore shares rose Thursday after the company said that it plans to pay shareholders a dividend 
worth $1 billion in 2017, across two equal semiannual payments, after a rebound in commodity prices 
and the near completion of its debt reduction program. Glencore is poised to complete the year with net 
debt of about $17 billion compared with $30 billion a year and a half ago. The Switzerland-based 
company also said that it may have free cash to pay out more to shareholders if commodity prices hold, 
and that it would set a dividend floor of $1 billion from 2018 onwards, paid by its trading arm, plus at 
least a quarter of the revenue generated by its mining operations. 

 Bpost, the Belgian postal company, on Wednesday upped its offer for Dutch rival PostNL to EUR5.75 
per share, after PostNL had previously rejected an EUR5.40 approach on the grounds that it had doubts 
over the value of the offer and the fact that bpost is part-owned by the Belgian government. The revised 
offer moved to accommodate these concerns by including limits on the equity position the Belgian state 
can take and the number of board members it can nominate. 

 Linde confirmed Tuesday that it had received a revised approach from Praxair over a potential returned 
$60-billion merger, just two months after talks between the two companies collapsed and Linde’s 
finance director was dismissed. The potential deal, which would create the world’s largest industrial gas 
supplier, comes as Linde is undergoing restructuring that aims to cut costs by EUR370 million a year 
and will likely heighten antagonism from Linde’s labor force over the possible job losses. 

 Novo Nordisk shares rose Tuesday after a study allayed fears over whether its best-selling insulin 
medicine Tresiba could be used safely by diabetics with heart conditions, and that the drug’s all round 
performance merited a “reasonable premium.” The bounce comes as a relief after shares dropped 
about 20% on a cut in its earnings outlook and a reduction in its long-term growth target to 5% from 
15% at the start of the year. 

Japan 

 Japanese stocks gained ground last week, buoyed by the success of the OPEC meeting on reaching a 
deal to cut crude oil production and a weakening of the yen to its lowest level in nine-months, which 
between them boosted both oil majors and exporters. The Nikkei 225 Index added 0.24% over the week 
to reach 18,426.08.  

 Hon Hai Precision Industry will pump more cash into Sakai Display Products, the ailing LCD panel joint 
venture it runs with subsidiary Sharp and an asset management firm, in a bid to spur development and 
investment. Sharp also said Friday that it will also shutter its electronics parts plan in Mihara and 
transfer the operations to its Fukuyama operation 

 Mitsubishi Motors said Wednesday that it intends to triple board members’ pay as it prepares the ground 
for Nissan and Renault boss chief executive Carlos Ghosn to takeover as its new chairman, following 
Nissan’s $2.3 billion injection into Mitsubishi to help it recover from a fuel economy scandal. 
Shareholders will vote on the proposal to raise the limit on annual director pay to Y2 billion from Y980 
million, as well as the appointment of Ghosn and two other members, at n extraordinary meeting 
on December 14. 

 Accordia Golf shares rose Wednesday after Korea’s MBK Partners said it would buy the gold course 
operator for $760 million–representing a 16.9% premium on the Accordia’s Tuesday closing price. Top 
shareholders have already pledged support for the deal, which will give MBK with control of 5% of 
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Japan’s fairways at the point at which many expect a boom in demand for green fees because Japan’s 
baby boomers are at the point of retirement. 

Asia-Pacific (ex. Japan) 

 Mainland China stocks declined last week after a heavy bout of profit-taking, triggered by concerns over 
liquidity, erased gains spurred by optimism over Monday’s opening of the Shenzhen-Hong Kong Stock 
Connect scheme. The Shanghai Composite Index dropped 0.54% over the week to finish at 3,244.48. 

 Hong Kong stocks also trended lower last week, with profit-taking pressure again at play ahead of the 
opening of the stock trading link, as well as concerns over political instability in Europe. The Hang Seng 
Index was off 0.7% for the week at 22,564.82.  

 Taiwan stocks gained last week lifted by tech sector heavyweights Hon Hai Precision Industry and 
Taiwan Semiconductor Manufacturing Company. The Taiex Index put on 0.33% over the week to end at 
9,189.49. 

 South Korea stocks declined last week, amid an appeal from scandal-struck president Park Geun-hye 
for lawmakers to assist her in stepping down without political unrest. The KOSPI declined 0.19% over 
the week to settle at 1,970.61. 

 Singapore stocks bucked the regional trend to post gains last week, hitting a four-month high on the 
back of the success of the OPEC deal as energy stocks enjoyed a purple patch. The Straits Times 
Index gained 2.12% over the week to stop at 2,919.95.  

Emerging Markets 

 Brazil stocks retreated last week, under fire from weakness in the real amid fears that frictions between 
lawmakers and prosecutors could nix the approval of sorely needed austerity measures. The Bovispa 
finished the week down 2.02% at 60,316.13. 

 Mexico stocks mirrored the global weakness in most emerging markets last week, buffeted by data 
showing that growth in the country’s manufacturing sector is easing amid weakening production and 
new business growth. The IPC fell 1.77% over the week to close at 44,555.26. 

 Indian stocks moved higher last week, buoyed by the release of upbeat U.S. quarterly growth data and 
corporate earnings news, as well as subsiding concerns over the cash crunch caused by the withdrawal 
of high-value bank notes from circulation. The BSE 30 were up 0.11% for the week at 26,345.59. 

 Russian stocks rose last week, underpinned by strength in energy issues after the OPEC deal oil 
spurred prices, as well as continued optimism over the country’s trading environment ahead of Trump 
taking office. The RSTI added 3.39% over the week to close at 1,052.88. 

ALTERNATIVE ASSETS 

 Crude oil prices reached their highest levels since July 2015 last week, lifted by OPEC’s agreement to 
cut production to a ceiling of 32.5 million barrels per day, down from about 33.8 million currently, as well 
as approval from non-members to wind down their own output by about 600,000 barrels a day. The 
move should take effect in January and is forecast to put the market in deficit in the first half of 2017, 
which will drive up prices, though analysts warned that nations like Saudi Arabia could easily maintain 
their export numbers by releasing supply from stockpiles. 

 Gold prices declined last week as investors continued to shun bullion amid dollar strength and 
expectations for interest rate hikes, which make non-yielding gold a less attractive proposition. Gold for 
February delivery lost 0.3% over the week to settle at $1,177.80.  

FIXED INCOME 

US 

 The yield on benchmark 10-year Treasuries rose to 2.39% last week, up from 2.37% at the previous 
week’s finish, as investors continued to reposition in light of expectations that Trump’s government will 
need to borrow substantially to finance tax cuts and infrastructure, as well as a mixed jobs report  

 The U.S. unemployment rate fell to a nine-year low of 4.6% in November as the economy added 
178,000 jobs, likely good enough to satisfy the Federal Reserve as it prepares for an interest-rate hike 
this month. But an unexpected decline in average hourly earnings and the workforce participation rate 
cast a shadow over the report from the Bureau of Labor Statistics Friday. The unemployment rate 
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matched a low recorded in August 2007 and is the lowest since May 2007, when it was 4.4%. It has 
hovered between 4.9% and 5.0% for much of the past year. The number of unemployed people fell by 
387,000 to 7.4 million, while at the same time 226,000 people dropped out of the labor force and 
160,000 people became employed. Most of those who were no longer unemployed were men, BLS said. 

 The Federal Open Market Committee will be prepared to assess the effect on the economic outlook of 
likely changes in fiscal and other economic policies but the direction and magnitude of those changes is 
still very uncertain, Cleveland Federal Reserve Bank President Loretta Mester said Wednesday. 
Monetary policy is not on a preset course and the FOMC will use its best judgment to gauge the effects 
of any fiscal and other economic policy changes on the outlook for growth, employment and inflation, 
Mester said. "The prospects for some changes to fiscal and other economic policies, such as 
infrastructure spending, tax code changes, immigration policy and trade policy have likely increased," 
she said. "But the form any policy change will take, the timing of passage, and the timing and size of the 
impacts are very uncertain at this point.” 

 The MNI Chicago Business Barometer, released Wednesday, rose 7.0 points to 57.6 in November from 
50.6 in October, the highest since January 2015. Four of the five Barometer components increased, 
with only Employment falling. The increase added momentum to the fourth quarter, with the three-month 
trend ascending to 54.1 this month, up from 52.1 in the three months to October. The rise in New 
Orders contributed the most to the increase in the Barometer, increasing 10.7 points to 63.2 in 
November. Production also rose, regaining virtually all of October's fall. Order Backlogs jumped out of 
contractionary territory, where it had been over the past three months, while Supplier Deliveries saw a 
smaller rise. Despite higher orders and output, demand for labor fell. Employment slipped back into 
contraction, making last month's recovery short-lived. 

 U.S. President Elect Donald Trump has nominated Steven Mnuchin to serve as U.S. Treasury Secretary 
in the incoming administration, Mnuchin confirmed to CNBC Wednesday. Wilbur Ross has been 
nominated as Commerce Secretary by the president elect. Mnuchin told CNBC the new administration 
would set about the greatest reform of the tax system since the Reagan era, including reform of 
corporate taxation. "By cutting corporate taxes we will create huge economic growth and we will have 
huge personal income so the revenues will be offset on the other side," he said. Mnuchin said they 
would be aiming for growth in the region of 3-4% per annum. "We are going to have a big middle 
income tax cut, another big part of this and simplify taxes. Taxes are way to complicated and people 
spend way to much time worrying about them," he added. Mnuchin said there will be no absolute tax cut 
for the 'upper classes', saying and reduction in upper income taxes will be offset by less deductions. 

 Real U.S. GDP increased 3.2% (annual rate) in the third quarter of 2016, an upward revision of 0.3 of a 
percentage point from the advance estimate, the Commerce Department said Tuesday. The revision 
reflected upward revisions to consumer spending, across both goods and services, and to residential 
fixed investment, though these were partly offset by downward revisions to inventory investment and to 
nonresidential fixed investment. 

UK 

 The yield on 10-year Gilts slipped to 1.38% last week, down from 1.42% at the previous week’s finish, 
as investors took shelter in safe-haven debt ahead of the weekend’s major political events.  

 The Markit/CIPS U.K. Construction Purchasing Managers Index rose to 52.8 in November from 52.6 in 
October, the third consecutive monthly expansion, Friday data showed. Respondents said that 
economic uncertainty was pushing down on growth but order books rose. With property prices elevated 
and mortgage rates at record lows the construction sector reported that housebuilding was the strongest 
growing sector while civil engineering was the worst performing one, suggesting infrastructure spending 
has yet to take off. Employment in the sector increased again in November but input costs rose, hitting 
their highest level for five and a half years. The survey adds to the evidence that inflation pressures in 
the U.K. are mounting while construction looks likely to add to fourth quarter growth. 

 U.K. house price inflation slipped in November, the latest Nationwide Building Society survey showed 
Wednesday. The Nationwide House Price Index showed prices rose 0.1% on the month, just above the 
0.0% pace recorded in October. Prices rose 4.4% on the year after a 4.6% increase in the prior month. 
Commenting on these data, Nationwide Chief Economist Robert Gardner noted that solid labor market 
conditions were underpinning demand. "There are some signs that, despite the uncertain economic 
outlook, demand conditions have strengthened a little in recent months, reflecting the impact of solid 
labor market conditions and historically low borrowing costs. Mortgage approvals increased in October, 
and surveyors report that new buyer enquiries have increased modestly," he said. 

 U.K. consumer confidence deteriorated again in November, driven down by pessimism over the 
economic outlook, data released Tuesday showed. The GfK Consumer Confidence Index fell to -8 in 
November, down from -3 in September. Consumers were more downbeat about the general economic 
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situation, with a net 22% expecting the economy to worsen over the next 12 months compared to a net 
17% in September. All five measures of the overall index fell in the month. Consumers are also gloomier 
about their own finances than in recent months. A net 2% expected their own finances to improve over 
the next 12 months, down from a net 6% in October and 7% in September. A net 5% said now was a 
good time to make a major purchase, down from 14% in October. 

 Mortgage approvals in October hit their highest level since March this year as interest rates on 
mortgage hit all time lows, Bank of England data showed Tuesday. The number of approvals climbed to 
67,518 in October, up from 63,594 in September and the highest outturn since the 69,994 recorded in 
March. The March figure may well have been boosted by activity ahead of a pre-announced tax hike on 
the buy-to-let sector, whereas recent data show an upwards trend in approvals. Ultra-low average 
mortgage interest rates are helping with affordability. The average rate on new mortgages fell to 2.16% 
from 2.27% in September while on the stock of mortgages it fell to 2.71% from 2.74%. 

 U.K. economic growth is set to "weaken significantly" in the next couple of years, with private 
consumption set to slow as real earnings growth suffers on the back of the currency depreciation, the 
Organisation for Economic Cooperation and Development said Monday. Throughout the OECD's Global 
Economic Outlook, the UK's referendum vote to leave the European Union casts a long shadow, 
impacting across all areas of the economy. Although much is negative, the OECD does see the 
currency depreciation being a boon to exporters, with export growth projected to pick up, driven by a 
weaker exchange rate, allowing some gains in market share. But overall subdued world trade growth 
could limit upside effect of depreciation on exports. Additionally, the current account deficit will narrow 
gradually, the OECD says, although a "large current account deficit may be harder to finance, although 
weaker-than-projected consumption and imports would reduce the deficit eventually." However, weaker 
growth should push the unemployment rate to above 5% and private investment is expected to contract 
amid large uncertainty. 

Europe  (ex. UK) 

 The yield on benchmark 10-year bunds rose to 0.283% last week, up from 0.238% at the previous 
week’s end, as the surging price of oil lifted expectations that higher inflation will erode the value of 
bond. 

 Tensions in Italy's financial sector are mounting on uncertainty over the outcome of Sunday's 
constitutional referendum set to determine the future of Prime Minister Matteo Renzi's government and 
his reformatory agenda. On Monday, Milan's stock exchange dropped almost 2% on growing concerns 
that a victory for the "no" front could trigger a prolonged period of financial instability leaving ailing banks 
to deal alone with the high volume of nonperforming loans sitting on their balance sheets, amounting to 
roughly EUR350 billion. Despite a solid recovery in the following two days, there is certainly unease 
amongst the financial community. Ettore Rosato, Democrat Party Lower House leader and a close aide 
to Renzi, played down the financial risks but told Market News International a "yes" victory would be 
crucial in stabilizing the banking sector and sending out a reassuring message to international investors. 

 European Central Bank President Mario Draghi on Wednesday swept aside speculation that the 
Governing Council's December 8 policy meeting might not decide the fate of the bank's asset purchase 
program. In an interview with Spanish daily El Pais, Draghi also sought in effect to clarify his own 
previous remarks by making clear that "the current, unprecedented level of monetary support," which he 
twice in recent days had said needed maintaining, had to be understood more broadly. At the same 
time, he seemed to admit the possibility of earlier-than-anticipated tapering, albeit probably only in 
conjunction with accommodation elsewhere that would effectively compensate. Asked what would 
happen to the ECB's quantitative easing program, Draghi told the paper that "this is for the Governing 
Council to decide and it will do so on Dec. 8.” 

 Euro area harmonized inflation edged higher in November, a preliminary report from Eurostat said 
Wednesday. HICP rose to 0.6% year-on-year, up from 0.5% in October. The November reading was in 
line with MNI's Median survey of analyst expectations. Core HICP in November rose 0.8% on year. 
Service sector inflation was running at 1.1%, in line with October, with food, alcohol and tobacco up 
0.7%. Energy sector inflation fell 1.1% compared to a 0.9% drop in October. 

 Eurozone economic growth will be slightly faster than expected both this year and next but the single 
currency bloc needs a boost from fiscal policy to escape its "low growth trap," the Organization for 
Economic Cooperation and Development said Monday. In its Global Economic Outlook, the Paris-based 
OECD forecast Eurozone growth of 1.7% this year and 1.6% in 2017, up 0.2 percentage point from its 
September projections. It said growth in 2018 should hold at 1.7%. While record low interest rates will 
continue to support the expansion, weak business investment, slack bank lending and soft global trade 
suggests that the overall economy in the euro area will continue to sputter along in low gear, the OECD 
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said. "Monetary policy alone will not suffice to revive growth," the organization said. "It is increasingly 
clear that fiscal policy will have to play a larger role if Europe is to escape its low-growth trap.” 

Japan 

 The yield on 10-year JGBs rose to 0.04% last week, up from 0.37% at the previous week’s close, 
tracking movements in Treasuries and reflecting the impact of the OPEC decision on global inflation 
expectations. 

 Bank of Japan board member Makoto Sakurai on Thursday called on firms to raise wages and the 
government to push ahead with structural reforms, repeating the bank's message that monetary easing 
alone cannot overcome deflation and guide the economy toward sustained growth with price stability. 
Sakurai said the economy is now "in equilibrium" as firms are slow to raise wages and invest in 
equipment while households are wary of spending in the absence of brighter growth prospects. "What 
do we need to break out of the equilibrium? I don't think there is a magic wand and we need tenacious 
efforts by a broad range of (economic) entities," he told business leaders in this western Japanese city. 

 Japan's lukewarm economy has made a solid start to the final quarter of 2016, according to recent 
economic data, indicating that modest growth has continued for a year and likely prompting the 
government to upgrade next week its view on the current economic climate. Industrial production edged 
up 0.1% from the previous month in October, posting the third straight gain after 0.6% in September and 
1.3% in August, data released Wednesday showed. A modest uptrend in output and shipments (2.2% 
month-on-month for the second straight rise) indicates the supply side of the economy made a good 
start in the October-December quarter. The Ministry of Economy, Trade and Industry forecast that 
factory output will rise 4.5% on month in November – revised up from the 2.1% projected last month – 
before slipping 0.6% in December. Based on this projection, industrial production in October-December 
would rise 3.7% on quarter for the third straight quarterly gain. 

 Retail sales posted the eighth straight drop in October, down 0.1% on year, but the pace of decline 
continued to decelerate from the 1.7% decline in September and 2.2% fall in August, showing signs of a 
possible gradual pickup ahead, data released Tuesday showed. Retail sales rose 2.5% on month in 
October on a seasonally adjusted basis. 

Source: Market News International 
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