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Equities 

Region / 
Country  

 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

ASIA-PACIFIC  
Hong Kong  HSI  22020.75 (740.23) 0.49% 1.47% 
India  BSE 30 26489.56 (266.78) 1.42% 3.90% 
Japan  Nikkei  19401.15 404.78 1.93% 1.84% 
Singapore  STI  2937.86 (14.89) 1.91% 3.41% 
South Korea  KOSPI  2042.24 17.55 4.13% 3.70% 
Taiwan  WSE 9326.78 (65.90) 11.86% 13.95% 
EUROPE 
France  CAC  4833.27 59.08 4.23% 4.51% 
Germany  DAX  11404.01 192.11 6.15% 8.93% 
Italy  FTSE MIB  19014.75 722.10 (11.22%) (10.35%) 
Russia  RTSI  1135.52 28.98 49.99% 44.65% 
U.K. FTSE 100  7011.64 57.43 12.32% 15.68% 
AMERICAS 
Brazil  IBOV  58389.04 (2111.58) 34.69% 29.71% 
Mexico  IPC  45121.39 (1792.08) 4.99% 3.90% 
Nasdaq  CCMP  5437.16 (7.34) 8.58% 7.22% 
U.S.  S&P 500  2258.07 (1.46) 10.48% 8.92% 
U.S.   DOW  19843.41 86.56 13.88% 11.80% 

Bonds 

  
Close 

Yield 
Previous Month ago Year ago 

10 Year Gilt  1.4390 1.4610 1.3800 1.9470 
10 Year BTAN  0.7760 0.8170 0.7470 1.0170 
10 Year Bund  0.3140 0.3570 0.3030 0.6800 
10 Year Japan  0.0800 0.0560 0.0230 0.3000 
10 Year Treasuries  2.5970 2.4640 2.2230 2.2890 

Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  
U.S.  3.75 3.50 3.25 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.50 0.50 
ECB  0.00 0.00 0.05 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.75 2.00 
Hong Kong  5.25 5.25 5.25 

Percent change is for indication only; local currency except where stated. 
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EQUITY MARKETS 

US 

 US stock indexes were little changed for the week. The Dow Jones industrial average booked a 0.4% 
weekly gain while the S&P 500 fell by less than 0.1% and the Nasdaq Composite booked a 0.1% loss. 
News on Friday that a Chinese vessel had seized an underwater U.S. Navy drone in international 
waters dented optimism from earlier in the week, The main indexes showed mixed performances during 
the week in which the U.S. Federal Reserve delivered an as-expected quarter-percentage point rate rise 
and suggested more for 2017. 

 Shares of Lockheed Martin fell Monday and eliminated almost $2 billion of its market value after U.S. 
President-elect Donald Trump tweeted that development and production of the F-35 fighter plane was 
too costly and he would cut “billions” in costs for military purchases. Shares of other defense contractors 
also fell after Trump’s comments. 

 Chipotle Mexican Grill named founder Steve Ells as its sole CEO on Monday as the chain attempts to 
recover from food scares that have driven customers away. 

 News media executive Sumner M. Redstone will step down from the board of Viacom in February, the 
company announced Friday, after a yearlong debate over his mental competence, the New York Times 
reported. Redstone will still control his $40 billion company through National Amusements -- where he 
remains chief executive. And there are no changes to his position on the board of CBS. 

 Facebook is tackling fake news, it said. It introduced new ways to report and flag suspect posts in users’ 
timelines and established relationships with fact-checking organizations to address the “worst of the 
worst” hoaxes spread by spammers. 

 Yahoo admitted Wednesday a hacker compromised more than 1 billion user accounts in August 2013. It 
had already said another 500 million users were hacked in a separate breach in 2014. Earlier this year, 
Yahoo agreed to sell its digital operations to Verizon Communications for $4.8 billion. Yahoo didn't say if 
it believes the same hacker was responsible for the separate attacks. It blamed the late 2014 attack on 
a hacker affiliated with an unidentified foreign government. It hasn't identified those responsible for the 
2013 event. Yahoo has more than a billion active users per month. 

UK 

 London stocks closed above 7,000 for the week, gaining 0.2% to end at 7,011. The last time the FTSE 
100 rose to more than 7,000 points was in October – when it reached a record 7,009. The rise was 
driven by energy stocks, including BP and Shell, buoyed by an agreement by producers to cut output. 
This was partly offset by declines in the mining sector.  

 Marks & Spencer, the U.K. retailer, said Chairman Robert Swannell will step down next year. It didn't 
say when but did say it was looking for his successor. Swannell has been chairman since January 2011. 
Swannell said that it was the "right time" for him to leave. 

 U.K. Chancellor Philip Hammond has backed a transitional deal for Brexit, saying it would be "helpful" to 
allow longer than two years for the U.K.'s EU exit. Hammond told the Treasury select committee there 
was an "emerging view" that having longer would tend towards a "smoother transition." 

 Post Office workers will stage five days of strikes from Monday in a dispute over jobs, pensions and 
branch closures, their union says. The Communication Workers Union said the walkout would start on 
Monday, Dec. 19 and include Christmas Eve. It will involve thousands of workers from the Crown Post 
Offices. The Post Office said despite the walkout it would be "business as usual" with "at least" 97% of 
its 11,600 branches not involved. 

 Barclays has agreed to sell its French retail banking division as it continues its efforts to streamline its 
business. Private equity company AnaCap partners will take over 74 retail branches, a life insurance 
business, as well as wealth, investment management and brokerage operations. The deal -- for an 
undisclosed sum -- does not include Barclays' corporate and investment banking operations in France. 

 Rupert Murdoch’s Twenty-First Century Fox has agreed to buy European pay-TV company Sky for 
GBP11.7 billion. Fox will need the support of 75% Sky’s independent shareholders. The deal values Sky 
at GBP18.5 billion. Murdoch is buying the 61% of Sky he doesn’t already own. The price of GBP10.75 a 
share is a premium of around 40%. Fox said it expected the acquisition to be completed before the end 
of 2017. 
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Europe (ex. UK)  

 The Eurofirst 300 closed the week at 1,423.63, a 1.4% rise, as investors continued to digest the U.S. 
Federal Reserve’s rate rise, fresh economic data, merger and acquisition speculation around drug 
maker Actelion and a rally among oil stocks. 

 Shares of Actelion rose 10.5% after it emerged that it was discussing with its French rival Sanofi a price 
of about $275 a share to take over the Swiss drugmaker in a deal that could come as soon as next 
week, Bloomberg reported. 

 Generali rose as much as 5.2% with traders citing fresh news about a possible bid from Germany's 
Allianz for the Italian insurer's French business. 

 BP has agreed a $2.4 billion deal for a stake in Abu Dhabi’s largest oilfields. The investment will give BP 
10% of the Abu Dhabi Company for Onshore Oil Operations and its production -- about 1.66 million 
barrels of oil a day -- for the next 40 years. In the past month BP has agreed to spend $9 billion on its 
Mad Dog field in the Gulf of Mexico and agreed to buy a 10% stake in Egypt’s giant Zohr gasfield from 
Eni of Italy for $375 million. BP said it would issue 392.9 million new shares — about 2% of its share 
capital — to the government of Abu Dhabi at GBP4.47 each. This valued the deal at GBP1.76 billion. 

 Dutch electronics maker Philips said Monday it would sell a controlling stake in its automotive and LED 
components business to affiliates of Apollo Global Management for $1.5 billion, about half the amount of 
a previous offer. A consortium led by GO Scale Capital, an investment fund sponsored by GSR 
Ventures of China and Oak Investment Partners, agreed last year to acquire an 80.1% stake in the 
Philips unit, called Lumileds, for as much as $2.9 billion. 

 Deutsche Bank has agreed to pay $37 million to settle investigations by U.S. regulators over how it sent 
orders to share-trading venues known as dark pools. Deutsche admitted to violating U.S. state and 
federal securities laws over two years, according to a statement released Friday. Credit Suisse, 
Barclays and ITG have also paid penalties recently. 

 KPMG is benefiting from EU reforms requiring companies to put their audits up for regular tender. Its 
2016 results have been helped by a number of important audit appointments in Europe. Under EU 
regulations made in June to improve competition and choice in the audit market, companies must put 
their audit out to tender every decade and change supplier every 20 years, the Financial Times reported. 
KPMG said audits, its biggest source of revenue, was up 4.5 per cent at $10.2 billion in the year to 
September. 

Japan 

 Japan’s Nikkei 225 closed the week at 19,401.15 for a 2.13% increase. Banks were up as investors 
bought financial stocks following the U.S. Federal Reserve’s interest-rate decision last week. Financials 
are benefiting from rising yields for international government bonds. 

 Asahi Group Holdings said Tuesday it agreed to acquire beer brands in Eastern Europe from Anheuser-
Busch InBev NV for EUR7.3 billion. AB InBev is selling the assets as part of its pact with European 
regulators to win approval for its acquisition of SABMiller, which was completed in October. Asahi 
previously bought some European beer brands from SABMiller, including Peroni and Grolsch, for 
EUR2.55 billion. 

 Apple Inc. has held talks about investing in a $100 billion fund being raised by Japanese Internet and 
telecommunications giant SoftBank Group, according to several news reports early this week. 

 Tokyo Electric Power Company Holdings will form a consortium with other companies to integrate their 
power grid operations in the early 2020s, officials said Wednesday. TEPCO is struggling with costs from 
the March 2011 disaster at its Fukushima nuclear power station. The changes, to be finalized next week, 
will be reflected in a revised TEPCO rehabilitation plan to be launched as early as January by the power 
company and its government-backed supporter Nuclear Damage Compensation & Decommissioning 
Facilitation Corp. 

 Toyota Motors is targeting international sales of 10.2 million units in 2017, it said Thursday. This sales 
level would be the second-highest for the company after 2014 and exceed estimated sales of 10.09 
million units for 2016 by 1%. Toyota expects solid sales at home and abroad, led by strong demand for 
its C-HR sport-utility vehicle. Toyota’s international sales will top the 10-million-unit threshold for a fourth 
consecutive year if the 2017 sales plan is achieved. 
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Asia-Pacific (ex. Japan) 

 Mainland China stocks suffered their biggest weekly fall in several months -- reflecting tougher 
regulation of insurers plus the continued depreciation of the yuan and a sell-off in bonds after the U.S. 
Federal Reserve raised rates and hinted at more to come The Shanghai Composite Index was down 
3.4% -- its worst weekly fall in nearly eight months. 

 Hong Kong stocks fell to a fresh four-month low on the U.S. interest-rate rise and currency fears. The 
Hang Seng Index was down 0.18% to 22,020.75 at Friday’s close -- a level not seen since last August. 

 Taiwan stocks fell for a third straight session on Friday led by declines in technology companies and as 
investors remained cautious after the Federal Reserve increased U.S. interest rates and signaled a 
faster pace of rises next year. The Taiex closed at 9,326.78 points. 

 South Korea stocks rose last week and above the 2,040 level for the first time in two months boosted by 
bullish foreign markets after the Federal Reserve decided to raise interest rates. The benchmark Kospi 
closed at 2,042.24 for a 0.87% increase for the week. 

 Singapore stocks fell with the STI down by 0.62% for the week in line with most other Asian indexes 
after the U.S. Federal Reserve’s interest-rate rise. 

Emerging Markets 

 Brazil stocks fell after a new constitutional amendment went into effect Thursday that froze government 
spending for two decades. Spending on government programs like education, health care, pensions, 
infrastructure and defense will remain at 2016 levels in real terms until 2037. The Bovespa closed the 
week down 3.49% at 58,389.04. 

 Mexico share prices fell last week as losses in the materials, telecom services and industrials sectors 
led shares lower. The IPC closed at 45,121.39 compared with 46913.47 a week earlier. 

 India stocks fell 1.01% last week despite data showing a drop in consumer price and wholesale price 
inflation. The rise in U.S. interest rates and lingering concerns about the near-term outlook for the Indian 
economy following the government's demonetization move weighed on sentiment. The BSE 30 ended 
the week at 26,489.56 points. 

 Russia stocks rose 2.62% last week as investors considered U.S. President-elect Donald Trump’s 
seemingly better relationship with President Vladimir Putin and Russia. The dollar-denominated RTSI 
closed at 1,135.56 points. 

 

ALTERNATIVE ASSETS 

 Crude-oil prices reversed course to trade higher last week on renewed confidence surrounding a recent 
producer deal to cut production. Prices turned up after a report from Bloomberg said Kuwait was telling 
customers to expect less oil. OPEC committed to cutting supply by 1.2 million barrels a day, starting 
from January. January West Texas Intermediate crude rose 34 cents, or 0.7%, to $51.38 a barrel on the 
New York Mercantile Exchange. February Brent crude added 49 cents, or 0.9%, to $54.39 a barrel on 
the ICE Futures exchange in London. 

 Gold futures rebounded on Friday from a more than 10-month low but still finished lower for the sixth 
consecutive week. February gold settled at $1,137.40 an ounce. Gold recouped some of its recent 
losses because of the rally in the U.S. dollar that followed the Federal Reserve's decision to raise 
interest rates. For the week, gold prices declined by 2.1%. 

 

FIXED INCOME 

US 

 The yield on benchmark 10-year Treasuries rose to 2.5970% on Friday compared with the previous 
week’s close of 2.4640% after the Federal Reserve raised interest rates. 

 The Federal Open Market Committee agreed unanimously Wednesday to raise the federal funds rate by 
25 basis points in a move that was widely anticipated. The committee's expectations for interest rates in 
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2017 pointed to at least three more rate hikes. The policymaking Federal Open Market Committee voted 
to raise the Fed funds rate to a range between 0.50% to 0.75%. Since the financial crisis, Fed officials 
have emphasized they intend to raise rates gradually and only when data show the economy continuing 
to advance toward full employment and price stability. Citing strong job growth and a steady economic 
expansion as evidence the economy was ready to tolerate higher interest rates, the Fed upgraded its 
assessment of growth to "a moderate pace" from "modest" in November and highlighted the fact the 
jobless rate has "declined." Inflation has "increased," the Fed said. "In view of realized and expected 
labor market conditions and inflation the committee decided to raise the target range for the federal 
funds rate … The stance of monetary policy remains accommodative, thereby supporting some further 
strengthening in labor market conditions and a return to 2% inflation," it said. Markets have been 
concentrating on how the Fed will deal with President-elect Donald Trump's pledge to unleash fiscal 
spending. Fed officials have acknowledged in public comments since the election that a more expansive 
fiscal policy would call for a steeper path of normalization than they currently anticipate. However, they 
have also emphasized, there is enormous uncertainty about the details of the economic policies that 
might be put into effect, and the Fed would adjust its outlook when there is more clarity. The statement 
made no mention of fiscal policy. 

 St. Louis Federal Reserve Bank President James Bullard said Friday the large rise in bond yields since 
the presidential election has prompted him to shift his rate outlook to one more hike in 2017. The U.S. 
central bank should also think about shrinking its balance sheet starting next year, Bullard told The Wall 
Street Journal. Since mid-2016, Bullard has favored a single rate rise for the next few years. "The 
contours of our outlook for the U.S. economy are the same," he told the Journal. "We've probably got 
more upside risk than we had before, and we did make the one adjustment to the policy rate, and we 
suggested that a policy rate move could be made in 2017."  

 The Federal Reserve Thursday approved a regulation to provide a "critical safeguard" intended to make 
government bailouts of any of the eight largest banks unnecessary amid much scepticism -- some from 
within the Fed -- that the plan will actually work in practice. The new rule gives the largest banks two 
years to accumulate the combination of long-term debt that can be converted to capital and other easily 
convertible assets to create a buffer protecting taxpayers. "Today we are putting into place one of the 
last critical safeguards that make up the core of our post-financial crisis reform efforts," Fed Chair Janet 
Yellen said. “This requirement means taxpayers will be better protected because the largest banks will 
be required to pre-fund the costs of their own failure." 

 The Office of Financial Research, the independent Treasury-based agency that reports to Congress and 
the Financial Stability Oversight Council, said Tuesday in its annual report that risks to the financial 
system are no worse than last year, in the "medium" range of intensity, and that prominent among the 
risks are international developments, risk-taking prompted by low interest rates, the hazards faced by 
individual financial institutions and the deficiencies of financial data. “Global events and the evolution of 
the financial system have shifted the underlying factors," in the past year, the report said. While the 
resilience of the financial system has been improved since the financial crisis "important vulnerabilities 
remain and new ones have emerged." The OFR report is the U.S. government's most comprehensive 
assessment of the financial system. While the risks to the system have not worsened in the past year, 
the political risks to the research office itself and the rest of the regulatory apparatus created by the 
Dodd-Frank Act have never been greater since their inception six years ago, with the continual attacks 
by House Republicans soon to be reinforced by a Republican president who has been critical of the 
regulatory system. 

UK 

 The yield on 10-year Gilts ended the week at 1.4390%, below the 1.4610% at the previous week’s 
close.  

 U.K. households reckoned, on balance, that the vote to leave the European Union would not affect their 
spending but 1 in 5 believed it had raised the risk of them losing their jobs, a Bank of England survey 
found. The survey, carried out by NMG Consulting for the BOE, found that the improvement in 
household balance sheets since the end of the global financial crisis appears to have come to an end 
and that mortgagors would likely respond to a further fall in interest rates by increasing savings rather 
than raising spending. The findings of the survey suggest that while U.K. consumer spending was set to 
be, at least initially, resilient to the vote to leave the EU, households are facing balance sheet pressures 
which will weigh on spending. The Bank of England Monetary Policy Committee has forecast that 
consumer spending growth will slow as 2017 progresses, with rising inflation squeezing real earnings, 
and this survey provides some support to that MPC view. The BOE MPC cut the Bank Rate by 25 basis 
points in August and the NMG survey, conducted in the first three weeks of September, found mortgage 
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providers passed it on fairly swiftly. Around 50% of respondents' anticipated response to lower 
mortgage payments was to pay off debt, with 45% saying they expected to save more.  

 U.K. industry reported that on balance its total order books were neither above nor below normal, with 
the sector finishing 2016 well. Price expectations were at their highest since the summer of 2011. The 
zero total order book balance in December was up from -3 in November and the highest for 20 months. 
The export order book balance deteriorated to -15 from -11 in November, entailing industry's strength is 
not a simple story of exports being boosted by a weak currency. Sterling's depreciation ramped up 
pressure on prices, while output rose. The output volume balance for the past three months rose to 19 
in December from 4 in November and inflation pressures rose, with the average price balance climbing 
to 26 from 19, the highest reading since July 2011.  

 U.K. retail activity rose modestly in November, as a fall in fuel sales dragged on sales volumes, but the 
sector remains on course to exert a positive influence on gross domestic product in the fourth quarter. 
Sales volumes increased by 0.2% between October and November, matching the MNI median forecast. 
On an annual basis, retail sales jumped by 5.9%, also in line with the MNI median. Fuel sales volumes 
slumped by 2.2% in November, rising by just 0.4% over the same period of year earlier, with consumers 
put off by a sharp price rise last month. Excluding fuel, retail sales improved by 0.5% last month, or by 
6.6% compared with November of 2015, above the MNI median forecast of a 0.3% monthly increase 
and a 6.2% annual improvement. Sales over the month of October were revised to show a 1.8% gain, 
for a 7.2% annual rise, slightly weaker than the originally-reported outturn of a 1.9% gain on the month 
and a 7.4% annual rise.  

 The U.K. unemployment rate steadied at its lowest level in over a decade over the latest three months, 
but the level of employment declined and the number of unemployment claimants rose again in 
November. Joblessness, as measured by the Labor Force Survey, steadied at 4.8% in the three months 
to October, in line with the MNI median forecast, unchanged from 4.8% in the three months to 
September, and matching the lowest level of unemployment since the third quarter of 2005. The outturn 
fell short of the 4.9% jobless rate forecast by the Bank of England for the three months to October. 
Employment fell by 6,000 to 31.76 million, below the median MNI forecast of a 70,000 increase, after a 
gain of 49,000 in the three months to September. That is the first fall in employment since the three 
months to June of 2015. However, unemployment also fell, by 16,000 to 1.62 million, meaning that the 
inactivity rate rose by 0.2 percentage points to 21.7% in the three months to October over the three 
months to July. 

 

Europe  (ex. UK) 

 The yield on benchmark 10-year Bunds stood at 0.3140% Friday compared with 0.3570 at the previous 
week’s close. 

 The International Monetary Fund said Greece’s budget targets were "simply not credible." The IMF said 
cuts to investment and discretionary spending had "gone too far" and would prevent the Greek economy 
from recovering. "We have not changed our view that Greece does not need more austerity at this time. 
Claiming that it is the IMF who is calling for this turns the truth upside down," it said on its website. 
Demands by Greece's creditors for a sustained 3.5% primary surplus -- which excludes debt servicing 
costs -- were unrealistic and unnecessary. The IMF has previously insisted that a primary surplus target 
of 1.5% of GDP is more realistic. It has also called for significant debt relief that goes beyond the action 
taken this month to reduce Greece's debt share by 20 percentage points.  

 European Union leaders and high ranking officials have been privately warning Greece Prime Minister 
Alexis Tsipras not to use the 'early election' card as a negotiating tactic now that talks between the EU 
and the International Monetary Fund appear to have stalled. Market News International reported earlier 
that the conclusion of the crucial second review on Greece could possibly be pushed back until the end 
of February, if neither side backs down from their current demands. Talks in recent weeks between 
Athens and its lenders, especially the IMF, have been "difficult", according to a well placed Greek 
government source. And many high ranking Greek government officials have indicated in public 
appearances that early polls could not be excluded. "Europe understands that having to legislate and 
quantify measures beyond 2019 could prove difficult for the Greek government. But the IMF insists that 
all gaps and differences in forecasts for 2019-2020 should solved before it decides to engage to any 
additional financial aid to Greece," the source said. 

 Moody's Investors Service on Tuesday changed its outlook on Italy's banking system to negative from 
stable, saying the recognition of losses will depress profits and erode capital over the next 12 to 18 
months. The formation of problem loans has slowed but it will take time to work off the outstanding 
amount because banks have limited excess capital and private investors are not anxious to step in, 
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Moody's said. Higher loan-loss provisions will depress profits next year and there will be additional 
impairments that will need to be recognized when the problem loans are sold. "The success of Italian 
banks' recapitalization will also hinge on the viability of their business models and on market confidence, 
which would be undermined by increased political uncertainty following the "No" vote in the recent 
referendum," Moody's said. 

Japan 

 The yield on 10-year Japanese government bonds was 0.0800% Friday compared with the previous 
week’s close of 0.0560.  

 The Bank of Japan’s Tankan business confidence survey showed general improvement in December 
from three months earlier as the weaker yen is expected to push up exporter profits. However, firms in 
many Japanese sectors remain cautious about their sales and investment plans amid growing 
uncertainty over global and domestic demand. Major manufacturers posted the first rise in sentiment in 
six quarters, backed by a gradual upturn in overseas demand and windfall exporter profits due to the 
cheaper yen. The recent rise in the stock market also underpinned confidence. The Tankan showed 
confidence dropped in the retail industry as consumers were wary of spending in the face of a surge in 
fresh food prices and flat wage growth. Looking three months ahead, both large and small firms project 
a fall in sentiment and assume a firmer yen due to a possible correction after the yen's fall. There is 
uncertainty that the incoming U.S. administration's fiscal, currency and trade policies may hurt Japan's 
modest economic recovery.  

 Japan's core private-sector machinery orders, which exclude volatile orders from power suppliers and 
those for ships, posted the first month-on-month rise in three months, up 4.1% in October after slumping 
3.3% in September. However, a dip in the three-month moving average indicated firms remain cautious 
about business investment. Core orders came in stronger than the median economist forecast for a 
1.0% rise. The three-month moving average of core orders fell 0.5% in October following -0.2% in 
September and +3.5% in August. 

 The Bank of Japan on Thursday released inflation-outlook data measured in the consumer price index 
(excluding the effect of tax changes) among companies polled in its quarterly Tankan survey for 
December. In the December survey, companies on average raised their inflation outlook for one year 
and five years ahead from three months ago, but they left their outlook for three years ahead 
unchanged. Firms revised up their one-year inflation forecast to +0.7% from +0.6% in September, the 
first increase in six quarters following +0.7% in June, +0.8% in March and +1.0% in December 2015.  

 The Bank of Japan Wednesday increased the scale of its longer-end Japanese government bond 
buying operations in order to contain the recent rise in yields caused by higher U.S. Treasury rates. The 
amount of JGB buying with a remaining life of 10 to 25 years was raised to Y200 billion from the 
previous amount of Y190 billion and the scale of bond buying with a remaining life of longer than 25 
years was increased to Y120 billion from Y110 billion. However, the BOJ left the scale of other JGB 
buying operations with a remaining life of 1 to 3 years, 3 to 5 years and 5 to 10-years unchanged at 
Y400 billion, Y420 billion and Y410 billion. On Tuesday, the yields of the 10-, 20-, 30- and 40-year 
bonds rose to over nine-month highs of 0.080%, 0.650%,0.805% and 0.950%. If the BOJ left those 
higher longer-end yields alone, it would further push up the 10-year bond yield, which in turn would 
distort the yield curve based on its 10-year yield target of around zero percent.  

 Japan's Prime Minister Shinzo Abe said late Thursday he and visiting Russian President Vladimir Putin 
discussed the possibility of engaging in joint economic projects on disputed islands under a "special" 
bilateral legal framework, according to press reports. After an initial discussion on bilateral and 
international issues with their key cabinet ministers attending, the two leaders met alone for 95 minutes 
in Abe's family hometown of Yamaguchi Prefecture, western Japan, focusing on ways to resolve the 
post-war bilateral territorial row that has kept the World War II enemies from signing a peace treaty. Abe 
told reporters he and Putin had a "candid and very in-depth debate" on visa-free visits by aging 
Japanese citizens who used to live on the disputed islands, joint economic activity under a "special" 
Japanese-Russian system on the islands and issues related to a peace treaty, newspaper and TV 
reports said. But the reports also quoted a Russian official as saying that joint economic projects in the 
fields of fishery, tourism, medical services and environmental protection would be conducted under 
Russian laws.  
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Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly 
subject to change.  In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and 
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otherwise reviewed by us.  No responsibility can be accepted for errors of fact or opinion.  
 
Past performance and any forecasts are not necessarily a guide to future or likely performance.  You should remember that the value of 
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fall. 
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decision. Past performance is not indicative of future performance. Investment involves risk and investors may not get back the amount originally 
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