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Equities 

Region / 
Country  

 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

ASIA-PACIFIC  
Hong Kong  HSI  22885.91 (51.47) 4.04% 21.18% 
India  BSE 30 27034.50 (203.56) 1.58% 12.35% 
Japan  Nikkei  19137.91 (149.37) 0.12% 16.58% 
Singapore  STI  3011.08 (13.99) 3.89% 17.63% 
South Korea  KOSPI  2065.61 (11.18) 1.93% 11.93% 
Taiwan  WSE 9331.46 (47.37) 0.84% 21.20% 
EUROPE 
France  CAC  4850.67 (71.82) (0.26%) 17.59% 
Germany  DAX  11630.13 0.95 1.30% 23.83% 
Italy  FTSE MIB  19479.46 (35.08) 1.27% 8.41% 
Russia  RTSI  1139.91 (18.28) (0.85%) 81.40% 
U.K. FTSE 100  7198.44 (139.37) 0.78% 26.88% 
AMERICAS 
Brazil  IBOV  64521.18 869.66 7.13% 71.39% 
Mexico  IPC  46331.60 149.17 1.51% 13.43% 
Nasdaq CCMP  5555.33 (18.79) 3.20% 24.23% 
US  S&P 500  2271.31 (3.33) 1.45% 22.16% 
US   DOW  19827.25 (58.48) 0.33% 25.75% 

Bonds 

  
Close 

Yield 
Previous Month ago Year ago 

10 Year Gilt  1.4300 1.3660 1.4090 1.6980 
10 Year BTAN  0.9150 0.8120 0.7260 0.8310 
10 Year Bund  0.4240 0.3380 0.2710 0.4880 
10 Year Japan  0.0660 0.0500 0.0690 0.2170 
10 Year Treasuries  2.4670 2.3800 2.5680 1.9820 

Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  
US  3.75 3.50 3.50 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.50 0.50 
ECB  0.00 0.00 0.05 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.75 2.00 
Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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EQUITY MARKETS 

US 

 The Dow Jones industrial average closed at 19,827.25 points for a 0.29% weekly fall, the S&P 500 
finished at 2,271.31 points for a 0.15% decline while the Nasdaq ended down 0.34% at 5,555.33 points. 
President Donald Trump’s inauguration speech Friday didn’t upend the markets and they finished the 
week a little lower across the boards. The address, which charged that U.S. industry and workers had 
suffered at the hands of foreign competitors, left investors generally unmoved. 

 Nike’s quarterly profit rose 7% on demand in the U.S. and China. The company beat Wall Street 
estimates on revenues as well as earnings, Nike reported after the markets closed Tuesday. Earnings 
per share were $0.50 - registering a year-over-year increase of 11%. Total sales rose 6.4% year over 
year to $8.18 billion. 

 Apple sued Qualcomm on Friday alleging the chip supplier demanded unfair terms for its technology. 
The suit in federal district court in the Southern District of California claims Qualcomm leveraged its 
monopoly position as a manufacturer of baseband chips used in mobile telephones. 

 Goldman Sachs reported a big rise in quarterly profit on Wednesday because of a rise in bond trading 
revenue. It forecast a positive outlook for business in 2017. Goldman's profit was helped by jumps in 
volume across fixed-income markets after Donald Trump won the U.S. presidential election and the 
U.S. Federal Reserve raised its interest-rate target. 

 International Business Machines (IBM) reported another quarter of falling revenue but forecast full-year 
earnings above estimates because of growth in newer areas such as cloud-based services and 
analytics. Spending to drive increase growth in the cloud business and the company's shift to a 
subscription-based service model hurt operating gross margin by 1.8 percentage points to 51% in the 
fourth quarter. 

 American Express posted lower-than-expected quarterly profit Thursday. It expects full-year 2017 
earnings to be between $5.60 and $5.80 a share. AmEx had previously expected to achieve at least 
$5.60 per share in 2017. AmEx's stock has rallied since the U.S. election as investors hope President 
Donald Trump will introduce looser bank regulations along with policies to stimulate economic growth. 

 Noble Energy is to buy Clayton Williams Energy, a Texas oil and gas explorer, for $3.2 billion including 
debt. Clayton Williams shareholders will receive 2.7874 shares of Noble common stock and $34.75 in 
cash for each of their shares. Based on Noble’s closing stock price of $37.39 Friday the deal values 
Clayton Williams shares at about $139 each, representing a 33% premium to Clayton’s closing stock 
price on Friday. 

 General Motors plans to invest $1 billion in U.S. factories and add thousands of new jobs. The Detroit 
carmaker said it will create or keep 7,000 jobs in the next few years, including about 2,000 at factories. 
Another 5,000 new positions will be created at its motor-vehicle-financing arm and to develop advanced 
technology, electric and autonomous vehicles, and information technology. 

 Western Union agreed to pay $586 million and admitted to turning a blind eye as criminals used its 
service for money laundering and fraud, U.S. authorities said Thursday. Western Union, which has more 
than half a million locations in more than 200 countries, admitted "to aiding and abetting wire fraud" by 
allowing scammers to process transactions - even when the company realized its agents were helping 
scammers avoid detection, the U.S. Department of Justice and the Federal Trade Commission said. 

UK 

 In London the FTSE 100 settled at 7,198.44 points on Friday, a 1.9% fall for the week. Participants were 
waiting to hear from U.S President Donald Trump about his economic plans, with his inauguration in 
Washington, D.C. starting just as the market closed for the week. The FTSE 100 was hurt by downbeat 
news on retail sales activity in December. 

 British American Tobacco will buy Reynolds American in a $49.4 billion deal that will create the world’s 
largest listed tobacco company by sales, the companies said Tuesday. The acquisition, which is still 
subject to shareholder and regulatory approval, will see BAT return to the U.S. market more than a 
decade after it folded its U.S. subsidiary, Brown & Williamson, into Reynolds in exchange for a large 
minority stake. 

 Shares in Pearson lost more than a quarter of their value this week after the company issued a profit 
warning and said it planned to sell its stake in publisher Penguin Random House. It said U.S. sales had 
fallen 30% in the past three months, affecting 2016 profit and forcing the company to cut its dividend 
this year and revise its profit forecasts for the next two years. 
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 Rolls-Royce said Monday it had reached settlements with authorities in Britain, the U.S. and Brazil over 
bribery and corruption involving intermediaries which would result in a series of payments totalling 
GBP671 million. Rolls will report its financial results for 2016 on Feb. 14 and "an appropriate update on 
the implications of these agreements will be provided at that time." It said there were early indications 
that its full-year profits and cash for 2016 would be ahead of expectations. 

 Blackrock, the second-largest shareholder in both Deutsche Boerse and London Stock Exchange 
Group, said it supported a $28 billion merger of the two European exchanges. Deutsche Boerse and 
LSEG have been working to overcome regulatory hurdles holding up the merger. LSEG agreed this 
month to sell its French clearing business to Euronext.  

Europe (ex. UK) 

 The Eurofirst 300 posted a weekly drop of 1.03% to close at 1,432.37 points for the week. Market 
participants were in the same boat as their counterparts in the U.K., with President Trump's speech 
coming too late to influence the Friday session. European share prices were also affected during the 
week by comments from European Central Bank President Mario Draghi. 

 China National Chemical Corp. said Friday it has asked for U.S. antitrust approval for its planned $43 
billion acquisition of Swiss crop protection and seed group Syngenta AG. "We have filed an HSR Act 
with the FTC after good communications with the case team. We believe the U.S. antitrust process is on 
track," ChemChina said. A Syngenta spokesperson confirmed the companies had recently submitted 
the transaction to the FTC after a constructive engagement with authorities. "ChemChina and Syngenta 
remain fully committed to the transaction and are confident of its closure," Syngenta said. Syngenta 
Chief Executive Erik Fyrwald said Friday he expects regulatory approval soon for ChemChina's 
proposed $43 billion takeover of the Swiss firm.  

 Italy's Luxottica and France's Essilor have agreed a EUR46 billion merger that will create an 
international eyewear company with annual revenues of more than EUR15 billion. The all-share deal is 
one of Europe's largest cross-border mergers and brings together Luxottica, the world's top spectacles 
maker with brands such as Ray-Ban and Oakley, with leading lens manufacturer Essilor.  

 Fashion retailer H&M reported Monday a 6% year-over-year increase in local currency sales in 
December which missed expectations. H&M is the world's second-largest clothing retailer after Inditex. 
In November, its growth was roughly unchanged from October at 9% - missing expectations. H&M, 
which makes most of its sales in Europe, has in the past year blamed several monthly sales misses on 
unseasonable weather. H&M will publish its full earnings Jan. 31. 

 Airbus says it has agreed to sell a total of 80 A320neo planes to Saudi Arabian low-cost airline Flynas in 
a deal worth $8.6 billion. The agreement announced Monday includes a new order for 60 of the single-
aisle aircraft and upgrades an existing order for 20 of the less-advanced A320ceo model. The value of 
the 60 additional planes alone is $6.4 billion at list prices - though airlines typically negotiate discounts 
for large orders. 

Japan 

 Japan's Nikkei 225 Index finished the week 0.77% lower at 19,137.91 points with trade for the period 
generally affected by the dollar’s movement against the yen, Toshiba’s write-down worries and 
carmakers’ concern about Britain’s departure from the Europe Union trade bloc.  

 Toshiba Corp. will sell a minority stake in its core chip business, people with knowledge of the matter 
said according to a Kyodo news report Friday, as it looks to raise cash to avoid being crippled by an 
upcoming multibillion dollar write-down. It is the world's second-biggest NAND flash memory producer 
after Samsung Electronics. It faces a write-down on its U.S. nuclear business that news reports have 
suggested may now be as high as $6 billion. Meanwhile, Japan's Canon is considering investing in 
Toshiba's chip business, Kyodo said. A Toshiba spokesman said the company may split off its memory 
chip business and sell a stake, a separate Reuters report said. 

 Asahi Group is open to the possibility of more acquisitions, its chief said, even after Japan’s biggest 
beer maker sealed $10 billion worth of deals to buy European assets from Anheuser-Busch last year. 
“We are always studying potential targets. We need to keep studying, so that we can stay sharp for 
good deals,” said Akiyoshi Koji, president of the beverage and food conglomerate. The brewer has been 
expanding beyond its domestic market as alcohol consumption there declines.  
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Asia-Pacific (ex. Japan) 

 China’s Shanghai Composite Index ended 0.35% to the good for the week. China's economy grew a 
faster-than-expected 6.8% in the fourth quarter on more government spending and record bank lending. 

 Hong Kong’s Hang Seng ended Friday at 22,885.91 points ending the week 0.22% lower. Stocks in 
Asia generally finished the week lower as investors continued to wait and see what new U.S. President 
Trump’s policies will be.   

 Taiwan’s Taiex Index ended at 9,331.46 points, down from 9,378.83 points a week earlier. 
 South Korea’s Kospi ended at 2,065.61 for the week for a 0.54% fall. A request by South Korean 

prosecutors to arrest Lee Jae-yong, the 48-year-old vice chairman of Samsung Electronics, has added 
to the troubles for the country's most valuable company after a spate of recalls last year.  

 Singapore Straits Times Index closed at 3,011.08 Friday to end the period off 0.46%. Singapore’s 
exports rose above forecasts for a second consecutive month. Nonoil domestic exports rose 9.4% in 
December from a year ago. Electronics exports increased 5.7%. 

Emerging Markets 

 Brazil's Bovispa gained 1.37% to settle at 6,4521.18 points. Heineken is in talks to buy the Brazilian unit 
of Kirin, and may pay $872 million, according to Japan news stories. 

 Mexico IPC was up 0.32% to 46,331.60 points. President Trump has made disparaging remarks about 
immigrants from Mexico who come to the U.S. illegally and sought to pressure companies not to set up 
in Mexico by threatening a border tariff on goods manufactured there and exported to the U.S. He has 
also promised to renegotiate the North American Free Trade Agreement (NAFTA).  

 India’s BSE 30 fell 0.75% for the week to finish at 27,034.50 points. The market settled lower for the first 
time in four weeks with tax relief for foreign portfolio investors and the resolution of a goods and 
services tax problem failing to outweigh negative earnings from financial companies. 

 Russia’s RSTI fell 1.58% over the period to close at 1,139.91 points. As Russian policymakers 
welcomed the end of the Obama era this week they were only cautiously optimistic about how far and 
how fast Trump would go to fix relations with Moscow. 

 ALTERNATIVE ASSETS 

 Organization of the Petroleum Exporting Countries (OPEC) Secretary-General Mohammed Barkindo 
forecast Monday stability would return to oil markets this year while Venezuela said it hoped its crude 
basket would rise to $70 in coming months. OPEC members have agreed to cut output by nearly 1.8 
million barrels a day for six months. February West Texas Intermediate crude settled at $52.42 a barrel 
on the New York Mercantile Exchange to end around 0.1% higher for the week, according to FactSet 
data. March WTI crude settled at $53.22, ending just above last Friday’s finish of $53.15. March Brent 
crude on London’s ICE Futures exchange advanced to $55.49, settling less than 0.1% higher for the 
week. 

 Gold prices climbed Friday, adding to gains for the week, on weakness in the U.S. dollar and 
uncertainty surrounding Donald Trump’s presidency. Gold had fallen Thursday as the dollar gained on 
the combination of inaction on interest rates from the European Central Bank and relatively hawkish 
comments from U.S. Federal Reserve Chairwoman Janet Yellen this week. Gold for February delivery 
added $3.40, or 0.3%, to settle at $1,204.90 an ounce. 

 FIXED INCOME 

US 

 The yield on benchmark 10-year Treasuries rose to 2.467% from 2.28% a week earlier. Treasury yields 
rose after strong economic data strengthened the argument for faster U.S. Federal Reserve interest rate 
rises. The number of Americans applying for jobless benefits declined last week and housing starts 
continued to rise in December. 

 In his inaugural address President Donald Trump pledged to transfer power from Washington, D.C., 
back to the American people. He called for defending U.S. borders while rebuilding its infrastructure. 
Every decision, whether on trade, taxes or immigration, will be made to benefit American workers and 
families, he said. While he expects other nations to put their interests first as well, he said the U.S will 
reinforce old alliances and build new ones. 
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 The new U.S. administration of President Donald Trump said its trade strategy to protect American jobs 
would start with withdrawal from the 12-nation Trans-Pacific Partnership. A White House statement 
issued soon after Trump's inauguration said the U.S. would also "crack down on those nations that 
violate trade agreements and harm American workers in the process." The statement said Trump was 
committed to renegotiating the North American Free Trade Agreement which was signed in 1994 by the 
United States, Canada and Mexico. 

 The U.S economy will grow 2.3% this year and 2.5% in 2018, according to new International Monetary 
Fund forecasts. The IMF raised its forecast by 0.1 percentage point for 2017 and 0.4 point for 2018. The 
IMF saw the world growth outlook remaining steady from October estimates of 3.4% this year and 3.6% 
in 2018. The fund estimates that the international economy expanded 3.1% in 2016. 

 A Donald Trump presidency and better growth in China are set to boost the international economy this 
year and next but his protectionist threats will put that at risk, the IMF warned Monday. Despite this, the 
IMF continues to expect the world economy to grow by 3.4% this year. 

 With Federal Reserve monetary policy still modestly accommodative, the U.S. central bank should 
continue to raise interest rates slowly or risk harming the recovery, Federal Reserve Chair Janet Yellen 
said Thursday. "I think that allowing the economy to run markedly and persistently 'hot' would be risky 
and unwise," Yellen said at the Stanford Institute for Economic Policy Research. The Fed last month 
raised its short-term interest-rate target for only the second time in a decade but signaled it would likely 
speed up the pace of rate rises this year. 

 Growth in manufacturing, reports of labor shortages and improving business investment set the stage 
for the U.S. Federal Reserve's December rate rise on signs of steady economic growth across the 
country, it reported Wednesday in its latest Beige Book of economic conditions. Manufacturers in "most" 
of the Fed's 12 regions reported increased sales, the Fed said.  

 U.S. homebuilding rebounded more than expected in December suggesting that the housing market 
contributed to economic growth in the fourth quarter. Housing starts jumped 11.3% to a seasonally 
adjusted annual rate of 1.23 million units last month, the Commerce Department said Thursday. 

UK 

 The yield on 10-year Gilts rose to 1.430% from 1.366% a week earlier. British government bond yields 
hit a one-month high Thursday on U.S. Federal Reserve Chairwoman Janet Yellen's signal that more 
U.S. interest rate rises are on the way. British bonds were little moved by comments from European 
Central Bank President Mario Draghi after the ECB left its accommodative policy unchanged. 

 Prime Minister Theresa May Tuesday said she will take Britain out of the European single market and 
may also quit the customs union while seeking a free trade agreement with the EU to allow U.K. 
companies to continue doing business with its 27 remaining members. She said she was ready to walk 
away from a "punitive" exit deal, warning that Britain could use low corporate taxes to attract business 
and investment from around the world if it could not strike a favorable trade deal with Europe. 

 British businesses are increasingly cautious about their investment plans because of the country's 
planned departure from the European Union, a survey showed Tuesday. Business confidence in 
December remained at its second-highest level since Britain voted to leave the EU in June, polling 
company YouGov and the Centre for Economic and Business Research said. 

 Bank of England Governor Mark Carney said Monday he would keep a close eye on British consumers 
this year to see if their buoyant mood since June's Brexit vote persists in the face of higher inflation. 
Britain had one of the world's fastest-growing advanced economies last year but the central bank has 
forecast growth will slow in 2017 due to higher prices. 

Europe  (ex. UK) 

 The yield on benchmark 10-year Bunds increased to 0.4240% from 0.338% the previous Friday close. 
European bond yields rose on after European Central Bank President Mario Draghi played down a 
recent acceleration in euro area inflation at a news conference following the central bank’s January 
meeting. Draghi said while there are signs inflation has improved in recent months the ECB would like 
to see a sustained increase before it commits to monetary tightening. 

 Britain's Treasury chief said President Donald Trump will likely create even more uncertainty for Europe 
than the U.K.'s departure from the EU. Chancellor of the Exchequer Philip Hammond said "the change 
of administration in Washington is a very big issue" for Britain and the rest of the EU. 

 The European Central Bank stuck to its super-easy monetary policy Thursday. Pledging to look through 
an inflation blip fueled by rising oil prices, ECB President Mario Draghi acknowledged a string of strong 
growth indicators. But he argued that the outlook was still fraught with risk, requiring the bank to 
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maintain its unprecedented stimulus. "The recovery of all of the euro zone is in the interests of 
everybody, including Germany," Draghi said. "We have to be patient. As (the) recovery will firm up, real 
rates will go up." 

 Chancellor Angela Merkel told German industry leaders Monday she was committed to free trade. She 
told the German Chamber of Commerce and Industry that industry leaders must support the German 
government in the forthcoming Brexit negotiations between Britain and the European Union. "We can't 
let anyone divide us," she said.  

Japan 

 The yield on 10-year JGBs rose to 0.066% compared with 0.0500% a week earlier on dollar moves and 
domestic data.  

 Bank of Japan Governor Haruhiko Kuroda said Friday the country’s economy is likely to head toward a 
sustainable growth path as international trade and manufacturing activity pickup. Japan still had to 
heighten inflation expectations and encourage companies to raise wages. “Our top priority for macro-
economic policy continues to be to overcome deflation,” Kuroda told a session of the World Economic 
Forum. 

 Japan’s core machinery orders fell 5.1% in November from the previous month. The fall in core orders 
was the largest decline since April last year. Compared with a year earlier, core orders, which exclude 
those of ships and power generation equipment, rose 10.4% in November, versus the median estimate 
for an 8.1% increase.  

 Japan's department store sales fell to their lowest in nearly 40 years in 2016, data showed on Friday. 
Sales of clothing were poor as consumers spent less because of slow wages growth. Spending by 
overseas tourists slowed. Department store sales fell 2.9% in 2016 from a year earlier to Y5.978 trillion, 
data by the Japan Department Stores Association showed. Sales in December fell 1.7% from a year 
earlier, the data showed. 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly 
subject to change.  In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and 
completeness of all information available from public sources or which was provided to us by or on behalf of the potential investor or which was 
otherwise reviewed by us.  No responsibility can be accepted for errors of fact or opinion.  
 
Past performance and any forecasts are not necessarily a guide to future or likely performance.  You should remember that the value of 
investments can go down as well as up and is not guaranteed.  Exchange rate changes may cause the value of the overseas investments to rise or 
fall. 
 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of 
investment products.  Potential investors should be aware that such investments involve market risk and should be regarded as long-term 
investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for 
reference only and does not constitute any investment advice. Investors are advised to seek independent advice before making any investment 
decision. Past performance is not indicative of future performance. Investment involves risk and investors may not get back the amount originally 
invested. Please read the relevant offering document carefully, in particular fund features and the risks involved in investing in the fund. 
 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all 
applicable laws and regulations of their relevant jurisdictions before proceeding to access the information contained herein. 
 
The document has not been reviewed by the SFC and may contain information of non-SFC authorized funds. Issued by Schroder Investment 
Management (Hong Kong) Limited. 

 


