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Equities 

Region / 
Country  

 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

ASIA-PACIFIC  
Hong Kong  HSI  23360.78 474.87 6.20% 22.61% 
India  BSE 30 27882.46 847.96 4.77% 13.84% 
Japan  Nikkei  19467.40 329.49 1.85% 13.42% 
Singapore  STI  3064.85 53.77 5.75% 20.37% 
South Korea  KOSPI  2083.59 17.98 2.82% 9.79% 
Taiwan  WSE 9447.95 116.49 2.10% 20.36% 
EUROPE 
France  CAC  4839.98 (10.69) (0.48%) 10.49% 
Germany  DAX  11814.27 184.14 2.90% 19.57% 
Italy  FTSE MIB  19329.26 (150.20) 0.49% 2.55% 
Russia  RTSI  1192.37 52.46 3.72% 69.16% 
UK FTSE 100  7184.49 (13.95) 0.58% 19.93% 
AMERICAS 
Brazil  IBOV  66033.98 1512.80 9.64% 72.07% 
Mexico  IPC  47421.12 1089.52 3.90% 12.61% 
Nasdaq  CCMP  5660.78 105.45 5.16% 26.69% 
US  S&P 500  2294.69 23.38 2.50% 21.87% 
US   DOW  20093.78 266.53 1.68% 26.02% 

Bonds 

  
Close 

Yield 
Previous Month ago Year ago 

10 Year Gilt  1.4690 1.4300 1.3440 1.7110 
10 Year BTAN  1.0370 0.9150 0.6740 0.7540 
10 Year Bund  0.4610 0.4240 0.2040 0.4440 
10 Year Japan  0.0800 0.0660 0.0630 0.2220 
10 Year Treasuries  2.4810 2.4670 2.5630 2.0030 

Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  
U.S.  3.75 3.50 3.50 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.50 0.50 
ECB  0.00 0.00 0.05 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.75 2.00 
Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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EQUITY MARKETS 

US 

 The Dow Jones industrial average closed at 20,093.78 points for a 1.34% weekly gain, rising above 
the psychologically important 20,000 mark for the first time. The S&P 500 finished at 2,294.69 points 
tacking on 1.03% over the period while the Nasdaq ended at 5,660.78 points – a 1.93% addition over 
the week. 

 Microsoft reported a 3.6% rise in quarterly profit Thursday on an increase in demand for the 
company's cloud platform. Meanwhile, Intel reported a 9.8% rise in quarterly revenue Thursday – 
beating estimates on a better PC market and a rise in demand for its data center services. Intel's net 
revenue rose to $16.37 billion from $14.91 billion.  

 In other tech results Google parent Alphabet posted a fourth-quarter profit below estimates 
Thursday. There are worries the company's advertising business may be slowing. It did post a 
stronger-than-expected 22.2% increase in quarterly revenue.  

 Yahoo said Monday it spent $10 million over a 2014 security breach announced in September and a 
2013 breach announced in December. Operating results for the fourth quarter saw a 15% gain in 
revenue from a year ago.  

 Apple on Wednesday announced it is suing Qualcomm in China. The allegations there make similar 
claims to those in a U.S. lawsuit the iPhone maker filed last week alleging Qualcomm abuses its 
position in proprietary technology essential for smartphones. One of the allegations made in China 
says Qualcomm violated China’s antimonopoly law. Qualcomm reported a lower-than-expected 3.9% 
rise in quarterly revenue Wednesday.  

 Texas Instruments posted a better-than-expected increase in fourth-quarter revenue on demand for 
chips in the motor-vehicle sector and an improvement from makers of industrial equipment. It posted 
quarterly revenues of $3.41 billion – up 7% from the same period in 2015. Net profit was $1.05 
billion, or $1.02 a share – an increase from the $836 million, or $0.80 cents a share in the same 
quarter last year. 

 Verizon Communications is considering a merger with Charter Communications. Verizon CEO Lowell 
McAdam made a preliminary approach to officials close to Charter, which has a market value of 
more than $80 billion.  

 AT&T posted a decline in revenue in the final quarter of 2016 as it continued to lose phone and video 
customers. AT&T, which agreed to pay more than $85 billion for Time Warner in October, is 
diversifying away from the U.S. wireless business.  

 Cisco Systems said Tuesday it is buying U.S. business software company AppDynamics for about 
$3.7 billion. The acquisition fits Cisco's long-term direction and its transition toward software. 
AppDynamics makes software that manages and analyzes applications. 

 Ant Financial Services Group, an affiliate of e-commerce giant Alibaba Group Holding, has agreed to 
buy U.S-based money-transfer provider MoneyGram International in a deal valued at $880 million. 
Alibaba Group Holding added $7.5 billion to its market value after reporting quarterly results that beat 
estimates and raised its full-year sales forecast. Competitor EBay on Wednesday said revenue grew 
3.1% for a fourth consecutive quarter of gains on a strong holiday season. The online marketplace 
Wednesday reported $2.4 billion in revenue compared with last year’s $2.32 billion. Net income was 
$5.94 billion, or $5.30 a share, compared with $477 million, or $0.39 cents, a year ago. 

 Boeing posted quarterly profit and operating cash that beat estimates and promised even-better 
performance in 2017 as a result of cost cutting, rising productivity and U.S. President Donald 
Trump's pro-business agenda. It expects to generate a record $10.75 billion in operating cash this 
year.  

 A U.S. judge blocked on Monday health insurer Aetna's proposed $34 billion acquisition of Humana. 
 Johnson & Johnson, the world’s largest healthcare company, declared a $30 billion deal Thursday to 

acquire Actelion, a Swiss biotechnology company. Actelion owns a pulmonary arterial hypertension 
medication.  

 McDonald's sales at U.S. restaurants fell for the first time in six quarters. McDonald's and other U.S. 
restaurant operators are battling competition from convenience stores, supermarkets and delivery 
services. 

 UK 

 In London the FTSE 100 settled at 7,184.49 point for 0.19% decline over the period.  



Schroders Weekly market watch  

 

3 
 

 

 British supermarket Tesco will buy wholesaler Booker for GBP3.7 billion. Chief Executive Dave Lewis 
said together the pair could address more of Britain's growing food market. Tesco also said Friday it 
would resume dividends for the financial year 2017-2018.  

 BT may have its credit rating cut because of the hit to profits from an accounting scandal in Italy and 
a fall in contracts will slow efforts to repay debt. Moody’s has changed its outlook on BT from stable 
to negative as a result of the company’s profit warning earlier this week. BT Group sued Wednesday 
in the U.S. after a fifth of its market value was wiped out in a single day on the accounting scandal. 
The lawsuits accuse it and some executives of securities fraud. 

 The weakness of the pound helped Diageo to better-than-expected sales and an increase in profits 
of 15% in the past six months, it said. It saw profits rise 16% to GBP2.1 billion for the six months to 
Dec. 31 from GBP1.8 billion in the same period of 2015. It reported a better-than-expected sales 
growth of 4.4% for the six months. 

 Royal Bank of Scotland Group will soon announce it is taking another multibillion pound charge for 
mis-selling mortgage-backed securities, Sky News reported Wednesday. The precise size of the 
provision, to be included in the bank's 2016 full-year results, was unclear, but sources said it may be 
between $3 billion and $4 billion. 

 British books, newspapers and stationery retailer WH Smith confirmed its profit forecast Wednesday 
after reporting strong sales from its stores at transport venues over Christmas. The company, which 
operates more than 1,300 stores, mostly in the U.K., said comparable group sales were up 1% in the 
21 weeks to Jan. 21, with total sales rising 2%. Sales at its Travel division, which comprises outlets 
at airports, railway and road service stations, rose 10%. 

 Rio Tinto is selling its Australian unit Coal & Allied Industries to China government-controlled 
Yancoal Australia for about $2.45 billion in cash, it said Tuesday. Rio no longer views thermal coal as 
a core business. 

Europe (ex. UK) 

 The Eurofirst 300 stood at 1,446.93 points to close the week for a 1.02% gain. UBS dragged bank 
stocks lower Friday after posting a fall in full-year profit but the share price of Britain's biggest 
supermarket, Tesco, rose after at GBP3.7 billion takeover of a supplier. 

 Swiss bank UBS reported Friday a 22% fall in net income in the fourth quarter as a result of taxes. It 
said rising confidence in the U.S. may boost its wealth-management business. It reported net income 
of CHF738 million compared with CHF949 million a year earlier. UBS recorded more than CHF1 
billion in negative income thanks to cash-flow hedges. 

 Banco Santander reported underlying profit growth in 2016 and a better-than-expected performance 
in the last quarter. The euro zone's largest bank by market value kicked off Spain's bank reporting 
season with a 4% rise in 2016 net profit to EUR6.2 billion as results in Brazil improved for the fourth 
quarter in a row. Fourth quarter net profit was EUR1.6 billion. 

 Swiss drug maker Novartis said Wednesday it will buy back up to $5 billion in shares over the next 
12 months and may spinoff the Alcon eye-care business. 

 SAP, Europe's most valuable technology company, raised its outlook for the next four years saying 
challenges to international trade presented by U.S. President Donald Trump's would help sales of its 
business-planning tools. It reported 2016 results on the lower side of analysts' expectations Tuesday. 
However, it edged up its 2017 sales and profit guidance. 

 Volkswagen AG's dealers will receive an average of $1.85 million in a $1.2 billion settlement 
approved by a U.S. judge Monday over its diesel emissions scandal. The court said 650 U.S. dealers 
would be paid over 18 months. VW has now agreed to spend up to $22 billion in the U.S. to address 
claims from owners, environmental regulators, U.S. states and dealers. VW admitted in September 
2015 to installing secret software in its diesel cars to cheat exhaust emissions tests. 

Japan 

 Japan's Nikkei 225 Index finished the week at 19,467.40 for a 1.72% increase over the period as a 
result of the dollar's strength against the yen on optimism over the U.S. economic outlook. 
Nevertheless, gains were restricted by worries about U.S. President Donald Trump's trade 
protectionist policies. 

 Toshiba said Tuesday it will unveil the extent of the write down on its U.S. nuclear business Feb. 14 
when it reports its results for the quarter ended Dec. 31. It said in December there were cost 
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overruns at its U.S. nuclear business it bought in 2015. “We will explain the reasons why this 
occurred in the nuclear business and offer measures to prevent a repeat,” Toshiba said in a 
statement to the Tokyo Stock Exchange. Some news reports said it may declare a write down of as 
much as Y700 billion yen. Toshiba has said it plans to sell part of its core chip business. 

 Japanese messaging app operator Line swung to a full-year net profit on the back of growth in 
advertising revenue, it said Wednesday. Line, Japan’s most popular instant messaging service which 
went public in the world’s biggest tech IPO of 2016, posted a net profit of Y7.56 billion for the year 
ended Dec 31, compared with a loss of Y7.58 billion yen in the previous year. 

 Toyota said Tuesday that it will boost SUV production at an Indiana, U.S. factory with $600 million in 
spending that will add 400 jobs. It will retool and buy new equipment for the plant which will allow it to 
produce 40,000 more SUVs a year from 2019. U.S. President Donald Trump met with CEOs of 
motor-vehicle makers last week to demand that they add new factories and jobs in the U.S. 

 Takata shares rose 18% Wednesday after the airbag maker denied it would enter into court-
mediated bankruptcy restructuring. Its share price lost more than half its value last week but rose to 
Y519 mid-week. 

Asia-Pacific (ex. Japan) 

 China’s Shanghai Composite Index ended the week up 1.15% at 3,159.17 in thin trade as the week-
long Lunar New Year holiday began Friday and many market participants were already away on 
holiday.  

 Hong Kong’s Hang Seng reached 23,360.78 points for a 2.07% addition over the week. Hong Kong 
was similarly affected by the Lunar New Year but still put in four session of gain. Market participants 
sold on Friday as they departed for the long break. The index was bolstered by the Dow Jones 
industrial average holding above 20,000 points after surpassing the barrier for the first time earlier in 
the week. The Hang Seng is up 6.2% for the month. 

 Taiwan’s Taiex Index ended at 9,447.95 points. That is a 1.25% addition over the week. Taiwan’s 
economy grew 1.4% in 2016 - up from its bottom of 0.7% in 2015.  

 South Korea’s Kospi ended at 2,083.59 – adding 0.87% for the past week. Samsung Electronics 
reported its best quarterly profit in more than three years on strong sales of memory chips and 
display panels – helping its share price recover from the Galaxy Note 7 battery problems. Operating 
profit for the quarter was KRW9.2 trillion - matching guidance earlier this month and the highest since 
the third quarter of 2013. The full year figure was KRW29 trillion - a 10%% increase from 2015. 
Meanwhile, Hyundai Motor posted worse-than-expected earnings in the fourth quarter with operating 
profit falling more than 30% from a year ago largely as a result of a long labor strike and low sales in 
emerging markets.   

 Singapore Straits Times Index closed at 3,064.85 points - a 1.79% rise for the week. The Straits 
Times Index has added about 6.4% to date this year with banks the main driver. A rebound in the 
country's economic growth in the fourth quarter last year has helped. GDP grew 9.1% quarter over 
quarter and by 1.8% year over year. But Singapore trade-dependent economy is vulnerable to 
damage from protectionism by the U.S. 

Emerging Markets 

 Brazil's Bovispa gained settled at 66,033.98 points – tacking on 2.34% over the week. Police in 
Brazil want to arrest Eike Batista, a former oil billionaire who became the country's richest man 
during the commodities boom, on suspicion of being involved in corruption. 

 Mexico’s IPC was at 47,421.12 points at the weekly close – a 2.35% bump in spite of U.S. President 
Donald Trump wanting to tax imports from Mexico at 20% to pay for a wall along the two countries’ 
shared border. 

 India’s BSE 30 finished the week at 27,882.46 points for a 3.14% addition in spite of market 
participants expecting higher taxes and fewer incentives from the government's budget Feb. 1. Prime 
Minister Narendra Modi's administration is expected to increase a transaction tax on stock 
derivatives trading and take a less beneficial approach to long-term capital gains tax exemptions. 
The negative effects of these may be offset by lower corporate tax rates.  

 Russia’s RSTI closed at 1,192.37 points to end the week, up 4.6% to the good over the trading 
period.  
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ALTERNATIVE ASSETS 

 March West Texas Intermediate crude ended the week at $53.17 a barrel on the New York 
Mercantile Exchange. For the week, the March contract was down less than 0.1% from the $53.22 a 
week before. Support from recent worldwide production cuts continued but market participants still 
worry about growth in U.S. output. U.S. rig counts and production figures may prompt OPEC 
members to ignore their agreement to cut output so they don’t lose market share. 

 Gold futures ended lower Friday for a fourth consecutive day losing more than 1% for the week as 
strength in the dollar and highs on the main U.S. stock indexes dulled demand. Gold for February 
delivery fell $1.40, or 0.1%, to $1,188.40 an ounce.  

FIXED INCOME 

US 

 The yield on benchmark 10-year Treasuries ended the week at 2.4810% for a 0.57% gain in spite of 
news that an initial estimate showed U.S. economic growth last quarter fell short of expectations. 

 U.S. President Donald Trump formally withdrew the U.S. from the Trans-Pacific Partnership trade 
deal on Monday, distancing America from Asia. Trump wants to help U.S. manufacturing and said he 
would negotiate favorable bilateral trade deals instead. “We're going to stop the ridiculous trade 
deals that have taken everybody out of our country and taken companies out of our country,” he said. 
The TPP was negotiated by former Democratic President Barack Obama but not approved by 
Congress. 

 U.S. home resales fell more than expected in December as the supply of houses on the market 
dropped to levels last seen in 1999. The National Association of Realtors said Tuesday existing 
home sales decreased 2.8% to a seasonally adjusted annual rate of 5.49 million units. The fall 
followed three consecutive months of increases. 

 The U.S. budget deficit is expected to fall this fiscal year but rise over the next decade, the 
Congressional Budget Office said in a report Tuesday. The CBO projected the deficit to fall to $559 
billion in fiscal 2017 compared with $587 billion a year earlier and was seen falling further to $487 
billion in fiscal 2018. Then the CBO said deficits were expected to grow over the next decade to $1.4 
trillion by fiscal 2027 because of pension and health care costs associated with the retiring baby-
boom generation. 

UK 

 The yield on 10-year Gilts was 1.4690% at the end of the trading period for a weekly rise of 2.73%. 
The sale of a new British 40-year government bond attracted record demand Tuesday on stronger-
than-usual appetite from foreign buyers, the U.K. Debt Management Office said. Foreign investors 
have returned to the U.K. gilt market over the past quarter as valuations are attractive in dollar 
terms, Deutsche Bank said. 

 U.K. Chancellor Philip Hammond said the government would hold on to its stake in Royal Bank of 
Scotland as the bank announced it would take a $3.8 billion provision for mis-selling toxic mortgage-
backed securities in the U.S. in the run-up to the financial crisis. The chancellor said the 
government’s objective remained to "recover the money that the U.K. taxpayer has put into the 
bank."  

 British car production reached a 17-year high last year but the vote to leave the European Union 
contributed to a roughly 33% drop in investment in the sector, an industry body said Thursday. 
Britain built 1.72 million vehicles in 2016, the Society of Motor Manufacturers and Traders said. The 
annual increase of 8.5% lifted output to its highest since 1999 and the third-highest since the 1970s. 

 British workers are continuing to get smaller pay rises even as inflation starts to increase, a report 
from pay analysts XpertHR said Thursday. The median pay award in the three months to the end of 
2016 was 1.9%. Economists expect inflation will hit 3% later this year.  

 British are seeing their strongest orders in nearly two years but costs are rising, too, following last 
year's Brexit vote which pushed down the value of the pound, a survey showed Wednesday. The 
Confederation of British Industry's monthly industrial orders balance rose to +5 in January from zero 
in December. That was the highest since April 2015. 

 

http://www.lse.co.uk/ukMoneyNews.asp?code=xo02wut7&headline=UK_DMO_says_strong_foreign_bids_helped_record_2057_gilt_demand


Schroders Weekly market watch  

 

6 
 

Europe (ex. UK) 

 The yield on benchmark 10-year Bunds ended last week at 0.4610% for an 8.73% increase. 
 Growth in Germany's private sector slowed in January, according to a survey out Tuesday. Weaker 

expansion by companies providing services offset an improvement in manufacturing. Markit's flash 
composite Purchasing Managers' Index, which tracks the manufacturing and services sectors that 
account for more than two-thirds of the economy, edged down to 54.7 in the first month of 2017 from 
55.2 in December. 

 The European Commission wants all EU members to introduce minimum wages for workers, the 
head of the EU executive said Monday. The EU Commission is ready to overhaul of the EU's 
functions and targets and wants it to include tackling social and economic injustices. 

 German business confidence fell in January as a result of increasing concern about protectionist 
trade policies of the Donald Trump administration in the U.S. The Ifo Institute said its main index fell 
to 109.8 points in January from 111 points in December. It found companies generally more satisfied 
about current business conditions. However, that was offset by poorer expectations. Also 
Wednesday the German government stuck with its previous projection that the country's growth rate 
would slow to 1.4% this year from 1.9% last year. 

 Producer prices in Spain rose at their fastest in four years in December on rising energy prices. 
Energy prices increased 8.2% in a single month. Overall producer prices rose 1.5% in December and 
were 2.8% higher than in December 2015. Spain’s consumer price inflation rate is already at its 
highest in more than three years. 

Japan 

 The yield on 10-year JGBs stood at 0.080% Friday compared with 0.066% a week earlier. On 
Thursday the yield on new 10-year JGBs climbed to as high as 0.09% - the most since Dec. 16. The 
rise was partly a result of expectations that the supply-demand balance would loosen following the 
Bank of Japan's decision not to purchase JGBs with medium-term maturities last week 

 Japan's government left unchanged its overall assessment of the economy made last month. Wages 
and labor conditions are improving, the government said. But there are uncertainties in the 
international economy plus fluctuations in financial and capital markets. "The economy is on a 
moderate recovery while delays in improvement can be seen in some parts," the Cabinet Office said 
its monthly economic report Monday. Japan on Wednesday reported its first annual trade surplus 
since the 2011 Fukushima nuclear disaster saw energy-import bills rising. The government trade 
data showed imports in 2016 fell nearly 16% - mainly as a result of the falling cost of crude oil and 
liquefied natural gas. Japan had a Y4.07 trillion annual trade surplus last year. 

 Japan's exports rose for the first time in 15 months in December on sales of electronics and motor-
vehicle parts. Ministry of Finance data showed Wednesday exports rose 5.4% year over year in 
December. This followed an annual 0.4% decline in November. Shipments rose 8.4% from a year 
earlier. 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly 
subject to change.  In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and 
completeness of all information available from public sources or which was provided to us by or on behalf of the potential investor or which was 
otherwise reviewed by us.  No responsibility can be accepted for errors of fact or opinion.  
 
Past performance and any forecasts are not necessarily a guide to future or likely performance.  You should remember that the value of 
investments can go down as well as up and is not guaranteed.  Exchange rate changes may cause the value of the overseas investments to rise or 
fall. 
 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of 
investment products.  Potential investors should be aware that such investments involve market risk and should be regarded as long-term 
investments. 
 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for 
reference only and does not constitute any investment advice. Investors are advised to seek independent advice before making any investment 
decision. Past performance is not indicative of future performance. Investment involves risk and investors may not get back the amount originally 
invested. Please read the relevant offering document carefully, in particular fund features and the risks involved in investing in the fund. 
 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all 
applicable laws and regulations of their relevant jurisdictions before proceeding to access the information contained herein. 
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The document has not been reviewed by the SFC and may contain information of non-SFC authorized funds. Issued by Schroder Investment 
Management (Hong Kong) Limited. 

 
 


