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Equities 

Region / 
Country  

 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

ASIA-PACIFIC  
Hong Kong  HSI  23574.98 445.77 7.18% 22.23% 
India  BSE 30 28334.25 93.73 6.46% 19.26% 
Japan  Nikkei  19378.93 460.73 1.38% 23.33% 
Singapore  STI  3100.39 58.45 6.97% 20.07% 
South Korea  KOSPI  2075.08 1.92 2.40% 8.20% 
Taiwan  WSE 9665.59 210.03 4.45% 19.88% 
Shanghai     COMPOSITE 3196.70              (91.47) (1.60%)                      15.68% 
EUROPE 
France  CAC  4828.32 2.90 (0.72%) 18.89% 
Germany  DAX  11666.97 15.48 1.62% 29.38% 
Italy  FTSE MIB  18862.11 (253.93) (1.94%) 12.85% 
Russia  RTSI  1166.17 (21.30) 1.44% 67.41% 
UK FTSE 100  7258.75 70.45 1.62% 27.97% 
AMERICAS 
Brazil  IBOV  66124.52 1170.59 9.79% 63.77% 
Mexico  IPC  47797.04 571.94 4.72% 12.37% 
Nasdaq  CCMP  5734.13 67.36 6.52% 33.86% 
US  S&P 500  2316.10 18.68 3.45% 25.07% 
US   DOW  20269.37 197.91 2.56% 27.36% 

Bonds 

  
Close 

Yield 
Previous Month ago Year ago 

10 Year Gilt  1.2570 1.3560 1.3620 1.4130 
10 Year BTAN  1.0510 1.0810 0.8080 0.6240 
10 Year Bund  0.3200 0.4140 0.2830 0.2480 
10 Year Japan  0.0870 0.0980 0.0580 0.0160 
10 Year Treasuries  2.4090 2.4666 2.3790 1.7050 

Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  
US  3.75 3.50 3.50 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.25 0.50 
ECB  0.00 0.00 0.05 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.50 2.00 
Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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EQUITY MARKETS 

US 

 In the U.S. the Dow Jones industrial average closed at 20,269.37 points. a 0.99% rise for the week, the 
S&P finished the week up 0.81% at 2,316.10 points while the Nasdaq ended 1.19% to the good over the 
trading period to 5,734.13 points. The markets were helped by U.S. President Donald Trump's promise 
Thursday of a “phenomenal” announcement on taxes in the next few weeks and another week of good 
corporate earnings. 

 Coca-Cola said its profit declined 55% as worldwide sales volume fell and it booked charges related to 
getting out of the manufacturing and distribution of its drinks. It is selling these operations back to 
independent bottlers and plans to complete this by the end of the year. The world's biggest beverage 
maker also wants to change the type of drinks it sells because of criticism of sugary drinks. For the 
quarter ended Dec. 31, Coca-Cola's international sales volume fell 1%. Coca-Cola earned $550 
million—or $0.13 a share. Total revenue dropped to $9.41 billion from $10 billion partly on a strong 
dollar, acquisitions and divestitures. For the current year the company expects earnings to fall below 
2016's $1.91 a share. 

 A U.S. federal judge has blocked the $54 billion merger between health-insurance companies Anthem 
and Cigna, saying Wednesday it would increase prices and reduce competition. "The merger is likely to 
result in higher prices and it will have other anticompetitive effects: it will eliminate the two firms’ 
vigorous competition against each other for national accounts, reduce the number of national carriers 
available to respond to solicitations in the future and diminish the prospects for innovation in the 
market," U.S. District Judge Amy Berman Jackson said. In January another judge blocked the proposed 
merger between Aetna and Humana. Anthem is reviewing the decision. 

 Twenty-First Century Fox quarterly profit beat expectations thanks to its television and cable units 
benefitting from broadcasting the seven-game baseball World Series while its cable news channel 
attracted large viewership from the U.S. presidential campaign — not to mention higher political ad 
spending. But the parent of Fox News and FX posted second-quarter revenue that fell short of 
expectations. Fox Executive Chairman Lachlan Murdoch said the Super Bowl, which Fox broadcast 
Sunday night, was the company's first $500 million revenue day. Affiliate revenue growth will accelerate 
in the second half of this year, he said. Meanwhile, News Corp on Thursday posted a loss for the 
second quarter compared with a profit last year largely as a result of impairment charges. It reported a 
second-quarter loss of $289 million, or $0.50 per share, compared with a profit of $63 million, or $0.11 
per share, last year. Non-cash charges included an impairment of the fixed assets at its Australian 
newspapers. Revenues fell 2% to $2.12 billion from $2.16 billion. Revenue at main news and 
information companies, which include Dow Jones and The Wall Street Journal, declined 7% year over 
year to $1.30 billion. In 2013 Rupert Murdoch spun off the more profitable entertainment and TV assets 
into Twenty-First Century Fox. 

 Time Warner reported higher-than-expected fourth-quarter results as a result of popular movies like 
"Fantastic Beasts and Where to Find Them." Time Warner, set to become part of AT&T in an $85.4 
billion deal, reported an 11.5% rise in quarterly revenue and said the merger would close later this year. 
The company owns film studio Warner Bros and the CNN and HBO television channels. Time Warner 
said its HBO Now streaming service had 2 million U.S. subscribers. 

 Whole Foods is cutting back expansion as sales keep falling at existing stores. It reported Wednesday 
its sixth straight quarter of falling sales at established outlets. Organic and natural products, Whole 
Foods’ speciality, are now more widely available at traditional supermarkets. It said it would close nine 
stores in the current quarter while opening six. It still has many new stores in the pipeline and will 
continue to grow, it said. CEO John Mackey said it would concentrate on its loyal customers and get 
them to spend more. But Mackey said the company still needed to be careful about charging too much. 

 Wal-Mart said its British arm Asda had been too slow to respond to discount supermarkets. Asda was 
Britain's cheapest supermarket after it was bought by Wal-Mart in 1999 and remains the third-biggest in 
the country. But others have cut into Asda's market share. Sales are not falling as fast, however, since 
Wal-Mart's Sean Clarke became Asda's president and chief executive in July. 

 Dow Chemical and DuPont say they can sell more businesses to convince European regulators still 
concerned about their proposed merger. The companies plan to join in a $62 billion deal and then break 
apart into three separate, publicly traded companies. The companies would focus on agriculture, 
material science and the production and sale of specialty products. Dow said Wednesday it was willing 
to sell part of DuPont's crop-protection business — along with its research and development units — 
and parts of Dow Chemical. 
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 Losses for Twitter rose to $167 million in the fourth quarter from $90.2 million a year earlier as revenue 
rose 1% to $717 million, it said Thursday. Twitter gave a dismal forecast. It averaged 319 million 
monthly users — up 4% from a year ago. Excluding special items such as expenses for stock 
compensation. per-share earnings of $0.16 were $0.04 better than expected. 

UK 

 In London the FTSE 100 ended the week with a 0.98% increase to 7,258.75 points on generally good 
economic data, corporate news and, of course, U.S. President Donald Trump's promise of great news 
on the tax front soon.  

 BP’s annual earnings fell for a second consecutive year. The average oil price fell to its lowest in 12 
years at $44 a barrel last year, BP said. Its annual underlying replacement cost — its net profit — fell to 
the lowest in about 10 years at $2.59 billion while fourth-quarter profit of $400 million missed forecasts 
by around 30% mainly owing to $328 million in one-time charges. Production is expected to rise this 
year as it starts eight projects including in Oman and Azerbaijan. The company hopes to add 800,000 
barrels a day of new production by the end of the decade. BP reported an annual loss of $542 million in 
its oil-and-gas production division while profits for the refining and trading division were down 25% at 
$5.6 billion. BP's compensation bill for damages caused by the Deepwater Horizon explosion and oil 
spill in the Gulf of Mexico has risen to $62.6 billion. 

 Pharmaceutical company GlaxoSmithKline said sales and profits grew in the fourth quarter but warned 
that tougher competition from generic drugmakers could depress earnings this year. Net income rose to 
GBP257 million from a loss of GBP354 million a year earlier, it said Wednesday. Sales rose to GBP7.6 
billion compared with GBP6.3 billion a year ago. 

 Miner Rio Tinto beat profit forecasts on the back of cost-cutting and a recovery in iron-ore prices, it said 
Wednesday. The world's No. 2 iron-ore miner said it would pay a bigger-than-expected annual dividend 
of $1.70 a share and announced a $500 million buyback. Rio Tinto said it had already achieved $1.6 
billion in cost savings of the $2 billion targeted for 2016 and 2017. "We enter 2017 in good shape. Our 
team will deliver $5 billion of extra free cash flow over the next five years from our productivity program," 
Chief Executive Jean-Sebastien Jacques said. 

 Tata’s European steel business is back in profit. A combination of operational improvements, currency 
movements, lower energy costs and stronger steel prices helped the Indian-owned company’s 
European arm deliver GBP74 million of earnings before interest, tax, depreciation and amortization in its 
third quarter. 

 British household products company Reckitt Benckiser is buying U.S. baby-formula maker Mead 
Johnson for $16.6 billion. Reckitt Benckiser offered $90 for each Mead Johnson share, or about $16.6 
billion — a 29% premium based on Mead Johnson's closing price Feb. 1. The total value of the 
transaction is $17.9 billion including Mead Johnson's net debt. Reckitt CEO Rakesh Kapoor said the 
deal strengthened its position in markets such as China. 

Europe (ex. UK) 

 The Eurofirst 300 posted a weekly bump of 0.85% to close the trading period at 1,448.70 points as 
markets were generally satisfied with corporate results but the spectre of Greece's problems with the 
IMF and the region have bubbled to the surface again.  

 French oil company Total reported Thursday a rise in earnings and investment. It is increasing its 
dividend and aims to boost production further through 2020. Total said adjusted net income, a measure 
that excludes fluctuations in the value of its inventories, rose to EUR2.41 billion from EUR2.1 billion a 
year earlier. Sales grew 12% to EUR42.3 billion. The increased dividend demonstrates "confidence in 
the strength of the group's results and balance sheet as well as its prospects for cash flow growth," it 
said. Total is preparing to resume production in Iran after international sanctions were dropped. It has 
bought shale gas production in the U.S., too.  

 Deutsche Boerse and London Stock Exchange expect their planned merger to cost more than EUR350 
million in fees for bankers, lawyers, accountants and public relations, according to a regulatory filing. 
The two exchanges have offered concessions to allay competition concerns about their planned merger, 
the European Commission said Tuesday. The groups said in January they would sell LCH Clearnet SA 
to Euronext for EUR510 million. Allegations concerning Deutsche Boerse Chief Executive Carsten 
Kengeter are creating concerns for the deal. 

 Spain's Caixabank completed its takeover of Portugal's second-largest listed bank Banco BPI. It paid 
EUR645 million to raise its stake to 84.5% from 45%, the two banks said Wednesday. The takeover 
took two years and will increase Caixabank revenues outside Spain, where it faces stiff competition. It 
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launched its first bid for BPI in 2015 at EUR1.329 a share but opposition by some shareholders forced it 
to withdraw that bid last year. It subsequently made a final offer of EUR1.134 a share. 

 BNP Paribas will spend EUR3 billion between 2017 and 2020 to increase profitability, it said Tuesday 
after reporting 2016 results. It will spend on digital technologies to improve efficiency and continue to 
reduce branches. Its annual results were helped by cost cutting and the sale of a stake in Visa Europe. 
Profits in the final three months of 2016 missed forecasts. BNP's revenue rose 1% to EUR43.4 billion 
while net income rose to EUR7.7 billion from EUR6.7 billion in 2015. Fourth-quarter net income rose to 
EUR1.44 billion compared with EUR665 million a year ago. 

 Philips said Wednesday it would sell a 14.8% stake in Philips Lighting — the unit it spun off in a 
separate listing eight months ago. Philips will offer 22.25 million shares of which the lighting company 
plans to buyback 3.5 million shares. The shares offered are worth about EUR530 million based on 
Wednesday's closing price. Philips still owns a 71.2% stake in Lighting and said that would be reduced 
to about 56.4% if all the shares offered were sold.   

 Switzerland power and automation group ABB ended two years of falling orders in the fourth quarter as 
a result of improvements in the U.S. and China but said uncertainties in the international market had left 
it unsure of maintaining the recovery. Chief Executive Ulrich Spiesshofer said macroeconomic and 
political developments made him cautious about calling the orders-improvement a turning point. ABB 
said orders, an indicator of future profit, rose 0.2% to $8.277 billion in the three months ended Dec. 31 
from the same period a year earlier helped by improvements in the U.S. and China—its two biggest 
markets. Orders rose from $7.53 billion in the previous quarter. 

 Switzerland chemicals group Syngenta said bridge financing for ChemChina's agreed $43 billion 
takeover had been secured and it and ChemChina were working on longer-term funding. The company 
is confident that the transaction will get approval from China's Ministry of Commerce and the two hope 
to complete the merger by the second quarter. There were no talks about merging China state-owned 
chemical companies Sinochem Group and ChemChina.  

Japan 

 Japan's Nikkei 225 Index finished the week at 19,378.93 points — a 2.44% gain. The yen eventually 
weakened against the U.S. dollar after an up-and-down few days and here was a mixed-bag of 
corporate results — but all eyes were on the Trump-Abe summit in Washington, D.C. at the weekend.   

 Toyota Motor quarterly operating profit fell but the company still added 9.7% to its full-year earnings 
forecast as the world's No. 2 motor-vehicle maker expects the weakening yen to help, it reported 
Monday. Toyota said it won't change its annual production plan of 3 million vehicles in Japan — many of 
which are shipped to the U.S.  President Donald Trump has criticized the number of cars Japan exports 
to the U.S. Toyota expects net profit to fall from last year's record Y2.31 trillion. But its outlook has 
improved thanks to less currency volatility. Toyota expects net profit of Y1.7 trillion for the year ending 
March — a decline of 26%. Operating profit is expected at Y1.85 trillion — 8.8% more than forecast in 
November. For the three months ended Dec. 31 the stronger yen shaved Y770 billion off earnings. That 
pushed operating profit to Y438.5 billion from Y722.2 billion a year earlier. 

 SoftBank Group's CEO Masayoshi Son said Wednesday the company should benefit from U.S. 
President Donald Trump's promised deregulation of the American economy and that he was keeping his 
options open about U.S. telecoms unit Sprint. SoftBank, a telecommunications and technology company 
that holds a 29.9% stake in China e-commerce company Alibaba, was among the first large foreign 
corporations to promise U.S. investments and jobs after the November presidential election. Son has 
promised $50 billion in spending and 50,000 new jobs in the U.S. Sprint, 83% owned by SoftBank, may 
restart merger talks with T-Mobile U.S. 

 Takata will plead guilty Feb. 27 in federal court in Detroit to a single count of wire fraud to resolve a U.S. 
Justice Department investigation into ruptures of its airbag inflators linked to at least 16 deaths 
worldwide, according to a court filing Tuesday. Last month, the motor-vehicle parts company agreed to 
the guilty plea as part of a $1 billion settlement in the world's largest-ever recall over defective airbags. 
Takata agreed to pay a $25 million fine, $125 million to a victim-compensation fund and $850 million to 
compensate motor-vehicle makers for recall costs, the Justice Department said. Takata reported Friday 
that fines in the U.S. will push it into the red for the fiscal year through March. Instead of posting a Y20 
billion annual profit as projected it will sink into a Y64 billion loss.  

 Fujitsu's biggest shareholder, Fuji Electric, is planning to sell about 8.2% of the electronics 
conglomerate's stock, worth about $1 billion, to unwind cross-shareholdings. Terms of the share sale 
haven't been decided but based on Fujitsu's Tuesday closing price the shares would be worth about 
Y114 billion. Fujitsu plans to buy back up to 1.9% of its outstanding shares for as much as Y25 billion. 
Fujitsu, the biggest shareholder in its former parent with a 10% stake, said it plans to sell its holding in 
Fuji Electric but the timing and scale of the sale has yet to be determined. 
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Asia-Pacific (ex. Japan) 

 China's Shanghai Composite Index ended down 2.78% at 3,196.70 points in spite of U.S. President 
Donald Trump telling China’s President Xi Jinping the U.S. would respect the “One China” policy—
easing worries about potential tensions between the world’s two largest economies. However, China’s 
foreign-exchange reserves dropped below $3 trillion in January, the lowest in almost six years, hurting 
the central bank’s attempts to contain asset bubbles without triggering a liquidity crunch. Exports 
jumped 7.9% year over year in January in U.S. dollar terms while imports rose 16.7%, the customs 
office said Friday. 

 Hong Kong's Hang Seng index jumped 1.93% to 23,574.98 points. Hong Kong shares rose on better 
earnings and cheap valuations. The Hang Seng Index was helped by U.S. President Donald Trump's 
promised tax cuts for individuals and businesses soon. 

 Taiwan's Taiex index ended the week 2.22% to the good at 9,665.59 points. Taiwan stock prices hit a 
20-month high Thursday on gains in the share prices of technology exporters such as Taiwan 
Semiconductor Manufacturing. Market participants are also bullish after the Dow Jones industrial 
average remained above 20,000 points.  

 South Korea's Kospi inched out a 0.09% gain for the week to 2,075.08 points. 
 Singapore Straits Times Index added 1.92% over the past trading week to close at 3,100.39 points. A 

Ministry of Trade and Industry 2016 economic survey due out Feb. 17 is expected to show Singapore's 
economy grew a better-than-expected 1.8% last year compared with earlier projections of 1.0% to 1.5%. 

Emerging Markets 

 Brazil's Bovispa tacked on 1.8% over the past week to settle at 66,124.52 points. However, market 
participants are wary about politics in Latin America's largest equity market and President Michel 
Temer's ability to implement changes to lower the country's risk perception. 

 Mexico's IPC stood at 47,797.04 points at the end of the past trading week for a 1.21% gain. Mexican 
consumer prices rose a higher-than-expected 1.7% on the month in January — mainly as a result of 
rising gasoline prices —taking the inflation rate to 4.72%. Its central bank responded by increasing its 
main lending rate by 50 basis points to 6.25%. 

 India's BSE 30 finished at 28,334.25 points for the week for a 0.33% addition. The Reserve Bank of 
India on Wednesday said it would phase out weekly limits on cash withdrawals from savings accounts 
starting Feb. 20. The RBI limited cash withdrawals after the demonetization of the INR500 and 
INR1,000 notes Nov. 8. This resulted in long queues for banks and ATMs. 

 Russia's RSTI closed down 1.79% at 1,166.17 points. Russia's sovereign credit rating will likely remain 
in junk territory for "a year or two at least," the S&P Global agency said Monday. But Russian bond 
funds saw record inflows in the week to Feb. 1 on higher crude-oil prices and improving relations with 
the U.S., reports said. Russian assets have rallied on expectations that U.S. President Donald Trump 
will roll back some sanctions imposed after the 2014 annexation of Ukraine's Crimea region. 

ALTERNATIVE ASSETS 

 In a busy news week for oil, the commodity barely registered a change in price. The International 
Energy Agency lifted its forecast for international demand and said the Organization of the Petroleum 
Exporting Countries had reached a record compliance of 90% with its agreed output cuts. Its production 
was down 1 million barrels a day to 32.06 million barrels in January. Growth in U.S. shale-oil production 
offset these events. March West Texas Intermediate crude rose $0.03 cents for the week to finish at 
$53.83. April Brent crude shed $0.02 to $56.70 a barrel. The IEA upgraded its forecast for 2017 demand 
growth to 1.4 million barrels a day from 1.3 million barrels projected in January. It said OPEC “appears 
to have made a solid start to what is a six-month process. This first cut is certainly one of the deepest in 
the history of OPEC output cut initiatives." In the U.S. the Energy Information Administration releases 
Feb 13 its monthly update on domestic oil and natural-gas shale output. 

 Gold futures ended the week with a gain of more than 1% as the U.S. dollar lost more ground against 
the yen as a result of the summit between the leaders of Japan and the U.S. April gold fell $0.90 cents, 
or less than 0.1%, to $1,235.90 an ounce after trading as low as $1,222.60, according to FactSet data.  
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FIXED INCOME 

US 

 The yield on benchmark 10-year Treasuries ended the week at 2.4090% for a 2.34% decline over the 
period on a combination of worldwide political worries and uncertainty about President Donald Trump’s 
policy priorities that supported the buying of safe government bonds. 

 The federal government ran a budget surplus in January that was smaller than that of last year. The 
Treasury Department reported Friday the surplus was $51.3 billion—down 7.1% from a January surplus 
a year ago of $55.2 billion. The government has run a surplus in January in 24 of the past 63 years. 
Government revenue is increased in January because of quarterly estimated tax payments. The 
Congressional Budget Office is projecting that the deficit this year will be $559 billion—down 4.8% year 
over year. 

 The Federal Reserve said Friday that financial regulator Daniel Tarullo had resigned and would leave 
April 5. "Dan led the Fed's work to craft a new framework for ensuring the safety and soundness of our 
financial system following the financial crisis and made invaluable contributions across the entire range 
of the Fed's responsibilities," Fed Chairwoman Janet Yellen said in a statement. Tarullo, 64, has been a 
member of the Fed's board of governors since 2009. He served as chairman of the board's Committee 
on Supervision and Regulation and was chairman of the Financial Stability Board's Standing Committee 
on Supervisory and Regulatory Cooperation. Tarullo is a voting member of the central bank's 
policymaking panel. Among the favourites to succeed him is David Nason, a GE executive who served 
as liaison to banks under former Treasury secretary Hank Paulson. 

 The National Retail Federation is optimistic sales will grow this year — especially online. However, 
shoppers will remain hesitant until there is more certainty around issues like health care and taxes 
under President Donald Trump, it said Wednesday. Retail sales will rise 3.7% to 4.2% this year — more 
than last year's 3.75%, it predicted. Online sales and other non-store business are expected stronger 
and will rise between 8% and 12%. The numbers exclude sales at motor-vehicle dealers, gas stations 
and restaurants. "Our view is that the economy is on firmer ground and that consumers are in a better 
place," it said. 

UK 

 The yield on 10-year Gilts ended 7.3% lower at 1.2570% tracking the U.S. government bond market. 
 Britain's economy likely expanded by 0.7% in the three months to January, the National Institute of 

Economic and Social Research said Friday. An earlier publication of industrial output and trade data for 
December underlined the economy's strong end to 2016. The NIESR said consumer spending and a 
pickup in industrial production were the main drivers. "Despite our estimates indicating a strong start of 
2017 we expect economic growth to soften to 1.7% this year as rising consumer price inflation weighs 
on consumer spending," it said. NIESR's prediction is still less optimistic than the Bank of England's 
expectation that the economy will grow 2%. 

 British manufacturing grew more strongly than expected in December. Official data released Friday 
showed the country's smaller construction sector grew more quickly in December than forecast while 
the trade deficit narrowed. Britain's economy was the strongest among the Group of Seven richest 
nations last year. But it is widely expected to slow this year as rising inflation eats into the spending 
power of consumers. 

 Britain's House of Commons gave final approval Wednesday to a bill authorizing the government to start 
exit talks with the European Union. The vote was 494-122. The bill now goes to the House of Lords and 
may become law as soon as next month.  

 Eight of every 10 publicly listed companies in Britain believe the pressure to deliver short-term returns to 
shareholders is an obstacle to their ability to invest, the Bank of England said Wednesday. In a survey 
into the country's weak business investment, the BOE said one-third of companies felt they hadn't 
pumped enough money into their own operations. Low business investment in Britain is widely 
considered to be a factor behind the country's poor productivity growth. The BOE said business 
investment in Britain had been growing by an annual rate of 1.5% in recent years — half the rate seen 
during the 40 years before the financial crisis of 2007-2009. 

 British consumers reduced spending last month, an industry survey showed Tuesday. On a like-for-like 
basis sales fell by 0.6% compared with January last year, the British Retail Consortium said. It was the 
first time that like-for-like sales fell since August last year shortly after voters decided in June to leave 
the European Union. January's downturn represented a reversal of December's 1.0% increase. Total 
sales rose 0.1% from 1.7% in December and the weakest performance since August. 
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Europe (ex. UK) 

 The yield on benchmark 10-year Bunds was 22.71% lower this past Friday at 0.3200% with important 
European data out this week, disappointing data this past week and market participants' attention also 
concentrated on the next moves by U.S. President Donald Trump. 

 Greece's central bank is disputing the International Monetary Fund's view that the country's banks need 
a EUR10 billion capital buffer to cover any further bailout support. Greece said the IMF hasn't explained 
why such support would be needed. In an annual review of Greece's economic policies released 
Tuesday the IMF said the buffer was needed because of remaining risks to bank asset quality and a 
"still bleak" prospect for profitability. It said that despite successive recapitalizations that pumped in 
about EUR43 billion — equalling close to 25% of gross domestic product since 2010 — bank balance 
sheets remained vulnerable to high bad loans. The IMF said half of Greek banks' capital was deferred 
tax assets. The IMF considers this to be contingent liabilities of the state. 

 The French government's public deficit reduction target for 2017 will be "very difficult" to achieve 
because it underestimates a rise in public spending and sets overly optimistic tax income forecasts, 
France's auditing court said Wednesday. "For 2017 the government targets a reduction in the public 
deficit to 2.7% of GDP. This target will be very difficult to achieve," the court said in its annual report. 
The state's payroll bill will rise by more than 3% this year. President Francois Hollande's Socialist 
government has increased public-sector workers' salaries as the presidential election comes closer. 

 Weaker output in manufacturing and construction drove the biggest monthly drop in German industrial 
production in nearly eight years in December. The figures, published by the Economy Ministry in Berlin 
on Tuesday, were attributed to special factors. Industrial orders posted their strongest rise in around 
two-and-a-half years in December. Industrial output fell by 3.0% on the month, Tuesday's data 
showed—the biggest fall since January 2009. The fall was mainly caused by a 3.4% drop in 
manufacturing output and a 1.7% decrease in construction, the data showed. 

Japan 

 The yield on 10-year JGBs closed the week down 11.22% at 0.0870%. The Bank of Japan Friday raised 
the scale of its longer-end Japanese Government Bond buying operations to contain the recent rise in 
yields caused by higher U.S. Treasury rates and uncertainty over the BOJ's ability to control yields. 

 Bank of Japan board members saw improvements in exports, consumer spending and capital 
expenditure but said it may take time for inflation expectations to pick up, a summary of opinions from 
its Jan. 30-Jan. 31 meeting showed Wednesday. Members believed it was appropriate for the BOJ to 
maintain its current ultra-easy policy with one member even arguing that the central bank shouldn’t 
change policy hastily. "Since the second half of 2016, Japan's economic recovery has strengthened," 
one of the nine board members said. "Positive synergy effects are being produced by improvement in 
overseas economies, economic stimulus measures by the government, and enhanced monetary 
easing." There was caution in the summary over uncertainty surrounding the Donald Trump 
administration's policies and about Britain's exit from the European Union. 

 January corporate goods price index from the Bank of Japan released Friday saw the index of domestic 
producer prices rose 0.5% on year—the first rise in 22 months after falling 1.2% in December—on a 
pickup in international energy markets. Prices for petroleum and coal products rose 22.3% year over 
year and prices for iron and steel rose 2.4% after being unchanged the month before. 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly 
subject to change.  In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and 
completeness of all information available from public sources or which was provided to us by or on behalf of the potential investor or which was 
otherwise reviewed by us.  No responsibility can be accepted for errors of fact or opinion.  
 
Past performance and any forecasts are not necessarily a guide to future or likely performance.  You should remember that the value of 
investments can go down as well as up and is not guaranteed.  Exchange rate changes may cause the value of the overseas investments to rise or 
fall. 
 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of 
investment products.  Potential investors should be aware that such investments involve market risk and should be regarded as long-term 
investments. 
 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for 
reference only and does not constitute any investment advice. Investors are advised to seek independent advice before making any investment 
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decision. Past performance is not indicative of future performance. Investment involves risk and investors may not get back the amount originally 
invested. Please read the relevant offering document carefully, in particular fund features and the risks involved in investing in the fund. 
 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all 
applicable laws and regulations of their relevant jurisdictions before proceeding to access the information contained herein. 
 
The document has not been reviewed by the SFC and may contain information of non-SFC authorized funds. Issued by Schroder Investment 
Management (Hong Kong) Limited. 


