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Equities 

Region / 
Country  

 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

ASIA-PACIFIC  
Hong Kong  HSI  23965.70 (68.04) 8.95% 24.87% 
India  BSE 30 28892.97 424.22 8.56% 25.14% 
Japan  Nikkei  19283.54 48.92 0.89% 21.16% 
Singapore  STI  3117.03 9.38 7.55% 18.97% 
South Korea  KOSPI  2094.12 13.54 3.34% 9.49% 
Taiwan  WSE 9750.47 (9.29) 5.37% 17.72% 
Shanghai     COMPOSITE 3253.43           51.35 0.15%                     11.08% 
EUROPE 
France  CAC  4845.24 (22.34) (0.37%) 16.60% 
Germany  DAX  11804.03 47.01 2.81% 28.76% 
Italy  FTSE MIB  18596.66 (409.80) (3.32%) 11.23% 
Russia  RTSI  1127.42 (26.09) (1.93%) 52.82% 
UK FTSE 100  7243.70 (56.26) 1.41% 23.46% 
AMERICAS 
Brazil  IBOV  66662.13 (1086.31) 10.68% 58.40% 
Mexico  IPC  47047.67 (117.04) 3.08% 8.97% 
US  Nasdaq 5845.31 6.73 8.59% 28.68% 
US  S&P 500  2367.34 16.18 5.74% 22.67% 
US   DOW  20821.76 197.71 5.36% 26.31% 

Bonds 

  
Close 

Yield 
Previous Month ago Year ago 

10 Year Gilt        1.0748 1.2120 1.4710 1.3640 
10 Year OAT        0.9218 1.0410 0.9690 0.5090 
10 Year Bund        0.1860 0.2970 0.4640 0.1380 
10 Year Japan  0.0680 0.0920 0.0520 0.0550 
10 Year Treasuries  2.3170 2.4250 2.4650 1.7480 

Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  
US  3.75 3.50 3.50 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.25 0.50 
ECB  0.00 0.00 0.05 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.50 2.00 

% change is for indication only; local currency except where stated. 
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EQUITY MARKETS 

US 

 The Dow Jones closed at 20,821.76 points for a weekly gain of 0.96%, the S&P 500 ended at a record 
high of 2,367.28 points for a 0.69% rise while the Nasdaq ended at 5,845.31 for a 0.12% weekly 
advance. The Dow Jones industrial average extended its winning streak to 11 consecutive sessions - 
the longest since 1987. All three of the main U.S. indexes posted highs last week as market participants 
were heartened by recent corporate results and confidence about those results in coming quarters. This 
week there is potential risks from a speech by Federal Reserve Chairwoman Janet Yellen and President 
Donald Trump’s State of the Union appearance before Congress.  

 Home Depot's fiscal fourth-quarter sales and earnings beat expectations Tuesday. The retailer 
increased its dividend 29% to $0.89 a share and announced a $15 billion repurchase. Home Depot's 
full-year 2017 earnings-a-share estimate is $7.13. Expectations were for full-year earnings a share of 
$7.17. 

 Food company Kraft Heinz withdrew its $143 billion offer to buy Unilever after it was rejected as too low. 
The companies announced the decision in a joint statement saying that Kraft Heinz has "amicably" 
abandoned the offer. The deal would have combined Kraft Heinz brands such as Oscar Mayer, Jell-O 
and Velveeta with Unilever's Hellman's, Lipton and Knorr. The merged company would have rivalled 
Nestle as the world's biggest packaged-food maker by sales. Kraft Heinz is still in the market for 
acquisitions. Meanwhile, Unilever has promised shareholders a review of operations that should be 
completed by April and may lead to asset sales and cost cuts. 

 Restaurant Brands International, owner of Burger King and Tim Hortons fast-food chains, said Tuesday 
it would acquire Popeyes Louisiana Kitchen for $1.8 billion in cash. Popeyes' shareholders will get 
$79.00 for each share they hold - a 19.5% premium. The deal values Popeyes at more than $1.7 billion. 

 The chief executive of German chemical conglomerate Bayer AG said Wednesday he was confident the 
company's planned $57 billion acquisition of U.S. seed maker Monsanto would satisfy regulatory 
obstacles and close by the end of the year. Bayer was responding to a second request for information 
from the U.S. Department of Justice. Bayer filed for approval with the Justice Department at the end of 
2016 and had initially planned to file with the European Commission in the first quarter of this year. A 
merger between Dow Chemical and DuPont as well as China National Chemical Corp.'s takeover of 
Swiss pesticide maker Syngenta AG are also under review by U.S. and European officials. The Bayer-
Monsanto deal would create the world's No. 1 supplier by sales of both seeds and pesticides. Market 
participants are pleased U.S.  President Donald Trump apparently supports the takeover. 

 Wal-Mart Stores reported higher-than-expected U.S. sales Tuesday for the recent holiday quarter as its 
low prices attracted more customers and online activity sped up. Its results bucked a string of 
disappointing holiday sales figures from rivals including Target, which will report earnings Feb. 28. 

 Electric car and solar-cell maker Tesla reported a loss of $121.3 million, or $0.78 cents a share, in the 
fourth quarter. It was less than half the $320.4 million loss from a year earlier. Without one-time items, 
Tesla lost $0.69 cents a share. 

 Avista Corp.’s profits rose 11% in 2016, the company reported Wednesday. The utility’s income was 
$137.2 million, or $2.15 a share, for the year. The 2016 results compared with $123.2 million, or $1.97 
per share, for 2015. 

 Department store operator Kohl's reported better-than-expected profit for the holiday quarter on lower 
inventories. Kohl's reported weak sales for November and December. Kohl's held on to margins over 
the holiday season because lower inventories meant it didn't have to discount to sell unsold holiday 
stock. Inventories per store were down about 5% at the end of the fourth quarter. They had been up 
5.7% in the year-earlier period. Meanwhile, Kohl's and rival Macy's are hoping to monetize their real-
estate assets. Kohl's said Thursday it would operate 500 of its nearly 1,150 stores with much lower 
square footage and would look to lease out the remaining space to other retailers. 

 Yahoo is taking a $350 million hit on its previously announced $4.8 billion sale to Verizon in a 
concession for security lapses that exposed personal information stored in more than 1 billion Yahoo 
user accounts. The revised agreement, announced Tuesday, eases investor worries that Verizon 
Communications would demand a discount of at least $1 billion or cancel the deal entirely. 

UK 

 In London the FTSE 100 closed lower for the week with the share prices of banks, including Standard 
Chartered, down after less-than-positive financial updates. The FTSE 100 closed at 7,243.70 points for 
a weekly loss of 0.8%. That broke the index's three-week winning streak.  
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 BHP Billiton swung back to a profit and more than doubled its half-year dividend. However, it said there 
was economic uncertainty in the near term. The world’s largest mining company by market value said 
the threat of rising protectionism risks derailing a recovery in international commodity markets that has 
pulled the resources industry out of one of the deepest downturns in decades. Underlying earnings 
before interest, tax, depreciation and amortization increased 65% to $9.9 billion. Its half interim dividend 
is $0.40 per share - two thirds of basic earnings a share. Net debt has fallen by $6 billion to $20.1 
billion. Capital expenditure of $2.7 billion is down 38% on the first half of last year. 

 HSBC is being investigated over concerns about money-laundering controls, the bank said. It posted a 
surprise fall in profits Tuesday. HSBC Holdings reported a 62% fall in annual pretax profit that fell short 
of estimates as a result of one-time charges related to some businesses. The company announced a 
new $1 billion share buyback. 2016 pretax profit was $7.1 billion, reflecting a $3.2 billion impairment of 
goodwill in its international private-banking business in Europe and the effect of its sale of operations in 
Brazil, the bank said in a statement. 

 Barclays' turnaround plan will be completed within months, it said after reporting annual profits that 
nearly trebled to more than GBP3 billion. Barclays said its noncore division, which houses businesses 
that will either be sold or shut, will be closed at the end of June. Barclays reported a jump in pretax 
profits to GBP3.23 billion from GBP1.15 billion in 2015 after the bank paid out less to settle litigation and 
to the victims of the payment protection insurance mis-selling scandal. 

 Lloyds Banking Group posted its biggest profits since the financial crisis. The bank, which is expected to 
announce the government has sold down more of its stake, generated pretax profits of GBP4.2 billion 
for 2016 - more than double the GBP1.6 billion it reported for 2015 and its best result for 10 years. 

 Royal Bank of Scotland on Friday reported a fourth quarter net loss of GBP4.44 billion compared with a 
loss of GBP2.74 billion in the same period a year ago. It has accumulated more than GBP50 billion in 
losses since 2008 when the government rescued it from collapse with a GBP45 billion bailout. RBS 
reported GBP1 billion of restructuring expenses in the fourth quarter and said it would spend another 
GBP2 billion over the next three years. 

 John Lewis is to cut nearly 800 jobs in restaurants and store administration in its biggest round of 
redundancies. The department-store chain said it was consulting 773 people about redundancy as it 
attempts to cut costs and become more efficient. The cuts are the first sign of change since the 
department store’s new managing director, Paula Nickolds, took charge late January. 

Europe (ex. UK) 

 The Eurofirst 300 ended the past week at 1,458.64 points for a weekly loss of 0.1%. Market participants 
are starting to question the prospects for U.S. tax policy changes under U.S. President Donald Trump. 
There was also profit-taking following recent gains. U.S. Treasury Secretary Steven Mnuchin said 
Thursday Trump wants a tax overhaul by August market participants think that is ambitious. And, last 
week far-right French presidential candidate Marine Le Pen widened her lead over two main 
competitors. Many consider Le Pen a risk to the euro. She has called for France to leave the eurozone 
as well as the European Union. 

 Volkswagen reported a profit for 2016 on Friday after suffering a loss the previous year as a result of its 
diesel-emissions scandal. The company reported a net profit of EUR5.1 billion compared with a net loss 
of almost EUR1.6 billion. VW expects moderate growth in 2017 despite uncertain worldwide economic 
conditions, competition, volatile currency rates and "the consequences of the diesel issue."  

 Swiss Re announced a CHF1 billion share buyback after reporting a fall in profits at the end of last year. 
Net income at the Swiss reinsurer fell more than expected to $517 million in the fourth quarter 
compared with $938 million in the same period a year earlier. The drop was worsened by large losses 
from Hurricane Matthew in the U.S. and earthquakes in New Zealand. Zurich-based Swiss Re said it 
had renewed $8.5 billion of the $10.3 billion in premium volume that became due for renewal Jan. 1. 
The CHF1 billion share buyback will bring to almost $16 billion the amount Swiss Re has returned to 
shareholders since 2012. Swiss Re is proposing an increase in the dividend this year to CHF4.85 a 
share from CHF4.50 in 2015. 

 Swiss mining and metals company Glencore said it is better positioned than ever after core profits rose 
48% last year on recovering commodity prices and cost cutting policies. It reported net income before 
exceptional items of $1.99 billion in 2016 compared with $1.34 billion the year before when Glencore 
was heavily in debt and considered to be on the brink of collapse. 

 PSA Group said the French carmaker’s proposed purchase of General Motors’ loss-making European 
business could bring “speedy” savings. This has generated concerns about job cuts at Vauxhall in the 
U.K. PSA, which owns Peugeot, Citroen and DS, said Thursday that adding General Motors Corp.’s 
German Opel and British Vauxhall brands would attract new customers and generate cost savings. An 
outline agreement is expected to be announced as soon as next week. PSA expects the acquisition of 
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General Motors' Opel division will lead to combined sales of 5 million vehicles by 2022 and save as 
much as EUR2 billion annually. 

 Swiss engineering company ABB said it would likely report a $100 million charge related to a 
“sophisticated criminal scheme” it said was committed by the treasurer of its South Korea unit who had 
gone missing. 

Japan 

 In Japan the Nikkei 225 closed out the latest period at 19,283.54 for 0.25% weekly gain. Japan share 
prices were affected during the week by a falling dollar and growing concern among market participants 
over a lack of clarity about U.S. economic policies under President Donald Trump.  

 Many companies are looking to buy Toshiba's majority interest in its semiconductor memory business. 
These include U.S chipmakers Western Digital and Micron Technology and Taiwan's Hon Hai Precision 
Industry. Toshiba initially planned to spinoff the memory business and sell less than 20% of the new 
company's shares to raise cash. Toshiba wants Y2 trillion or more. Meanwhile, Toshiba appears set to 
withdraw from a plan to build two nuclear reactors at a U.S. power plant on large writedowns on 
American nuclear operations and lengthy construction delays. The Japanese manufacturer had been 
contracted to build the third and fourth reactors for U.S. utility NRG Energy's South Texas Project. 

 Mazda Motor said Thursday it was recalling about 460,000 CX-5, Mazda3 and Mazda6 cars 
internationally to fix several defects in their diesel engines including a problem that may lead to engines 
stalling. The cars to be recalled were built between Feb. 13, 2012 and Feb. 2 this year. Of the total, 
170,000 cars were sold in Japan and the remainder overseas. 

 Sushiro Global Holdings, which runs Japan's largest chain of conveyor-belt sushi restaurants, said 
shareholders including European buyout company Permira would sell shares worth up to Y82.4 billion in 
an initial public offering next month. The shareholders will sell as many as 21.1 million shares at an 
indicative price of Y3,900 a share, according to a filing by Sushiro Global valuing the company at Y107 
billion. The final sale price will be set March 21 after gauging demand from investors between March 14 
and March 17. The shares will start trading March 30. Permira bought Sushiro in 2012 from Japanese 
private equity company Unison Capital for about Y80 billion and increased the value of the company by 
cutting costs. 

 Japan's Softbank and Taiwan's Foxconn will begin a joint venture, they said Friday. The move will give 
Foxconn, formally known as Hon Hai Precision Industry, a 54.5% stake in one of Softbank's subsidiaries 
for $600 million. A subsidiary of Foxconn will buy new shares in Softbank Group Capital Apac for a 
controlling stake. The deal is expected to take effect March 1 and reduce Softbank's holding to 45.5% 

Asia-Pacific (ex. Japan) 

 The Shanghai Composite Index settled at 3,253.43 points to end the week – a 1.61% advance. China is 
shaking up its top economic team ahead of a leadership summit later this year. Meanwhile, new home 
price growth stabilized in January at the same rate as December after decelerating sharply the three 
previous months, according to data from the National Bureau of Statistics published Wednesday. The 
nonperforming loan ratio of China commercial banks fell to 1.74% in the fourth quarter of 2016, a 0.02 
percentage point decrease from the third quarter, the China Banking Regulatory Commission said 
Wednesday.  

 In Hong Kong the Hang Seng finished at 23,965.70 for a 0.28% dip on the week. Hong Kong stocks 
followed earnings - especially of life insurer AIA Group and Standard Chartered Bank - as well the 
performances of U.S. stock indexes.  

 Taiwan’s Taiex Index finished last week at 9,750.47 points registering a 0.1% fall. Taiwan’s 
unemployment rate increased unexpectedly at the start of the year, the Directorate General of Budget 
Accounting and Statistics said. The seasonally adjusted jobless rate rose to 3.84% in January from 
3.83% in December. 

 In South Korea the Kospi index closed out the week at 2,094.12 points. 0.65% to the good. South 
Korea's average disposable household income in the fourth quarter of last year fell at the fastest pace 
since the international financial crisis as earned income was hit by a sluggish economy, data showed 
this past week.  

 The Straits Times Index in Singapore ended the week 0.3% better off at 3,117.03 points. Consumer 
prices were on the increase into January, as CPI-All Items inflation and MAS Core Inflation rose to 0.6% 
and 1.5% respectively, from 0.2% and 1.2% in the previous month. According to the Monetary Authority 
of Singapore and Ministry of Trade and Industry, the rise in prices was due to an increase in the cost of 
oil-related items, a smaller decline in car prices, and higher services inflation. Meanwhile, a budget on 



Schroders Weekly market watch  

 

5 
 

Monday showed national expenditure will be SGD75.07 billion - SGD3.68 billion more than for all of 
2016. The budget surplus is expected to be SGD1.91 billion - or 0.4% of gross domestic product - 
SGD3.27 billion smaller than the 2016. 

Emerging Markets 

 In Brazil the Bovispa fell 1.6% over the past week to close at 66,662.13 points. Brazil's government 
registered a primary budget surplus of $6.19 billion in January as policymakers look to avoid another 
record budget gap this year. 

 Mexico’s IPC settled down 0.25% at 47,047.67 points for the past week. Mexico’s economy grew at a 
quicker rate than first thought in the fourth quarter, the country’s statistics institute said Wednesday. The 
country’s economy expanded 0.7% in the final three months of the year from the third quarter and was 
up from a previous estimate of 0.6%. Growth was 2.4% year over year.  

 In India the BSE 30 finished at 28,892.97 points for a 1.49% gain over the past week. The International 
Monetary Fund on Wednesday said that India’s economic growth would rebound in the next fiscal year. 
It had earlier cut the growth estimate for the current financial year to 6.6% from 7.6% following the 
country's demonetization. The IMF has now said the economic growth will rebound to 7.2% next fiscal 
year. It said the adoption of a goods and services tax may increase economic growth to more than 8%.  

 Russia’s RSTI fell 2.26% over the week to close it out on 1,127.42 points. 

ALTERNATIVE ASSETS 

 Crude oil futures ended the week ahead in spite of data showing another increase in U.S. oil rigs. 
Earlier, data showed U.S. petroleum stocks lower than expected. Light, sweet crude futures for delivery 
in April closed Friday at $53.99 a barrel on the New York Mercantile Exchange and April Brent on 
London’s ICE Futures exchange settled at $55.99 a barrel. Nymex crude prices rose 0.4% for the week 
while Brent crude rose 0.3%. Oil prices reflect expectations for future international economic growth and 
crude demand as well as high compliance by members of the Organization of the Petroleum Exporting 
Countries with output cuts. 

 Gold ended the past week at a three-and-half-month high. It is the fourth consecutive weekly gain, 
helped by a weaker U.S. dollar. Demand rose on growing political concerns. Gold for April delivery 
ended the week at $1,258.30 an ounce - a 1.6% increase for the period. 

FIXED INCOME 

US 

 The yield on benchmark 10-year Treasurys was 2.317 at the end of the week – down from 2.420 a week 
earlier. Yields were at their lowest for more than five weeks as market participants start to question 
President Donald Trump's inactivity on his promises for sweeping economic changes. Trump on Friday 
reiterated he planned to spend heavily on public works and cut taxes for businesses and middle-class 
families. Treasury Secretary Steven Mnuchin said earlier in the week the administration will enact tax 
changes before Congress’s August recess. But a lack of details has led to demand for bonds as market 
participants think the economic effects of any new measures will be limited in 2017. 

 Federal Reserve officials earlier this month discussed the need to raise an important interest rate again 
"fairly soon" especially if the economy remains strong. Minutes of the discussions released Wednesday 
showed that while Fed officials decided to keep its main rate unchanged at their Jan. 31-Feb. 1 meeting 
there was growing concern about inflation if the economy outperformed expectations. 

 Americans bought existing homes in January at the fastest pace since 2007. That has set off bidding 
wars that have pushed up prices as the supply of available homes has dwindled. Home sales rose 3.3% 
in January from December to a seasonally adjusted annual rate of 5.69 million, the National Association 
of Realtors said Wednesday. Americans bought more new homes in January after a steep fall-off the 
previous month, a sign the housing market is healthy despite higher mortgage rates. Additionally, new 
home sales rose 3.7% to 555,000, the Commerce Department said Friday. Buyers may be accelerating 
purchases to beat further interest-rate increases. 

 The number of Americans filing for unemployment benefits rose but the four-week average of claims fell 
to a 43-1/2-year low suggesting a stronger labor market. The report also suggests the Federal Reserve 
may raise interest rates in the near term. Initial claims for state unemployment benefits increased 6,000 
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to a seasonally adjusted 244,000 for the week ended Feb. 18, the Labor Department said. It was the 
103rd straight week that claims remained below 300,000 - a number suggesting a healthy labor market. 

UK 

 The yield on 10-year Gilts was 1.0748, down from 1.2120 a week earlier. British government bond 
prices rose last week and yields fell as market participants seek to hedge against political uncertainty in 
the eurozone and growing uncertainty over U.S. President Donald Trump's promised economic 
spending and tax changes. They are also worried about advances made by the far right in France's 
presidential elections. 

 U.K. retailers reported better sales in February after a fall in January but have a negative short-term 
outlook for the first time in more than four years, the Confederation for British Industry said last week. 
Most retailers surveyed by the CBI said sales volumes were up in February compared with a year ago, 
with just less than a third saying they had fallen. Investment intentions for the year ahead fell for the first 
time since May 2016, the CBI said. Just more than a third of the retailers said uncertainty over Brexit 
was the main reason they expected business conditions to worsen. 

 U.K. economic growth accelerated at a better-than-expected pace at the end of the year - revised 
upward from 0.6% to 0.7%. A second GDP estimate from the Office for National Statistics upgraded the 
growth rate in the three months to the end of December to its highest in 12 months. The economy grew 
by 1.8% over all of 2016 - down from a first estimate of 2%. 

 Demand for U.K.-manufactured goods rose to a two-year high but the fall in the value of the pound is 
expected to drive up prices in the coming months, according to the latest survey of the U.K. 
manufacturing sector by the CBI. The survey of 471 companies found that total manufacturing orders 
reached a two-year high in the three months to February. Export orders were unchanged but remain 
above their long-run average. 

 The U.K. government is on course to borrow less than was forecast this financial year, according to the 
Office for Budget Responsibility. Between April 2016 and January 2017, the government borrowed 
GBP49.3 billion, 22% less than over the same period in 2015-16, according to figures from the Office for 
National Statistics. The U.K.’s finances were more in surplus last month than in January 2016 despite 
high income tax revenues: the government had a surplus of GBP9.4 billion in January 2017, excluding 
public sector banks, GBP300 million larger than the same month a year earlier. 

Europe  (ex. UK) 

 The yield on benchmark 1-0-year bonds closed Friday last week at 0.1860, down from 0.2970 a week 
before as market participants bought bonds – increasing their price and driving down yields. In Europe 
market participants hold similar views to others over policy in the U.S. and the political direction in 
France but are also worried about the European Central Bank's quantitative-easing program. 

 Germany overtook the U.K. as the fastest growing among the G-7 states during 2016. Europe’s largest 
economy expanded at the fastest rate in five years - showing growth of 1.9% last year. The expansion 
pushed Britain into second place among the G-7 industrialized nations after the Office for National 
Statistics revised down annual U.K. growth to 1.8% from an initial estimate of 2%. In the final quarter of 
2016 Germany’s economy grew by 0.4%, improving on 0.1% growth in the third quarter on domestic 
demand as government and consumer spending rose. 

 Switzerland’s trade surplus hit its highest ever last month, with falls in vehicle imports and continuing 
stress in watch exports offset by a gain in pharmaceutical exports. The country's trade surplus rose to 
CHF4.73 billion compared with CHF2.69 billion the previous month, which the Federal Customs Office 
said was a new monthly peak. Exports and imports declined 4% and 5.3% respectively compared with 
the previous month. But exports rose 2.3% year over year in real terms on a monthly record for exports 
of chemical and pharmaceuticals. Imports fell 6.8%. 

 Greece Prime Minister Alexis Tsipras has defended a deal reached with its foreign creditors for more 
changes in return for monetary aid, saying it was an "honorable compromise." Tsipras said relations 
with the European Union and International Monetary Fund had improved after seven years of 
international bailouts and lenders had accepted austerity should end. Greece and creditors agreed 
Monday to further changes and Greece will adopt tax-relief measures in a deal for more funding. 
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Japan 

 The yield on 10-year JGBs was 0.068% at the end of last week – down from 0.0920 a week earlier. 
Japan government bond prices gained Friday on regular Bank of Japan buying with the yield curve at its 
flattest in three weeks. At one point the benchmark 10-year JGB yield fell a basis point to 0.065% - its 
lowest in a month. The 10-year yield had risen as doubts about the Bank of Japan's commitment to its 
debt-buying scheme increased. But that declined as the central bank has told the market that it remains 
committed to JGB buying - at least for the foreseeable future. 

 Japan's modest economic recovery continues on firmer business investment and exports, the 
government said Thursday, but households have been frugal after a rise in fresh food prices late last 
year and higher fuel costs. "A modest recovery continues, although with a delay in some areas," the 
government, maintaining its assessment for the second straight month after upgrading it for the first time 
in 21 months in December. In its monthly report for February, the government left its view on the world 
economy unchanged, saying it is "recovering moderately overall with some soft spots." 

 Japan's services producer price index from the Bank of Japan released Thursday rose 0.5% year over 
year in January for the 43rd straight rise after a revised 0.5% rise (up from 0.4%) in December. The 
increase was led by higher costs for shipping and smaller drops in leasing and rental prices, which 
offset weaker prices for TV advertising and hotels. Business service prices have shown gains in a range 
of 0.1% to 0.5% year over year in the past year, reflecting slow international and domestic demand. 

 Trade statistics from the Ministry of Finance released Monday showed January exports up 1.3% year 
over year (the median economist forecast: +4.7%), the second straight rise after 5.4% in December, led 
by higher shipments of mineral fuels, motor-vehicle parts and steel on a gradual pickup in international 
demand. The pace of increase in exports appeared to have slowed ahead of the Lunar New Year 
holidays in early February. Imports were up 8.5% year over year (the median forecast: +4.7%), the first 
rise in 25 months after a 2.6% fall in December as crude-oil prices posted year-over-year gains after a 
long slide. 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly 
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