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designed for defined 
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schemes 
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The Schroder Life Dynamic Multi-Asset Fund (the DMAF fund) brings defined benefit (DB) 
investment sophistication to defined contribution (DC) investors and provides a new way of investing 
for the future. DC investors need positive real returns to grow their retirement assets into a 
meaningful pot, while also being shielded from the worst of the downturns in the market. The DMAF 
fund has been designed to deliver healthy, above-inflation returns, but with much less downside 
usually associated with funds targeting these types of real returns. 
 
The Fund has certainly had a baptism of fire. Between its launch on 25 July and 31 October, equity 
markets have been extremely volatile and while off their lows, are significantly down as investors 
became very concerned about the UK and European economies tipping back into recession and the 
sovereign debt crisis in Europe. Over this period, the FTSE All Share index fell by 6.30%, while the 
Eurostoxx index of 50 leading European companies was down by a painful 13.03%. At its worst 
point during this recent crisis, the UK market was down 16.31%, while the European market’s low 
point left it down a massive 27.10%. While investors are always being told that they should invest in 
equities for the best long-term results, this rollercoaster type performance stretches the patience and 
nerve of all but the most seasoned of investors. Yet among all this volatility, the returns from the 
DMAF fund have been much more stable, with the price only down 3.99% over the same period, and 
7.30% at its worst point1. 
 
While one of the fund’s main objectives is to outperform UK Consumer Price Inflation by 4% per 
annum after fees2 over an economic cycle - a very respectable level of real appreciation - it has to 
do so with lower volatility, between one-half and two-thirds that of global equities. In these uncertain 
times, periods of extreme market weakness can open up attractive opportunities, and only funds 
which are actively managed can hope to capture these opportunities successfully, but it is just as 
important to be able to become defensive when the tide turns. This ability to be relatively stable in 
times of severe market uncertainty was a key feature when designing the fund. 
 
We realised that it was important to not only be able to invest in a range of growth asset classes 
such as equities, commodities, emerging market bonds, high yield bonds and absolute return 
strategies, but also, that a meaningful proportion of the fund’s assets could invest in G-7 government 
bonds if it needed to turn defensive. 
 
                                                     
1 Performance is quoted net of fees. 
2 Refers to the D1 share class. 
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Being able to invest in a broad range of risky and defensive assets is only half the story though; 
successful management requires the fund managers to make active asset allocation decisions so 
that the fund contains the optimal mix of risky and defensive assets at any time. Since launch, the 
fund managers have held positions in all of the above growth assets, but have also maintained a 
high exposure to government bonds, which have made significant gains and helped to limit the 
fund’s losses. 
 
Very often, funds that offer such a wide range of investments with active management also levy 
sizeable charges, which diminish the final returns to investors. The DMAF fund has a very 
competitive fee structure with the annual management charge (AMC) only being 0.45% per annum 
and the Total Expense Ratio (TER) being capped at 0.50% per annum. 
 
In the past, this type of strategy has only been available to large DB plans but now DC investors can 
access the same sort of sophisticated strategies. Equally, the fund is suitable for any investor who is 
looking for a savings vehicle with an attractive level of return, strong risk management and 
competitive fees. 
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Important Information 
 
For professional investors and advisors only. Not suitable for retail clients. 
 
This material is for information purposes only and is not intended as an offer or solicitation for the purchase or 
sale of any financial instrument. The material is not intended to provide, and should not be relied upon for, 
accounting, legal or tax advice, or investment recommendations. Information herein is believed to be reliable 
but Schroder Pension Management Limited does not warrant its completeness or accuracy. Reliance should 
not be placed on the views and information in the document when taking individual investment and/or strategic 
decisions. Past performance is not a guide to future performance and may not be repeated. The value of 
investments and the income from them may go down as well as up and investors may not get back the 
amounts originally invested. 
 
Issued by Schroder Investment Management Limited, 31 Gresham Street, London EC2V 7QA. Registration 
No. 1893220 England. Authorised and regulated by the Financial Services Authority. 
 


