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Weekly market watch  
 
As at Friday April 7, 2017 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
Hong Kong  HSI  24267.30 155.71 10.32% 19.74% 
India  BSE 30 29706.61 86.11 11.62% 20.34% 
Japan  Nikkei  18664.63 (244.63) (2.35%) 18.51% 
Singapore  STI  3177.27 2.16 9.63% 12.93% 
South Korea  KOSPI  2151.73 (8.50) 6.18% 9.01% 
Taiwan  WSE 9873.37 61.85 6.70% 16.29% 
Shanghai     COMPOSITE              3286.62        64.11              1.17%                     9.25% 
Europe 
France  CAC  5135.28 12.77 5.59% 20.95% 
Germany  DAX  12225.06 (87.81) 6.48% 28.27% 
Italy  FTSE MIB  20300.06 (192.88) 5.54% 20.70% 
Russia  RTSI  1113.33 (0.85) (3.16%) 29.57% 
UK FTSE 100  7349.37 26.45 2.89% 19.76% 
Americas 
Brazil  IBOV  64593.11 (390.96) 7.25% 33.15% 
Mexico  IPC  49343.64 802.08 8.11% 9.53% 
Nasdaq  CCMP  5877.81 (33.93) 9.19% 21.23% 
US  S&P 500  2355.54 (7.18) 5.21% 15.36% 
US   DOW  20656.10 (7.12) 4.52% 17.75% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago       Year ago 
10 Year Gilt  1.0750 1.1390 1.1930 1.3280 
10 Year OAT 0.8930 0.9690 0.9630 0.4370 
10 Year Bund  0.2280 0.3280 0.3190 0.0890 
10 Year Japan  0.0560 0.0650 0.0710 -0.0610 
10 Year Treasuries  2.3810 2.3880 2.5190 1.6900 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  
US  4.00 3.50 3.50 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.25 0.50 
ECB  0.00 0.00 0.05 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.50 2.00 
Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 
US 

– U.S. stocks retreated last week on the back of a mixed March jobs report, caution surrounding U.S. military strikes 
against Syria and an ongoing summit meeting between U.S. President Donald Trump and his Chinese counterpart Xi 
Jinping. President Trump authorized unilateral airstrikes on a Syrian airbase late Thursday in retaliation for an alleged 
sarin gas chemical weapon strike by Syrian government forces on rebel-held areas of Northern Syria. The move put the 
market on edge as investors assessed a potential countermove by Russia, a key ally of Syrian President Bashar al-
Assad, along with the wider implications of the strikes, which amounted to an instant reversal of longstanding U.S. policy 
of limited intervention in the conflict. News that the Federal Reserve will also likely wind down its $4.5-trillion portfolio of 
Treasury and mortgage securities this year also weighed as the market had not anticipated such a near-term policy 
move. The Dow Jones Industrial Average dropped 0.03% over the week to end at 20,656.10, the Standard & Poor’s 500 
lost 0.3% to close at 2,355.54, while the Nasdaq fell 0.57% to settle at 5,877.81. 

– Lyft secured more than $500 million in new funding Thursday, bringing the ride-sharing service’s valuation to $6.9 billion 
before the addition of the new capital, at a time when rival Uber is flagging in the face of scandal and missteps by its 
CEO that have led to U.S. consumer boycotts. The new valuation is 50% higher than that reached in its last fundraising 
round, but still substantially lags Uber’s $62.5 billion value. 

– PepsiCo pulled a commercial featuring model Kendall Jenner Wednesday after the ad’s release sparked a huge 
backlash from social justice groups, including various proponents of the Black Lives Matter movement. The outraged 
protesters said the ad, which was developed in-house and concludes with Jenner emerging from a fashion shoot to quell 
a standoff with police by offering one a can of Pepsi, trivialized the struggle of civil rights protesters. 

– Spotify announced Tuesday that it had finally reached agreement on streaming music from Universal Music Group 
licensed artists, paving the way for Spotify to go public now that investors can rest easy over the music streaming 
service’s access to the one third of global music sales that Universal controls. The deal, a multiyear global tie-up, also 
pressures the world’s other major labels, Sony and Warner, to renew their own agreements, particularly as the Universal 
deal includes a key concession to allow artists to release albums only on Spotify’s premium service for two weeks before 
they become available to non-paying customers. 

– China National Chemical Corp. (ChemChina) on Tuesday won Federal Trade Commission approval to buy Switzerland’s 
Syngenta for $43 billion on the condition that it divests production and sales of three pesticides. The Swiss company had 
sales of $13.4 billion in the U.S. in 2015, and the acquisition sits alongside the $130-billion proposed merger of Dow 
Chemical and Du Pont, as well as Bayer’s intention to merge with Monsanto, as deals that are sharply consolidating the 
global market for agricultural chemicals, seeds and fertilizers. 

– Tesla surpassed Ford on Monday as the second largest U.S. automaker in terms of market value behind GM, as 
investors reacted to disappointing March U.S. auto industry sales by pushing Tesla shares up 7.3% to a valuation of 
$48.7 billion, against Ford’s $45.3 billion. Despite only having delivered 76,000 cars in 2016, investors are betting that 
Tesla will nail delivery of its mass market Model 3 vehicle in a way that will boost this year’s sales closer to the 6.6 million 
units Ford sold in 2016, and with it achieve a turning point in the development of electric cars. 
 

UK 

– London stocks moved higher last week, with gains underpinned by energy issues benefitting from higher prices because 
of the tension in the Middle East. Strong March UK service sector activity and robust manufacturing growth in the same 
month also helped lift sentiment. The FTSE 100 added 0.36% over the week to finish at 7,349.37. 

– Unilever said Thursday that it plans to explore the sale of some businesses, restructure its food and beverage operations 
and review its dual UK-Dutch legal structure, as well as buy back $5.3 billion in stock, as it seeks to cut costs and justify 
its rejection of a recent $143 billion takeover bid from Kraft Heinz. Unilever said the plans could unlock billions of dollars 
for shareholders and increase its dividend by 12%, and would involve the combination of its foods and refreshments 
operations, and the potential separation or sale of its spreads, baking and cooking segments, which were merged two 
years ago 

– The Co-operative group said Thursday that it swung to a pretax loss of GBP132 million in 2016, reversing a GBP23 
million profit the previous year, having declared the value of its stake in the Co-op Bank to be worthless. The revaluation 
of its 20% stake in the lender and changes in the value of its bonds wiped GBP183 million off the group’s books, though 
it said it still hoped to get “some value” from a sale of the lender. 

– Brussels launched an investigation Tuesday into the UK Treasury’s plan for Royal Bank of Scotland to establish a 
GBP750 million fund for challenger banks and fin tech investment in lieu of its failed attempt to sell Williams & Glyn. The 
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probe will address whether the new proposal, which is required under 2009 financial crisis bailout terms, adequately 
addresses the mismatch in UK SME banking market competition because of state aid to RBS. 

– Amazon launched a trade-focused UK website Tuesday as it seeks to better serve a market that accounts for about two 
thirds of online spending. The offering features handy tools like the ability to set spending limits, track deliveries, as well 
as an extended product portfolio that are only available to verified business customers, including lab supplies and 
commercial-grade power tools. For suppliers, the service allows then to tier their pricing in a way that retains a mark-up 
for private buyers while offering corporate customers discounts. 

– Imagination Technologies’ shares nosedived Monday after the company said Apple had sent notification that it no longer 
intends to use the firm’s intellectual property (IP) in Apple products because it intends to develop its own graphics chips. 
The move will come into effect within two years, in the process wiping out about 60% of the UK company’s order book. 
Imagination argued that it is highly doubtful Apple could make the transition without infringing its IP rights. 
 

Europe (ex. UK) 

– European stocks were little changed last week as investors settled down following the best quarter for global equities in 
nearly four years, happy to sit tight over a weekend full of geopolitical concerns. On the home front, data showing output 
growth in the region accelerated to a near-six year high in March, as well as positive news about bailout negotiations in 
both Greece and Italy, helped assuage selling pressure. The Eurofirst 300 inched 0.02% lower for the week to end at 
1,502.68. 

– In a significant departure from previous practice, Norway’s oil fund, an influential shareholder in many of the world’s 
largest companies, said Friday that it hopes to see significant changes in the structure of chief executive pay. The fund’s 
own CEO, Yngve Slyngstad, said the fund expects to see long-term incentive plans that often reward CEO almost 
irrespective of performance replaced with pay locked-up in shares only redeemable after five to 10 years. Boards would 
also have to determine a maximum amount bosses can earn in a year, aiming to end excessive payouts. 

– ABB acquired Austrian factory operating system specialist Bernecker & Rainer for up to $2 billion on Tuesday. The move 
strengthens ABB in industrial automation, a crucial area of competition with German rivals as the Swiss company 
continues its strategy under chief executive Ulrich Spiesshofer of investing heavily in robotics. 

– Shares in Seardrill tumbled Tuesday after the U.S.-Norway listed oil rig owner warned investors of potential bankruptcy 
amid substantial losses. Seadrill has struggled to stay afloat amid persistently low energy prices and now faces an uphill 
battle to refinance its $8.5 billion of debt. The company said it now has until July 31 to obtain a refinancing agreement 
having secured a deadline extension from the end of April. 

– Ex Volkswagen chairman Ferdinand Piech said he had reached a deal with the Porsche and Pitch families that control 
the automaker to sell a large part of his 14.7% stake in Porsche Automobil Holding, the entity which owns 52.2% of the 
voting rights in VW. The entire stake is worth about EUR1 billion, and the sell-off ends the involvement of Piech, a 
pioneering auto industry figure who withdrew from the limelight after losing a power struggle for VW with former CEO 
Martin Winterkorn in the months before the 2015 diesel emissions scandal revelations. 
 

Japan 

– Tokyo stocks fell last week, touching a four-month low, as investors reacted to movements on Wall Street, particularly the 
news that the Fed expected to begin trimming its balance sheet this year, as the consequent tighter liquidity may have an 
adverse effect on consumer spending. Japan's Nikkei 225 Index declined 1.29% over the week to close at 18,664.63. 

– ANA Holdings announced Friday that it will order aircraft from Boeing to stand in for the long-delayed delivery of the 
Mitsubishi Regional Jet (MRJ) to service smaller domestic routes. ANA has been waiting for its first plane from Mitsubishi 
Aircraft, a unit of Mitsubishi Heavy Industries, since 2013, but has been forced to lease four Boeing 737-800 jets for an 
annual fee of more than $4 million as the MRJ continues to face setbacks. ANA will seek to compensate for potentially 
unclaimed seats on Boeing’s 160-passenger aircraft by spurring demand from foreign tourists. 

– Seven & I Holdings announced Thursday that it had agreed to buy the Sunoco gas station chain in the U.S. for $3.3 
billion, adding 1,000 outlets to its expanding footprint in America. The deal for the retail operations includes an 
agreement to continue buying gas from Sunoco for 15 years. The Japanese owner of 7-Eleven convenience stores is 
pursuing an aggressive growth strategy as it seeks to offset losses from rural supermarket and department stores in its 
domestic market. 

– Toshiba shares experienced a bumpy week, falling sharply Tuesday on a Nikkei report that it might delay its earnings 
release beyond April 11 due to a disagreement with a U.S. auditor over a probe into governance at its Westinghouse 
Electric nuclear unit. However, shares rebounded Wednesday on reports that Hon Hai Precision Industry, better known 
as Foxconn, has offered more than Y2 trillion to buy its memory chip business, with the Taiwanese company joining a 
queue of suitors that includes private equity firm Silver Lake and up to three other groups. 
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Asia-Pacific (ex. Japan) 

– Mainland Chinese stocks rose strongly last week, with materials and industrial stocks buoyed by the official 
announcement of plans to build the Xiongan new economic zone near Beijing. Bank of America Merrill Lynch said 
funding for the plan over the first five years could reach RMB7 trillion.  The Shanghai Composite Index put on 1.99% over 
the week to reach 3,286.62. 

– Hong Kong equities also advanced as real estate issues swelled on the back of a spike in transactions related to the new 
Xiongan economic zone, as investors piled into what they hoped will become bountiful property investments. Hang Seng 
Index gained 0.65% over the week to close at 24,267.30. 

– Taiwan stocks rose last week as investors looked past the possibility that the Trump-Xi summit would result in a change 
in U.S. policy towards the island. Electronics issues powered the gains after Hon Hai Precision Industry reported a 
surprise 30% rise in fourth-quarter profit Wednesday. The Taiex Index was up 0.63% for the week at 9,873.37. 

– South Korea stocks fell to a three-week low last week amid weak risk appetite following the U.S. airstrikes on Syria. The 
Kospi was off 0.39% for the week at 2,151.73. 

– Singapore stocks inched higher last week, with energy issues offering ballast to downward pressure from rising 
geopolitical tensions and the ongoing summit involving the U.S. and Chinese presidents. The Straits Times Index added 
0.07% over the week to end at 3,177.27. 

Emerging Markets 

– Brazil stocks lost ground last week, sapped by geopolitical concerns and heavy selling on the back of a Wednesday poll 
of lawmakers that cast doubt on the ability of President Michel Temer’s government to pass the pension reforms seen as 
essential to control public spending. The Bovispa was down 0.6% for the week at 64,593.11. 

– Mexico stocks rose last week as airport and travel operators gained on the back of expectations that a weak peso will 
attract higher tourist numbers, as well as widespread optimism over valuations and the strength of the domestic 
economy. The IPC advanced 1.65% over the week to settle at 49,343.64. 

– Indian stocks touched a new record last week, lifted by a rally in property stocks as well as inflows from foreign investors. 
The Reserve Bank of India kept its policy rate on hold for a third consecutive meeting in a bid to drain the economy of 
excessive cash, an ongoing drive that kicked off in earnest with November’s demonetization efforts. The BSE 30 was 
0.29% higher for the week at 29,706.61. 

– Russian stocks retreated last week as investors cashed out on bets that the U.S. may move to end sanctions against the 
country in the wake of the U.S. airstrikes on Syria, which, if nothing else, show Trump is prepared to act against 
Moscow’s interests. Heavy selling on Friday occurred despite strong growth in the price oil, which constitutes the 
backbone of the Russia economy. The RSTI dropped 0.08% over the week to close at 1,113.33. 

Alternative Assets 

– Crude oil prices closed at a one-month high last week after the U.S. airstrike on Syria. Traders priced in the risk of an 
escalation in the conflict that could threaten wider Middle Eastern supply, and prices held their gains despite Baker 
Hughes data released Friday showing the number of U.S. oil rigs in production rose by 10 to 672. U.S. oil added 3.2% 
over the week to finish at $52.24 a barrel in New York. Brent crude, the standard for international oil prices, rose 3.2% 
over the week to close at $55.24 a barrel in London 

– Gold prices rose last week to touch a five-month high following the weak U.S. March jobs report and Syrian military 
action, but pulled back as the dollar strengthened late Friday. The escalating tension in the Middle East provided a floor 
for the yellow metal, even as traders kept half an eye on the Trump-Xi summit meeting and potential news about policy 
towards North Korea. Gold for June delivery rose 0.5% over the week to close at $1,257.30. 

Fixed Income 
US 

– The yield on benchmark 10-year Treasuries declined slightly to 2.381% last week from the previous week’s finish of 
2.388%, as investors picked up safe-haven government debt as a hedge against escalating tensions in the Middle East 
after the Syrian attack, and digested a weaker-than-expected jobs report.  

– March payrolls came in well below expectations, while the unemployment rate fell below what most policymakers 
consider full employment. Weather likely played a role pulling down retail employment again last month. The Bureau of 
Labor Statistics reported Friday that March payrolls rose just 98,000 -- the smallest gain since May of last year – against 
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expectations of a 175,000 rise.  Job gains in the previous two months were also revised down, by a net 38,000, with 
February revised down to 219,000 and January to 216,000. The unemployment rate ticked down two-tenths to 4.5%, the 
lowest since April 2007, while the participation rate held steady at 63.0%. Weather may have played a factor, as Winter 
Storm Stella hit the East Coast during the employment survey reference week.  

– Most Federal Reserve policymakers expect to change their reinvestment policy "later this year" to reduce the size of the 
Fed's $4.5 trillion balance sheet as the economy closes in on maximum employment and price stability, according to 
minutes of the Federal Open Market Committee's latest meeting released Wednesday. "Provided that the economy 
continued to perform about as expected, most participants anticipated that gradual increases in the federal funds rate 
would continue and judged that a change to the Committee’s reinvestment policy would likely be appropriate later this 
year," the account of the March 14-15 meeting said. The Fed raised its key policy rate to a target range of 0.50% to 
0.75% at that meeting. The minutes showed broad support for the move even among non-voters, with "almost all 
participants" seeing incoming data "as consistent" with a 25-basis point hike. 

– Jeffrey Lacker, president of the Richmond Federal Reserve Bank, announced his immediate resignation Tuesday after 
disclosing he may have played a role in confirming confidential information about a Federal Open Market Committee 
meeting to an analyst at financial consulting firm Medley Global Advisors in 2012. Lacker, in a statement released 
through his lawyers, said he may have given the analyst the impression that he was confirming "an important non-public 
detail about one of the policy options considered by participants" prior to the September 2012 FOMC meeting by not 
declining to comment on the information. "I have always strived to maintain the appropriate balance between 
transparency and confidentiality, but I regret that in this instance I crossed the line to confirming information that should 
have remained confidential," Lacker said in a statement issued through the law firm McGuireWoods. 

– The value of new factory orders rose for the third straight month in February, gaining 1.0% as expected, with nondurable 
goods orders up 0.2% to add to an upwardly revised 1.8% gain in durable goods orders, data released by the Commerce 
Department Tuesday morning showed. Chemical products shipments rose by 1.1% in February, leading the increase in 
nondurables orders. Nondurables shipments are equivalent to orders in this report. Total factory orders excluding 
transportation rose 0.4% in February, while durable goods orders excluding transportation rose 0.5%. 

– The U.S. international trade gap narrowed in February to a below-expected $43.6 billion, with imports of crude oil up and 
autos down, while exports showed gains in consumer goods, pharmaceuticals and industrial supplies as capital goods 
softened. The deficit in goods alone was $65 billion, close to what the advance report showed a week ago.  The 
February services trade surplus was $21.4 billion, up $100 million from January. The overall January deficit was revised 
down by $300 million to $48.2 billion. By country, the largest deficit was again with China, widening by $1.6 billion to 
$32.7 billion. The deficit with Japan narrowed by $600 million to $4.9 billion.  

UK 

– The yield on 10-year Gilts declined to 1.075% last week, dropping from 1.139% at last week’s finish, tracking lower 
Treasury yields to touch their lowest level since late October  

– The UK trade gap widened in February, courtesy of a jump in imports of erratic items, leaving external trade poised to 
exert a significant drag on gross domestic product in the first quarter, Friday data showed. The total trade gap widened to 
GBP3.663 billion in the second month of the year, from a revised GBP2.975 billion in January, and the MNI median 
forecast for a GBP2.0 billion shortfall. Over the month of February, total exports fell by 0.7% to GBP48.451 billion, while 
imports increased by 0.6% to GBP52.114 billion. A surge in the import of erratic items, mostly non-monetary gold and 
aircraft, accounted for much of the deterioration the trade balance, according to a National Statistics official. Imports of 
erratic items jumped by 71% to GBP2.675 billion. That means trade must register a record surplus of GBP1.8 billion in 
March for first quarter deficit to match the outturn of the fourth quarter, suggesting external trade could exert a significant 
drag on GDP. 

– If the anticipated slowdown in consumer spending from the squeeze on real incomes does not materialize, the Bank of 
England Monetary Policy Committee could hike Base Rate within months or quarters, MPC member Gertjan Vlieghe said 
in a question and answer session at Bloomberg Wednesday. In his earlier speech Vlieghe argued that a cautious 
approach to tightening policy was justified, as with Bank Rate at 0.25% the MPC has less scope to ease than tighten and 
a premature hike would be worse than one that turned out to be late. He said that there were signs right now that 
consumer spending was slowing as households were hit by rising inflation, but if these signs proved illusory the MPC 
could act swiftly, he warned. 

– Activity in the UK service sector rebounded markedly in March, with February's five-month low overturned by the best 
business activity and new order levels so far this year, data released Wednesday showed. The Markit/CIPS Services 
purchasing managers index rose to 55.0 in March, the best performance in 2017 so far, up from February's outturn, 
beating the MNI median of 53.3. This is the eighth consecutive month the survey has resided above the 50.0 neutral 
mark. Business activity and incoming new work both rose to their highest levels this year, with respondents citing more 
supportive economic conditions and greater client demand behind the month's outturn. In addition, exchange rate 
depreciation was said to have led to new sales enquiries from abroad and increased demand from overseas clients. 
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– Growth in the UK construction sector lost pace in March, led by weaker residential housing activity, suggesting that the 
sector will barely grow in the first quarter of the year, Tuesday data showed. The CIPS/Markit Construction PMI fell 0.3 
points to 52.2 in March from 52.5 in February, the joint-slowest upturn in overall construction output since the current 
period of expansion began in September 2016 but still above the neutral 50.0 level, which indicates expansion within the 
sector. While housing activity was softer in March, this was offset by rising work in the commercial and civil engineering 
sectors linked to utilities and major infrastructure projects. Activity in civil engineering, though erratic, reached the highest 
level witnessed in 2017 and was the strongest of the three sub-categories according to Markit. 

– UK manufacturing remained in expansion in March, although growth decelerated from levels seen in February, a survey 
published Monday showed. The Markit/CIPS Manufacturing Purchasing Managers Index fell 0.3 points to 54.2 in March, 
down from February's revised outturn of 54.5 and below the MNI median of 54.8. Despite the fall the index remains 
above the long run trend, and March's result left the index's first-quarter average identical to the prior quarter's three year 
high. The index has now fallen for three consecutive months since December's two-and-a-half year high of 56.1 although 
this is the eighth straight month the PMI has stood above the neutral mark of 50.0 

Europe (ex. UK) 

– The yield on benchmark 10-year bunds fell to 0.228% last week, a five-week low and down from 0.328% at the previous 
week’s finish. Prices rose on the back of safe-haven demand following the U.S. strike on Syria. 

– Eurogroup President Jeroen Dijsselbloem said Friday that Greece and its creditors had reached a deal on key elements 
needed to conclude its long-delayed second bailout review. Dijsselbloem told a press conference in Valletta, Malta, 
where Eurozone finance ministers had been meeting, that the agreement covered the "main overarching elements of the 
policy package in terms of size, timing and sequencing.” As part of the deal, Greece has agreed to pension changes and 
tax reforms amounting to around 2% of GDP that will be implemented in 2019 and 2020, Dijsselbloem said. The 
agreement puts Greece on a "good path" to reach an overall political deal to complete its second review, Klaus Regling, 
managing director of the European Stability Mechanism, told the press conference. 

– The Eurozone recovery has become resilient but it is too soon for the European Central Bank to declare victory in its 
battle to get inflation sustainably back to target, ECB Vice President Vitor Constancio said on Thursday. "Inflation is not 
yet self-sustaining," Constancio said in a speech to a conference in Malta. "We recognize that there has been 
improvement in the situation and if inflation gives signs of a sustained path towards our aims, we will reassess our 
present policy stance," he said. Constancio joined other "doves" on the Governing Council on Thursday, including ECB 
President Mario Draghi and Chief Economist Peter Praet, in saying that while conditions are improving, there is no 
reason to change policy now. Eurozone headline inflation fell to 1.5% in March from 2.0% in February, with "core" 
inflation retreating to 0.7% from 0.9%. 

– Eurozone output growth accelerated to a near six-year high in March, a survey released Wednesday showed, with both 
input and output cost pressures also gathering pace. However, growth was moderately slower than seen in a preliminary 
report. The March Markit Composite Purchasing Managers' Index stood at 56.4, up from February's 56.0, but below the 
March flash read of 56.7. According to the survey, growth was again seen across all of the 'big four' nations, with 
employment growth showing the biggest monthly pick up in a decade. Output cost inflation rose to a fresh five-and-a-half 
year high in March, reflecting an improved pricing power. "Both service sector and manufacturing input costs and selling 
prices were found to have been rising at the steepest rates since the first half of 2011 during the first quarter," the survey 
added. 

– Italy's government is expected to pass an EUR3.4 billion emergency budget decree on April 10, as it looks to further 
tighten fiscal targets and cut debt following warnings issued by the European Commission of possible sanctions ahead. 
Treasury sources told Market News International Wednesday that the decree would be approved alongside the new 
2018 budget draft and the national reform program that furthers the reform path laid in 2014, looking to trigger a 7% rise 
of GDP by 2020. All documents, the corrective budgetary decree, are to be forwarded to Brussels by the end of April for 
approval. "We will meet the EC's recommendations through a specific decree aimed at cutting by 0.2% of GDP the 
structural deficit, amounting to EUR3.4 billion, which will be spread across the next three year (E1 billion per annum), 
and we will be doing so without any new taxes or VAT increases," said the source. 

Japan 

– The yield on 10-year JGBs dropped to 0.056% last week, falling from 0.065% at last week’s closing bell, following solid 
demand at the latest auction by the Ministry of Finance of Y2.3 trillion worth of 10-years notes.  

– Preliminary average wage data from the Monthly Labour Survey released Friday showed total monthly average cash 
earnings per regular employee in Japan rose 0.4% on year in February to Y262,869, the fifth straight rise and 
accelerating from 0.3% in January. In the past 12 months, the year-on-year change in average wages has ranged from a 
gain of 1.5% to a fall of 0.1%. In real terms, average wages were unchanged on year, a slight improvement from a fall of 
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0.1% in January. The flat trend continued for the fifth straight month as CPI-minus-imputed-rents price measure rose 
0.4% on year in February. 

– Japan's output gap improved to an estimated 0.17% in the October-December quarter of last year, compared with 
readings for a device of 0.31% in the third quarter and for 0.79% in the second quarter, the Bank of Japan said on 
Wednesday. The positive output gap was the first since the first quarter of 2015, when it was 0.28%. The improvement in 
the output gap is expected to increase the upward pressure on consumer prices and inflation expectations. 

– Bank of Japan Governor Haruhiko Kuroda said Tuesday that it is premature to discuss an exit strategy from the central 
bank's aggressive easing policy as the BOJ is trying to reach the 2% inflation target at the earliest possible time. "We are 
aiming to achieve the 2% price target at the earliest possible time with the easing policy," Kuroda said in comments to 
the Diet. "It is too early to discuss an exit strategy (from the current easy policy). It isn't appropriate to discuss an exit 
strategy prematurely, including the possible sale of ETFs (exchange-traded funds that the BOJ has been buying), as 
such a discussion would destabilize financial markets," Kuroda added. 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 
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