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Weekly market watch  
 
As at Friday May 19, 2017 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
Hong Kong  HSI  25174.87 18.53 14.45% 27.83% 
India  BSE 30 30464.92 276.77 14.47% 19.94% 
Japan  Nikkei  19590.76 (293.14) 2.49% 17.69% 
Singapore  STI  3216.92 (38.37) 10.99% 17.40% 
South Korea  KOSPI  2288.48 2.46 12.93% 17.55% 
Taiwan  WSE 9947.62 (39.20) 7.50% 22.87% 
Shanghai     COMPOSITE 3090.63 7.12 (4.86%) 10.11% 
Europe 
France  CAC  5324.40 (81.02) 9.48% 24.33% 
Germany  DAX  12638.69 (131.72) 10.08% 29.02% 
Italy  FTSE MIB  21567.52 (7.93) 12.13% 22.92% 
Russia  RTSI  1087.06 (10.72) (5.44%) 22.77% 
UK FTSE 100  7470.71 35.32 4.59% 23.41% 
Americas 
Brazil  IBOV  62639.31 (5582.63) 4.00% 24.95% 
Mexico  IPC  49067.47 (358.61) 7.50% 8.91% 
Nasdaq  CCMP  6083.70 (37.53) 13.01% 29.10% 
US  S&P 500  2381.73 (9.17) 6.38% 16.75% 
US   DOW  20804.84 (91.77) 5.27% 19.33% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago Year ago 
10 Year Gilt  1.0930 1.0860 1.0650 1.4390 
10 Year OAT 0.8080 0.8430 0.9530 0.5050 
10 Year Bund  0.3680 0.3910 0.2030 0.1700 
10 Year Japan  0.0350 0.0390 0.0030 -0.0750 
10 Year Treasuries  2.2350 2.3270 2.2150 1.8500 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  
US  4.00 3.50 3.50 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.25 0.50 
ECB  0.00 0.00 0.00 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.50 1.75 
Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 
US 

– Equities in the U.S. fell broadly on political turmoil at home, with the Dow Jones Industrial Average closing at 20,804.84, 
down 0.44% from last week’s 20,896.61; the S&P 500 closing at 2,381.73, down 0.38% from a week-ago 2,390.90; and 
the Nasdaq ending at 6,083.70, a 0.61% drop from 6,121.23 the week before. The relatively modest losses belie a 
tumultuous week, in which a growing scandal over President Donald Trump and his advisers’ relationships with Russia 
took center stage after he fired FBI Director James Comey the week before. On Wednesday, the S&P 500 and Dow both 
had their steepest one-day drops since September, on reports that Trump had interfered with the investigation by asking 
Comey to end it. But a late-week rally on strong economic data restored some of those losses. 

– Ford plans to cut about 10% of its global workforce, part of a cost-cutting campaign aimed at boosting its declining stock 
price, the Wall Street Journal reported on Monday. The automaker wants to trim some $3 billion in expenses in 2017, 
with a view toward increased profits in 2018 even though U.S. auto sales appear to have leveled off. Ford has some 
200,000 workers around the world, half of whom are in the U.S. On Wednesday, Ford said it would cut 1,400 salaried 
jobs in Europe and Asia.  

– Uber rival Lyft and Alphabet’s self-driving car company Waymo have struck a deal to work together to bring self-driving 
cars to the mainstream marketplace, posing a new threat to Uber. The companies haven’t said publicly how they will 
collaborate, but The Wall Street Journal reports that Lyft may use Waymo vehicles as part of its taxi service. Uber, the 
leading ride-hailing company in the U.S., is in a race against firms such as Waymo and Lyft to bring autonomous vehicles 
to market. 

– In another blow to Uber, a federal judge on Monday ordered the secretive transportation company to share files with 
Alphabet’s Waymo, as part of a lawsuit in which Waymo claims one of its former executives conspired with Uber to steal 
14,000 files related to Waymo’s autonomous-vehicle program. The preliminary injunction also barred the executive, 
Anthony Levandowski, from working on driverless-car technology as he had been doing for Uber until the company 
voluntarily removed him from leadership of the program last month. 

– Credit Suisse predicted a boost to Microsoft’s stock in the wake of the WannaCry cyberattack last weekend, anticipating 
a wave of customers upgrading their Windows operating systems. But Microsoft is facing criticism for its handling of 
security updates after the attack that affected computers around the world last weekend. According to the Financial 
Times, the company held back from some users of its Windows operating system a free patch that would have slowed 
the spread of the virus. The company issued a free patch in March to protect more recent versions of Windows, but users 
of the older Windows XP were charged some $1,000 a year per device for specialized security protection. The stock 
peaked on Tuesday at $69.41 before falling to $67.69 on Friday. 

– Lab-equipment company Thermo Fisher said Monday it plans to buy Patheon drug-development technology company 
Patheon NV in a $5.2 billion deal. The agreement gives Patheon shareholders $35 cash per share, a 35% premium from 
the previous Friday’s closing share price. Thermo Fisher also acquires about $2 billion worth of debt. The 
Massachusetts-based equipment company sees the acquisition as a way into the biotech market. It expects to close the 
deal by the end of the year. 

UK 

– The FTSE 100 fell 048% to end the week at 7,470.71, down from 7,435.39 a week prior. Political turmoil in the United 
States weighed down shares in London, but deal-making activity and corporate earnings buffered losses. As in the U.S., 
a rally on strong U.S. economic data late in the week also helped markets regain some lost ground. 

– Lloyds Banking Group is back in private ownership after the U.K. government sold the last of the stake it took in the 
company in 2008 to keep it afloat. At its peak the government owned 43% of the financial-services group. On Tuesday, 
the government sold its last 638.4 million shares, or 0.89% of Lloyds’ issued share capital, for an undisclosed sum. 
Including the proceeds from that sale, it has made a profit of GBP900 million ($1.17 billion) from the GBP20.3 billion 
investment. 

– Burberry’s profit for the year ending March 31 fell 5% to GBP394.8 million, weighed down by weak wholesale trading in 
the U.S. But it got a boost from a weaker pound that fell sharply last year. Sales from the group’s own stores, which 
account for 77% of its total, rose 3%, mostly because of newly opened stores in Asia. Same-store sales increased 1%. 
But without the benefit of currency movements, the group’s adjusted profit before tax fell 21%. The company is 
implementing cost-cutting measures and said it had saved GBP20 million last year.  

– British Land, the U.K.’s second-largest property company, ended its financial year with a 7.4% increase in profit to 
GBP390 million thanks to the record-breaking sale of the “Cheesegrater” skyscraper in London for GBP1.15 billion. The 
sale pushed the company to profit in an otherwise gloomy year in which the value of its assets was down 1.4%. Also this 
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week, the company said it is challenging WeWork and Workspace in the booming field of short-term office space. The 
company is preparing 80,000 square feet of flexible work space and plans to launch the new brand in June. 

– EasyJet logged its worst first half in six years, falling short of expectations with a loss of GBP236 million that sent its 
share price plummeting 7.25% on Tuesday to GBP12.15. But the budget carrier said it still expects a full-year profit, and 
has changed an order with Airbus to include larger planes that will reduce its cost per seat. Chief Executive Carolyn 
McCall told Reuters that summer bookings indicate strong demand. 

– Land Securities, the U.K.’s largest commercial-property company, reported a 5.5% rise in underlying profit for the year 
that ended March 31, but a decline in property values weighed on its pre-tax profit, which fell 91%. The company 
generated GBP382 million in revenue profit, which strips out fluctuations in valuation. But with declining property values 
factored in, it generated just GBP112 million in statutory pre-tax profit.  

Europe (ex. UK) 

– The FTSE Eurofirst 300 dropped 1.04%, closing at 1,539.13 Friday from 1,555.35 a week before. U.S. political turmoil 
dragged here as well, and automotive stocks suffered on continuing emissions scandals. The uncertainty in the U.S. has 
curbed risk appetite world-wide, giving investors who had been riding the so-called Trump trade a reason to sell. 

– Fiat Chrysler’s stock price tumbled as much as 3% on Thursday after news on Wednesday that European Union made 
its first move against the Italian government relating to the car company’s emissions-standard compliance. The EU 
issued a formal demand that the Italian government explain why it didn’t take regulatory action against the car company 
for using auxiliary engine control devices, which can be used to cheat emissions tests. 

– German prosecutors investigating Volkswagen’s emissions scandal have turned their attention to CEO Matthias Müller 
and other board members, investigating whether they adequately disclosed the financial liabilities from the company’s 
2015 scandal. It was the first time a criminal investigation had named Müller as a possible target. The CEO has led 
Volkswagen through its recovery from the debacle, in which U.S. regulators discovered it was using devices to cheat 
emissions tests to falsely comply with U.S. standards. Prosecutors said on Monday that they are looking into whether 
Müller and other executives deliberately withheld information about the probe from investors. 

– The government of Italy put flag carrier Alitalia up for sale on Wednesday, soliciting offers for the money-losing airline 
from single buyers or groups. Bids to buy the company, restructure it or buy assets and contracts are due by June 5. 
Alitalia has lost billions over the decades, and is now more than $3 billion in debt. The sale follows months of 
negotiations with labor unions and shareholders that were ultimately unsuccessful. 

– The European Union on Thursday fined Facebook EUR110 million ($122 million) for giving misleading information when 
it acquired messaging service WhatsApp in 2014. The company told regulators it wouldn’t be matching WhatsApp and 
Facebook user data, but then went on to do so. The fine, one of the stiffest regulatory penalties against the company, 
follows a smaller rap on Tuesday when Dutch and French regulators fined it EUR150,000 for providing users insufficient 
control over how their data is used. 

– The Italian infrastructure company Atlantia on Monday offered to buy Spanish rival Abertis in a EUR16.3 billion cash-and-
share deal that would create the world’s largest toll-road operator. Under the deal, Atlantia is offering EUR16.5 per share 
for 100% of Abertis, 0.3% higher than Abertis’s closing price the previous Friday. Alternatively, Atlantia is offering 
shareholders stock at a ratio of 0.697 Atlantia share per Abertis share. 

Japan 

– The Nikkei 225 Index gave up 1.47% to close at 19,590.76 from a week-ago 19,883.90 as the safe-haven yen gained 
against a plummeting U.S. dollar. Political uncertainty in the U.S. sent the dollar falling in its worst week in more than a 
year. The decline of 0.3% against the yen was the first weekly drop in five for the pair. A stronger yen weighs on 
Japanese exports, pushing stocks down. 

– Four major automakers have reached a joint settlement to resolve claims stemming from faulty Takata air bags. Toyota 
Motor, Subaru, Mazda Moto and BMW AG agreed to pay a combined $553 million to settle claims from owners and 
lessees of cars with the air bags, which are prone to exploding and spraying shrapnel. Honda Motor, Ford Motor and 
Nissan Motor aren’t part of the settlement, and are still facing lawsuits from owners of cars made with the faulty 
components. 

– The U.S. private-equity firm Bain Capital is leading a bid for half of Toshiba’s Nand memory-chip business, using capital 
that comes in part from South Korean chip-maker SK Hynix. The offer, reported to be between Y1 trillion and Y1.5 trillion 
($9 billion and $13 billion), is for 51% of the business. Other suitors for the business include Taiwan’s Foxconn, U.S. 
private-equity firm KKR and U.S. chipmaker Broadcom. But Toshiba’s business partner Western Digital says it has the 
right to challenge any bids it doesn’t like, which Toshiba denies, setting up a potential legal challenge. 

– As Softbank nears closure of a $100 billion investment fund, it faces allegations of inappropriate conduct on the part of its 
executives. Lawyers representing anonymous shareholders have accused executives of taking kickbacks from 
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companies in which Softbank invested in India, where it said last week it had lost $1.4 billion, mostly on startups. 
Softbank has said the allegations are false and amount to “sabotage.” Softbank most recently secured a $ 1 billion 
investment from Sharp in the fund that has surpassed $90 billion. 

Asia-Pacific (ex. Japan) 

– Mainland China’s Shanghai Composite Index closed at 3,090.63, a 0.24% drop from a week-earlier 3,083.51. A rebound 
early in the week after market-friendly remarks by the government over the weekend faded by Friday, leaving the index 
basically flat as investors returned to the view that Beijing wants further deleveraging and a clampdown on shadow 
banking. 

– Hong Kong’s Hang Seng Index just managed to eke out a gain, ending the week at 25,174.87, up 0.07% from a week 
ago 25,156.34. Chinese money continued to flow into the market, and a rally later in the week following U.S. turmoil 
helped shares wind up roughly flat. But China’s Tencent, a heavyweight on the index, closed at an all-time high on 
Friday. 

– Taiwan’s Taiex ended the week slightly down at 9,947.62, off 0.39% from the previous week’s close of 9,986.82. Stocks 
slipped on Friday on profit-taking as political uncertainty in the U.S. spurred some to cash out. Still, the market is riding 
record highs, having gained 33% in dollar terms since President Tsai Ing-wen was inaugurated a year ago. Earlier this 
month, the index hit 10,000 for the first time since the year 2000. 

– South Korea’s Kospi finished at 2,288.48, a 0.11% gain from last week’s close of 2,286.02, hitting a one-week low 
Thursday before rallying on Friday. As it did elsewhere, tumultuous U.S. political news sent the markets tumbling, before 
a late-week recovery. 

– Singapore’s Straits Times Index fell 1.18% over the week, ending at 3,216.92 from 3,255.29 a week earlier. Cautious 
trading on Friday followed a slump earlier in the week on the scandal engulfing the U.S. president. In addition, some 
disappointing local earnings dragged on stocks, particularly Singapore Airlines, which posted its first quarterly loss in five 
years and saw its stock fall 7.25% on Friday. 

Emerging Markets 

– Brazil’s Bovespa plummeted 8.18% to end the week at 62,639.31 from 68,221.94 as a political scandal there 
reached President Michel Temer. The Supreme Court on Thursday approved an investigation into Temer following 
a newspaper report that he was caught on tape encouraging a businessman to continue paying hush money to 
former Speaker of the House Eduardo Cunha, who was convicted of corruption and money laundering in March.  

– Mexico’s IPC fell 0.73% to 49,067.47 from a week-earlier 49,426.08. The index, like others around the world, hit a 
low point on Thursday before rallying on Friday, as chaos in the U.S. White House put investors on a back foot. But 
the country’s newly open motor-fuels market continues to attract investment, with Exxon Mobil announcing 
Wednesday that it will open its first service station in the country in the second half of the year. 

– India’s BSE 30 closed the week at 30,464.92, a gain of 0.92% from last week’s close of 30,188.15. But again, the 
benign weekly change comes after a nerve-wracking few days for investors as benchmark Indian indexes gave up 
multi-session highs on Thursday, spurred by a U.S. selloff.  

– Russia’s RTSI closed at 1,087.06, giving up 0.98% from a week-ago close of 1,097.78. Thursday’s market slump 
hit here as well, but a Friday rally regained some loss. Still, uncertainty remains in the market as U.S. political 
scandal continues to dog Trump over his relationship with Russia. 

Alternative Assets 

– Oil prices ended Friday at a one-month high, and notched some of their biggest one-day gains of the year, on renewed 
optimism that OPEC and other producers will agree next week to extend output cuts. Light, sweet crude for June delivery 
ended up 2% at $50.33 a barrel on the New York Mercantile Exchange. Brent crude, the global benchmark, gained 
$1.10, or 2.1%, to $53.61 a barrel on ICE Futures Europe. 

– Gold futures gained about 2.1% for the week, as equities and the U.S. dollar sank on the political turmoil dogging 
Washington. June gold ended the week at $1,253.60, gaining in its role as a safe haven for investors fleeing risk. It was 
the best week for gold since mid-April, as political uncertainty in the U.S. pushed the dollar index down some 2.09% for 
the week. 
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Fixed Income 
US 

– The yield on the 10-year Treasury fell to 2.2350% from 2.3270% a week ago, as political uncertainty stoked demand and 
bond prices rose. Friday capped a wild week of safe-haven rallies as a series of damaging news stories emerged about 
the Trump administration sapped investors’ confidence that it would be able to push through policy changes.  

– Industrial production rose 1% in April, surpassing analysts’ prediction of 0.6%. The measurement of output of mines, 
factories and utilities saw its biggest increase since February 2014. However, March’s figure was revised down to a 0.4% 
gain from a previously reported 0.5% gain. Factory payrolls rose by 6,000 in April, while auto production jobs were up 
3,000 and the factory workweek was lengthened to 40.7 hours, up slightly from 40.6 hours in March.  

– The pace of housing starts fell by 2.6% to a 1.172 million seasonally adjusted annual rate in April, well below 
expectations for a rebound to a 1.260 million pace, data from the Commerce Department Tuesday morning showed. 
There were downward revisions to the pace of starts in the previous two months, with March starts revised down to 1.203 
million and February starts revised down to 1.288 million. Annual revisions back to January 2015 were incorporated into 
the data. The pace of unadjusted starts stands 0.4% above its year ago level, suggesting little change. A gain in the 
NAHB index released on Monday suggests builders’ confidence remains high. 

– Sales of existing homes accelerated 1.4% in the first quarter, to a seasonally adjusted rate of 5.62 million, the highest 
since the first quarter of 2007, according to the National Association of Realtors. The average national home price 
jumped 6.9% from a year earlier to $232,100, the sharpest increase in almost two years as millenials surge into the 
market.  

– Initial claims for U.S. state unemployment benefits fell by 4,000 to 232,000 in the May 13 employment survey week, 
below the 240,000 level analysts expected, data released by the Labor Department Thursday showed. The level of 
claims in the current week was down 11,000 from the 243,000 level in the April 15 employment survey week, a positive 
factor for May payrolls. The level of continuing claims fell by 22,000 to 1.898 million in the May 6 week, hitting its lowest 
point since a matching 1.898 million level in the November 5, 1998 week. 

UK 

– The yield on the 10-year Gilt ended at 1.0930% Friday, up from 1.0860%, as traders ended the week with a mild risk-on 
tone following the midweek chaos in the U.S. With less than three weeks to go until the UK general election, analysts are 
starting to turn their attention to possible outcomes and the impact this will have on the Sterling and Gilt markets.  

– The UK unemployment rate fell further in the first quarter, touching its lowest level in almost 12 years, but earnings 
growth stagnated, with inflation-adjusted regular earnings falling over the same period of last year. Joblessness, as 
measured by the Labour Force Survey, declined to 4.6% in the first quarter, below the MNI median forecast of 4.7%, 
down from 4.7% in the three months to February, the lowest level of unemployment since the three months to July of 
1975. The outturn also fell short of the 4.7% jobless rate forecast of Bank of England staff for the three months to March, 
as published in the May Quarterly Inflation report. On a single month basis, the unemployment rate fell to 4.3% in March 
from 4.8% in February, the lowest on record according to experimental statistics. 

– Consumer price inflation rose to a more than three year-year high in April, boosted by a rise in air fares over the Easter 
travel period, but input inflation decelerated from the peaks recorded at the start of the year. The consumer price index 
increased by an annual rate of 2.7%, matching the MNI median forecast, after a 2.3% rise in March. That's the biggest 
rise since July of 2013, although inflation has increased by 2.7% on numerous occasions since then. Air fares jumped by 
18.6% between March and April, with Easter falling in the fourth month of the year, leading to a 6.8% annual gain. That 
added 0.24 percentage points to the annual change in CPI, by far the biggest upward influence. 

– Producer input prices rose by 0.1% between March and April, for an annual gain of 16.6%, down from a post-referendum 
peak of 19.9% in January. Imported material prices, which comprise some two thirds of inputs to the manufacturing 
sector, increased by an annual rate of 14.9% last month, extending a 16.9% rise in March, but below the post-
referendum peak of 20.2% in January. Output PPI rose by 0.4% in April, for a 3.6% annual gain, matching the March 
result, following a 0.4% monthly jump in March. 

– The UK labour market is suffering from intensifying skill shortages while pay awards are stuck in a 2-to-2.5% range, 
according to the Bank of England Agents' updated May report. The BOE agents found that employers’ recruitment 
intentions were little changed and suggested very modest jobs growth over the next six months. Skill shortages were 
reported across a widening range of activities, but this has not fed through to a pick-up in pay. Pay settlements remained 
clustered in a 2-to-2.5% range, whereas before the financial crisis 4% pay awards were common. With headline inflation 
at 2.7% in April, consumers are facing negative real earnings growth. 
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– Retail activity surged in April, despite a sharp increase in prices, while first-quarter sales volumes were unrevised, and 
will exert a negative influence on forthcoming estimates of gross domestic product. Sales volumes jumped by 2.3% 
between March and April, the biggest rise since January of 2016, exceeding the median MNI median forecast of a 1.5% 
gain. On an annual basis, retail sales increased by 4.0%, well above the MNI median of a 2.3% improvement. March 
sales were stronger than originally reported, falling by a revised 1.4% from February and by rising by 2.0% over March of 
2016, compared to the initial estimate of down 1.8% in March, and 1.7% above the same month of 2016. 

Europe (ex. UK) 

– The yield on the 10-year Bund ended the week at 0.3680%, down from 0.3910 a week earlier. Again, a mellower Friday 
session helped smooth out U.S. volatility earlier in the week. In many respects, European rate markets escaped the 
worst of the Trump effect with one exception: peripheral spreads continued to tighten. 

– Euro area headline inflation was higher in April, standing just below the four-year high seen in February, while previous 
stubbornly low core readings were also confirmed higher, according to final data released by Eurostat Wednesday. The 
headline reading of 1.9% on the year was in line with estimates for the final reading and above the 1.5% recorded in 
March. February saw the headline inflation number pushed through the European Central Bank's official inflation target 
for the first time since January 2013. Excluding energy and unprocessed food, inflation came in at 1.2% on the year, 
above the 0.7% seen in March and the 0.9% seen in February. 

– Euro area economic growth in the first quarter of 2017 slowed on an annualised basis, although quarterly it was 
unchanged on the rate seen in Q4, flash data released by Eurostat showed Tuesday. The preliminary flash estimate 
showed GDP growth at 0.5% q/q in the first quarter. On the year, GDP was confirmed to have risen at 1.7% y/y 
compared to 1.8% in the previous quarter. The data was in line with Eurostat's preliminary flash release and also in line 
with analyst expectations. 

– The euro zone’s trade surplus with the rest of the world widened to EUR30.9 billion ($34.1 billion), not adjusted for 
seasonal factors. That’s nearly double February’s figure of EUR17.8 billion and higher than a year-ago EUR28.2 billion. 
Exports in March grew 13% on a yearly basis to EUR202.3 billion and imports grew 14%. 

– French President Emmanuel Macron on Wednesday named the conservative politician Bruno Le Maire as France's new 
economy minister in a government line-up intended to bridge old political divides. Le Maire, 48, a former agriculture 
minister and an ex-adviser to conservative presidential rival Francois Fillon, will share the Finance Ministry portfolio with 
another conservative, Gerald Darmanin, who was named budget minister. The new government, divided about equally 
between men and women, represents a balancing act by Macron ahead of the June legislative elections. Hoping to win a 
parliamentary majority that will implement his program, the 39-year-old president is reaching out to all political factions. 

Japan 

– The yield on the 10-year JGB closed the week at 0.0350%, down from 0.0390% a week ago. As elsewhere, the week in 
U.S. politics provided some price swings, but a quieter Friday eased prices. Following the BoJ buying operation futures 
ticked lower -- the operation went smoothly, with spreads dropping and offer/cover broadly in-line with previous 
operations. 

– Japan's economy for the January-March quarter posted a solid 0.5% rise on quarter, or an annualized 2.2%, as 
largely expected, led by a pickup in net exports and a rebound in private consumption. The pace of increase in 
business investment slowed from a sharp gain in the previous three months. The median economist forecast was 
+0.5% q/q, or an annualized +1.9%. The fifth straight quarterly expansion in GDP followed an unrevised 0.3% 
growth on quarter, or an annualized +1.4% (revised from +1.2%), in October-December. It was above the potential 
growth rate estimated somewhere between 0.5% and 1%. Domestic demand pushed up the Q1 growth by 0.4 
percentage point while external demand raised it by 0.1 percentage point. 

– Japan's core private-sector machinery orders, which exclude volatile orders for power generation equipment and 
ships, rose 1.4% on month to Y862.3 billion ($7.75 billion) in March for the second straight gain after a 1.5% rise in 
February. The increase was led by both a one-off factor and solid demand in some areas reflecting firm capital 
investment plans. Core orders came in weaker than the MNI median economist forecast for a 2.5% rise (forecast 
range: -2.5% to +7.6%). In the April-June quarter, core orders are projected by the Cabinet Office to slump 5.9% 
on quarter, which would be the second straight fall after -1.4% in Q1 and +0.3% in Q4 of 2016. "But excluding 
special factors, orders related to the real economy is not so bad," a Cabinet Office official said. 

– Bank of Japan Governor Haruhiko Kuroda said Tuesday the central bank does not need to add any more monetary 
stimulus to the economy to guide the current near-zero inflation to a stable 2% rate in the next few years. At an 
economic forum, Kuroda also said there is a silver lining in the BOJ's path to a 2% price-stability target despite 
slow wage and retail price hikes, and he also gave an optimistic outlook for global trade, the impact of U.S. 
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monetary policy unwinding, and China's economic management. Kuroda did not provide a direct answer when 
asked whether the BOJ needs to do more in monetary easing to achieve its 2% inflation goal around fiscal 2018 -- 
its latest, often-delayed timeframe. 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein.The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 
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