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Weekly market watch  
 
As at Friday June 2, 2017 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
Hong Kong  HSI  25924.05 284.78 17.86% 24.28% 
India  BSE 30 31273.29 245.08 17.51% 16.50% 
Japan  Nikkei  20177.28 490.44 5.56% 21.82% 
Singapore  STI  3240.01 20.59 11.79% 15.92% 
South Korea  KOSPI  2371.72 16.42 17.04% 19.48% 
Taiwan  WSE 10152.53 50.58 9.72% 18.66% 
Shanghai     COMPOSITE 3105.54 (4.52) (4.40%) 6.16% 
Europe 
France  CAC  5343.41 6.77 9.87% 19.65% 
Germany  DAX  12822.94 220.76 11.69% 25.62% 
Italy  FTSE MIB  20928.24 (282.33) 8.81% 17.79% 
Russia  RTSI  1045.44 (27.56) (9.06%) 18.00% 
UK FTSE 100  7547.63 0.00 5.67% 22.02% 
Americas 
Brazil  IBOV  62510.70 (1574.71) 3.79% 25.30% 
Mexico  IPC  49317.38 (357.54) 8.05% 8.37% 
Nasdaq  CCMP  6305.80 95.60 17.14% 26.84% 
US  S&P 500  2439.07 23.25 8.94% 15.86% 
US   DOW  21206.29 126.01 7.31% 18.88% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago Year ago 
10 Year Gilt  1.0380 1.0120 1.0880 1.3440 
10 Year OAT 0.7090 0.7580 0.8180 0.6160 
10 Year Bund  0.2740 0.3310 0.3280 0.2670 
10 Year Japan  0.0470 0.0370 0.0160 -0.1290 
10 Year Treasuries  2.1600 2.2470 2.2810 1.8730 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  
US  4.00 3.50 3.50 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.25 0.50 
ECB  0.00 0.00 0.00 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.50 1.75 
Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 
US 

– US stocks moved higher last week amid lackluster economic data that prompted investors to price in the possibility that 
the Federal Reserve may restrain itself to just one interest rate rise over the remainder of the year. The market continued 
to put on gains ahead of a key week that will see Britain head to the polls, former FBI director James Comey give his 
testimony and the European Central Bank host its key policy meeting. The Dow Jones Industrial Average rose 0.6% over 
the week to close at 21,206.29, the Standard & Poor’s 500 added 0.96% to finish at 2,439.07, while the Nasdaq put on 
1.54% to end at 6,305.80. 

– Blue Apron, a service that delivers food kits to customers intent on cooking their own meals, filed to go public Thursday, 
in the process revealing how its losses have widened as a result of higher marketing spending to counter competition 
from rivals including HelloFresh, Sun basket and Purple Carrot. Blue Apron’s prospectus listed a $100 million fund-
raising target, and disclosed that its sales jumped 10-fold between 2014 and 2016 to reach $795.4 million last year, even 
as a parallel rise in marketing costs pushed its 2016 loss to widen 16% on year to $54.8 million. The business has shown 
signs of reaching a growth limit, with both average revenue and order per customer in the first quarter of 2017 down 
slightly on the year-earlier period. 

– Uber said Wednesday that it booked a loss of $708 million in the first quarter, narrowing from $991 million in the previous 
three months, as revenue reached $3.4 billion, $500 million more than it took in the prior quarter. Uber said the results 
allowed it to focus on improving management and relationships with its drivers, even as it also acknowledged that it was 
losing yet another executive – this time finance leader Gautam Gupta, who departs to join a startup company. Earlier in 
the week the ride-hailing company fired its top self-driving car engineer, Anthony Levandowski, part of attempts to 
counter legal claims by Levandowski’s previous employer, Waymo, that Uber stole trade secrets. Levandowski has not 
contested assertions that he downloaded thousands of documents just prior to leaving Waymo, Alphabet’s self-driving 
unit, to launch Otto, the self-driving startup that Uber later bought for $608 million. 

– Even as U.S. President Donald Trump signalled his intent to ride roughshod over his country’s commitments to the Paris 
Climate Agreement, Exxon Mobil shareholders voted Wednesday to have the company conduct a detailed analysis of the 
risks posed to its bottom line by policies aimed at countering climate change. Some 62.3% voted in favor, up from 38% 
last year, prompting chief executive Darren W. Woods to say the board would consider the implications, though the vote 
is non-binding. The New York State Pension Fund and Church of England investment fund were among the shareholders 
leading the resolution. 

– Goldman Sachs assumed a defensive position Tuesday after Venezuelan opposition lawmaker Julio Borges wrote to 
Lloyd C. Blankfein, the Goldman chief executive, protesting the bank’s deal to acquire $2.8 billion worth of bonds in the 
national oil company, Petróleos de Venezuela, or Pdvsa. Venezuelans are furious as the bond deal, which carried a 70% 
discount on the market price, suggests Goldman is betting that the national government will decide to repay its 
bondholders in 2022, rather than use its rapidly dwindling supply of dollars to pay for badly needed food and medicine for 
its people. Goldman said it purchased the debt on the secondary market, and was one of many different institutional 
investors in the bonds. 

– First Data on Monday signed off on the purchase of payment processing peer CardConnect for about $750 million in 
cash, including debt repayments. The deal is First Data’s largest since its 2015 IPO, and supplements its existing $2.2 
trillion worth of transactions processed per year with CardConnect’s $26 billion. First Data is paying a premium of about 
10%, and hopes its scale will help reverse CardConnect’s $16 million loss last year. 

UK 

– London stocks rose to all-time high peaks on Friday before paring gains on weaker-than-hoped-for U.S. jobs data and 
positioning ahead of the U.K. general election on June 8. The FTSE 100 finished flat at 7,547.63. 

– Metro Bank on Friday picked up GBP600 million of buy-to-let mortgages from U.S. private equity group Cerberus as it 
sought to boost growth amid stringent competition. The portfolio came at a slight discount to book value and matched 
Metro Bank’s current risk profile, while being spread evenly over the country. Metro Bank is vying for market share with 
rival challenger banks including TSB and Virgin Money.  

– British Steel announced Thursday that it booked GBP47 million in EBITA earnings in the 12 months to end-March, as it 
successfully implemented a turnaround program following its sale by Tata for GBP1 last year. The results compared with 
losses of GBP79 million in the year-earlier period, and helped buoy hopes for a long-term future for the ailing British steel 
industry, particularly given the assistance the devaluation of sterling has given to domestic steel exporters. 

– Barclays said Wednesday that it agreed to sell a 22% stake in its African unit, Barclays Africa Group, to institutional 
investors for about GBP1.5 billion, reducing its holding in the Johannesburg-based lender to 28%. South Africa’s Public 
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Investment Corp. will take 7% to double its existing stake. The move is a key part of chief executive Jes Stanley’s drive 
to improve Barclays’ core capital position from 12.4%, while narrowing the bank’s geographical focus to concentrate on 
its primary U.S. and British markets. 

– The LSE announced Tuesday that it will acquire Citi’s global bond analytics business for $685 million, drawing the curtain 
on more than 30 years of the U.S. investment bank providing market data. The sale includes Citi’s World Government 
Bond Index, as well as its fixed-income indices and yield book platforms, the latter of which is used by 350 institutional 
clients. The deal will supplement LSE’s 2014 purchase of Russell Investments, and bring its FTSE Russell assets under 
management to almost $15 trillion. 

– IAG shares dropped sharply Tuesday as investors reacted to an IT disruption over the Bank Holiday weekend that left 
75,000 British Airways passengers stranded, which the airline said was due to a power outage. BA is expected to have to 
fork out tens of millions of pounds in compensation, and will face a close evaluation of why it failed to learn from similar 
failures at U.S. airline groups that occurred last year. BA boss Alex Cruz apologized but said the issue was not one that 
should prompt his resignation. 

Europe (ex. UK) 

– European stocks rose last week, supported by automakers on strong European sales data, as well as strength in 
chemical makers and financials. Valuations were held in check by the disappointing U.S. jobs report for May. The 
Eurofirst 300 climbed 0.3% over the week to arrive at 1,542.05. 

– Banco Popular shares dropped sharply Friday as investors headed for the exits over fears that large rivals were 
hesitating at the prospect of buying into the lossmaking lender, which analysts estimate may require at least EUR4 billion 
extra capital – or more than its current market capitalization. Bankia was reported to have withdrawn a week ahead of a 
deadline for takeover offers for Popular amid doubts over how much capital and provisions were required to shore up the 
bank, particularly some EUR40 billion in property that has yet to be revised.   

– CVC Partners said Thursday that it had completed a EUR16 billion fund-raising round, setting a record for a European 
group on the continent as investors offered up almost double that amount in subscriptions. The strength of the demand 
reflects the preference of pension funds and other institutional investors for investing in leveraged buyouts, through 
which CVC has consistently managed to generate double-digit returns on its stakes in a range of companies. 

– FIFA on Wednesday secured a sponsorship deal from Vivo worth EUR400 million, under which the Chinese smartphone 
maker will pay about EUR65 million a year to sponsor the 2018 and 2022 World Cups. The deal is something of a relief 
for FIFA, which has struggled to find backers for the tournaments among Western brands reluctant to be seen supporting 
contests held in Russia and Qatar. Vivo joins Wanda and Hisense as the third-largest Chinese company to replace 
companies like Sony and Emirates in sponsoring the World Cup. 

– A Dutch court on Monday rejected attempts by Elliot Advisors to force Akzo Nobel to call a special shareholder meeting 
to remove its chairman, Antony Burgmans, as the private equity group continues efforts to agitate a takeover of Akzo by 
U.S. rival PPG Industries. The Dutch Enterprise Chamber said Akzo was under no obligation to involve shareholders in 
its decisions, which have so far amounted to rejecting three unsolicited offers from PPG, but called on the company to 
push for a resolution of the shareholder disquiet. 

Japan 

– Tokyo stocks rose strongly last week as investors enjoyed strong corporate earnings even as analysts suggested a 
weaker outlook for Japanese corporates going forward due to a firming yen, weakness in financials and a ceiling on auto 
sales. The Nikkei 225 Index gained 2.49% over the week to finish at 20,177.28. 

– Murata Manufacturing on Thursday sealed a deal to buy Italian startup Id-Solutions for more than Y2 billion, as the 
Japanese company seeks to leverage expertise in radio-frequency identity tagging and become a one-stop shop for 
inventory management. The purchase will allow Murata to bundle its existing RFID hardware offering, used to track 
inventory in retail and wholesale businesses, with software that can assist customers in lowering costs. 

– JGC said Thursday that it had agreed to a Y700 billion deal to build a floating liquefied natural gas platform off the 
Mozambique coast as part of a consortium that includes Italy’s Eni, Korea Gas and China National Petroleum. JGC will 
oversee a Y150 billion tranche of the contract and be responsible for procurement and construction alongside 
TechnipFMC and Samsung Heavy Industries. BP will buy the entirety of the 3.4 million tons of LNG earmarked to be 
produced by the platform when it comes online in the early 2020s. 

– Toshiba continued moves to rid itself of interference from Western Digital over the planned sale of its Nand memory 
business, stating in a letter on Wednesday that it will transfer its interests in Nand back to its core business and away 
from the joint venture it has with the U.S. chipmaker. Western Digital had contended that Toshiba’s attempts to sell Nand 
without its consent were in breach of its joint-venture agreement, but the Japanese company remains desperate to sell 
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Nand as it seeks to clear losses attached to its U.S. nuclear business and have its accounts cleared by auditors. Toshiba 
also said it would not be able to present annual results at its annual general meeting on June 28. 

Asia-Pacific (ex. Japan) 

– Mainland Chinese shares put in a lackluster performance last week as liquidity concerns sapped trading sentiment. The 
Caixin China General Manufacturing Purchasing Managers’ Index fell to 49.6 in May from 50.3 in April, indicating that 
China’s factory activity contracted for the first time in a year. The Shanghai Composite Index lost 0.15% over the week to 
close at 3,105.54. 

– Hong Kong stocks rose last week as investors picked up real estate issues amid expectations for strong demand in 
smaller Chinese cities. Attention shifted to laggards and high-yield stocks as heavyweight Tencent Holdings declined. 
The Hang Seng Index put on 1.11% to reach 25,924.05. 

– Taiwan stocks advanced last week, supported by electronics and semiconductor shares responding to upbeat U.S. 
manufacturing data. The Taiex index was up 0.5% for the week at 10,152.53. 

– South Korea stocks moved higher last week as the Bank of Korea said its updated print for domestic gross domestic 
product growth showed the economy expanding 1.1% in the first quarter, revised up from 0.9% in April. The Kospi rose 
0.7% over the week to finish at 2,371.72. 

– Singapore stocks rose last week, closing out a fifth straight month of gains amid a rosier outlook for financials after 
Moody’s Investors Service raised its outlook on the city-state’s banks to stable from negative. The Straits Times Index 
added 0.64% over the week to end at 3,240.01. 

Emerging Markets 

– Brazil stocks retreated last week as investors worked through a final reckoning of damage related to the Operation 
Carwash scandal that has seen leading lawmakers and a third of President Michael Temer’s cabinet implicated in 
corruption relating to bribing public officials in return for the allocation of private-sector contacts. The Bovespa fell 2.46% 
over the week to close at 62,510.70. 

– Mexico stocks lost ground last week, with the market remaining in thrall to developments related to the renegotiation of 
the North Atlantic Free Trade Agreement amid fears that U.S. President Donald Trump will attempt to apply tariffs to 
cross-border trade. The IPC was down 0.72% for the week at 49,317.38. 

– India stocks notched gains last week as consumer goods stocks attracted buyers on the prospect of the economy 
emerging from the final throes of pains relating to the cash crunch that started in November last year. Data showed the 
economy grew 6.1% in the first quarter, its lowest in two years. The BSE 30 increased 0.79% over the week to finish at 
31,273.29. 

– Russia stocks fell last week as investors reacted to weak crude oil prices and the U.S. withdrawal from the Paris Climate 
Accord, which augurs long-term weakness for energy prices. The RSTI fell 2.57% over the week to end at 1,045.44. 

Alternative Assets 

– Crude oil prices fell last week, scraping their lowest level in three weeks and suffering their largest weekly loss in a 
month as rising U.S. production combined with President Donald Trump’s decision to withdraw the U.S. from the Paris 
Climate Accord ushered in fears of a never-ending supply glut. The Paris decision suggests U.S. shale producers will 
continue to receive support to bring additional assets on stream. July West Texas Intermediate lost 4.3% over the week 
to close at $47.66 per barrel. August brent, the global benchmark, fell 4.9% for the week and closed at $49.95 per barrel. 

– Gold futures reached their highest close since April last week, putting together four straight weeks of gains as investors 
reacted to the disappointing May U.S. jobs data, which cast doubt on the pace of Federal Reserve interest rate rises this 
year. Higher interest rates are seen as negative for gold because they are likely to lead to a stronger dollar, which makes 
commodities denominated in the currency relatively more expensive to hold. As it stood, a weaker dollar helped spur 
August gold 1% higher for the week to a finish of $1,280.20 per troy ounce. 

Fixed Income 
US 

– The yield on benchmark 10-year Treasuries declined to 2.160% last week, down from 2.247% at the previous week’s 
finish, as investors reacted to lackluster May U.S. jobs data by betting the Federal Reserve may restrain the pace of 
further interest rate rises.  
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– With job gains limited to just four major categories, May payrolls were up only 138,000 and an improvement in the 
unemployment rate to 4.3% was mainly because of a shrinkage in the labor force. The report Friday from the Bureau of 
Labor also showed large downward revisions, with March now showing only 50,000 payroll additions, the least since May 
of last year. April is now up 174,000 for a total net subtraction of 66,000. The unemployment rate, at 4.3%, matched May 
of 2001 and was only a tenth higher than February 2001. 

– President Donald Trump on Thursday directed the government to begin the multi-year exit from the Paris Climate 
Accord, arguing it would cost too many U.S. jobs and economic output in the years ahead. Citing what he said were 
disadvantages for the U.S. and advantages for countries including China and India, Trump declared that under his 
"America First" policies he doesn't "want anything to get in our way.” "We're getting out," he said in a half-hour address 
from the Rose Garden, "but we will start to negotiate and we will see if we can make a deal that's fair. If we can, that's 
great. And if we can't that's fine.” The torrent of criticism began before Trump's formal announcement with 
environmentalists repeating the words "incomprehensible," and "foolish" in a relentless tirade of anger and frustration that 
filled cable TV commentary. Trump marshaled many statistics to support his decision, some disputed by his critics, 
having already frozen or eliminated many Obama administration climate-related regulations intended to help implement 
the climate agreement, including the Clean Power Plan to cut carbon-dioxide emissions below 2005 levels. 

– Federal Reserve Governor Jerome Powell said Thursday that two more rate hikes this year could be appropriate and that 
the Fed doesn't necessarily need to stop raising rates when it begins to end reinvestments. "I would say that if the 
economy continues broadly on the path it's on, I could see a couple more rate increases this year, which would be a total 
of three," Powell said in an interview with CNBC. When the Fed does begin to reduce the balance sheet, "that will 
increase debt held by the public, which could put upward pressure on long-term rates," he said. "To the extent that 
happens we have to take it into consideration. But the effect might be fairly small.” Powell, in remarks as reported earlier 
in the day, to the Economic Club of New York, said he expects it will be I "appropriate to begin the process of reducing 
the size of the balance sheet later this year.” 

– Construction spending unexpectedly fell 1.4% in April, with declines in both residential and non-residential building, data 
released by the Commerce Department on Thursday showed. Analysts had expected construction spending to rise 0.5% 
after a 0.2% decline previously reported for March. With the latest data, March construction was revised up sharply to a 
1.1% increase from a 0.2% decline in the previous estimate, while February spending was revised up modestly to a 1.9% 
increase from the 1.8% gain previously reported. As a result, first-quarter fixed investment could be revised up with the 
next GDP report scheduled for release on June 29. Private residential construction spending fell 0.7% in April, the first 
decline since September, although new home building was up 0.6% based on an MNI calculation. Single-family building 
jumped 0.8%, while multi-family building was down 0.2%. 

– Initial claims for U.S. state unemployment benefits rose by 13,000 to 248,000 in the May 27 week, above the 238,000 
level analysts expected, but still near the decades-low levels seen in recent weeks, data released by the Labor 
Department on Thursday showed. The four-week moving average for initial claims, a better measure of the underlying 
trend of the data, rose by 2,500 to 238,000 in the May 20 week, a rebound from a decades-low level in the previous 
week. If the number of headline claims does not change next week and there are no revisions to data from the past four 
weeks, the four-week average will rise by 12,000 as the 236,000 level in the May 6 week rolls out of the calculation. 

– U.S. consumer confidence remains solid despite the headline drop in May, which came from a high starting point in 
March, analysts said. In addition, the survey details hint that the U.S. job market remained tight this month, which should 
mean a rebound in confidence later in the year. The Conference Board reported Tuesday that the headline consumer 
confidence index fell to 117.9 in May from 119.4 in April. MNI's median estimate was 120.4, which would have been an 
increase from the 120.3 originally reported in April. The index stood at 124.9 in March. The present situation index rose 
to 140.7 in May from 140.3 in April, while the expectations index fell to 102.6 in May from 105.4 in April. "The small 
decline in the Conference Board measure of U.S. consumer confidence in May is nothing to be worried about because it 
is falling from a very high level," said Michael Pearce, U.S. economist at Capital Economics. 

UK 

– The yield on 10-year Gilts rose to 1.038% last week, up from 1.012% at the previous week’s finish, as investors nudged 
UK debt into line with its European counterpart, and repositioned in line with polling suggesting a closer than expected 
general election next week, which also put pressure on sterling.  

– UK manufacturing activity continued to expand at a solid pace in May, a survey published Thursday showed. The May 
IHS Markit Manufacturing Purchasing Managers Index moderated to 56.7, marginally down from April's three-year high of 
57.3 but above the MNI median forecast of 56.5. It was the tenth successive above-50 reading, with production and new 
orders both running above survey average rates. According to IHS Markit, optimism regarding the outlook for production 
levels in one year's time improved to a 20-month high, with 56% of manufacturers forecasting output to rise during the 
next 12 months. Domestic and export sectors performed strongly, with the former the driver of companies' performances 
in May while the level of new export orders rose for the thirteenth month in a row. 
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– UK house price inflation fell in May, with the pace of annual inflation also decelerating from April's rate, data released 
Thursday showed. House prices fell 0.2% on month in May, with the year-on-year rate slipping to 2.1% from 2.6% 
previously. "It is still early days, but this provides further evidence that the housing market is losing momentum. 
Moreover, this may be indicative of a wider slowdown in the household sector, though data continues to send mixed 
signals in this regard," Robert Gardner, Nationwide's Chief Economist, said. "While real incomes are again coming under 
pressure as inflation has overtaken wage growth, the number of people in work has continued to rise at a healthy pace. 
Indeed, the unemployment rate fell to a 42-year low in the three months to March," he added. 

– Mortgage approvals declined in April despite average mortgage interest rates hitting all-time lows, Bank of England data 
showed Wednesday. The BOE data highlighted the cooling in housing market activity, with the number of mortgage 
approvals falling to 64,645 in April from 66,043 in March, the lowest outturn since September 2016. The average 
effective interest rate on secured loans fell to 2.60% in April from 2.61% in March, a series low. On new mortgages, the 
average rate fell to 2.03% in April from 2.10% in March, matching the January series low. Quoted, or advertised, 
mortgage interest rates dipped on a range of mortgage products in April, again hitting fresh lows. 

– UK consumer confidence rose to its joint highest level this year in May, defying analysts' expectations for a deterioration 
in the barometer, a survey published Wednesday showed. The GfK May Consumer Confidence Index rose two points 
to -5, three points above the MNI median of analysts' forecast of a one point slip to -8. Although May saw the fifteenth 
consecutive sub-zero reading, it was the joint highest outturn of 2017, level with the January outcome. Four of the five 
sub-measures that compose the headline index gained ground in May, with the other holding firm. Consumers appeared 
unperturbed by the current economic landscape of rising prices and declining real earnings with respondents of the 
survey noticeably more bullish about their financial situation. 

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds fell to 0.274% last week, down from 0.331% at the prior week’s end, as the 
market reacted to a sharp fall in Eurozone inflation that eased pressure on the European Central Bank to raise interest 
rates at its policy meeting next week. 

– Italian Finance Minister Pier Carlo Padoan has reassured the European Commission that Rome will further tighten public 
finances by adjusting the structural balance by 0.3% of GDP in 2018. Italy's commitment follows the EC's Italy 
recommendations issued on May 22, soothing fiscal concerns. In a letter sent to Brussels on Tuesday, but made public 
Thursday, Padoan defined the adjustment as "a substantial fiscal effort which will allow (Italy) to further reduce the 
headline deficit and to ensure a decline in debt to GDP ratio.” “The ongoing recovery will benefit from such a balanced 
fiscal stance as well as from a structural strategy largely in line with the package the Commission released few days 
ago," Padoan wrote to Commissioner Pierre Moscovici and EC Vice President Valdis Dombrovskis. 

– Eurozone manufacturing output growth accelerated to a six-year high in May, a survey released Thursday showed, with 
sector employment gains at a 20-year survey high. The May Markit Manufacturing Purchasing Managers' Index stood at 
57.0, up from April's 56.7, and matching the May flash read of 57.0. According to the survey, growth was again seen 
across all of the "Big Four" nations, with employment growth showing the biggest monthly pick up in two decades. "Both 
service sector and manufacturing input costs and selling prices were found to have been rising at the steepest rates 
since the first half of 2011 during the first quarter," the survey added. 

– Italy’s economy expanded 0.4% in the first quarter due to strong domestic demand, ISTAT said Thursday, upgrading its 
assessment from the 0.2% indicated by preliminary data published last month. On a year-on-year basis, the measure 
was revised up to 1.2% from 0.8% previously, making it the strongest showing since 2010, and giving cause for ruling 
Democratic Party politicians to declare the print as proof its policies had set Italy on the right track ahead of an election in 
May next year. 

– European Central Bank policy doves looking for arguments to move cautiously at next week's meeting in Tallinn, Estonia, 
probably found all they needed in the latest Eurozone inflation numbers. With France, Germany and Spain all reporting 
weaker-than-expected prices in May, Eurozone headline inflation fell to a five-month low of 1.4% from 1.9% in April, 
according to Eurostat. Excluding volatile items like food and energy, core inflation fell back to 0.9% from 1.2%. The 
numbers underpin arguments of the ECB chief doves, President Mario Draghi and Chief Economist Peter Praet, that 
headline inflation continues to be driven by energy and that core inflation is being held back by a lack of wage growth. 
"Domestic cost pressures, notably from wages, are still insufficient to support a durable and self-sustaining convergence 
of inflation toward our medium-term objective," Draghi told the European Parliament on Monday. An "extraordinary 
amount" of monetary policy support is still needed to bring inflation back to its target near 2%, Draghi said. 
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Japan 

– The yield on 10-year JGBs rose to 0.047% last week, up from 0.037% at the previous week’s finish, as investors doubled 
down on views that the central bank will maintain its level of debt purchasing after reducing buying in response to tight 
demand.    

– Raising the interest rate the Bank of Japan charges on the excess reserves lenders park at the central bank and selling 
some of the BOJ's holdings of government bonds would be the conceivable options at the time of an eventual exit from 
prolonged monetary easing, BOJ board member Yutaka Harada said Thursday. However, nothing about the bank's exit 
strategy has been decided by the board at this point, he said. In a speech to business leaders in Gifu City, central Japan, 
Harada said unwinding of large-scale monetary stimulus would comprise an increase in interest rates and a reduction in 
the monetary base, or the sum of cash available for economic activity, and would happen when the BOJ believed stable 
2% inflation was in sight. 

– Japan’s industrial production rose a seasonally adjusted 4.0% from the previous month in April, posting the first rise in 
two months after falling 1.9% in March and coming in slightly weaker than the MNI median economist forecast for a rise 
of 4.5%, preliminary data from the Ministry of Economy, Trade and Industry released Wednesday showed. The sharp 
rebound in April indicates a solid start to GDP growth in the April-June quarter. Production and exports are expected to 
lead Japan's modest economic recovery for now. Compared with a year before, production rose an unadjusted 5.7%, 
marking the sixth straight rise. The Index of Industrial Production rose to 103.8 (100 in 2010) in April, surpassing the 
recent high of 103.2 recorded in January 2014, when rush demand pushed up factory output before the sales tax was 
hiked to 8% from 5% in April that year. The latest index level was the highest since 107.4 seen in October 2008, a peak 
before the global financial crisis triggered a plunge in exports. 

– Preliminary retail sales data from the Ministry of Economy, Trade and Industry released Tuesday showed retail sales 
rose 3.2% on year in April for the sixth straight year-on-year rise after a gain of 2.1% in March, as higher temperatures 
pushed up demand for spring clothing and the lingering effects of new models continued to support automobile sales. 
The increase was higher than the MNI median economist forecast for 2.3%. The government left its assessment 
unchanged from the previous month, saying retail sales showed "signs of a pickup.” 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein.The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 
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