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Weekly market watch  
 
As at Friday June 16, 2017 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
Hong Kong  HSI  25626.49 (403.80) 16.50% 27.89% 
India  BSE 30 31056.40 (205.66) 16.69% 17.08% 
Japan  Nikkei  19943.26 (70.00) 4.34% 29.22% 
Singapore  STI  3231.44 (22.75) 11.49% 17.44% 
South Korea  KOSPI  2361.83 (19.86) 16.55% 21.00% 
Taiwan  WSE 10156.73 (42.92) 9.76% 19.57% 
Shanghai     COMPOSITE 3123.17 (35.23) (3.86%) 8.71% 
Europe 
France  CAC  5263.31 (36.40) 8.23% 26.73% 
Germany  DAX  12752.73 (62.99) 11.08% 33.53% 
Italy  FTSE MIB  20940.73 (181.69) 8.87% 28.06% 
Russia  RTSI  993.76 (46.63) (13.56%) 11.03% 
UK FTSE 100  7463.54 (63.79) 4.49% 25.43% 
Americas 
Brazil  IBOV  61626.41 (584.15) 2.32% 24.72% 
Mexico  IPC  49221.03 139.30 7.84% 8.83% 
Nasdaq  CCMP  6151.76 (56.16) 14.28% 26.97% 
US  S&P 500  2433.15 1.38 8.68% 17.09% 
US   DOW  21384.28 112.31 8.21% 20.59% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago Year ago 
10 Year Gilt  1.0166 1.0050 1.1310 1.1100 
10 Year OAT 0.6296 0.6470 0.8910 0.4010 
10 Year Bund  0.2750 0.2640 0.4350 -0.0240 
10 Year Japan  0.0510 0.0510 0.0410 -0.1999 
10 Year Treasuries  2.1514 2.2010 2.3270 1.7540 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  
US  4.25 3.75 3.50 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.25 0.50 
ECB  0.00 0.00 0.00 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.50 1.75 
Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 
US 

– U.S. Stocks ended the week mixed, with the Dow Jones Industrial Average adding 0.53% to close at 21,384.28 and the 
S&P 500 up 0.6% to end at 2,433.15 but the tech-heavy Nasdaq down 0.9% to end at 6,151.76. Retail stocks suffered on 
Friday after it emerged that Amazon would buy Whole Foods, and the markets also had a mixed reaction to the Federal 
Reserve’s interest rate hike on Wednesday, with the S&P 500 slipping on the news but the Dow hitting a fresh high of 
21,374.56. Tech shares underwent a selloff over the week as investors worried about stretched valuations. 

– Online shopping pioneer Amazon is making a big entrance into the bricks-and-mortar world, with its $13.4 billion 
acquisition of Whole Foods. The company that introduced millions of consumers to the concept of shopping without 
leaving the house will now own physical stores in hundreds of communities across the U.S. The deal also makes 
Amazon a major player in groceries, elevating its competitiveness with long-time rival Walmart, whose stock sank 5% on 
Friday after the deal was announced. 

– Uber’s recent struggles with accusations of inappropriate workplace behavior, including sexual assault, culminated on 
Tuesday with the announcement by its CEO, Travis Kalanick, that he will take a leave of absence from the company. The 
announcement coincided with the release of a report from a months-long investigation led by former U.S. Attorney 
General Eric Holder, who was hired to look into the company. Its recommendations included reducing Kalanick’s 
authority and further controlling spending, human resources and managers’ behavior. 

– Google is facing a record fine in the European Union, whose antitrust regulator is preparing to penalize it for manipulating 
its search results to favor its own shopping service. The fine, which would be the largest ever levied by the EU regulator, 
could be up to 10% of the company’s annual revenue, which was $90.27 billion last year. The regulator’s previous record 
fine was EUR1.06 billion ($1.18 billion). 

– Verizon on Tuesday completed its $4.48 billion purchase of Yahoo, the web pioneer that was a dominant force in the 
early days of the internet. At one point, Yahoo had a market value of $125 billion, but the company lost out to newer 
competitors such as Google and Facebook. Verizon plans to combine it with AOL to form a new company called Oath, 
which will have 1.3 billion monthly users.  

– Long-time General Electric CEO Jeff Immelt will step down this summer after 16 years heading the company. He is to 
hand over the reins on Aug. 1 to John Flannery, the head of the company’s health-care business. The change comes as 
GE is facing pressure from activist investor Trian Fund Management, which had been positioning itself to fight for a board 
seat. GE’s profits and share price had languished under Immelt, despite sweeping changes he brought in. GE’s share 
price rose 3.6% to $28.94 Monday.   

– Nike said Thursday it would cut 1,400 jobs, about 2% of its global workforce, as it tries a new tactic of selling directly to 
consumers. The sportswear maker is also reducing the number of its product lines by about 25%. But Nike isn’t taking 
the cost-cutting measures in response to poor sales. Its revenue climbed 5% in the last quarter. Rather, it is working to 
change tactics before its sales slump, as more consumers move online and away from the bricks-and-mortar retail stores 
that have traditionally sold its goods.

UK 

– The FTSE 100 ended down 0.85% at 7,463.54, its largest weekly loss in two months, after a tumultuous week in which 
retailers suffered on the news that DFS was predicting a decline in profits, data show May inflation grew faster than 
inspected, and the Bank of England narrowly voted not to raise interest rates. The BOE’s decision differs from that of the 
U.S. Federal Reserve, which raised rates as expected. 

– Britain’s largest furniture retailer, DFS, saw its share price plummet more than 20% on Thursday after the company 
warned its profits would miss expectations thanks to “customer uncertainty regarding the general election and the 
uncertain macroeconomic environment.” The warning and the general economic picture hit retail stocks across the 
board, with shares of Tesco, Sainsbury, AO World, Next as well as Marks and Spencer all taking a hit on Thursday. 
Prices have risen faster than wages in Britain, recent economic data show. DFS, which ended Wednesday at around 
GBP2.50 ($3.20) a share, fell below GBP2.00 a share for most of the rest of Thursday. 

– In the latest example of a high-profile media brand changing its format to fit a challenging market, the Guardian 
newspaper and its sister publication, The Observer, said they plan to go to a tabloid format. The Guardian ruled out such 
a move a decade ago, changing instead to a slimmer “Berliner” shape, but now it says it is close to a print outsourcing 
deal with rival publisher Trinity Mirror to produce the cheaper tabloid shape. The Guardian’s special presses in London 
will close in the deal, with the change taking place in early 2018. 

– London-listed Australian miner BHP Billiton named former packaging company head Ken McKenzie as its new board of 
directors’ chairman, as it works to manage activist investors and deal with a growth slowdown in China, a key export 
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market. The announcement followed a meeting of the company’s board in Chile, at which the hedge fund Elliott Advisors 
called for an overhaul of the “entrenched” board, whose members it blamed for the company’s underperformance.  

– Trucking companies in the U.K. said they will sue a cartel of truck manufacturers in Europe, demanding GBP3.9 billion 
($5 billion) in compensation from the five companies -- Iveco, DAF, Volvo/Renault, Daimler and MAN -- who were found 
guilty last year of colluding to raise prices. Brussels already fined the five GBP2.93 billion. The U.K.’s Road Haulage 
Association said on Wednesday it would bring the six companies before the U.K.’s Competition Appeal Tribunal to 
demand GBP6,000 per vehicle for 650,000 trucks sold in the U.K. between 1997 and 2011. 

– The British consumer-goods firm Reckitt Benckiser on Thursday completed its acquisition of Chicago-based Mead 
Johnson in a $16.6 billion deal. Both firms announced on Monday that they had received regulatory approval. According 
to the Chicago Tribune, Mead Johnson, which makes Enfamil infant formula among other things, had been the subject of 
takeover rumors for years, but the announcement in February that Reckitt Benckiser, maker of Durex condoms, Lysol 
and French's mustard, was pursuing the deal came as a surprise. 

Europe (ex. UK) 

– The Eurofirst 300 ended the week down 0.45% at 1,527.52. As they did elsewhere, retail shares suffered on the news of 
Amazon’s deal to buy Whole Foods. But tech stocks recovered some value Friday after a selloff earlier in the week that 
started on Wall Street.  

– Swiss food maker Nestle put its U.S. confectionary business up for sale, looking to move to healthier foods and away 
from Butterfinger and Crunch candy bars. The unit could be worth up to $3 billion, The Wall Street Journal reported, 
citing analysts’ valuation of similar businesses. It earned Nestle some $922 million last year, about 3% of the company’s 
U.S. sales. 

– Volkswagen faces its biggest legal action yet in Europe for cheating on diesel motor emission tests after a class action in 
the U.K. teamed up with a similar action in the Netherlands to form a “superclaim” of 180,000 VW owners. The massive 
group is seeking a full refund for each car, for a total of EUR4.5 billion ($5.04 billion). The scandal has already cost the 
company $24 billion. Volkswagen said there was no basis for legal action. The news didn’t affect the company’s stock 
price. 

– Italy’s Alitalia airline filed for bankruptcy in the U.S. after New York’s John F. Kennedy airport threatened to revoke its 
access over unpaid bills. The troubled carrier sought Chapter 15 protection, which deals with international insolvencies. 
The filing comes after Alitalia last month sought bankruptcy protection in Italy after its employees rejected a restructuring 
plan. Italy’s government has agreed to an emergency support measure while the carrier, which is $3 billion in debt, 
searches for a buyer. 

– Spain’s stock-market regulator on Monday banned short selling of Liberbank following last week’s near-collapse of 
Banco Popular. The monthlong ban was meant to shore up a plummeting share price and collateral damage from the 
Banco Popular failure. Liberbank’s stock rose 30% to EUR0.89 in Monday morning trading, and it closed Monday at 
EUR0.98. But it still ended the week down, at EUR0.88. 

Japan 

– The Nikkei ended the week down 0.35% at 19,943.26, despite a strong finish on Friday following the Bank of Japan’s 
decision to leave its monetary policy unchanged. The weak yen also helped boost stocks, but they couldn’t recover 
losses stemming from Wall Street’s tech selloff. 

– Toshiba’s problems are mounting as The Wall Street Journal reported on Friday that the troubled chip maker was lagging 
behind rivals in acquiring a supply of silicon wafers for next year. The news comes as the company is trying to sell its 
profitable chip-making unit to bail itself out of huge losses suffering by its nuclear reactor construction unit. The Financial 
Times reported that the government-backed Innovation Network Corporation of Japan was close to offering a bid for the 
unit. Toshiba didn’t decide on a buyer at a meeting Thursday. 

– Toshiba also said on Friday it was the target of $900 million worth of lawsuits stemming from its 2015 profit-padding 
scandal. The company revealed the total on Tuesday, when it announced the latest action against it: a claim of $399 
million. Including that suit, it said it was the subject of 26 different claims from both individual and institutional investors. 
Toshiba in 2015 revealed it had padded profits for years, leading to the resignation of its president and the subsequent 
flood of lawsuits. 

– Embattled air-bag maker Takata plans to file for bankruptcy as early as next week, according to multiple media reports. 
The move would open the door to a sale of Takata, most likely to Key Safety Systems, the U.S. company owned by 
China’s Ningbo.Joyson Electronic Corp. The 84-year-old company has been the subject of the largest automotive recall 
in history after its air bags proved defective, with many exploding and spraying shrapnel. The Tokyo Stock Exchange 
suspended trading in Takata shares on Friday morning. 
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Asia-Pacific (ex. Japan) 

– Hong Kong’s Hang Seng Index fell 1.55% to end the week at 25,626.49. It was the steepest weekly loss in three months 
as investors reacted to the Fed’s tightening, which raised concerns about global liquidity and capital flows out of Asia. 

– Mainland China’s benchmark Shanghai Composite Index fell 1.12% to end the week at 3,123.17 after disappointing 
producer-inflation and investment data stoked fears of a slowdown. The data showed an economy still on solid footing, 
but a cooling housing market and the Fed’s tightening stance suggested it could lose momentum over the next few 
months. 

– South Korea’s Kospi ended the week down 0.83% at 2,361.83, giving up gains from a mid-week rally that brought it to a 
record high of 2,387.29 on Wednesday morning before investors turned more cautious ahead of the Fed meeting. 

– Taiwan’s Taiex ended down 0.42% at 10,156.73. In addition to pressure from the week’s tech selloff and the Fed’s 
tightening, Taiwan was rocked by the news that Panama -- one of the few nations with which it had maintained 
diplomatic ties -- decided to sever ties in favor of the “One China” policy. 

– Singapore’s Straits Times Index gave up 0.70% for the week, ending at 3,231.44. The Fed’s decision influenced traders 
there, as did moves on Wall Street, where stocks were slightly higher on Friday. Earlier in the week, a three-day losing 
streak cost the STI 0.3%. 

Emerging Markets 

– Brazil’s Bovespa index gave up 0.94% to close the week at 61,626.41. Political chaos continues to pressure the market 
as traders feared a lengthy legal case against President Michel Temer would delay the implementation of his reform 
agenda. The Fed’s interest-rate decision also instilled caution among investors. 

– Mexico’s IPC tacked on 0.28%, ending the week at 49,221.03, as strong earnings influenced traders despite the Fed’s 
tightening. Weaker-than-expected U.S. home starts also drove demand for emerging-market assets. 

– India’s BSE 30 fell 0.66 to end the week at 31,056.40, as investors took profits and moved to more cautious positions on 
soft U.S. economic data and a relatively hawkish Fed. 

– Russia’s RTSI fell 4.48% to close at 993.76, touching 15-month lows during a week in which news of stronger U.S. 
sanctions and falling oil prices put pressure on the heavily energy-weighted index. Weak U.S. retail and inflation data 
also dragged on the market, which tumbled after the U.S. Senate approved new sanctions against Russia for meddling in 
the 2016 election, in defiance of President Donald Trump. 

Alternative Assets 

– Oil capped a rough week with a slight rally, as light, sweet crude for July delivery ended up 28 cents at $44.74 a barrel 
on the New York Mercantile Exchange and Brent Crude gained 45 cents to end the week at $47.37 on ICE Futures 
Europe. Those prices were up from Thursday’s session, when oil hit a seven-month low thanks to an unexpected 
increase in gasoline stockpiles. 

– Gold finished the week down by more than 1%, but edged higher on Friday from a three-week low the day before. It was 
the second-straight week of losses, influenced by the Fed’s decision to increase interest rates for the third time in as 
many quarters. August gold ended the week at $1,256.50. 

Fixed Income 
US 

– The yield on 10-year Treasuries ended the week at 2.1514%, down from 2.2010% the week before, as the Federal 
Reserve raised rates as expected on Wednesday. The hawkish stance comes despite some softer-than-expected 
economic data, which dampened economic optimism and had a flattening effect on the yield curve. 

– The Federal Reserve on Wednesday raised rates as expected by 25 basis points, and gave new details about how it 
expects to end the reinvestment of Treasuries and mortgage-backed securities on its balance sheet. The central bank 
did not commit to a start date for reducing its balance sheet, but suggested the plan could start as early as September. 
The policymaking Federal Open Market Committee raised the fed funds rates to target the 1% to 1.25% range, a move 
widely expected by markets and Fed watchers. However, the FOMC gave little indication of whether the policy rate would 
be hiked again later this year. The median forecast for this year's unemployment and inflation both moved down in its 
Summary of Economic Projections, while the GDP outlook for this year moved up slightly compared to March. The post-
meeting policy statement pointed out "the labor market has continued to strengthen and that economic activity has been 
rising moderately so far this year.” 
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– Federal Reserve Chair Janet Yellen and her colleagues at the policymaking Federal Open Market Committee showed 
little sign of deviating from their projected path of rate normalization and consider the reduction of their balance sheet 
size even as inflation data disappoints. "I think that it is prudent to move in a gradual way to remove accommodation," 
Yellen told reporters at the press conference following the two-day policy meeting in which the FOMC raised the fed 
funds rate by 25 basis point to target the 1% to 1.25% range. "Our expectations are little changed," she said. "The 
projections we released today are essentially identical to those (in March), and I think the market is aware of the views of 
participants, and is assessing evidence itself to form their own views." 

– Consumer inflation fell 0.1% m/m in May, slightly under the expectations for a flat result and generally continued the 
deceleration evident so far this year. The core rate was up 0.1%, in May also a tenth below expectations. The CPI's 
annual change through May, the consumer inflation rate, was 1.9% compared with the previous month, when it was up 
2.2%. The deceleration was even more evident year to date, with overall CPI running at an annualized rate of increase of 
only 1.0% compared with the 1.5% through April. The core rate 12-month change through May was up 1.7% and this 
year alone, annualized through May, is up just 1.3% when at the same point last year it was running at a 2.4% pace. "It 
was a pretty quiet month," BLS senior analyst Steve Reed told Market News International. So far this year, "If you take 
out the shelter category, there's not a lot of evidence for real upward price pressure."  Shelter, up 0.2% in May, is ahead 
3.3% for 12 months, the dominant influence on the CPI. The rent index rose 0.3% and owner-equivalent rent rose 0.2%. 
The surge in wireless charges proved to be short-lived, he noted, but auto insurance resumed its strong upward path, 
rising 0.4% in May. Down for the month were clothing, airline fares, communication, and medical care services. Food 
prices rose just 0.2% and for 12 months are up 0.9%.  

– Retail sales in May came in below modest market expectations Wednesday, posting a 0.3% decline, with nine major 
categories either flat or down. Retails sales excluding autos were also down 0.3% and excluding autos and gasoline, 
were flat; both figures were also below expectations. Only electronic shopping and mail order, furniture, clothing as well 
as food and beverage stores managed any gain for the month. The electronic shopping and mail order category has 
been notable for its sustained strength, up 10.2% in a year. Core retail sales, minus autos, gasoline, building materials 
and food services were unchanged after a 0.6% gain in April.  

– The pace of housing starts fell by 5.5% to a 1.092 million seasonally adjusted annual rate in May, well below 
expectations for a rebound to a 1.225 million pace and the slowest pace since September, data reported by the 
Commerce Department Friday morning showed. In addition, there were downward revisions to the pace of starts in the 
previous two months, with April starts revised down to 1.156 million and March starts revised down to 1.189 million, 
resulting in three consecutive monthly declines. Housing starts of single-family homes fell by 3.9% in May after a 0.2% 
rise in the previous month. Starts of multi-family homes fell 9.7%, based on an MNI calculation. 

UK 

– The yield on the 10-year Gilt bond ended the week at 1.0166%, up slightly from 1.0050% a week ago. The Bank of 
England decided on Thursday to leave Bank Rate unchanged, but it did deliver a surprise when three of the panel’s eight 
members voted for a 25 basis point hike, rather than the expected one. 

– The Bank of England Monetary Policy Committee voted 5-3 to leave the Bank Rate unchanged on Thursday. Three 
members - Kristin Forbes, Ian McCafferty and Michael Saunders - all voted for a 25 basis point hike at the June meeting. 
The vote was surprising as the widespread view was that there would be a repeat of the May vote, with Forbes alone 
voting for a hike. The MPC, however, revised its inflation forecast upward and three members placed more weight on this 
than the slowing in consumer demand. "Inflation was projected to overshoot the target by more than previously expected, 
and to remain above it throughout the three-year forecast period," the minutes said. 

– Consumer price inflation rose to a more than five-year high in May, as the weakness of sterling began to bite, but input 
inflation decelerated from the peaks recorded at the start of the year. The consumer price index increased by an annual 
rate of 2.9% last month, the fastest pace since April of 2012, exceeding the MNI median forecast of 2.7% and up from 
2.7% in March. Prices for recreation and cultural items jumped by 2.3% last month, contributing 0.2 percentage point to 
the monthly rise in headline CPI. The 9.2% slump in sterling over the past year lifted the prices of several components of 
the sector, including computer games, computer equipment and package holidays. 

– Retail activity declined across the board in May, particularly at non-food stores, as rising prices deterred shoppers. Sales 
volumes declined by 1.2% between April and May, worse than the median MNI median forecast of 1.0% drop. On an 
annual basis, retail sales increased by 0.9%, matching the smallest rise since April of 2013 and below MNI median of a 
1.6% improvement. Trade at predominantly non-food sales slumped by 2.3% between April and May, dampened by a 
5.7% decline in household goods stores. Retail prices jumped by 3.2% in the year to May, the seventh straight increase, 
although a 7.3% surge in the price of automotive fuel accounted for a portion of the rise. 

– The UK unemployment rate steadied at its lowest level in over four decades in the three months to April, but regular 
earnings growth, when adjusted for inflation, fell into negative territory for the second straight month. Joblessness, as 
measured by the Labour Force Survey, remained at 4.6% between February and April, in line with the MNI median 
forecast, unchanged from the first quarter and matching the lowest rate since the three months to July 1975. The outturn 
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matched the 4.6% jobless rate forecast of Bank of England staff for the three months to April, as published in the May 
Quarterly Inflation report. 

Europe (ex. UK) 

– The yield on 10-year Bunds ended the week at 0.2750%, up slightly from a week-ago 0.2640%, influenced by soft U.S. 
economic data and the Fed’s decision to raise rates, as well as the Bank of England and Bank of Japan’s decisions to 
leave their monetary policies unchanged.  

– Euro area industrial production bounced back in April, rising 0.5% after an upside revision to March, matching analysts' 
expectations. Solid growth in April and an upward revision in March's data support a continued gradual recovery in the 
economies of the Eurozone. Industrial production rose by 0.5% on the month in April in the euro area (EA-19) following a 
rise of 0.2% in March (revised upwards from a decline of 0.1% previously). This month marked the highest growth rate 
since November 2016 when industrial production grew by 1.6% on the month and provides a robust start to Q2 
production. On an annual basis, though, production eased to 1.4% in April compared to a year ago, after a large upward 
revision of 2.2% in March from 1.9% previously. In the European Union (EU-28), production eased slightly to a 
seasonally adjusted 0.2% on the month in April from 0.3% in March. 

– Euro area headline inflation eased in May, following a brief pick-up a month earlier, while core inflation also slipped, 
according to the final data released by Eurostat. Headline inflation remained at the same level as the preliminary 
estimate of 1.4% on the year in May, down from 1.9% in April. After hitting the 2% level in February, just above the 
European Central Bank's official target, inflation has again started to lose momentum. Excluding energy and 
unprocessed food, inflation came in at 1% on the year, below the 1.2% recorded in April, though above March's 0.8%. 

– Non-performing loans at Eurozone banks remain a major drag on profits and efforts to clean up the problem in some 
countries like Italy remains insufficient, European Central Bank Vice President Vitor Constancio said Wednesday. 
Speaking in Rome, Constancio noted that the average NPL ratio for Eurozone banks has risen from 6% from 2% in 
2007, and from 5% to 23% in six "high NPL" national banking centers. High levels of non-performing loans "tie up capital, 
erode funding, as well as operational capacity, thereby constraining banks' ability to support the economic recovery," 
Constancio said. In Italy, where gross NPLs represent 11% of total assets compared with 4% for Eurozone banks 
generally, "progress in reducing stocks of high NPLs to manageable levels remains insufficient," he added. 

Japan 

– The yield on the 10-year Japan Government Bond ended the week at 0.0510%, the same as its closing level a week 
prior, unmoved by the Bank of Japan on Friday decision Friday to leave its monetary policy unchanged. 

– The Bank of Japan board on Friday decided to stand pat on monetary policy in a seven-to-two vote, retaining the yield 
curve control target it adopted in September last year and keeping its view that the modest economic recovery will 
continue, all as expected. The focus is on the board's meeting on July 19-20, when it updates its medium-term growth 
and inflation projections and risk analysis, including whether the timeframe to achieve 2% inflation "around fiscal 2018" is 
still feasible.  After its two-day policy meeting, the BOJ said in a statement Friday that lackluster private consumption, 
which accounts for about 60% of the total domestic output, "has increased its resilience" in light of improving employment 
and income conditions. It is a slight upgrade from its previous assessment that consumer spending was "resilient." 

– Bank of Japan Governor Haruhiko Kuroda stressed Friday that the pace of the bank's purchases of Japanese 
government bonds fluctuates from month to month as a result of keeping bond yields at target levels and that the JGB 
purchases are no longer a policy target. His remarks on the nature of the JGB purchase program at a news conference 
after the bank's two-day policy meeting appear to be aimed at calming any market speculation that the BOJ is tapering at 
a time when it is still far from achieving its 2% inflation target. Kuroda also told reporters that the BOJ has managed to 
control the nearly flat yield curve by increasing JGB purchases temporarily and conducting market operations, offering to 
buy unlimited amounts of bonds at fixed rates whenever domestic interest rates come under upward pressure from a rise 
in U.S. Treasury yields. 

– Japan's lukewarm economic expansion that started late 2012 appears to have continued in a relatively flat tone despite 
the sharp and long pullback in consumption caused by the April 2014 sales tax hike, the head of the government panel 
deciding on business cycles said Thursday. The Working Group on Indexes of Business Conditions "reached consensus" 
that various indicators point to the possibility that the economy, that bottomed out in the previous cycle in November 
2012, has not yet peaked, Hiroshi Yoshikawa, an economics professor at Rissho University who heads the panel, told 
reporters. Asked when the panel will hold the next meeting to determine the possible peak of the 16th and current post-
war business cycle, Yoshikawa said, "When we have all the major indicators like the historical diffusion index and GDP 
that we can use to look back on the recent past." The seven-member panel, which comprises university professors and 
private-sector research institutes, discussed the following points in its first meeting since July 24, 2015. 
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– The monthly corporate goods price index (CGPI) with the 2015 base year from the Bank of Japan released Monday. The 
key index of domestic producer prices rose 2.1% on year in May, marking the fifth straight month of year-on-year 
increase after rising at the same pace in April. It was slightly below the MNI survey median forecast of +2.2% but 
remained the largest gain since +2.6% in November 2014. The increase was led by a recent pickup in global energy and 
commodity market prices, although fuel prices fell on the month. Despite the recent pickup in producer prices, consumer 
inflation remains weak as firms are cautious about raising retail prices in the face of sluggish household spending. 

Source: Market News International 
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