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Weekly market watch  
 
As at Friday October 6, 2017 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
Hong Kong  HSI  28458.04 903.74 29.38% 18.81% 
India  BSE 30 31814.22 530.50 19.54% 13.19% 
Japan  Nikkei  20690.71 334.43 8.25% 22.44% 
Singapore  STI  3291.29 71.38 13.56% 14.07% 
South Korea  KOSPI  2394.47 0.00 18.16% 15.94% 
Taiwan  WSE 10532.81 202.87 13.83% 13.45% 
Shanghai     COMPOSITE 3348.94 0.00 3.09% 11.46% 
Europe 
France  CAC  5359.90 30.09 10.21% 19.64% 
Germany  DAX  12955.94 127.08 12.85% 22.59% 
Italy  FTSE MIB  22392.31 (304.01) 16.42% 35.78% 
Russia  RTSI  1133.75 (2.28) (1.38%) 13.22% 
UK FTSE 100  7522.87 150.11 5.32% 7.47% 
Americas 
Brazil  IBOV  76054.72 1761.21 26.28% 25.41% 
Mexico  IPC  50302.96 (43.10) 10.21% 4.92% 
Nasdaq  CCMP  6590.18 94.22 22.42% 24.18% 
US  S&P 500  2549.33 29.97 13.87% 17.98% 
US   DOW  22773.67 368.58 15.24% 24.66% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago Year ago 
10 Year Gilt  1.3630 1.3646 1.0052 0.8710 
10 Year OAT 0.7350 0.7430 0.6630 0.2840 
10 Year Bund  0.4590 0.4640 0.3470 -0.0180 
10 Year Japan  0.0510 0.0680 0.0012 -0.0580 
10 Year Treasuries  2.3630 2.3336 2.1046 1.7372 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  
US  4.25 4.00 3.50 
Canada  3.20 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.25 0.25 
ECB  0.00 0.00 0.00 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.50 1.50 
Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 
US 

– U.S. markets recorded firm gains last week despite the release Friday of the first month-to-month decline in U.S. non-
farm payrolls since 2010. However, the data showed the overall unemployment rate falling while wages in fact recorded 
growth in September, reinforcing perceptions that the headline number, while worse than consensus expectations, 
reflected anomalous impacts from hurricanes Irma and Harvey. The Dow Jones Industrial Average increased 1.7% to 
close at 22,773.67. The Standard & Poor’s 500 index improved 1.2% to 2,549.33. The Nasdaq firmed 1.5% to end the 
trading period 6,590.18. 

– General Electric boss Jeffrey Immelt has left both the chief executive and chairman roles of GE three months ahead of 
schedule. Immelt, one of the U.S,’s longest-serving corporate leaders, had been slated to depart as chairman in 
December after relinquishing his chief executive responsibilities in August. John Flannery, who was promoted to CEO 
from running GE’s medical division, has assumed the role of chairman ahead of schedule after the company said the 
transition had proceeded smoothly.   

– Facebook turned over the details of 3,000 advertisements Monday to Congress as the legislative investigation advances 
into Russia’s role in the 2016 election. U.S. technology companies are facing increasing scrutiny by lawmakers over their 
capacity and ability to prevent espionage and the spread of terrorist content. 

– The board of ride-hailing app Uber voted Wednesday to implement broad changes to corporate governance in what 
could be a breakthrough in resolving high-level tensions. Founder Travis Kalanick and rival investors have been on a war 
footing for months over the firm’s corporate culture. However, the changes require the approval of a deal for Softbank to 
buy 14% of company shares at a discount. The Softbank deal would value the company at around $50 billion, but it 
would also obtain another $1 billion or so in shares at a higher price tag to protect Uber’s $70 billion valuation from a 
funding round last year.   

– An unnamed buyer surprised the U.S. aggregates market last week by making a $3.8 billion prospective bid for Ash 
Grove Cement, the U.S.’s fifth-largest cement distributor. The eleventh-hour move has complicated a $3.5 billion attempt 
for Ash Grove by the largest cement firm in the U.S, FTSE 100-listed CRH. Ash Grove responded by extending a bidding 
deadline by another two weeks, but at the time of writing the company still intended to vote on the CRH approach at a 
shareholders meeting scheduled for November 1. CRH shares closed Friday 2.8% down on the previous week to 
2,757.52 pence.  

– The European Union said Wednesday it would take legal action against the government of Ireland after revenue 
collectors in Dublin failed to demonstrate “sufficient progress” in claiming EUR13 billion of corporate tax from Apple. The 
issue dates back to August 2016 when the European Commission found Apple had effectively received state aid from 
Ireland. The EC imposed a deadline of January 3 to recover the amount due. The case is seen as a test of the European 
Union’s ability to apply pressure on smaller countries, such as Ireland and Luxembourg, which have rolled out soft tax 
regimes in order to boost foreign direct investment. Separately the EU Wednesday announced it would require the 
government of Luxembourg to pay around EUR250 million in tax from Amazon.  

UK 

– The FTSE 100 advanced 0.7% to close the trading period at 7,522.87 points, hitting a two-month high as Sterling 
suffered a bad week amid renewed uncertainty over the longevity of the current Conservative-led government under 
Prime Minister Theresa May.  

– Monarch Airlines entered administration Monday after accountancy firm KPMG failed to establish a viable alternative to 
grounding the well-known travel brand for good. Almost 2,000 staff were made redundant as the announcement broke, 
with prominent labor union Unite saying it would take legal action over a lack of compliance with a 45-day notice period. 
The U.K. government is believed to have paid GBP60 million so far to repatriate thousands of holidaymakers stranded 
across Monarch’s European route map back to the firm’s hub at Luton airport, north of London. Industry insiders have 
pointed to the 2015 bombing of a Russian airliner flying out of the Egyptian resort of Sharm el Sheikh as one predicator 
of Monarch’s collapse. Sharm was a popular destination for Monarch during the European winter, and a subsequent ban 
on flights there in late 2015 by the U.K. authorities (due to Egyptian airport security) forced Monarch to divert planes from 
the lucrative winter route into the saturated and low-margin Mediterranean market.  

– Pressures continued to accumulate last week in the most-visible proxy battle between the U.K. and U.S. governments 
since the election of President Donald Trump. The U.S. Department of Commerce said Friday it would seek to levy an 
additional 81% tariff on top of the 219% tariff it announced last week for imports of C-Series planes manufactured by 
Bombardier. The recommendations would need to be approved by the U.S. International Trade Commission in 2018. 
U.S. firm Boeing has lobbied lawmakers to increase tariffs to reflect what it says is “absurdly low” pricing due to 
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Canadian government subsidy. Bombardier is a Canadian firm but the aircraft wings are manufactured in Northern 
Ireland, where more than 4,000 jobs are on the line and the dominant political party is a crucial ally of Prime Minster 
Theresa May. The prime minster has threatened to respond by reviewing Boeing contracts with the Ministry of Defense.  

– The U.K. arm of media giant Vice reported a GBP9.7 million pre-tax loss in 2016 compared with a GBP300,000 loss in 
2015 as the company made a push into the U.K.’s competitive mainstream broadcast market. Vice U.K. also incurred a 
GBP4 million increase to the value of a loan from the U$5.7 billion-valued parent company due to Sterling depreciation 
against the greenback.   

– Ryanair chief executive Michael O’Leary apologized to staff last week for recent disruption that led to more than 700,000 
cancelled bookings. O’Leary backed down on Thursday and pledged to improve future working terms, dropping a more-
hawkish line in which he appeared to belittle pilots’ complaints. Earlier in the week a letter by pilots pledged to push 
ahead with establishing an unofficial labor union to advocate better terms for pilots. Separately, the company said late 
Friday that the executive responsible for pilot staffing, chief operations officer Michael Hickey, would leave the company 
after three decades.  

– Analysts cut target prices for embattled U.K. civil engineer Carillion as the shares lost a further 15.2% over the course of 
the week to close at 44.5 pence. The heavily indebted firm, which is contracted to construct the U.K.’s strategic HS2 rail 
project, continues to be touted as a takeover target but more than a quarter of the shares remain loaned and some high-
profile investors continue to hold short positions. Carillion announced late September a GBP1.15 billion loss for the first 
six months of 2017. Investec says the company needs to complete the GBP300 million disposal of its healthcare 
businesses and realize a highly dilutive GBP450 million rights issue to plug its balance sheet. 

– Rupert Murdoch’s protracted attempts to take full control of broadcaster Sky encountered another political snag last week 
after Murdoch’s newspaper group admitted “vicarious responsibility” in hacking the emails of a former military intelligence 
officer. Ian Hurst worked for many years with the army’s intelligence division in Northern Ireland and wrote a book which 
included detail on the U.K.’s most-senior informant in the Irish Republican Army, which remains a highly controversial 
contemporary issue and subject to some ongoing classification. The Irish edition of the News of the World tabloid 
admitted to hacking Hurst’s work computers, presumably to attempt to trace the informant. Opponents of Murdoch’s 
planned takeover have sought to portray the admission of liability as further evidence of the undesirability of the deal.  

Europe (ex. UK) 

– The Eurofirst 300 closed up 0.7% to the week at 1,530.83 points. Following events in Catalonia investors shed Spanish 
stocks as the country’s main index dropped below 10,000 for the first time since March, before recovering toward the 
weekend after Madrid suspended the Catalan parliament  

– EU tax commissioner Pierre Moscovici unveiled plans Wednesday to crack down on VAT fraud across the continent 
estimated to cost between 5-10% of EU revenues. VAT rules in Europe have yet to be harmonized since the creation of 
the single market in 1993, which has allowed organized crime and more-opportunist participants to exploit the arbitrage 
opportunities for between EUR50-100 billion a year, according to estimates. The proposal sees the EU attempting to 
resurrect VAT harmonization, a steep technical and political challenge, as part of a wider context of renewal of the 
European project post-Brexit.   

– Swiss commodities trader Glencore will spend $943 million for Chevron’s oil assets in Botswana and South Africa, citing 
an “attractive downstream opportunity” for its extensive existing business in the continent’s south. Glencore will acquire a 
75% stake in the businesses, beating a rival attempt by Sinopec to acquire the assets. The remaining 25% shareholding 
will be maintained by an existing third party. Glencore said the proceeds from the sale of its oil products storage would 
see the net outlay for the Chevron assets amount to less than $500 million. Glencore shares closed down 0.7% to 
369.39 pence.   

– The largest supermarket chain in Belarus, Eurotorg, has hired JP Morgan, Renaissance Capital and Sberbank to execute 
the country’s first corporate Eurobond. The Financial Times reported the joint bookrunners would seek to attract up to 
$350 million from five-year maturities. 

– Caixa bank, the largest bank in Catalonia and the third-largest in Spain, transferred its registered headquarters to 
Valencia from Barcelona last week following the region’s contested referendum on independence. Caixa Bank said 
Friday it had taken the measure to preserve “legal and regulatory security.” On Thursday Banco de Sbadell, Spain’s fifth-
largest bank, said it had transferred registration to Alicante.  

– The head of Germany’s chamber of commerce said Thursday it had set up a task force to prepare for no formal trading 
arrangement between the U.K. and European Union after the former departs from the latter in March 2019. Joachim 
Lang, chairman of the Bundesverbandes der Deutschen Industrie (BDI), criticised recent attempts by the U.K. prime 
minister, Theresa May, to accelerate dialogue on the future direction of the exit talks during a speech in Florence, Italy. 
Lang said the speech had “by no means brought the clarity that had been hoped for” and said it would be “naïve” of 
German companies to not prepare for the most-abrupt eventuality from the divorce negotiations.   

– Activist investors David Millstone and David Winter said in an interview with German newspaper Finanz und Wirtschaft 
last week that they would continue to acquire shares in chemical company Clariant. At issue is Clariant’s planned $20 
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billion merger with Huntsman Corp, which is geared toward giving Clariant 52% control of a newly merged chemicals 
giant. Millstone and Winter own at least 15% of Clariant and will be required to make a further disclosure when their 
shareholding rises above 20%.  

Japan 

– Japan's Nikkei 225 Index increased 1.64%% for the week to 20,690.71 points.  
– Bain Capital said it hoped to resolve legal differences with Western Digital following its successful acquisition of 

Toshiba’s memory chip business for $18 billion. Bain also said it plans to list the firm within three years. First it will need 
to clear a series of legal hurdles from diverse litigants who are motivated to obstruct a smooth process due to the 
strategic significance of the semiconductor unit.  

– MS&AD Insurance Group Holdings said it had reached agreement with Swiss Re to acquire a stake of around 15% of 
U.K. insurer ReAssure Jersey One in a deal worth around GBP1 billion. For MS&AD the deal follows the $1.6 billion 
acquisition of Singaporean insurer First Capital Insurance in August. In investing in ReAssure the Tokyo-based company 
seeks a greater foothold in closed-book insurance, a market it expects to expand amid low yields and more-onerous 
capital regulation requirements. The initial tranche of the deal, worth GBP175 million, is to close by March 2018 before 
the remaining GBP800 million investment is completed via new share issuance by 2021.  

– Prominent advertising company Dentsu incurred a paltry JPY500,000 fine Friday despite having been found to have 
made employees work overtime beyond legal limits. The litigation followed the death of 24-year-old employee Matsui 
Takahashi, who was killed, according to official state ruling, because of long working hours. The fine on Dentsu was 
effectively capped by existing legislation, but the national debate of the working culture that led to Takahashi’s death 
continues to push toward new legislation, and harsher penalties for companies. 

– A new political party unveiled Friday by Tokyo Governor Yuri Koike will campaign on cancelling a sales tax hike in 2019 
and phasing out nuclear power. The latter pitch, designed to establish some clear political water between Koike and the 
incumbent prime minister, Shinzo Abe, elevates risks for numerous firms engaged in Japan’s nuclear sector.   

– The transport ministry said Friday it had found regulatory violations at five of the six facilities manufacturing cars by 
Nissan. The issue caused Nissan to recall all 1.2 million cars it sold in Japan since mid-2014. The country’s transport 
ministry said the practice at issue was approved engineers signing documentation where the checks had in fact been 
executed by unqualified technicians.  

Asia-Pacific (ex. Japan) 

– Mainland China China's Shanghai Composite Index was unchanged from the previous trading period at 3348.94 due to 
markets being closed for Golden Week.  

– Hong Kong's Hang Seng index rose 3.28% to end the week at 28458.04. The Hong Kong index closed the week at a ten-
year high and is up 29.38% in the year to date, eclipsing the gains made by all other major indices, though lower oil 
prices and the latest U.S. jobs reports indicates the index will open under pressure on Monday.  

– Taiwan's Taiex index added on 1.96% to end the week at 10,532.81. Taiwan’s tech-heavy index has witnessed an 
uneasy few weeks over uncertainty for the prospects of the new iPhone. However, the index recorded strong gains on 
the week and is 13.38% higher in the year to date.  

– South Korea's Kospi was flat for the week to close at 2,394.47 on Friday. The index is up 18.63% in the year to date.  
– Singapore Straits Times Index gained 2.21% over the past trading period to settle at 3,291.21 points as banking and 

property stocks drove the local index to record strong gains for the week. 

Emerging Markets 

– Brazil's Bovespa ended the week up 2.37% to close at 76,054.72 points, although some the aggregate gain was put 
under some pressure by falling real estate and utilities stocks Friday. The market recorded record volumes in mid-
September and is continuing to outpace regional indexes—the Bovespa is up 26.28% in the year to date.   

– Mexico's IPC edged down slightly to close at 50,302.96 points. Overall trading conditions continue to face challenges 
following a devastating earthquake last month as the recovery operation continues.  

– India's BSE 30 increased 1.7% over the week to end at 31,814.22 points, another strong week taking the index’s 
advance in the year to date to 19.54%.   

– Russia's RSTI was little changed for the week, losing 2 points to close at 1133.75.  

Alternative Assets 
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– Oil prices fell for the first week in a month as the U.S. counted four fewer rigs and traders monitored the direction of 
Tropical Strom Nate and assessed the potential for refinery shutdowns. November West Texas Intermediate crude 
ended the week at $49.29 a barrel on the New York Mercantile Exchange. December Brent crude on London’s ICE 
Futures Exchange closed the trading period down at $55.62 a barrel.  

– December gold rose to $1,274.90 an ounce, losing around 0.7% for the week.  

Fixed Income 
US 

– The yield on benchmark 10-year Treasuries increased to 2.3630% from 2.3336% as yields continued to accumulate 
following stock market gains and increasing strong language from policymakers pointing to a rate hike in December.  

– The September employment report released Friday, which showed nonfarm payrolls fell by a 33,000, the first decline 
since September 2010 due to the hurricane impact and following a net 38,000 downward revision to July-August 
payrolls. Overall, a weak report but one that likely indicates temporary factors that markets and the Fed will likely take 
with a grain of salt. However, some analysts and the Fed will take note of a sharp gain in hourly earnings. The Bureau of 
Labor Statistics said the exact impact of Hurricanes Harvey and Irma, which hit between the August and September 
survey weeks, could not be quantified. However, there were clear signs. Food services and drinking places payrolls, 
made up mostly of hourly workers who would not have been paid if they missed work, fell by 104,700. 

– The value of wholesale inventories rose 0.9% in August, a downward adjustment from the 1.0% gain estimated in the 
advance estimate, while wholesale sales rose 1.7%, data released Friday by the U.S. Commerce Department 
showed. Looking ahead to the business inventories report to be released on October 13, the tracking looks positive for 
both business inventories and business sales. With the addition of the 0.9% gain for wholesale inventories reported 
Friday, an MNI calculation expects a 0.7% increase in business inventories when it is released, assuming no revision to 
the 0.7% increase reported for retail inventories in the advance estimate. Factory inventories were reported yesterday up 
0.4% for August. 

– An IMF staff report suggests that G-20 countries work together to promote balanced and stronger growth -- and soften 
any shocks that may come along, as seen with the global financial crisis. The staff report, which was prepared at the G-
20's request ahead of next week's meetings in Washington, reflects only the opinions of the IMF staff, not the IMF 
leadership or the G-20 itself. But it provides some prescriptions for what the world's largest economies should do going 
forward to take advantage of the current expansion to prepare for the future. 

– Further gradual interest rate increases are needed to sustain the economic expansion and contain financial 
stability risks, Federal Reserve Bank of Kansas City President Esther George said Thursday. "With an economy 
growing at an above-trend rate and unemployment at a low level, postponing the removal of accommodation poses 
risks to sustainable growth and financial stability," she said in remarks prepared for a conference on the American 
workforce in Austin, Texas. "At this stage of the expansion, it is appropriate to move cautiously. But waiting too 
long risks more aggressive moves, which, history shows can invite prospects of recession.  

UK 

– The yield on 10-year Gilts edged down to 1.3630% from 1.3646% over a volatile week in which concerns resurfaced over 
the ability of the U.K. government to deliver on the country’s planned exit of the European Union.  

– Bank of England Monetary Policy Committee member Ian McCafferty said Thursday that more research was needed into 
the likely impact of the unwinding of quantitative easing, but he said there were good reasons to think starting unwind 
would not be appropriate until after "several" rate hikes. The MPC's position has been that QE unwind should not start 
until Bank Rate, currently at 0.25%, is raised up to 2.0% but McCafferty did not cite the 2.0% figure, instead leaving it 
vaguer as to how soon unwinding could begin. In a speech at the Company of Founders, McCafferty also said that there 
was little the MPC could do to reverse Brexit effects but it could factor in its impact on business and consumer 
confidence. 

– UK Prime Minister Theresa May delivered her speech at the Conservative Party Conference in Manchester, announcing 
several fresh policy initiatives, though discussion in the wake of the speech will be focused on other areas. May began 
her speech with an apology for the campaign and result in the recent election where the Tories did not win the majority 
and said she took personal responsibility. 

– A resolution backed by the European Parliament stating that sufficient progress had not yet been made in Brexit talks 
was intended as a spur for the UK government to get its act together, leading MEPs told MNI Tuesday. MEPs 
interviewed by MNI said that the aim of vote was not to put a brake on second-round talks, but rather to make British 
negotiators rise to the challenge of wrapping up the sufficient progress aspects of the withdrawal talks next week. "We 
can use this resolution as a kind of incentive to mobilise our British friends and to have the last week really well used, to 
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make it possible for Michel Barnier to really say that there is sufficient progress on the most important strands of the 
negotiation," MEP Danuta Huebner, a member of the Brexit steering committee who drafted the resolution, told MNI. 

– UK manufacturing sector activity slowed in September, although still indicative of a pick up for the UK economy in the 
third quarter, the IHS Markit/CIPS Purchasing Managers' Index (PMI) showed. The headline manufacturing PMI fell to 
55.9 in September from a revised 56.7 in August and compares to the long run average of 51.7. The slight decline still 
leaves the index in expansionary territory, and comes on the back of a four-month high and the second highest reading 
in over three years in August. The survey indicated that input price inflation has risen again, touching a six-month high. 
The survey suggests that while the slowdown in expansion was seen in most sub-components, production and new 
orders both maintained above their long term average rates and production has now risen for fourteen consecutive 
months. 

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds fell to 0.4590% from 0.4640% as central European yields reacted to the release 
of the US employment report towards the end of the week.  

– European Union institutions have amended the previously agreed text on securitisation to avoid a potential headache on 
the inclusion of self-certified mortgages, Market News has learned. An EU source close to the matter told MNI that the 
Parliament, Council and Commission are putting in place an amendment to the text agreed earlier this year to help 
develop a European securitisation market. The amendment is "aimed at avoiding the unintended consequence of 
prohibiting any securitisation of self-certified mortgages," the source told MNI 

– European Union finance ministers will discuss next week whether the European Commission should use a "margin of 
appreciation" when assessing the compliance of Member State budgets with the European fiscal rules laid down in the 
Stability and Growth Pact, Market News has learnt. The debate is likely to be controversial, as several countries are 
pushing against the idea of discretion over the rules. The debate follows a Commission statement from last May when 
the executive stated that "it stands ready to use its margin of appreciation" for future assessment of member State 
budgets. 

– European Central Bank policymakers underlined in their most recent policy meeting on Sept 7 the need for monetary 
policy to remain "persistent and patient". "Any reassessment of the monetary policy stance should proceed in a very 
gradual and cautious manner, while maintaining sufficient flexibility, also in the light of prevailing uncertainties with 
respect to the inflation outlook and financial conditions," Governing Council members agreed, according to the accounts 
of the meeting, released Thursday. 

– Bank of Italy governor Ignazio Visco is likely to be reconfirmed for a second six-year term in a sign of continuity and to 
stave off possible financial market instability ahead of next year's general elections, Market News understands. 

– Eurozone aggregate output saw gains at the end of Q3, with the final September print matching the initial flash estimates 
of 56.7 and rising from the final August print of 55.7. At these levels output growth has hit a four month high after a 
slowdown in July. Data from IHS Markit shows that the Eurozone Composite Purchasing Managers Index (PMI) has 
been in expansionary territory for 51 months, and has averaged 56.0 in Q3, down slightly from the Q2 average of 56.6. 
Both the services and manufacturing sectors saw gains, though manufacturing again led the expansion hitting the 
highest levels since April 2011. 

– Bank of Italy deputy governor Salvatore Rossi said Wednesday that the country's financial and business sectors both 
needed to modernize in order to support growth and become leading players in Europe's future Capitals Markets Union, 
which is facing a stalemate. Talking at the 49th Credit Day in Rome, Rossi warned that Italy's firms still relied too heavily 
on banks for credit and that such a "bank-centered system" stood as a factor of risk during economic crises. Despite a 
few recent improvements, "Italy's financial structure has not made much progress and our system is excessively 
centered on financial debt and too little on risk capital," he said. 

Japan 

– The yield on 10-year JGBs fell over the past week to 0.0510% from 0.0680% following a midweek short-covering rally 
and expectations over the US employment numbers. 

– The recent slowdown in the cost of living supports flat-lining consumer confidence but it also dampens inflation 
expectations, which could make the process of guiding low inflation to the Bank of Japan's 2% target, a series of BOJ 
data released this week showed. This means that at its next policy meeting on Oct. 30-31, the BOJ board will maintain its 
cautious view that it will take more time before inflation expectations among both households and businesses start 
picking up. BOJ officials believe that the slow pickup in consumer prices should eventually help turn around the stubborn 
deflationary mindset prevailing among households and businesses, despite the setback in inflation expectations found in 
the bank's surveys, MNI understands. 



 

 Weekly market watch 7 

 

– Japan's consumer sentiment is resilient but not showing a clear pickup in light of a drop in summer bonuses, lingering 
geopolitical risks and markups in some service prices, data released Tuesday suggests. Household spending is also 
sluggish, slowing in the July-September quarter after boosting the economic growth in April-June, with some economists 
pointing to the risk of a slight drop in private consumption in Q3 GDP. Japan's consumer confidence index rebounded 0.6 
point to 43.9 in September on a seasonally adjusted basis, backed by moderate weather and a lull in sabre rattling 
between North Korea and the U.S. over Pyongyang's nuclear arms threat. 

– The Bank of Japan's September Tankan survey released Monday showed that the virtuous circle from profits to 
investment in the corporate sector is continuing to work and that a moderate expansion remains intact, BOJ officials 
believe. The Tankan survey also showed that manufacturers continue to face rising costs from labor shortages and 
higher import prices, exerting pressure on them to raise producer prices. The benefit of the yen's depreciation -- 
supporting exporter profits -- still appears to be exceeding its cost -- pushing up import prices, BOJ officials believe. The 
diffusion index (DI) for sentiment among major manufacturers rose to a 10-year high of +22 in September from +17 in 
June, coming in stronger than the MNI median economist forecast of +18 and exceeding all 15 analysts' forecasts in an 
MNI survey. The September level is the highest since September 2007, when it was at +23. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 


