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Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
Hong Kong  HSI  31267.17 151.74 4.51% 29.66% 
India  BSE 30 34142.15 131.39 0.25% 18.17% 
Japan  Nikkei  21892.78 172.53 (3.83%) 13.02% 
Singapore  STI  3533.22 89.71 3.83% 12.61% 
South Korea  KOSPI  2451.52 29.69 (0.65%) 16.32% 
Taiwan  WSE 10794.55 373.46 1.43% 10.49% 
Shanghai     COMPOSITE 3289.02 89.86 (0.55%) 1.16% 
Europe 
France  CAC  5317.37 35.79 0.09% 8.71% 
Germany  DAX  12483.79 31.83 (3.36%) 4.49% 
Italy  FTSE MIB  22672.15 (125.73) 3.75% 20.47% 
Russia  RTSI  1301.01 37.74 12.70% 13.53% 
UK FTSE 100  7244.41 (50.29) (5.77%) (0.37%) 
Americas 
Brazil  IBOV  87293.24 2768.66 14.26% 29.40% 
Mexico  IPC  48643.43 (239.36) (1.44%) 3.04% 
Nasdaq  CCMP  7337.39 97.93 6.29% 25.74% 
US  S&P 500  2747.30 15.08 2.76% 16.22% 
US   DOW  25309.99 90.61 2.39% 21.62% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago Year ago 
10 Year Gilt  1.5210 1.5810 1.3530 1.1540 
10 Year OAT 0.9330 0.9530 0.8420 0.9850 
10 Year Bund  0.6530 0.7060 0.5610 0.2330 
10 Year Japan 0.0480 0.0540 0.0760 0.0840 
10 Year Treasuries  2.8680 2.8760 2.6130 2.3720 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  
US  4.50 4.25 3.75 
Canada  3.45 2.95 2.70 
Japan  1.48 1.48 1.48 
Britain  0.50 0.25 0.25 
ECB  0.00 0.00 0.00 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.50 1.50 
Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 
US 

– The Dow Jones industrial average ended the week at 25,309.99, up 90.61 points (0.36%). This leaves the index up 
2.39% year-to-date. The Standard & Poor’s 500 also rose over the week, making gains of 15.08 points (0.55%) to close 
the week at 2747.30. The Nasdaq made gains of 97.93 points (1.35%) over the week to close at 7239.46. 

– Nordstrom Inc’s founding family group is finalizing plans to submit an offer to take the U.S. department store operator 
private, people familiar with the matter said Friday, according to a Reuters report. Nordstrom will report fourth-quarter 
earnings March 1. Nordstrom shares rose 7% on the news to $53.74 Friday giving the company a market capitalization 
of close to $9 billion. 

– Snap Inc. Chief Executive Evan Spiegel received $637.8 million as total compensation last year after the company went 
public - the third-highest annual payout ever received by a company's CEO. Spiegel's payout trails the 2007 and 2008 
compensations of Daniel Och, CEO of hedge fund Och-Ziff Capital Management Group, according to ISS Analytics, the 
data arm of Institutional Shareholder Services Inc. Och received an annual compensation of $918.9 million in fiscal year 
2007 and $1.19 billion in 2008. Spiegel's pay package is based on stock-based awards worth $636.6 million and salary 
and other compensation worth about $1.2 million, according to a security filing by Snap on Thursday. 

– Newmont Mining Corp said Thursday it would increase gold production and cut costs. It reported market-beating results 
and output forecasts that may make it the world's largest bullion producer in 2018. Newmont raised its 2018 capital 
budget by $300 million to $1.2 billion-$1.3 billion after approving a power project at an Australian mine and expansion of 
a joint venture mine in Nevada. Chief Executive Gary Goldberg said Newmont's efforts to attract a broader investor base, 
by sweetening its dividend and focusing on shareholder returns, is drawing increased interest. "We need to make 
ourselves more attractive which I think we've done by upping our dividend yield," he said. 

– Chipmaker Broadcom cut its bid for Qualcomm Inc. on Wednesday by 4% to $117 billion as it objected to Qualcomm's 
decision to raise its own bid for NXP Semiconductors NV to $44 billion. Qualcomm said Broadcom had made "an 
inadequate offer even worse." Qualcomm shareholders are scheduled to elect an 11-member board March 6 and decide 
whether to hand control to a slate of six nominees put forward by Broadcom. A tie-up between Broadcom and Qualcomm 
would be the biggest technology acquisition ever.  

– General Motors Co. has offered a $2.8 billion new investment plan for its South Korean business after threatening to exit 
the country because of mounting losses. The U.S. motor-vehicle maker is also considering a $2.7 billion debt-for-equity 
swap at its Korean unit, Bloomberg reports said Wednesday. "We have a product plan for GM Korea which will be 
decided in March by our headquarters that will come with a significant amount of spending," a spokesman at the 
carmaker's Korea unit said. "We expect our operations and production to continue smoothly over the next 10 years 
through the plan," the spokesman said. 

– Wal-Mart Inc., the world's biggest retailer, Tuesday posted a drop in profits and online sales growth during the holiday 
period and forecast annual profit at the lower end of expectations. Its shares fell 9.4% as investors worried that Wal-Mart 
would not be able to keep pace with Amazon.com Inc., the world's biggest online retailer, as it struggles with managing 
its online business. Even as comparable sales in the U.S. market rose for the 14th consecutive quarter, Wal-Mart's online 
sales grew 23% in the fourth quarter that included the holidays. In the same period a year ago, sales grew 29%, while 
online sales were up 50% in the third quarter. Wal-Mart's online performance was hurt during the quarter as growth 
fueled by the purchase of Jet.com began to lessen and the retailer struggled to balance its online inventory. 

– U.S. grocer Albertsons Cos Inc. said it would buy drugstore chain Rite Aid Corp creating a company with $83 billion in 
annual revenue. The deal is the latest in a wave of consolidation in the drug retailing sector. Backed by private equity 
company Cerberus Capital Management, Albertsons hopes the deal will help it become a formidable competitor to CVS 
Corp and Walgreens, and give its private equity owners a way to exit their decade long investment in the grocer.  

– A federal judge Tuesday denied AT&T Inc.'s request to see White House communications that might shed light on 
whether U.S. President Donald Trump pressured the Department of Justice to try to block the wireless carrier's purchase 
of Time Warner Inc. The decision is a setback to AT&T's plan to argue in an upcoming trial that the Justice Department's 
decision to oppose the acquisition was politically motivated. The trial to decide the fate of the $85 billion deal, which the 
companies agreed to in October 2016, is set to begin March 19. 

UK 

– The FTSE 100 declined to close the week at 7244.41, down 50.29 points (-0.69%) on the week. This leaves the FTSE 
100 stock index down 5.77% year-to-date and down 0.37% on a 52-week basis. 

– Barclays reported a £1.9bn loss as a result of U.S. tax changes, the cost of exiting Africa, the collapse of Carillion and 
legal battles. The group reported an after-tax loss of £1.9 billion for 2017 against a net profit of £1.6 billion the previous 
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year - largely a result of a one-time U.S. tax charge of £900 million and a £2.5 billion loss on the sale of the African 
business. It also took a £127 million hit from the collapse of construction group Carillion. Stripping out these costs 
Barclays posted a pretax profit of £3.5 billion - up 10%. U.K. profits were broadly flat at £1.7 billion with income down 2%. 
The company more than doubled its dividend to 6.5 pence for 2018 and signaled future share buybacks. 

– Anglo American promised to continue reducing debt and costs. It announced its biggest dividend in 10 years. The FTSE 
100 mining group revealed it had cut its net debt by 47% in 2017 to $4.5 billion - well below its target of $7 billion. 
Stephen Pearce, chief financial officer, said the miner would continue to pay down debt to "lower than it is today," though 
he declined to set a target. "One of our priorities is to continue to degear the balance sheet. It's a nice journey we've 
been on, but we intend to keep going." 

– Royal Dutch Shell PLC said it is potentially interested in BHP Billiton Ltd.'s oil assets on sale in the Permian basin in the 
U.S. as it seeks to boost its role in shale. The Anglo-Dutch company entered the prolific oil region in 2012 and plans to 
expand its position and generate positive cash flow next year, Andy Brown, Shell's upstream director, said Tuesday. The 
Permian offers production costs as low as $15 a barrel and is the driving force behind the current surge in U.S. output. 
Shell "will look at opportunities to bulk up our shale position," Brown said at the International Petroleum Week conference 
at London. BHP has good assets that "overlap our own acreage in the Permian," and "may be interesting for us." He 
didn't say if the companies are currently talking. 

– Rupert Murdoch's Twenty-First Century Fox has strengthened its offer to protect the independence of Sky's news 
channel to try to overcome regulatory concerns about Fox's takeover of the parent company. Britain's competition 
regulator has said Fox's $15.7 billion deal to buy the 61% of Sky it doesn't already own should be blocked unless a way 
is found to reduce the influence Murdoch could wield through the ownership of Sky News. The takeover is being closely 
watched in the U.S. where Murdoch has agreed to sell a string of assets to The Walt Disney Co., including Sky, for $52.4 
billion. 

– Asda reported a fourth consecutive quarter of sales growth this past week but said profits had slipped in the run up to 
Christmas as it cut prices because of competition in the grocery market. The supermarket chain, owned by U.S. 
company Wal-Mart, didn't disclose its precise profit and revenue figures but said its gross profit margin and operating 
income declined as a result of "ongoing price investments." The price cuts helped it grow sales by 2 % in the three 
months to December, or 0.5 % on a like-for-like basis, which excludes stores that have been open less than one year. 
That compares with falls of 0.6 % and 2.9 % in the same quarter last year.  

– Lloyds Banking Group is to hand more than £3 billion in dividends and surplus capital to shareholders and has awarded 
its chief executive a bumper £6.4m payout just nine months after returning to full private ownership following its taxpayer 
bailout in 2008. The group, the largest bank in Britain with 27 million customers, posted a 24% jump in pretax profits to 
£5.3 billion. In a bonanza for shareholders Lloyds increased its dividend by 20% and announced a buyback program 
worth an extra £1 billion. 

Europe (ex. UK) 

– Europe's Eurofirst 300 index rose over the past week to close at 1492.78. The German DAX Index rose 31.83 points 
(0.26%) over the past week to close at 12483.79. Meanwhile, the French CAC Index rose 35.79 points (0.68%) to close 
at 5317.37. 

– The chairman of Chinese carmaker Geely has built a 9.69% stake in Mercedes-Benz owner Daimler, filings showed 
Friday. Two sources familiar with the thinking of Li Shufu said his move to accumulate the stake, which has a market 
value of $9 billion, was motivated by the “dramatic transformation” underway in the automotive industry, a Reuters report 
said. His strategic goal was an industrial alliance with Daimler, which is developing electric and self-driving vehicles, to 
respond to the challenge from Tesla, Google and Uber, who are all working on their own driverless cars. Mercedes-Benz 
already has an industrial alliance with Renault-Nissan, which owns a 3.1% stake in Daimler, and has announced plans to 
build electric cars in China with existing partner BAIC Motor Corporation. 

– Automaker Volkswagen AG says its net profit increased by more than 50% last year while revenue climbed more than 
6%. The company said Friday it earned 4.35 billion euros ($5.35 billion) in 2017, a 55.5% increase over the previous 
year’s 2.8 billion euros. Revenue rose to 230.7 billion euros from 217.3 billion euros. Volkswagen said special items 
related to the diesel scandal that broke in 2015 again reduced earnings, though the total cost of special items was down 
to 3.2 billion euros from 7.5 billion euros in 2016. The company already said it had record sales of 10.74 million vehicles 
last year. It said Friday that it “expects to moderately exceed its latest record delivery figures” this year, while revenue 
may rise as much as 5%. 

– Angry Birds game maker Rovio Entertainment warned that profitability would fall short of forecasts, halving its share price 
and leaving investors in the Finnish company nursing big losses after a flotation in September. Rovio blamed increased 
marketing costs and other investments for the gloomier outlook. It was the latest setback for investors after the stock 
dropped by about 20% after Rovio's first interim report as a listed company in November. Rovio on Thursday forecast an 
operating margin at 9-11% in 2018 versus 10.6% in 2017 and said it expected sales of 260-300 million euros versus 297 
million last year. 
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– French riot police fired pepper spray at Air France employees who tried to storm a terminal at Paris' main airport 
Thursday during a strike over pay that has grounded flights. Hundreds of Air France staff demonstrated at the French 
airlines' headquarters at Charles de Gaulle airport. Around 50 staff protesters got past police to enter one of the airport's 
terminals. The protesters want to pressure management to increase employee salaries by 6%. 

– Mining group and commodity trader Glencore signaled a growing appetite to do deals after reporting its "strongest" year 
on record and declaring $2.9 billion in shareholder dividends. Ivan Glasenberg, the chief executive and second-largest 
shareholder, said it would continue its "opportunistic" approach to mergers and acquisitions. "We will go anywhere within 
the commodities we have, providing it gives us the right returns," he said. "We're open to any opportunities." Glencore is 
one of the world's biggest producers of copper and cobalt, both of which are expected to be in high demand for electric 
vehicles. Its operations encompass the trading and mining of more than 90 commodities across 50 countries. 

– Volkswagen has agreed to raise the wages of around 120,000 workers in Germany by 4.3% from May - resolving a 
dispute that had prompted its first strikes since 2004. The deal announced by Europe's largest carmaker and labor union 
IG Metall on Wednesday includes a 100-euro one-time payment, improvements to VW's corporate pension scheme and 
the right for some workers to choose more time off instead of more money. It also allows for some workers' hours to be 
increased temporarily to work on projects, which has been a key demand of industrial employers in recent labor 
negotiations as they face full order books. - Reuters 

– German business software maker SAP said Wednesday it had increased its dividend payout ratio and proposed a 12% 
rise in its annual payout for 2017. Europe's biggest technology company said it would now pay shareholders at least 40% 
of its annual profits, up from 35%. It said it would pay a dividend of 1.40 euros per share for 2017, up 12% from a year 
earlier. 

– Stefan Quandt has become BMW's largest single shareholder, giving him a big enough stake to block any potential 
takeover, a regulatory filing showed Tuesday. The 51-year-old German entrepreneur's direct ownership increased with 
shares inherited from his mother, giving him a "blocking stake" of 25.83% - worth 13.4 billion euros ($16.6 billion). Under 
German takeover rules a voting stake of more than 75% is needed to gain full control. The Quandt family has for 
decades controlled a stake of a little more than 46% of the Munich-based carmaker that owns the Rolls-Royce and Mini 
brands. Stefan Quandt's enlarged holding means he can now act single handedly to prevent a full takeover. 

Japan 

– Japan's Nikkei 225 Index closed the week at 21892.78, after a rise of 172.53 points (0.79%) on the week. 
– Japanese air bag maker Takata Corp has reached a $650 million deal to settle consumer protection claims from 44 

states and Washington, D.C. But only a fraction of the money will be paid because of Takata's financial problems and 
bankruptcy. In an agreement announced Thursday the states said they will not collect the settlement so that victims of 
Takata's faulty air bag inflators can get a bigger piece of the company's remaining money. 

– Nippon Telegraph & Telephone Corp., Japan's former phone monopoly, plans to buy back as much as 150 billion yen 
($1.4 billion) of its shares to enhance investor returns. The parent company of NTT Docomo Inc., the country's biggest 
wireless provider, will repurchase as much as 31 million, or 1.57%, of its shares from Feb. 22 to June 30, the company 
said Wednesday in a statement. NTT has spent hundreds of billions of yen buying shares back to help drive up returns, 
even as profit growth and share prices have fallen because of rising price competition. Return on equity stood at 9.5% for 
the quarter ended Dec. 31, below the 11.2% for Nikkei 225 Stock Average companies in the period. 

– Japan office equipment producer Ricoh is considering booking up to 100 billion yen ($929 million) in impairment losses 
on underperforming North American operations. The units include U.S. distributor Ikon Office Solutions, which the Tokyo-
based company bought for about $1.6 billion in 2008. Ricoh may record the losses as soon as the current fiscal year 
ending next month. The Japan company had nearly 390 billion yen on the books at the end of 2017 in goodwill and 
intangible assets from such purchases. 

– Lotte Holdings' decision Wednesday to take away its jailed de facto leader's management authority could derail his 
recent efforts to improve the Japan-South Korean conglomerate's governance. The Japan holding company's board 
voted at an extraordinary meeting to remove vice chairman Shin Dong-bin's representative rights in light of his 30-month 
prison sentence on bribery charges earlier this month. Shin, who is in jail in South Korea, had offered to relinquish these 
powers, which enable him to take such actions as signing a contract on behalf of the company. Lotte Holdings will be led 
by President Takayuki Tsukuda, with Shin staying on as vice chairman in name only, in an effort to minimize the effect of 
an extended absence by the group's chief. 

– Xerox Corp shareholders Carl Icahn and Darwin Deason said Tuesday the U.S. company should seek to sell itself to one 
of its rivals or a private equity company. Xerox could combine with a competitor that is actually willing to pay a significant 
premium, or Japan's Fujifilm Holdings themselves would step up and offer a full buy-out on fair terms, the shareholders 
wrote in an open letter. The activist shareholders, who own a combined 15% of the U.S. printer and copier maker, have 
repeatedly urged shareholders to oppose the Fuji-Xerox deal. 
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Asia-Pacific (ex. Japan) 

– Mainland China's Shanghai Composite Index rose 89.86 points (2.81%) on the week to 3289.02. 
– Hong Kong's Hang Seng index closed the week at 31267.17 after a rise of 151.74 points (0.49%).  During the week Hong 

Kong Exchanges and Clearing said it would ease rules for U.S. and U.K. listed China and other international companies 
to consider a secondary listing in Hong Kong. The plans are part of a broader move to woo big privately owned China 
tech companies to list in Hong Kong.  

– Taiwan's Taiex index rose 373.46 points (3.58%) on the week to close at 10794.55. 
– South Korea's Kospi closed the week at 2451.52 following gains of 29.69 points (1.23%) on the week. 

Emerging Markets 

– Brazil's Bovespa closed at 87293.24 after gains of 2768.66 points (3.28%) on the week. 
– Mexico's IPC declined 239.36 points (-0.49%) on the week to close at 48643.43. 
– India's BSE 30 made gains of 131.39 points (0.39%) to close at 34142.15. Market participants' attention was sidetracked 

by the saga of how India's biggest bank fraud went undetected for seven years. The Reserve Bank of India reminded all 
the country's lenders to ensure their computer networks were properly integrated with Swift, the international system 
used to transmit payment instructions. A rogue employee at state-owned Punjab National Bank had allegedly been 
taking advantage of a flaw in computer systems for five years, perpetuating a fraud that would eventually balloon to $1.8 
billion. 

– Russia's RSTI rose 37.74 points (2.99%) on the week to close at 1301.01. 

Fixed Income 
US 

– The yield on benchmark 10-year Treasuries closed the week at 2.8680% compared to 2.8760% a week ago. 
– The Federal Reserve says it expects the strength of the U.S. economy will warrant gradual increases in interest rates this 

year. The Fed’s projection on rate rises came with the release Friday of its semiannual monetary report to Congress. The 
report stated that the Fed expects steady economic gains will warrant “further gradual increases” in the Fed’s benchmark 
rate. But it said the rate was likely to remain low enough to stimulate the economy over the next two years. Separately, 
Loretta Mester, president of the Fed’s Cleveland regional bank, suggested that the central bank should embark this year 
on a review of its operating strategies. The Fed seeks to manage interest rates to promote maximum employment and 
stable prices, which it defines as inflation rising at an annual rate of 2%. Meanwhile, Federal Reserve officials at their 
January meeting believed that a brightening international economic picture and the effects of recently passed tax cuts 
had raised the prospect for solid growth and continued interest rate increases. The minutes of the Fed's Jan. 30-Jan. 31 
discussions showed that the officials were more optimistic about the economy than they had been in December. They 
noted a stronger U.S. and international economy as well as expectations that the Republican tax cuts enacted in 
December would boost growth. The minutes said "a majority of participants noted that a stronger outlook for economic 
growth raised the likelihood that further gradual policy firming would be appropriate." 

– The number of Americans filing for unemployment benefits fell to a near 45-year low last week, pointing to strong job 
growth in February and solid momentum in the economy. Labor market strength should continue to underpin consumer 
spending, despite a drop in retail sales in January. Initial claims for state unemployment benefits dropped 7,000 to a 
seasonally adjusted 222,000 for the week ended Feb. 17, the Labor Department said Thursday. Claims fell to 216,000 in 
mid-January, which was the lowest level since January 1973. Claims for six states, including California, were estimated 
because of Monday's Presidents Day holiday. While that probably distorted last week's data, the underlying trend in 
claims was consistent with a robust labor market. 

– The Treasury has recommended retaining a divisive procedure for handling troubled financial institutions with some 
changes, rather than scrapping the program as many conservative lawmakers had wanted. The Treasury Department 
said Wednesday that the process, known as the orderly liquidation authority, could be altered, but should be kept in 
place as an emergency tool for use in circumstances where the collapse of a large financial institution could destabilize 
the entire economy. For years, many Republicans in Congress have attempted to repeal this section of the Dodd-Frank 
Act, saying that it encourages big banks to engage in the types of risky behavior that ignited the 2008 financial crisis. 
Treasury Secretary Steven Mnuchin said that the modifications would address many objections by making sure that the 
bank's shareholders and creditors would bear any losses from the failure of the institution. 

– U.S. home sales unexpectedly fell in January, leading to the biggest year-on-year decline in more than three years, as a 
chronic shortage of houses lifted prices and kept first-time buyers out of the market. The supply squeeze and rising 
mortgage interest rates are stoking fears of a lackluster spring selling season. The second straight monthly drop in home 
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sales reported by National Association of Realtors on Wednesday added to weak retail sales and industrial production in 
January in suggesting slower economic growth in the first quarter. "There may be some headwinds ahead for home 
resales with rising mortgage costs affecting how much the buyer can afford and this could put a damper on existing 
home sales and take some of the wind out of the economy's sails," said Chris Rupkey, chief economist at MUFG in New 
York. Existing home sales dropped 3.2% to a seasonally adjusted annual rate of 5.38 million units last month, with 
purchases declining in all four regions. Economists polled by Reuters had forecast home sales rising 0.9% to a rate of 
5.60 million units in January. – Reuters 

UK 

– The yield on 10-year Gilts closed the week at 1.5210% compared with 1.5810% last week. 
– Rising employment in the U.K. may finally be leading to faster wage growth, according to the latest labor market figures 

published Wednesday. Average weekly earnings grew by 2.5% excluding bonuses in the fourth quarter of 2017, up from 
a rate of 2.3% in the three months ending in November, according to the Office for National Statistics, Britain’s statistics 
agency. This was the fastest rate of pay growth for a year. The number of unemployed rose by 46,000 in the final quarter 
of 2017 — the biggest rise since 2011. The unemployment rate finished the year at 4.4%, a rise of 0.1 percentage points 
compared with the previous quarter. However, while unemployment rose, so did the number of people in work. They 
were up by 88,000 over the quarter, while the number of ‘inactive’ people — who are neither working nor looking for a job 
— fell by109,000. 

– Britain's economy grew at a slower rate than first thought in the final three months of 2017. The Office for National 
Statistics revised down its estimate for U.K. growth in the fourth quarter to 0.4% following an earlier estimate of 0.5% and 
missing economists' forecasts that the rate would be unchanged. It said U.K. production was lower than initially 
estimated and said consumers were less willing to spend as a result of price rises triggered by a fall in the pound 
following the Brexit vote. The weaker end to the year weighed on the economy's performance in 2017 overall with growth 
revised down from 1.8% to 1.7% - the weakest in five years.  

– Bank of England Gov. Mark Carney sought Wednesday to quantify the short-term hit of Brexit to British households, but 
expressed hope that living standards would finally start to improve this year following a period of rising inflation. 
Addressing a lawmakers' committee, Carney predicted that average wages will rise by more than inflation this year, 
giving a boost to economic activity at a time when the economy is facing uncertainty linked to the country's looming exit 
from the European Union. 

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds finished the week at 0.6530% compared to 0.7060% last week. 
– In Germany export sales were behind the strong end to 2017 for the economy, the country’s statistics office said. The 

Federal Statistics Office (Destatis) said Friday that the German economy grew by 0.6% in between the third and final 
quarter of 2017, down slightly from 0.7% for the previous three-month period. Exports rose by 2.7% over the period, 
against a 2% rise in imports. Strong exports have helped boost the jobs market and unemployment is now at a post 
reunification low in the eurozone’s largest economy. 

– Inflation in the eurozone pulled further from the European Central Bank’s target in January, according to a final reading 
from the bloc’s statistics agency. Prices rose 1.3% in January from the same month in 2017, according to data from 
Eurostat. That matched the previous reading and forecasts of economists polled by Reuters. It represented a decline 
from 1.5% and 1.4% in November and December, respectively. The core figure, which excludes energy, food, alcohol 
and tobacco prices, ticked up to an annual rate of 1% from 0.9% in December.  

– Sentiment among German businesses fell more than expected this month, according to a survey. The Institute for 
Economic Research (Ifo’s) business climate gauge fell to 115.4 in February, from 117.6 in the previous month. The 
reading was short of expectations of 117.  “Companies were less satisfied with their current business situation, but the 
indicator was at its second highest level since 1991,” Clemens Fuest, Ifo president, said.  

– A survey of the private sector found activity cooling during the month but still remaining near levels not seen since before 
the international financial crisis more than a decade ago. In its monthly survey, financial information company IHS Markit 
found that its main gauge of business activity across manufacturing and services - the purchasing managers' index - 
slipped to 57.5 points in February from the previous month's 12-year high of 58.8. The survey has been one of the main 
indicators showing the strengthening recovery across the countries using the euro currency. Anything above 50 indicates 
growth. 

Japan 

– The yield on 10-year JGBs closed the week at 0.0480% compared to 0.0540% last week. 
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– Growth in Japan’s manufacturing sector slowed in February as output and new orders increased at a slower rate, 
according to preliminary survey results. The Nikkei-Markit flash manufacturing purchasing manager’s index edged lower 
to 54 in February, down from 54.8 in January and closer to the 50-point line separating growth from contraction.  Output 
and new orders both increased - but at a slower pace than the previous month, while employment growth accelerated to 
an 11-year high.  The flash estimate is based on 85 to 90% of PMI survey responses. 

– Japan's main inflation rate remained at 0.9% in January on higher energy costs, almost matching market forecasts and 
still below the Bank of Japan's 2% target, government data showed Friday. The year-on-year change in the core 
consumer price index, excluding volatile fresh food prices, remained positive for the 13th consecutive month, according 
to the Ministry of Internal Affairs and Communications. The rate also stood at 0.9% in each of the previous two months. 
As energy costs have peaked out with crude oil prices slowing the pace of increase, the inflation rate is "expected to be 
flat in the coming months, although the Japanese economy is recovering moderately," a ministry official said. Electricity 
fees and gasoline prices were the main driver behind the increase in the core CPI, rising 6.4% and 8.8%, respectively. 
Among non-fresh foods and beverages, prices for beer increased following tighter regulations on discount beer, while 
those for rice and beef also rose, the ministry said. Lower costs for mobile phone contracts weighed on the index, in a 
sign that carriers are wary of charging more for products and services in fear of losing customers. 

– Japan's imports exceeded exports for the first time in eight months in January due largely to a rise in crude oil prices that 
pushed up import figures, official preliminary data showed Monday. The monthly trade deficit on a customs-cleared basis 
stood at 943.4 billion yen ($8.87 billion) compared with a deficit of 1.09 trillion yen a year earlier, according to the finance 
ministry. The rise in prices of crude oil and liquefied natural gas, along with higher pharmaceutical imports, pushed the 
figure up. The trade balance with China remained in the red for the 11th straight month, although imports from the 
country shrank 3.3%. Imports from the U.S. grew 9.4%, pushing down the trade surplus for the second straight month. 
Exports rose for the 14th straight month to 6.086 trillion yen, up 12.2% year on year, thanks partly to stronger demand for 
hybrid vehicles and engines for other vehicles in China, as well as for semiconductor manufacturing equipment in Asia 
outside Japan, an area that accounts for over half of Japanese exports. 

 

 

 

 

 

 

 

 

 

 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 


