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Weekly market watch  
 
As at Friday March 16, 2018 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
Hong Kong  HSI  31501.97 505.76 5.29% 29.70% 
India  BSE 30 33176.00 (131.14) (2.59%) 12.13% 
Japan  Nikkei  21676.51 207.31 (4.78%) 10.65% 
Singapore  STI  3512.14 26.57 3.21% 11.02% 
South Korea  KOSPI  2493.97 34.52 1.07% 15.99% 
Taiwan  WSE 11027.70 162.88 3.62% 12.09% 
Shanghai     COMPOSITE 3269.88 (37.29) (1.13%) 0.03% 
Europe 
France  CAC  5282.75 8.35 (0.56%) 5.37% 
Germany  DAX  12389.58 42.90 (4.09%) 2.54% 
Italy  FTSE MIB  22857.69 112.09 4.60% 13.66% 
Russia  RTSI  1254.29 (31.24) 8.65% 14.45% 
UK FTSE 100  7164.14 (60.37) (6.81%) (3.40%) 
Americas 
Brazil  IBOV  84886.48 (1484.93) 11.10% 29.04% 
Mexico  IPC  47477.58 (1078.87) (3.80%) (1.20%) 
Nasdaq  CCMP  7481.99 (78.82) 8.38% 26.80% 
US  S&P 500  2752.01 (34.56) 2.93% 15.56% 
US   DOW  24946.51 (389.23) 0.92% 19.16% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago Year ago 
10 Year Gilt  1.4290 1.4920 1.5810 1.2490 
10 Year OAT 0.8170 0.8910 0.9530 1.0920 
10 Year Bund  0.5710 0.6480 0.7060 0.4480 
10 Year Japan 0.0380 0.0530 0.0590 0.0750 
10 Year Treasuries  2.8445 2.8938 2.8749 2.5402 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  
US  4.50 4.25 4.00 
Canada  3.45 3.20 2.70 
Japan  1.48 1.48 1.48 
Britain  0.50 0.25 0.25 
ECB  0.00 0.00 0.00 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.50 1.50 
Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 
US 

– U.S. stock markets rose Friday but posted declines for the week, unnerved by U.S. trade policy and senior staff turnover 
at the White House.  The markets dropped Tuesday on news that U.S. President Donald Trump had fired Secretary of 
State Rex Tillerson, with stronger-than-expected industrial production data Friday only partly compensating. The Dow 
Jones Industrial Average (DJIA) rose 0.29% on Friday but was down 1.54% for the week at 24,946.51. The S&P500 also 
rebounded Friday by 0.17%, but ended the week down 1.24% at 2,752.01.  The tech heavy Nasdaq was unchanged 
Friday and fell 1.04% to 7,481.99.   

– Doubling down on his steel and aluminum tariffs, U.S. President Donald Trump is set to impose up to $60 billion in 
additional sanctions on a range of Chinese products for the country’s alleged theft of U.S. intellectual property, U.S. 
media reported Tuesday. The new sanctions could be implemented by the end of the month, according to the reports.  

– Citing national security concerns, President Trump on Monday issued an executive order blocking Singapore-based 
Broadcom from purchasing U.S. tech giant Qualcomm. The hostile $117 billion takeover would have been the largest 
tech merger ever. Trump acted even before the investigation by the Committee on Foreign Investment in the U.S. 
(CFIUS) reached a conclusion, though the committee had indicated in a letter to both companies on Sunday that 
preliminary findings had confirmed its national security concerns.  

– President Trump abruptly fired Secretary of State Rex Tillerson, only weeks before the proposed meeting between 
Trump and North Korean leader Kim Jong-un.  Trump nominated Central Intelligence Agency Director Mike Pompeo to 
take over the top diplomatic post.  Pompeo has voiced support for Trump’s hard-edged stances on trade and geopolitical 
issues.  

– President Trump named economist Larry Kudlow as his new chief economic advisory, replacing the departed Gary Cohn.  
Kudlow, a long-time Trump advisory, is a vocal proponent of free trade.  Markets were not impressed with the former 
CNBC TV analyst, with stocks dropping on the news of the appointment.  

– The Senate approved legislation rolling back some of the Dodd-Frank bank regulations enacted after the Global 
Financial Crisis. The bill would ease regulation on small and medium-sized banks.  The House of Representatives is 
expected to draft its own bill in coming weeks.  

– Toys “R” Us Inc. told employees Wednesday that it would close or sell all its stores worldwide, with 33,000 U.S. 
employees likely to lose their jobs.  The toy retailer had filed for Chapter 11 bankruptcy protection in September, but has 
now been forced into liquidation.  Major toy manufacturers like Mattel Inc. and Hasbro Inc. will lose their biggest retail 
customer, adversely affecting their businesses.  

– Worldwide revenues from Walt Disney’s “Black Panther” movie surpassed $1 billion after a strong debut in China on 
March 9, making it one of the highest-grossing films of all time.  The Marvel’s super-hero saga has earned more than 
$500 million in the U.S., with international sales expected to surpass that level this past weekend, Disney said.  

– David Solomon advanced to heir apparent to Goldman Sachs Group Inc. Chief Executive Lloyd Blankfein, after his main 
rival Harvey Schwartz abruptly retired.  Blankfein is expected to retire as soon as the end of this year.  

– Tech firm Dropbox said Monday it will price its initial public offer next week at $16 to $18 per share, or a valuation of 
about $7 to $8 billion.  That’s is well below the company’s $10 billion valuation at its last private fund raising in early 
2014.  The success of the Dropbox IPO is being closely watched as an indicator of the upcoming IPOs for Spotify and 
Uber.  

– Apple said Monday that it would buy digital magazine subscription service Texture, which bundles together subscriptions 
for about 200 magazines, as it seeks to boost revenue from services.  Apple has set a goal of generating $40 billion from 
services in 2020, up from about $30 billion last year.  

– General Electric Co. did not pay its top executives a cash bonus last year for the first time in its 125-year corporate 
history. The struggling company cut its dividend, laid off large numbers of staff and restructured the organization last year 
under new CEO John Flannery.  

– China Investment Corporation, the nation’s sovereign wealth fund, has sold off its stake in U.S. investment firm 
Blackstone amid increasing trade tension between China and the U.S..CIC had purchased a 9.9% stake in Blackstone in 
2007 for $3 billion.  

– American Express will cut the fee is charges retailers for using its credit cards by the most in 20 years to spur greater use 
of its cards.  

UK 

– The FTSE 100 rose 0.34% on Friday but was down 0.84% on the week at 7,164.14. Continued U.S. trade sanctions and 
the growing diplomatic dispute between the UK and Russia made traders cautious.    
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– British Prime Minister Theresa May formally accused Russia of using a powerful nerve gas agent in the attempted 
murder of former spy Sergei Skripal and his daughter.  In retaliation, May ordered 23 Russian diplomats to leave the UK.  
The U.S., Germany and France backed the British allegations, which Russia denied.  

– Consumer products giant Unilever decided to move its unified headquarters to Rotterdam, Netherlands, ending nearly 
100 years of running the company both from the UK and the continent.  Both the company and UK Prime Minister May 
denied that the decision had anything to do with Brexit, but critics suspected otherwise.  The UK’s third-largest company 
by market value may drop out of the FTSE 100 stock index and be included in the Euro Stoxx index.  

– Saudi Aramco’s planned public listing is likely to be delayed until 2019, UK officials have been told, the Financial Times 
reported Monday.  Aramco, the world’s largest oil producing company, wants to sell a 5% stake and is considering the 
London, New York and Hong Kong exchanges to do so.  

– Melrose Industries Inc. raised its hostile bid for engineering firm GKN to 8.1 billion pounds, shortly after GKN rejected the 
previous 7-billion-pound cash and share offer.  GKN, Britain’s oldest engineering firm, contends that the new Melrose 
offer continues to undervalue the company.  Wading into the fray, a senior executive from Airbus, GKN’s largest 
customer, said it would be nearly impossible to do business with GKN if it were purchased by Melrose.  

– Shares in interdealer broker TP ICAP fell sharply Tuesday after profits came in below expectations. Adjusted pre-tax 
profits last year stood at 233 million pounds, below expectations for 244 million pounds, due to higher-than-expected 
costs for investment and compliance with new Mifid II financial regulations.  

– Royal Dutch Shell Plc, will withdraw from New Zealand and sell its energy properties to OMV AG for US$578 million, the 
company announced.  The sale follows a two-year review of Shell's operations in the country.  

Europe (ex. UK) 

– Europe's Eurofirst 300 index rose 0.29% on Friday, ending the week down only 0.08% at 1,478.16, as continental stock 
markets waited for fresh news on trade and geopolitical risks.  

– The European Commission is drafting a proposal for a new 3% “digital tax” on sales within the European Union, the 
Financial Times and Reuters reported.  The tax, which could be unveiled this week, is aimed at tech giants such as 
Facebook, Google and Apple, who now pay very small amounts of tax in the EU despite significant sales there.   

– German utility giant Eon announced Sunday, March 11 a complex deal with fellow utility RWE and renewable energy firm 
Innogy that will reshape the German utility landscape. Eon will buy portions of Innogy from RWE, Innogy’s current 
controlling shareholder, and restructure its business to focus solely on energy networks and services to retail customers.  
RWE, in turn, will buy the renewable businesses of both Eon and Innogy and take a 16.7% stake in Eon. Eon said it 
would cut 5,000 jobs as part of its restructuring.  

– Volkswagen AG said Tuesday it would build 16 electric car production facilities in Europe, China and the U.S. by 2022, 
nine of which would be in operation by 2020, to help it reach its goal of selling three million electric vehicles by 2025. The 
world’s largest automaker announced it had signed a 20 billion euro ($25 billion) deal with South Korean and Chinese 
manufacturers to buy batteries to support that effort and expects to buy an additional batteries worth 50 billion euros 
through the middle of the next decade.  

– CFM International Inc., owned jointly by France’s Safran Aircraft Engines SAS and General Electric Co.’s GE Aviation, 
won a $12.5 billion deal for jet engines and a 10-year service contract with India’s SpiceJet budget airline.  The engines 
will power the 155 Boeing 737 MAX aircraft that SpiceJet has ordered at a cost of $22 billion.  

– French bank Natixis announced Monday that it had purchased three small firms specializing in mergers and acquisitions.  
The bank said it purchased majority stakes in Fenchurch Advisory Partners, a UK services M&A specialist, and Vermilion 
Partners, which specializes in advising on Chinese deals.  It also acquired a minority position in Clipperton, a French 
technology M&A specialty firm.  

– German arms manufacturer Rheinmetall Landsysteme won an A$5 billion ($3.9 billion) contract to supply more than 200 
combat reconnaissance vehicles for the Australian military. Rheinmetall beat out U.K. manufacturer BAE Systems for the 
contract.  

Japan 

– Japan's Nikkei 225 Index fell 0.58%% on Friday but rose 0.97% on the week to 21,676.51, with the growing political 
scandal surrounding Japanese Prime Minister Shinzo Abe weighing on the market.  

– Japanese Finance Minister Taro Aso announced Monday that the Ministry of Finance had doctored public documents to 
hide the involvement of Prime Minister Shinzo Abe and his wife in a land deal for a private school that benefitted an Abe 
supporter.  The growing scandal raises questions about Abe’s ability to continue as head of the government and his 
effectiveness if he tries to stay on.  Aso, who is facing calls to resign, will reportedly not attend the G-20 in Buenos Aires, 
Argentina on March 19-20 because of the scandal.  
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– Nippon Life, Japan’s largest insurer, has agreed buy a 5% stake in DWS Group, Deutsche Bank’s wealth management 
business, the German bank announced Sunday, March 11.  Deutsche said it plans to float 20% of its wholly owned DWS 
subsidiary, one of the five biggest asset management firms in Europe, for between 30 euros and 36 euros a share.  
Nippon Life will also give DWS assets to manage and agreed to develop investment products jointly.  

– Japanese trading company Itochu will launch a freight rail network connecting Europe and Japan through China, the 
Nikkei Asia Review reported Sunday, March 11.  The new service, which will begin by the end of this month, came after 
the company concluded that China’s Belt and Road Initiative would increase freight traffic between Asia and Europe.  

– U.S. investment fund Kohlberg Kravis Roberts & Co (KKR) said Tuesday it would float a yen-denominated bond this 
month to fund investment in Japanese companies it thought were good values.  

– Panasonic Corp. announced Tuesday it had begun production of lithium-ion batteries for hybrid and electric vehicles at 
its new factory Dalian, China.  The company, which celebrated its 100th anniversary on Wednesday, is a key partner of 
U.S. electric automaker Tesla.  

– Japan’s Fair Trade Commission, the government’s anti-monopoly agency, raided Amazon’s Tokyo headquarters 
Thursday for the second time in two years to see if the ecommerce giant has been using its market clout to pressure 
suppliers into offering discounts. The investigation comes as Amazon continues to capture market share from Japanese 
ecommerce competitors.  Japan is Amazon’s third largest market after the U.S. and Germany.  

Asia-Pacific (ex. Japan) 

– Mainland China's Shanghai Composite Index fell 1.13% on the week to 3,269.88, on growing concerns about a possible 
trade war with the United States.  

– Hong Kong's Hang Seng index closed the week at 31,501.97, up 1.63% on the week, ignoring trade concerns. 
– Taiwan's Taiex index rose 1.50% on the week to close at 11,027.70, in line with most other Asian markets.  
– South Korea's Kospi jumped 1.40% on the week to 2,493.97, as the prospect of an easing of tensions on the Korean 

peninsula continue to buoy the nation.  
– The Singapore Straits Times index rose 0.76% on the week to 3,512.14, as the market recovered from the 

disappointment caused by the U.S. government blocking Singapore-based Broadcom’s bid for U.S. chipmaker 
Qualcomm.  

Emerging Markets 

– Brazil's Bovespa closed at 84,886.48, down 1.72% on the week. On Thursday, oil company Petroleo Brasileiro SA 
posted a sharp fourth-quarter loss that was much larger than estimates due to a massive payout to shareholders in a 
class action settlement. 

– Mexican stocks fell sharply for the second week in a row on U.S. trade concerns. The IPC index fell 2.22% on the week 
to close at 47,477.58.  

– India's BSE also fell for the second week in a row, down 0.39% to 33,176.00, on political concerns. The market dropped 
1.51% on Friday after a partner party withdrew from Prime Minister Narendra Modi’s ruling coalition.  This came after 
Modi’s Bhartiya Janata Party lost two key by-elections earlier this week.  

– Russia's RSTI dropped 2.43% on the week to close at 1,254.29, as diplomatic tensions with the UK weighed on 
sentiment ahead of Sunday’s national election, in which Russian President Vladimir Putin is expected to win another six-
year term.  

Alternative Assets 

– Oil prices rose for the second week in a row, with gains Friday more than erasing declines earlier in the week. Prices 
were supported Friday after the International Energy Agency revised up its demand outlook on Thursday. The April West 
Texas Intermediate crude oil contract jumped 1.9% on Friday to $62.34 per barrel, resulting in a 0.5% gain for the week. 
International standard Brent crude rose 1.7% to $66.31 and was up 1.1% on the week.  

– Gold prices fell to a two-week low on Friday, mirroring the rise in the U.S. dollar. April gold fell 0.4% on Friday to 
$1,312.30 per troy ounce, and was down 0.9% on the week.  However, traders expect gold to be supported just above 
$1,300 per ounce due to continued global trade and geopolitical tensions.  
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Fixed Income 
US 

– The yield on benchmark 10-year Treasuries closed the week at 2.8445%, down from 2.8950% a week earlier, as 
consumer price data released Tuesday showed inflation well under control.  

– The February Consumer Price Index rose 0.2% month-on-month, in line with expectations. However, unrounded it was 
+0.15005%, almost printing a more modest 0.1% gain. Either way, the headline number was below the 0.3% whisper 
number that some market participants were looking for. Core CPI rose 0.2%, as expected, led by a 0.2% gain in owners’ 
equivalent rents and a 1.5% gain in apparel prices. The year-on-year rate for headline CPI rose to +2.2% in February 
from +2.1% in January, while the y/y rate for core CPI was stable at +1.8%. The report did not support concerns about 
the inflation outlook ahead of the March Federal Reserve policy meeting.  

– Industrial production jumped 1.1% in February, much stronger than the +0.4% expected, posting the strongest gain since 
October’s post-hurricane fuelled 1.6% gain. Due to February's abnormally warm weather, utilities output was the one 
drag, falling 4.7%. Manufacturing provided a boost, jumping 1.2% after January's 0.2% decline. 

– February retail sales were surprisingly weak, falling by 0.1%, well below the 0.4% gain expected by analysts and the 
0.2% gain expected by the whisper number. Motor vehicle sales declined on the month and sales outside of motor 
vehicles were softer than expected. The data point to a very soft personal consumption expenditure number for the first 
quarter.  Even excluding a 0.9% decline in motor vehicle sales, retail sales ex-autos rose only 0.2%, much weaker than 
the 0.5% rise expected.  

– February housing starts fell 7.0% to a 1.236 million rate, below the 1.287 million pace expected, but following a small 
upward revision to 1.329 million for the already-strong January data. As a result, the first quarter average stands at 1.283 
million up from 1.256 million in the fourth quarter. Permits to build new housing posted a 5.7% decline to a 1.298 million 
rate after hitting a 10-year high in the previous month. Houses permitted but not started fell 1.9%, suggesting starts could 
decline modestly in coming months.  

– The February Producer Price Index rose 0.2%, slightly ahead of the 0.1% gain expected, while the core reading on target 
at +0.2%.  

– The value of business inventories rose 0.6% in January, as expected by analysts, data released Wednesday morning by 
the Commerce Department show. Retail inventories rose 0.7%, revised down slightly from the 0.8% in the advance 
estimate published on February 27. Already released data show that wholesale inventories rose 0.8% in the month, while 
factory inventories were up 0.3%.  

– Initial claims for U.S. state unemployment benefits fell by 4,000 to 226,000 in the March 10 week, slightly below the 
228,000 expected by analysts in an MNI survey, data released by the Labor Department Thursday show. The four-week 
moving average for initial claims, which tends to be a better measure of the underlying trend, fell by 750 to 221,500 in the 
March 10 week.  

UK 

– The yield on 10-year Gilts closed the week at 1.4290, down from 1.4920% the previous week, as the government cut its 
borrowing estimate for this year.  

– The Office of Budget Responsibility (OBR) forecast public sector net borrowing will total stg45.2bn this fiscal year, a 
smaller improvement than the stg43.0bn balance expected by markets. A borrowing balance of stg45.2bn would, 
however, be stg0.6bn lower than last fiscal year and the lowest borrowing total in 10 years. The Office of National 
Statistics (ONS) reported year-to-date borrowing of stg37.7bn as of January, so the OBR's forecasts mean that the final 
two months of the fiscal year will see an extra stg7.5bn added to the cumulative balance. 

– Projected wage growth in 2018 was revised up by 0.4pp to 2.7%, with the OBR attributing this to the wage settlement 
data received so far this year. Long term, wage growth was revised lower, only breaking past the 3.0%-mark in 2022, a 
year later than they previously forecast. 

– The rebound in UK productivity was the biggest data surprise since the OBR published its November forecast, but the 
OBR expects this to unwind quickly, as it did 2011. The OBR put the stronger productivity H2 2017 data down to a 
decline in average hours worked which it said was the largest drop since mid-2011. In 2011 the same pickup proved 
erratic and was subsequently reversed and the OBR assumes that this will prove the same for the 2017 pickup. 
Worryingly, the productivity path laid out in March sits below that made in November. 

– Export growth is expected to slow to around 3% in 2018 according to the OBR as the effect borne from the depreciation 
in sterling starts to dissipate away, flattening off altogether between 2020 and 2022 as growth in UK export markets 
eases and Brexit weighs on the UK's export market share. Import growth, meanwhile, is expected to slow to 1.5%, before 
slowing to zero in between 2020-22. 
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Europe (ex. UK) 

– The yield on benchmark 10-year Bunds finished the week at 0.5710%, down from 0.6480%, helped by relief that German 
Chancellor Angela Merkel’s grand coalition government was finally installed  

– European Central Bank President Mario Draghi reiterated Wednesday the bank's dovish stance on monetary policy as he 
did after the last policy meeting on March 8, pointing on economic risks and lagging inflation. "We currently see inflation 
converging towards our aim over the medium term, and we are more confident than in the past this convergence will 
come to pass" Draghi told an ECB-organized conference in Frankfurt. "But we still need to see further evidence that 
inflation dynamics are moving in the right direction. So monetary policy will remain patient, persistent and prudent," he 
underlined. Draghi explicitly noted two risks for the growth and inflation outlook. "The first risk relates to the global 
environment, and in particular possible spill overs of the new trade measures announced by the US administration," 
Draghi said. The second risk relates to developments in foreign exchange markets and wider financial markets, he 
added. 

– February headline harmonized inflation was 1.1% on the year, the lowest rate since November 2016, down 0.1 
percentage point from the preliminary estimate. On the month, headline prices rose 0.2% in February.  In February 2017, 
headline inflation stood at 2%, a touch above the ECB's target 'close to but below 2%' level, but it has trended lower ever 
since.  Core inflation -- excluding energy, alcohol, tobacco and food -- was unrevised at 1.0% on the year in February, 
unchanged from the level seen in January. 

– Euro area output contracted 1.0% m/m in January, the first decline in output since September's 0.7% m/m decline, and 
followed December's 0.4% m/m expansion. The contraction was driven by a marked drop in energy output, which fell by 
6.6% on the month, in conjunction with a 1.9% fall in production of durable consumer goods and a 1.0% drop in 
intermediate goods output. These declines were only partly offset by gains capital goods (1.2%) and non-durable 
consumer goods (0.1%) production. 

Japan 

– The yield on 10-year JGBs closed the week at 0.0380, down from 0.0530%, at the end of the previous week, due to a 
rise in the yen following the Abe political scandal and U.S. tensions.  

– The Japanese parliament approved Friday the government nomination of Haruhiko Kuroda for a second five-year term 
as Bank of Japan governor. The Diet also approved the government nominees for the two BOJ deputy governors: 
Masayoshi Amamiya, executive director in charge of monetary policy at the central bank and Masazumi Wakatabe, an 
economics professor at Waseda University. 

– Some Bank of Japan policymakers continued to argue that the central bank must watch both the costs and benefits of its 
large-scale monetary easing, although most of the nine board members also agreed the BOJ must maintain easing 
"persistently," the minutes of the bank's Jan. 22-23 meeting released Wednesday show.  The BOJ board decided in an 8-
to-1 vote at that meeting to maintain its monetary easing stance under the yield curve control framework it adopted in 
September in 2016. It also maintained its medium-term growth and inflation projections, repeating what many see as an 
optimistic outlook that the bank can hit the inflation target "around fiscal 2019." 

– Core private-sector machinery orders, which exclude volatile orders for power generation equipment and ships, 
rebounded 8.2% on month in January after slumping a revised 9.3% in December, which was in payback for solid gains 
in the previous two months. For the January-March quarter, the Cabinet Office revised down its projection for core orders 
to a 1.5% quarter-on-quarter decline from a 0.6% increase, which would be the first drop in three quarters. 

 

 

Source: Market News International 
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