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Weekly market watch  
 
As at Friday April 20, 2018 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
Hong Kong  HSI  30418.33 (390.05) 1.67% 26.44% 
India  BSE 30 34415.58 222.93 1.05% 16.97% 
Japan  Nikkei  22162.24 383.50 (2.65%) 20.25% 
Singapore  STI  3573.38 72.08 5.01% 13.88% 
South Korea  KOSPI  2476.33 21.26 0.36% 15.22% 
Taiwan  WSE 10779.38 (186.01) 1.28% 11.90% 
Shanghai     COMPOSITE 3071.54 (87.51) (7.12%) (3.17%) 
Europe 
France  CAC  5412.83 97.81 1.89% 6.60% 
Germany  DAX  12540.50 98.10 (2.92%) 4.27% 
Italy  FTSE MIB  23829.34 499.02 9.04% 20.05% 
Russia  RTSI  1145.80 41.29 (0.75%) 5.77% 
UK FTSE 100  7368.17 103.61 (4.16%) 3.51% 
Americas 
Brazil  IBOV  85550.09 1215.68 11.97% 34.17% 
Mexico  IPC  48431.58 (336.72) (1.87%) (1.45%) 
Nasdaq  CCMP  7146.13 39.48 3.52% 20.78% 
US  S&P 500  2670.14 13.84 (0.13%) 13.34% 
US   DOW  24462.94 102.80 (1.04%) 18.87% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago Year ago 
10 Year Gilt  1.4790 1.4350 1.4850 1.0690 
10 Year OAT 0.8110 0.7410 0.8250 0.9280 
10 Year Bund  0.5910 0.5110 0.5850 0.2440 
10 Year Japan 0.0550 0.0330 0.0380 0.0120 
10 Year Treasuries  2.9610 2.8280 2.8970 2.2330 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  
US  4.75 4.25 4.00 
Canada  3.45 3.20 2.70 
Japan  1.48 1.48 1.48 
Britain  0.50 0.25 0.25 
ECB  0.00 0.00 0.00 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.50 1.50 
Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 
US 

– U.S. stock indices fell on Friday but still managed to posted gains for the week, as strong financial firm results early in the 
week offset disappointment at the end of the week with tech, big tobacco and consumer product stocks. The Dow Jones 
Industrial Average (DJIA) ended Friday down 0.8%, its third straight daily loss, but was up 0.42% for the week at 
24,462.94. The S&P 500 fell 0.9% Friday to 2,670.14 but gained 0.52% during the week. The tech heavy Nasdaq fell 
1.3% on Friday to 7,146.13 but rose 0.56% for the week.  

– The trade conflict between the United States and China intensified last week. While China announced that foreign 
automakers would no longer need domestic joint-venture partners, it also announced massive tariffs on imports of U.S. 
grown sorghum, which is used as animal feed.  The U.S. announced that U.S. firms would be prohibited from selling any 
products to ZTE, China’s largest listed communications equipment maker, for seven years for violating the U.S. 
sanctions agreement for exports to Iran and North Korea. The ban may prove a death sentence for the company given its 
reliance on U.S.-made semiconductors and software. The U.S. is also considering using an emergency law to block 
Chinese investments in sensitive U.S. industries, a U.S. Treasury official said Thursday. There have been no talks 
scheduled to discuss the trade conflict, Chinese officials said.  

– Apple led sharply falls in tech stocks Thursday and Friday on forecasts that smartphone sales would slow in coming 
months.  On Thursday, Taiwan Semiconductor Manufacturing Co, the largest producer of semiconductors for 
smartphones, predicted that its sales would be $1 billion below previous expectations.  Earlier in the week, the 
International Monetary Fund reported that smartphone shipments had declined for the first time.  

– U.S. consumer products giant Proctor & Gamble reported disappointing results Thursday, with organic sales – excluding 
currency changes, acquisitions and divestitures – rose 1% in the first quarter, below the company’s target of 2% to 3% 
this year.  P&G also announced it had agreed to buy the consumer health care division of German pharmaceutical firm 
Merck for 3.4 billion euros. The acquisition would give P&G access to a number of consumer products, such as high-
profile vitamins, whose sales are growing rapidly.  

– Shares in big tobacco companies fell sharply on Thursday after Philip Morris International said that cigarette sales fell 
more than expected and sales of e-cigarettes and other alternative smoking products were slow. Shares in Philip Morris, 
maker of Marlboro cigarettes, plunged 15.6%, the largest one-day decline in the stock since the company went public in 
2008.  The company reported earnings of $1.56 billion in the first quarter, on a 14% climb in revenues to $6.9 billion, 
slightly less than analysts’ expectations.  

– Wells Fargo will pay a $1 billion fine to the federal government for fraudulent practices selling car insurance and 
mortgages, the bank announced Friday. The agreement also gives the Office of the Comptroller of the Currency the right 
oust executives and board of directors’ members. Wells Fargo had warned last week that it would likely have to restate 
otherwise good first quarter earnings because of the expected fine. The bank is still prohibited from growing its assets 
under a restriction imposed by the Federal Reserve.   

– Bank of America said Monday that its profit rose 30% to $6.92 billion in the first quarter, with earnings per share of 62 
cents, against analysts’ expectation of 59 cents.  The bank said its effective tax rate fell nine percentage points because 
of the new U.S. tax law, saving the company about $500 million in the first quarter.  But income before taxes was also 
strong, rising 15% to $8.39 billion, due to higher interest rates and the effects of its cost-cutting plan.  

– Goldman Sachs’ first quarter net revenues jumped to $1.2 billion, up 23% from a year earlier, the bank announced 
Tuesday. Its return on equity rose to a five-year high on an annualized basis on a strong gains in trading revenues and 
proprietary investments.  

– Morgan Stanley posted a record profit in the first quarter, up 42% from the same period last year.  Net earnings rose to 
$2.7 billion from $1.9 billion a year earlier, as trading revenues rose 30% to $2.6 billion, in line with the results of other 
big U.S. banks.  

– Private equity firm Blackstone reported net income of $792 million in the first quarter, below the same period a year ago 
but well ahead of analysts’ expectations. Its assets under management rose to a record $450 billion during the quarter on 
strong investor inflows.   

– American Express posted its second highest quarterly profit in history in the first quarter, helped by tax savings from the 
new tax reform law.  Profits rose to $1.86 per share, well above the $1.36 a year earlier and analysts’ expectations for 
$1.70 per share.  The company’s tax payments fell 24%.  

– IBM’s first quarter revenues rose 5% to $19.1 billion, the second straight quarter of growth after six years of declines, 
though the rise was due entirely to a weaker dollar. The company’s profit margins fell 0.7%, disappointing analysts’ 
expectations, resulting in the stock price falling 5% on Tuesday.  

– CSX reported Tuesday that its earnings rose to $698 million in the first quarter, up 53% from the same period a year 
earlier after adjusting for one-time restructuring charges, as its cost-savings program bore fruit. The share price of the 
third-largest railroad in the U.S. rose more than 4% after the announcement and continued its gains Wednesday to a 
record high.  
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– Shares in United Continental rose after the airline reported first quarter earnings of 50 cents per share, above analysts’ 
expectation of 41 cents. Passenger traffic per available seat mile rose 2.7%, thought costs rose 4.3% due to higher fuel 
prices.  

– UnitedHealth’s first quarter revenues rose 13.3% compared to a year earlier to $55.2 billion, above analysts’ 
expectations. Shares in the largest U.S. health insurance company rose to a two-month high after the strong first quarter 
result allowed the firm to increase its earnings forecasts for the full-year.  

– Shares in Southwest Airlines came under pressure Wednesday after an engine on one of its flights exploded, killing one 
passenger and injuring seven others. It was the first fatality on a U.S. airline in more than nine years. The CFM56-7B 
engine on the Boeing 737 jet was manufacturing by CFM International, a joint venture of General Electric of the U.S. and 
Safran Aircraft Engines of France.  

– Helped by more original programming, Netflix Inc. reported Monday that it added 7.4 million new subscribers to its video-
streaming service in the first quarter, more than expected.  Its shares jumped more than 7% in after-hours trading 
Monday on the news.  It was already the top performer in the S&P500 so far this year, with its share price up more than 
60%.  

– Electric-car manufacturer Tesla Inc. shut down production of the new Model 3 on Monday for the second time since 
February to fix assembly line glitches, the company announced.  The production pause is expected to last four to five 
days.  

– Starbucks will close all its 8,000 U.S. stores on the afternoon of May 29 for 175,000 employees to receive racial 
sensitivity training, the company announced Tuesday. The company was responding to widespread condemnation after 
a store manager at a Philadelphia store called police on two African-American men, who were charged with trespassing 
for sitting in the store without ordering.  

– Shares in Alcoa rose Wednesday after the aluminum producer reported better-than-expected earnings.  Adjusted for 
one-time items, net earnings were 77 cents per share in the first quarter, above analysts’ forecast for 70 cents.  
Revenues jumped 16.4% to $3.09 billion, slightly above expectations.  

– General Electric reported better-than-expected underlying earnings in the first quarter, though this positive news was 
offset by another large charge for problems at its mortgage business dating back to the Global Financial Crisis.  Earnings 
were 16 cents per share excluding one-time items, down from 17 cents a year earlier but above analysts’ median 
expectation of 12 cents.  However, GE was forced to take a one-time $1.5 billion charge for the subprime mortgage 
business it shut down in 2007.  

UK 

– The FTSE 100 rose 0.54% on Friday to 7,368.17 and was up 1.43% on the week, as comments from Bank of England 
Governor Mark Carney indicating a May rate hike was not certain pushed down the pound and boosted exporter shares.  

– Hammerson, the UK’s largest shopping center owner, halted its 3.4-billion-pound plan to buy smaller rival Intu over 
concerns about the outlook for British retailers. Last week, French shopping center giant Klepierre dropped its bid for 
Hammerson, clearing the way for the UK firm to complete its takeover for UK rival Intu.  

– Shares in British firm De La Rue fell sharply Wednesday after it announced it would not challenge the decision to award 
the contract for printing the new post-Brexit UK passport to a European rival.  The company said it did not expect the loss 
of the contract to affect its results in the next 18 months.  

– Under pressure from environmental groups, HSBC announced that it would stop making loans for coal-fired power plants 
in many countries, as well as oil-sands development and Artic offshore oil drilling projects. The HSBC policy change 
follows similar moves by other big European banks, including ING, BNP Paribas and BBVA.  

– UK-listed BHP Billiton, the world’s largest mining company, cut its forecast for iron ore production in the fiscal year to 
June due to problems with large mining machines. The lower forecast is a blow to the Australian company, which had 
received approval to significantly expand its iron ore production by June 2019.  

– UK engineering group Weir announced Thursday it had agreed to buy U.S. manufacturer Esco for $1.3 billion to bolster 
its mining equipment business, particularly machines used in shale oil extraction. Esco makes a variety of such products.  

– Shares in defense contractor Ultra Electronics fell sharply Thursday after the UK Serious Fraud Office launched an 
investigation into possible corrupt practices at the firm.  Ultra said the probe involved activities in its Algerian office.  

– Department store chain Debenhams warned Thursday that full-year profits would be at the low end of expectations 
because of severe winter weather that hit the UK in March.  Like-for-like sales were down 2.2% in the latest reporting 
period, slightly less than expected.  

– UK software company Fidessa called off its acquisition deal with Swiss firm Temenos to accept a higher offer from 
private firm Ion Investment Group.  Ion’s bid of 1.5 billion pounds was above the 1.4 billion bid that Fidessa and Temenos 
had agreed in February.   
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Europe (ex. UK) 

– Europe's Eurofirst 300 index inched up 0.05% on Friday and ended the week up 0.7% at 1,497.37.  
– Japan’s Takeda sweetened its takeover bid for Shire by about 4.55 million euros on Friday in hopes of winning over the 

Irish drugmaker.  On Thursday, Shire rejected a 42.4-billion-pound buyout offer from Takeda.  Stock in Allergan, maker 
of Botox, jumped Thursday after it was disclosed it had considered a bid for Shire, but ended lower after Allergan ruled 
out a bid later in the day.   

– Shares in auto parts and tire supplier Continental dropped sharply Wednesday after the company warned that its 
operating profit would be 150 million euros lower in the first half of the year.  The company attributed the decline to 
changes in exchange rates and inventory valuations.  

– French oil company Total said Wednesday it would buy electricity retailer Direct Energie for 1.4 billion euros, continuing 
its move into residential gas and electricity supply. The purchase would add Direct Energie’s 2.6 million customers to 
Total’s existing 1.5 million.  

– Shares in French food group Danone jumped Wednesday after it reported that first quarter revenue rose a larger-than-
expected 4.9% on a like-for-like basis, its strongest first-quarter growth in five years.  The gain was led by stronger sales 
of baby formula in China.  Danone also said that sales at its water business, which includes premium brand Evian, rose 
4% on the quarter.  

– Two Chinese groups, Fosun Investment and Gonbao Investment, repeated interest in buying a majority stake in National 
Insurance, Greece’s largest insurer, after a 178-million-euro deal with the U.S.-Dutch partnership Calamos-Exin 
collapsed.  The National Bank of Greece agreed to put its insurance arm up for sale as part of Greece’s financial bailout 
it received from the European Union.  

– German authorities raided the corporate offices of Porsche and Audi on Wednesday as part of the continuing 
investigation into their part in the diesel car emissions scandal. The raid came a day after Volkswagen announced a 
major restructuring of its operations due to its part in the scandal.  

– Net income at Swiss drugmaker Novartis jumped 22% to $2.03 billion in the first quarter, led by sales of its cancer and 
heart drugs.  First quarter sales rose a stronger-than-expected 4% to $12.7 billion.  

– Anglo-Dutch consumer products firm Unilever reported that sales dropped 5.2% to 12.6 billion euros in the first quarter 
compared to a year earlier, due largely to the appreciation of the euro against other currencies.  However, underlying 
sales rose 3.4%, in line with expectations.  The company said it would buy back 6 billion euros worth of shares next 
month.   

– Sales at Swiss engineering firm ABB rose 6% to $9.8 billion in the first quarter, as improving global economic conditions 
boosted demand for major infrastructure projects and equipment investment, the company announced Thursday.  The 
rise follows order declines of 3% in each of the previous two quarters.  

– Swedish network equipment maker Ericsson AB reported better-than-expected first-quarter earnings on Friday, showing 
the company’s cost-cutting measures were having success.  The company’s gross margin improving to 35.9%, double 
the 18.7% rate a year earlier.  The price of Ericsson shares jumped on the news, rising as much as 18%.  

– French oil field service provider Schlumberger Ltd also posted better-than-expected earnings Friday.  The company had 
net income of $525 million in the first quarter, a sharp improvement from the $2.255 billion loss a year earlier.  

Japan 

– Japan's Nikkei 225 Index slipped 0.13% on Friday but was up 1.76% on the week at 22,162.24.    
– After two days of talks in the U.S., Japanese Prime Minister Shinzo Abe and U.S. President Donald Trump agreed 

Thursday to a new framework for bilateral trade discussions, though they continued to disagree on the best way to 
structure a trade deal, with Abe again pushing the Trans Pacific Partnership and Trump saying he preferred a bilateral 
deal.  Abe did not secure an exemption from U.S. tariffs on steel and aluminum imports, as he had hoped, though 
officials agreed to continue discussing the issue as part of broader trade talks under the new framework.  

– The lack of concrete results in his meeting with Trump did not help Abe with his growing domestic problems, as new 
revelations in the land sale scandal continuing to weigh on his administration.  Adding to problems, Finance Minister Taro 
Aso, already implicated in the land scandal, came under pressure to resign after a sexual harassment scandal forced the 
Finance Ministry’s top bureaucrat to resign earlier in the week.   

– Oriental Land Co. announced April 15 that it would expand the Tokyo Disney Resort that it operates. Oriental said it 
would not add a third theme park, but rather expand either Tokyo Disneyland or Tokyo DisneySea.  The announcement 
was made during celebrations for Tokyo Disneyland’s 35th anniversary.  

– SoftBank Group Corp. failed to declare 93.9 billion yen ($875 million) in income in the period 2011-2015, the Kyodo news 
service reported Wednesday.  Softbank was forced to pay an addition 3.7 billion yen in taxes, including a late payment 
penalty, according to the Kyodo report.   
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Asia-Pacific (ex. Japan) 

– Mainland China's Shanghai Composite Index plunged 2.77% to 3,071.54 last week on concerns about domestic tech 
companies after harsh U.S. sanctions threatened to bankrupt tech giant ZTE.  The ZTE news overshadowed data earlier 
in the week showing the economy grew by 6.8% in the first quarter, the same growth rate as in the fourth quarter, belying 
concerns about a growth slowdown.  

– Hong Kong's Hang Seng index fell 1.27% during the week to 30,418.33 on concerns about tech shares after the 
announcement of U.S. sanctions on ZTE and predictions of weaker smartphone sales.   

– Taiwan's Taiex index fell 1.70% on the week to close at 10,779.38, led lower by tech stocks. Shares of Taiwan 
Semiconductor Manufacturing Co plunged 6.3% Friday after the company reported that slowing smartphone demand 
would cause its sales to be about $1 billion lower than previously expected.  

– South Korea's Kospi rose 0.87% on the week to 2,476.33 on continued optimism of a rapprochement with North Korea 
ahead of the planned meeting of North Korean leader Kim Jong Un and South Korean President Moon Jae-in on Friday 
this week.  

– The Singapore Straits Times Index rose 2.06% on the week to 3,573.38, defying declines in other Asian markets.  

Emerging Markets 

– Brazil's Bovespa rose for the first time in three weeks, closing at 85,550.09 on Friday. The index rose 1.44% from the 
previous week on strong gains early in the week.  

– Mexican stocks fell for the first time in three weeks on concerns about U.S. trade policies and the North American Free 
Trade Agreement.  The IPC index fell 0.69% on the week to close at 48,431.58.  

– India's BSE rose 0.65% during the week to 34,415.58, the fourth straight weekly gain.  The market was flat Friday, with 
gains in tech shares offsetting losses elsewhere, as minutes of the Reserve Bank of India’s last meeting stoked 
expectations of a near-term rate hike.  

– Russia's RSTI index rose for the first time in four weeks, gaining 3.74% to 1,145.80 on a strong rise in oil prices and 
expectations that the Russian government would rescue aluminum producer Rusal, hit hard by U.S. sanctions.  

Alternative Assets 

– Oil prices rose for the second week in a row, finishing at multi-year highs on indications of continued strong demand and 
a reduction in excess inventories. The May West Texas Intermediate (WTI) crude oil contract inched up 0.1% on Friday 
to $68.38 per barrel, recovering from losses earlier in the day after U.S. President Donald Trump tweeted that oil prices 
were “artificially” high and “will not be accepted.”  May WTI ended the week up 1.5%, having hit their highest level since 
December 2014 on Wednesday. The June contract for international standard Brent crude rose 0.4% on Friday and 2% 
on the week to $74.06 a barrel, the highest finish since November 2014.  

– Gold futures prices fell last week due to a rise in the dollar and gains in U.S. Treasury yields. June gold fell 0.8% on 
Friday to $1,338.30 per troy ounce.  For the week gold prices fell 0.7%, the first decline in three weeks.  

Fixed Income 
US 

– The yield on benchmark 10-year Treasuries ended the week at 2.9610% -- the highest closing rate since January 2014. 
Friday’s closing yield was up from 2.8280% a week earlier on inflation concerns due to higher prices for oil and steel.   

– The Federal Reserve’s Beige Book report showed prices increasing in all districts at a "moderate" pace. The new tariff on 
steel imports led quickly to price hikes, "sometimes dramatically," with some firms tried to stockpile the metal in 
anticipation of higher prices in the months ahead. Prices for building materials also continued to rise. Despite the 
uncertainty over the trade conflict with China, firms generally said they maintained a positive economic outlook based on 
high consumer sentiment and increased activity. "Notwithstanding a few manufacturers’ concerns about tariffs, outlooks 
remained generally positive," the survey said. Labor markets across the country stayed tight. Firms said it was difficult to 
find qualified candidates, resulting at times in labor shortages especially in high skill positions. "Upward wage pressures 
persisted but generally did not escalate," the Beige Book said. Economic activity expanded at a modest to moderate 
pace across all 12 Fed districts in March and early April.  

– Industrial production rose 0.5% in March, slightly stronger than the 0.4% increase expected. This gain followed an 
upwardly revised 1.0% gain in February and an unrevised 0.2% decline in January. A 3.0% rise in utility output due to 
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colder weather was the main driver for the March increase.  Capacity utilization rose to 78.0%, the highest since March 
2015.  

– Retail sales rose 0.6% on the month in March, double the 0.3% rise expected by analysts. Motor vehicle sales surged 
and sales outside of motor vehicles were also stronger than expected. The data point to a stronger personal 
consumption expenditure (PCE) figure for the first quarter than originally thought.  Excluding the 2.0% gain in motor 
vehicle sales, retail sales were up 0.2%, stronger than the 0.1% rise expected.  

– Housing starts rose by 1.9% to a 1.319 million seasonally adjusted annual rate in March, ahead of expectations for a 
1.258 million rate, after a 1.295 million pace in February, data reported by the Commerce Department Tuesday morning 
show. Building permits rose by 2.5% in the month to a 1.354 million rate after falling to 1.321 million in February. Homes 
permitted but not started fell 1.9%, due to cold weather, but are expected to rebound next month. 

– The value of business inventories rose 0.6% in February, as expected, according to data released by the Commerce 
Department Monday. Retail inventories increased 0.4%, unrevised from the advance estimate published on March 28. 

UK 

– The yield on 10-year Gilts closed the week at 1.4790%, up from 1.4350% the previous week, on rising global inflation 
expectations.    

– Bank of English Governor Mark Carney sent the pound tumbling Thursday by playing down the chances of a BOE rate 
hike in May.  Carney said in a BBC interview that BOE policy makers are “conscious that there are other meetings” this 
year at which they could move to raise rates.  The market quickly cut the odds of a May rate hike to 50%, down from 
80% before Carney’s remarks.  

– Consumer price inflation moderated more quickly than expected in March, dampened by cuts in the cost of women's 
apparel, as sterling-induced price rises in 2017 dropped out of year-over-year calculations. The consumer price index 
increased by an annual rate of 2.5% last month, the slowest pace since March of 2017, below expectations that the rate 
would remain unchanged at February’s 2.7%.  Clothing and footwear prices rose by a historically-low 0.7% between 
February and March, compared to a 2.0% jump in the same period a year ago. The March result fell short of the Bank of 
England staff forecast of a 2.8% annual rise, as reported in the February Quarterly Inflation Report. While inflation 
remained above the Bank's 2.0% target for the thirteenth straight month, consumer price inflation is falling more rapidly 
than expected, creating a potential dilemma for the Bank's Monetary Policy Committee on when to raise official interest 
rates. 

– Retail sales volume fell 1.2% in March, double the 0.6% drop expected, following February's 0.8% gain and January's flat 
outturn.  Snowy weather was to blame for the March drop. While weakness was observed over all main categories, a 
7.4% m/m drop in fuel sales led the way lower. Excluding fuel, sales retreated by an as-expected 0.5%, with strength in 
department store sales, linked to Easter and Mothering Sunday promotions, keeping the decline in check.   

– Bank of England forecasts of accelerating wage growth were at last borne out in the three months to February. Real 
wages, including bonuses, rose by 0.1% over the same period a year ago. Excluding bonuses, real wages grew by 0.2%, 
the fastest pace since the three months to January 2017. Nominal wage growth disappointed in February, rising by 2.8% 
including bonuses, falling well short of the 3.0% gain expected. Bonus payments fell 3.3% in the year to February, pulling 
three-month bonus growth down to annual rate of 3.5%, the lowest since the three months to July. Excluding bonuses, 
nominal wage growth rose to an as-expected 2.8% from 2.6% previously. 
 

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds finished the week at 0.5910%, up from 0.5110% a week earlier, in line with rising 
global bond yields.   

– Headline euro area harmonised CPI was revised lower to 1.3% in March from the 1.4% reported in the flash data. This 
put the inflation rate further below the European Central bank’s goal of maintaining consumer price increases at less than 
but close to 2%. Eurozone core CPI -- excluding energy, food, alcohol and tobacco -- was unrevised at 1.0%, the third 
straight month at that level. Core inflation was last higher in September 2017, when it stood at 1.1% after a brief summer 
blip to 1.2%. Energy price rises continue to slow, with March gains at 2.0%, versus 2.1% y/y in February and 2.2% y/y in 
January. 

– Investor sentiment on the outlook for the German economy fell sharply in April, according to the latest ZEW Institute 
survey released Monday.  The expectation index fell 13.3 points to -8.2, meaning more investors were pessimistic and 
optimistic. The index for current German business conditions eased 2.8 points but remained at a relatively high level of 
87.9.  Expectations on the eurozone economy fell 11.5 points to 1.9, while sentiment on current eurozone conditions rose 
1.5 points to 57.7.  

– French retail sales rose 2.4% on the month in March, according to a Bank of France survey released Monday.  For the 
first quarter, retail sales rose 1.1%, according to the survey.   
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Japan 

– The yield on 10-year JGBs closed the week at 0.0550%, up from 0.0330% the previous week, as the Bank of Japan 
maintained its the steady yield policy.  

– Japan’s core consumer price index (excluding fresh food) rose 0.9% on year in March as expected, with the pace of 
increase decelerating from 1.0% in February, due to a lower year-on-year gain in gasoline. February's 1.0% rate was the 
fastest pace of increase since September 2014, but it was still only halfway to the Bank of Japan's 2% inflation target. 
The March rise, the 15th straight year-on-year gain, was led by larger gains in mobile phones and small drop in 
household durable goods. The core-core CPI (excluding fresh food and energy) rose 0.5% on year in March, unchanged 
from the rate in February. Japan's core CPI rose 0.7% on year in fiscal 2017, up from -0.2% in fiscal 2016 and 0.0% in 
fiscal 2015. Core-core CPI rose 0.2% on year in fiscal 2017, compared with +0.3% in fiscal 2016, the fifth straight annual 
rise. 

– Japan exports rose 2.1% year-on-year in March, weaker than expectations for a 5.3% gain. It was the 16th straight year-
on-year rise, with the pace of increase accelerating slightly from +1.8% in February. Imports fell 0.6% from a year earlier, 
much weaker than expectations for an 8.5% rise. It was the first year-on-year drop in 15 months after being posted 
16.6% growth in February. The March trade balance was in surplus by Y797.3 billion, double expectations for a surplus 
of Y440.2 billion. The trade account posted a surplus of Y2.6 billion in February and a surplus of Y603.5 billion in March 
2017. 

– The Bank of Japan said Thursday that there were no signs of overheating in the Japanese economy or financial system 
after five years of aggressive monetary easing.  However, the central bank’s biannual Financial System Report warned 
that "the current sufficiency of banks' level of capital doesn't necessarily guarantee the future stability of the financial 
system." 

 

 

 

 

 

 

 

 

 

 

 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
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Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
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does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 


