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IMPORTANT: This letter is important and requires your immediate attention. If you have any 
questions about the content of this letter, you should seek independent professional advice. The 
directors of Schroder International Selection Fund accept full responsibility for the accuracy of the 
information contained in this letter and confirm, having made all reasonable enquiries, that to the 
best of our knowledge and belief there are no other facts the omission of which would make any 
statement misleading.  

 

30 November 2012 

 

Dear Shareholder, 

Schroder International Selection Fund dividend policy 

We write to you on behalf of the board of directors of Schroder International Selection Fund (the "Board" 
and the "Company", respectively) to inform you about a change to the Company's dividend policy. 

It is currently the Company's general dividend policy to make available distribution share classes which 
pay dividends based on investment income for the period after deduction of expenses. 

The Board wishes to adopt a new general dividend policy that will ensure a distribution of income to 
shareholders as close as possible to that which they would receive if they directly held the underlying 
securities of the sub-fund of the Company in which they have invested. The Board has therefore decided 
to pay dividends based on income before deduction of expenses and distribution share classes that apply 
the current dividend policy will apply this new dividend policy with effect from 1 January 2013 (the 
"Effective Date"). 

Under the new general dividend policy, expenses will be paid out of capital rather than out of gross 
income. The amount of distributable income therefore increases and the amount so increased may be 
considered to be dividend paid out of capital; capital growth will be reduced and in periods of low growth 
capital erosion may occur. The new dividend policy may also reduce the tax efficiency of a share class for 
shareholders in jurisdictions where capital gains are taxed more favourably than income. We therefore 
recommend that you take independent tax advice in respect of this change. Any distributions paid out of 
capital amount to a return or withdrawal of part of an investor’s original investment or from any capital 
gains attributable to that original investment and such distributions may result in an immediate decrease of 
the net asset value per share. 

The Board will periodically review dividend policies, including the rate and/or frequency of distributions, of 
distribution share classes and reserve the right to make changes, subject to prior approval of the 
Securities and Futures Commission in Hong Kong (the "SFC") and by giving not less than one month’s 
prior notice to investors. 
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A dividend calendar including details on the distribution frequency and the dividend calculation basis for all 
available distribution share classes and the composition of the dividend payment (i.e. the percentages of 
distribution being paid out of capital and net distributable income) for the last 12 months for each of these 
distribution share classes (i) with variable distribution policy or (ii) with fixed distribution policy and paying 
dividends out of capital can be requested from the Hong Kong Representative, Schroder Investment 
Management (Hong Kong) Limited at Suite 3301, Level 33, Two Pacific Place, 88 Queensway, Hong 
Kong, and are also available on the Schroders Internet site at www.schroders.com.hk. The website has 
not been reviewed by the SFC. 

If you do not wish to hold distribution share classes under the terms of the new general dividend policy you 
may switch into another class of share (the Company also issues accumulation shares) or redeem your 
investment at any time up to and including deal cut-off on 31 December 2012. Schroder Investment 
Management (Luxembourg) S.A. will execute your redemption or switch instructions in accordance with 
the provisions of the Company's prospectus, free of charge, although in some countries local paying 
agents, correspondent banks or similar agents might charge transaction fees. Local agents might also 
have a local deal cut-off which is earlier than that described above, so please check with them to ensure 
that your instructions reach Schroders in Hong Kong before the deal cut-off on 31 December 2012. 

Please note that switches or redemptions might affect the tax status of your investment and you might not 
be able to switch into certain sub-funds if they are not registered in your countries of citizenship, domicile 
or residence. We therefore recommend you to seek independent professional advice in these matters. 

For the avoidance of doubt, dividend policy of distribution share classes that pay fixed dividends are not 
affected by this change and will continue to be available. 

We hope that you will choose to remain invested after the change in policy. If you would like more 
information, please contact your professional advisor or Schroders Investor Hotline on (+852) 2869 6968. 

Yours faithfully, 

 

 

Noel Fessey 
Authorised Signatory 

Gary Janaway 
Authorised Signatory 

 


