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US: The Federal Reserve Bank of New York issued a statement saying 
that current President William Dudley plans to retire from the bank in 
mid-2018. Dudley has been president of the bank since January 2009 
and, before that, was executive vice president and head of the Markets 
Group. 
 
US initial jobless claims rose 10k, to 239k, in the week ending November 
4. Despite the increase on the week, the four-week moving average in 
initial jobless claims ticked lower from 232k to 231k. States with the 
largest declines in claims include Texas and Florida, among others, 
suggesting that labor markets in these states continue to normalize. At 
14,059 and 8553, initial claims in Texas and Florida, respectively, are 
similar to their July and August levels prior to landfall of Hurricanes 
Harvey and Irma. In contrast, initial claims in Puerto Rico rose 1801 on 
the week, to 7767, suggesting the island continues to struggle following 
the destruction from Hurricane Maria. Other states with significant 
increases in claims include Michigan, Minnesota, New York, and 
Pennsylvania. 
 
UK: The trade balance improved in September as exports picked up 
(+5.36% m/m), reflecting some increased competitiveness from the 
weaker pound, while import volumes remained flat (+0.2% m/m), 
reflecting some substitution effects as domestic consumers switch to 
cheaper locally produced goods. However, the breakdown in goods and 
services continues to show a stable and positive services balance 
(+£8.5bn), while the goods balance, at -£11bn, remains in line with the 
year-to-date average.  
 
Manufacturing production delivered another monthly. The annual 
growth rate of 2.7% y/y remains stable around the levels seen in the 
last three months. Growth in manufacturing appears broad based with 
all components contributing positively to the yearly growth rate. Within 
the wider industrial production aggregate, Mining and Quarrying 
rebounded from the declines of the prior months, to grow at 2.2% m/m 
and 1.3% y/y. In terms of industrial groups, investment goods followed 
by energy posted the strongest positive contributions in September, 
while nondurable consumer goods is the only negative contributor. 
 
Japan: The Cabinet Office announced this week that Japan’s economic 
expansion entered its 58th month in September, surpassing the so-
called Izanagi expansion of 1965-70 to become Japan’s second longest 
since WWII. This is reflected in the closely correlated BoJ Tankan DI of 
business conditions for all companies combined. If the expansion 
continues until January 2019, it will surpass Japan’s longest expansion 
from January 2002 to February 2008. Japan’s expansion has been 
supported by a turnaround in the global business climate, but the 
recovery in domestic demand, driven by improving employment and 
income conditions, has also been important. This week’s Maikin 
monthly labor data provided the latest evidence. While growth in the 
number of part-time workers has been slowing this year,hourly wages 
continue to accelerate from already rapid levels of growth. 
 
EM flows:  There were inflows into both EM equity and bond funds in 
the week ending 8 November, albeit at a slower pace than the year-to-
date average. So far this year, 42 of 44 weeks have had inflows. It will be 
interesting to see if this trend continues into the close of the year, given 
that, over the past several years, EM assets have often had weaker-
than-average performance in November and December. 
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Disclaimer 

Important Information: The views and opinions contained herein are 
those of the author(s) on this page, and may not necessarily represent 
views expressed or reflected in other Schroders communications, 
strategies or funds. This material is intended to be for information 
purposes only and is not intended as promotional material in any 
respect. The material is not intended as an offer or solicitation for the 
purchase or sale of any financial instrument. It is not intended to 
provide and should not be relied on for accounting, legal or tax advice, 
or investment recommendations. Reliance should not be placed on the 
views and information in this document when taking individual 
investment and/or strategic decisions.  

Past performance is not a reliable indicator of future results. The value 
of an investment can go down as well as up and is not guaranteed. All 
investments involve risks including the risk of possible loss of principal. 
Information herein is believed to be reliable but Schroders does not 
warrant its completeness or accuracy. Some information quoted was 
obtained from external sources we consider to be reliable. No 
responsibility can be accepted for errors of fact obtained from third 
parties, and this data may change with market conditions. This does not 
exclude any duty or liability that Schroders has to its customers under 
any regulatory system. Regions/ sectors shown for illustrative purposes 
only and should not be viewed as a recommendation to buy/sell. The 
opinions in this material include some forecasted views. We believe we 
are basing our expectations and beliefs on reasonable assumptions 
within the bounds of what we currently know. However, there is no 
guarantee than any forecasts or opinions will be realised. These views 
and opinions may change.   

PT Schroder Investment Management Indonesia 
IDX Building, Tower 1, 30th Floor 
Jl. Jend. Sudirman Kav 52-53  
Jakarta 12190, Indonesia  
 
PT Schroder Investment Management Indonesia had received an 
investment manager license from, and is supervised by the Indonesian 
Financial Services Authority (OJK). 

 

 


