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Why has Schroders launched the 

Schroder Real Return Fund (Managed 

Fund) on the ASX? 

Schroders has managed a real-return 
strategy since 2008. This multi-asset 
strategy has had broad appeal across the 
institutional and retail markets. Listing this 
strategy on the ASX allows us to offer 
GROW, as the Fund is known by its ASX 
ticker, in a format that appeals to inves-
tors who want to hold their investments in 
direct form. 

 

Tell us more about GROW and how it 

differs from the other strategies?  

Our team has pioneered an active, objec-
tive-based approach to investing, which 
has delivered solid returns above inflation 
while keeping the journey much smoother 
than can be achieved by strategies domi-
nated by equities.  

The process uses broad investment  
ranges across asset classes and adopts a 
dynamic approach to asset allocation to 
take full advantage of shifts across invest-
ment markets.  

The strategy does not have a bias to any 
asset class but will invest in those assets 
that in combination place the portfolio in 
the best position to achieve its objective 
of CPI+5%. Ultimately, GROW is de-
signed to help investors grow their wealth 
while protecting them against the full 
brunt of market falls.  

GROW uses the same team, investment 
process and has the same performance 
objective as Schroders’ unlisted real-
return strategies. The essential difference 
comes down to how these decisions are 

implemented. While asset allocation 
positions will be largely the same, how 
these decisions are put in place may 
vary slightly due to GROW’s need to 
satisfy ASX rules around live pricing and 
intra-daily liquidity. This, plus administra-
tive costs, may result in small differ-

ences in performance. 

 

Can you tell us about the investing 

philosophy behind GROW? 

Primarily, we take a dynamic approach 
to investing. We select our investments 
on the basis of expected performance 
and valuations. We only invest where we 
believe it will benefit investors. Unlike 
traditional balanced funds, we don’t con-
strain ourselves within arbitrary re-
strictions when it comes to strategic as-
set allocation. If we don’t see potential in 
shares, for example, then we won’t own 
any. We adjust positions when our mar-
ket views change. Investments make the 
portfolio on the basis of how we can 
achieve our real-return objective over 
our three-year horizon. 

 

How do you manage risk in GROW?  

There are several mechanisms used to 
manage risk. First, we like to avoid as-
sets where the risk of losing money is 
high. This is driven by the valuation 
framework, which means we gravitate 
towards assets that offer the best returns 
and the lowest risk while avoiding those 
where return prospects are poor and the 
risk of loss is high. 

Second, we try to diversify the portfolio 
but this can be easier said than done, 

particularly in an environment where as-
sets prices are falling. We are not afraid 
to hold cash if we think other asset clas-
ses will lose money. We adopt protection 
strategies when we think risks are 
skewed in a particular direction. At an 
overall level, the Fund is not leveraged 
and has limited exposure to illiquid as-
sets, which helps manage risk in the 
event of more extreme market disloca-
tions.  

 

What type of investors is the strategy  

best suited to?  

GROW appeals to a broad range of in-
vestors, from those investing for retire-
ment to retirees. GROW also appeals to 
investors who see the benefit of an in-
vestment available on the ASX that offers 
access to a broad range of asset classes 

with no minimum investment.  

 

 

 

 

“GROW is designed to help 

investors grow their wealth 

while protecting them 

against the full brunt of 

market falls.”  



 

Fund Manager biography:  
 
David Wanis — Senior Multi-Asset Analyst and Fund Manager  
David joined Schroders in 2004, and has over 21 years of investment experience. His responsibilities include developing the invest-

ment process, research and implementing and contributing to portfolio construction as a member of the Multi-Asset Portfolio Con-

struction Group. 

Disclaimer: Units in the Schroder Real Return Fund (ASX:GROW) (“Fund”) are issued by Schroder Investment Management Australia Limited (ABN 22 000 443 274, AFS 
Licence No 226473). Past performance is not necessarily indicative of future results and Schroders does not guarantee the future performance of the Fund, the amount or 
timing of any return from it, or that it will achieve its investment objective. This material has been provided for general information purposes and must not be construed as 
investment advice. This material has been prepared without taking into account the investment objectives, financial situation or particular needs of any particular person. 
Investors should consider obtaining professional investment advice tailored to their specific circumstances and should read the relevant Product Disclosure Statement 
(PDS) prior to making any investment decisions. The PDS is available at www.schroders.com.au or can be obtained by calling 1300 136 471. Schroders may record and 
monitor telephone calls for security, training and compliance purposes.  

  Fund Information 

Fund name Schroder Real Return Fund (Managed Fund) 

Objective 
Targets CPI+5%p.a (before fees), over three-year rolling periods  

while minimising downside risk  

ASX ticker GROW 

Inception date 9 August 2016 

Distribution frequency Normally twice yearly 

Management costs 0.90% pa 

“We only invest where we 

believe it will benefit 

investors.…. We adjust 

positions when our market 

views changes. Investments 

make the portfolio on the 

basis of how we can achieve 

our real-return objective …” 

Where does GROW fit in portfolios? 

GROW provides a professionally man-
aged, diversified whole-of-portfolio solu-
tion that can be used in various ways. 

We think GROW can sit at the core of a 
portfolio, given that it provides a cost-
effective way to achieve growth and in-
come.  

Clients could allocate to GROW as a por-
tion of their investments because this ob-
jective-based strategy could help diversify 
their portfolios. This option may appeal to 
investors who own a lot of direct shares. 

Another way to use GROW is as an alter-
native asset, given GROW’s absolute-
return nature. The Fund provides liquidity 
and transparency, whereas many alterna-
tive strategies do not.  

 

You mentioned GROW has some im-

plementation and transactional differ-

ences compared with its unlisted 

equivalent. Can you tell us about 

these? 

Initially, GROW will have a simpler  
implementation model than the unlisted 
fund due to ASX holding requirements 
and ASX restrictions on some derivatives. 
But we expect these differences to narrow 
as GROW’s funds under management 
rise. These requirements are not ex-
pected to hamper GROW’s ability to 
achieve its return objective. 

Another feature of GROW is that inves-
tors are offered intra-day liquidity in the 
fund to buy and sell units.  

Like an index-tracking exchange-traded 
fund, GROW must maintain market li-
quidity through what’s known as a mar-
ket-making process.  

This involves a market maker providing 
liquidity by issuing units and redeeming 
existing ones to closely reflect requested 
trades on the ASX. This process en-
sures the bid-offer spreads paid by in-
vestors remains close to the value of the 
underlying assets. Any gains or losses 
made in this process are retained by 
GROW.  

 

 

 

Given today’s market environment of 
low returns and bond yields at historic 
lows, how do you see GROW achieving 

its CPI+5% objective? 

There is no doubt that achieving CPI+5% 
consistently against this backdrop will be 
challenging. To do this, we expect that a 
lot of the time the portfolio will favour equi-
ties over bonds. We will need to be active 
and aggressive in managing asset alloca-
tion around the best opportunities because 
ensuring exposure to upswings in asset 
classes will be crucial. We will use active 
management to ensure maximum incre-
mental returns within assets classes.  

 
 

For further information and fund positioning please visit  

www.schroders.com.au/GROW  


