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Your trusted partner 
for Emerging Markets
A diversified product offering for 
this heterogeneous asset class

Source: Schroders, as at 30 June 2020. *Asia + Latin America.

EME Quantitative
EME Regional
EME Single Country*
Private Assets
EMD Single Country*
EMD Regional
EMD Global
EM Multi Asset
EME Global

US$ 77.7bn of assets under 
management as at Q2 2020

$0.8 bn
$7.8 bn
$9.5 bn
$4.8 bn
$6.1 bn
$6.8 bn
$9.6 bn
$0.1 bn

$32.1 bn

Dates office 
opened

Expertise
134 employees averaging 15 years experience in 19 locations

Solutions
We manage 35+ strategies and offer tailor-made investment 
solutions to meet client specific outcomes

Deep Roots
We have been operating in EM for over 8 decades, and 
have built a significant local presence in many EM countries

Knowledge sharing
Helping our clients make investment decisions through strong 
partnerships, expert investment advice and incisive thought leadership
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Impact investing 
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Contributing to a better future for all

Note: Applying these three criteria narrows your investable universe significantly.

Investing in companies where 
there is evidence of an intention 
to solve some of our social or 
environmental challenges 

Investing in companies whose 
products and services are 
expected to contribute to solving 
a social or environmental problem

Encouraging the companies in 
which we invest to constantly 
improve the active measurement 
of the outcomes for people and 
the planet of their activities

Investing in companies focussed 
on managing their business with 
all stakeholders in mind and 
delivering an attractive return for 
shareholders over the long term

Intentional

Measurable

Material

Sustainable



Impact investing in public markets
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Many companies in Emerging Markets are at an early stage on their impact journey 

Engagement
Engagement to improve 
companies’ disclosure and 
stakeholder outcomes

Employers
Employing millions of people through 
operations, providing economic growth lifting 
people out of poverty

Products and services
Contribute to solving social or economic 
problems such as housing, energy use, financial 
inclusion, education and health care

Operations
Reduce environmental impact, by use of 
renewables, sustainable use of raw materials and 
replenishment of natural resources. 

Provision of capital
Contribution of capital to companies 
to enable them to grow sustainably 
and have a greater impact

Measurement of impact
Specific measurement 
of companies’ outcomes 
and impact on society

Alignment with UN SDGs
Alignment by companies with 
SDGs and specifying targets 
related to them

Journey of Impact Investing in Emerging Markets

Companies and investors can have significant impact in Emerging Markets 
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Our Experience in EM 
and Sustainable Investing

Source: Schroders, as at June 2020.

Impact assessment group

Name Responsibility Industry experience (years)
Jonathan Fletcher Portfolio Manager 15
James Gotto Portfolio Manager 28

Andrew Howard Global Head of Sustainable Investment 22

Elly Irving Head of Engagement 12
Catherine Macaulay Sustainability Analyst 2

Global Emerging Markets equity team

Portfolio Managers (7 additional) Analysts (35) Investment Directors (3)

Sustainable Investment
16 dedicated analysts and professionals

Data Insights
Over 25 Data Scientists and Analysts



Philosophy
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Societal return

Sustainability

Financial return

Does the company 
contribute to a 
better future for all?

Is the stock a good 
investment?

Is the business run 
for the long term?

Invest in companies that have a direct or indirect 
positive impact to society in line with the UN 
sustainable development goals

Invest in companies that are expected to generate 
sustainable returns above their cost of capital

Invest in companies who treat all stakeholders 
fairly and run the business for the long term

Source: Schroders, as at October 2020. Schroders has been granted with UN license to use UN SDG logo. 



Idea Generation
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Gedeon Richter
Specialty Hungarian pharmaceutical 
company with presence in 38 
countries and high R&D investment

Market Cap: USD$ 4bn
Average Daily Traded Volume: USD $7m
Free Float: 74%
Primary SDG: 3 Good health and well-being 

Screen sourced idea

Societal return: Focus on Women’s Healthcare, the Central Nervous 
System and Biosimilars including original, generic and licenced 
products.  55% sales to Emerging Markets with a focus on Central 
Eastern Europe and CIS.

Sustainability: The company identifies stakeholders and monitors 
key issues for these.  It sets targets to reduce environmental impact; 
similar standards are expected of suppliers.

Financial return: Conservative balance sheet structure, with returns 
rising as products resulting from recent investments start to reach 
market.

Societal return

Source: Schroders, as at September 2020. For illustrative purposes only and should not be viewed as a 
recommendation to buy or sell.



Market Cap: USD$ 16.5bn
Average Daily Traded Volume: USD $40.1m
Free Float: 35%
Primary SDG: 7 Affordable and clean energy

Idea Generation
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Analyst sourced idea

Societal return: Innovation and vertical integration drive 
development of energy efficient solutions. Rising share of 
renewable energy solutions including hydroelectric, wind and solar 
power.  Several SDGs explicitly used as targets. 

Sustainability: The company has deep engagement with customers 
and suppliers, and consistently invests in staff training and local 
communities. Annual targets to reduce environmental impact. 

Financial return: Long track record of returns above cost of capital.

WEG
A leading global provider of electrical equipment 
headquartered in Brazil

Societal return

Source: Schroders, as at September 2020. For illustrative purposes only and should not be viewed as a 
recommendation to buy or sell.



Sustainability
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Management: 
Management has a high degree of 
emphasis on the sustainability of the 
business and have published sustainability 
reports since 2003 and have an impact 
measurement framework in place. 

– 735 ESG trends for 47 sub sectors drawing on 75 different datasets 
(including our own tools)

– Builds on fundamental analysts’ knowledge and understanding of 
companies, sectors and materiality of key stakeholders

– Enables investors to identify the best in class companies with data 
refreshing quarterly

– Enables targeted engagement with “improving companies” based 
on data and a system that tracks metrics over time

CONTEXT looks at how a company is managing 
six key stakeholders

Example: Samsung SDI

Leading provider of batteries used in Electric Vehicles 
and Energy Storage Systems

Societal return: Global leader in battery technology used in 
Electric vehicles and Energy storage systems enabling a global 
shift to sustainable transport and greater use of clean energy. 

Sustainability: High level of focus by the company on ensuring 
that all stakeholders are treated fairly. 

Financial return: Technology leader in a consolidating battery 
market. Improving margins. 

Sustainability details: 

Suppliers: 
The company provides detailed 
reporting in relation to the cobalt 
supply chain and have led the industry 
in auditing and risk assessment 
related to the mining of cobalt.

Customers: 
The company has demonstrated a 
high level of commitment to 
customers with R&D/sales at 6.6%. 
They also effectively managed fire 
incidents in 2019. 

Environment:  
Alongside the environmental benefits 
of the main products the company has 
targets for reduction of GHG 
emissions and reducing energy use in 
the production of the batteries.

Source: Schroders, as at September 2020. For illustrative purposes only and should not be viewed as a recommendation to buy or sell.



Financial return
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– Balance sheet evaluation 
– Cash flow generation
– Visibility of earnings
– Evaluation of returns and capital cycle

– Evaluation of business model and strategy
– Product or service franchise
– Market share
– Exposure to structural change

– Management track record
– Capital allocation
– Alignment of interests

Quantitative

Qualitative

Example: Capitec
Bank Holdings

Capitec Bank is the largest digital bank and the 
largest bank by active banking clients in South Africa

Market Cap: USD$6.1bn
Average Daily Traded Volume: USD $23.7m
Free Float: 52%
Primary SDG: 10 Reduced inequalities

Societal return: Leading provider of unsecured lending in South 
Africa with a focus on financial inclusion and greater accessibility to 
banking.  

Sustainability: Good level of focus by the company on ensuring that 
all stakeholders are treated fairly. 

Financial return: Strong franchise and significant growth 
opportunity from new products and growing market share. Company 
is trading at attractive valuations. 

Source: Schroders, as at September 2020. For illustrative purposes only and should not be viewed as a recommendation to buy or sell.



Ongoing active engagement 

Example: New Oriental 
Education

The company provides educational services principally 
to primary and secondary aged children in China

Societal return: The company provides educational services in 
China improving the quality of education for children through 
after school tutoring. 

Sustainability: High level of focus by the company on ensuring 
that all stakeholders are treated fairly. 

Financial return: Market leader with a strong brand and strong 
balance sheet and returns. 

– Regularly meet companies (1659 one on one meetings in 2019)
– Seek to drive positive change with a focus on KPIs 
– Seek to drive improved disclosure of ESG metrics
– Targeted engagement to improve stakeholder 

outcomes
– Collaborate with companies on 

achieving best practice 
– Tracking change through time
– All voting co-ordinated via 

our dedicated corporate 
governance specialists 

Conducted jointly by EM portfolio managers 
and relevant Sustainability analysts
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Improving disclosure: 
The company does not currently publish a sustainability report. We 
have engaged with the company to do so including disclosing on their 
energy consumption and greenhouse gas emissions. 

Areas of engagement: 

Data security: 
Following a recent data breach of user information we highlighted that data 
security is an issue we consider to be highly material and engaged on ensuring 
the company took steps to further improve in this area. 

Source: Schroders, as at September 2020. For illustrative purposes only and should not be viewed as a recommendation to buy or sell.



Measuring and Monitoring

Source: Schroders, data as at 15 Jun 20. Schroders has been granted with UN license to use UN SDG logo. 

Examples of companies and KPIs
Company KPIs
Bharti Airtel Total number of subscribers and data subscribers

Capitec Bank Customer numbers, low vs high income

New Oriental Total number of students enrolled

Wuxi AppTec Product volumes, R&D spend

Each company should have specific measurable 
KPIs related to the primary SDG and tracked over 
time to monitor progress 
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US$ value of externalities measured by SustainEx

Each holding should be mapped to a primary 
SDG to give an overall portfolio view



Important information (1 of 5) – Global audience 

Marketing material for Professional Investors and their advisors only. It is not to be provided to Retail Clients.

This information is not an offer, solicitation, recommendation or advice to buy or sell any financial instrument/securities or adopt any investment strategy.

The material is not intended to provide, and should not be relied on for, accounting, legal or tax advice, or investment recommendations.

Reliance should not be placed on any views or information in the material when taking individual investment and/or strategic decisions.

Past Performance is not a guide to future performance and may not be repeated.

The value of investments and the income from them may go down as well as up and investors may not get back the amounts originally invested. Exchange rate changes may cause the value 
of investments to fall as well as rise.

Schroders has expressed its own views and opinions in this document and these may change.

Information herein is believed to be reliable but Schroders does not warrant its completeness or accuracy.

Insofar as liability under relevant laws cannot be excluded, no Schroders entity accepts any liability for any error or omission in this material or for any resulting loss or damage (whether 
direct, indirect, consequential or otherwise).

This document may contain “forward-looking” information, such as forecasts or projections. Please note that any such information is not a guarantee of any future performance and there is 
no assurance that any forecast or projection will be realised.

This material has not been reviewed by any regulator.

Not all strategies are available in all jurisdictions.
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Important information (2 of 5) – Global audience 

For readers/viewers in the European Union/European Economic Area: Schroders will be a data controller in respect of your personal data. For information on how Schroders might 
process your personal data, please view our Privacy Policy available at www.schroders.com/en/privacy-policy or on request should you not have access to this webpage. Issued by Schroder 
Investment Management (Europe) S.A., 5, rue Höhenhof, L-1736 Senningerberg, Luxembourg. Registered No. B 37.799

For readers/viewers in Switzerland: Issued by Schroder Investment Management (Switzerland) AG, Central 2, CH-8001 Zürich, Postfach 1820, CH-8021 Zürich, Switzerland. Enterprise 
identification number (UID) CHE-101.447.114. Authorised and regulated by the Swiss Financial Market Supervisory Authority (FINMA)

For readers/viewers in the United Kingdom: Schroders will be a data controller in respect of your personal data. For information on how Schroders might process your personal data, 
please view our Privacy Policy available at www.schroders.com/en/privacy-policy or on request should you not have access to this webpage. Issued by Schroder Investment Management 
Limited, 1 London Wall Place, London EC2Y 5AU. Registered Number 1893220 England. Authorised and regulated by the Financial Conduct Authority.

For readers/viewers in the United States: Schroder Investment Management North America Inc., 7 Bryant Park, New York NY 10018-3706. CRD Number 105820. Registered as an 
investment adviser with the US Securities and Exchange Commission.
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Important information (3 of 5) – Global audience 

Note to readers/viewers in LATAM: The distribution of this document may be restricted in certain jurisdictions. The information contained herein is for general guidance only, and it is the 
responsibility of any person or persons in possession of this document to inform themselves of, and to observe, all applicable laws and regulations of any relevant jurisdiction. Prospective 
applicants should inform themselves of any applicable legal requirements, exchange control regulations and applicable taxes in the countries of their respective citizenship, residence or 
domicile.

Please read and take careful note of the country specific restrictions applicable to your country of residence.

For readers/viewers in Argentina: Schroder Investment Management S.A., Ing. Enrique Butty 220, Piso 12, C1001AFB - Buenos Aires, Argentina. Registered/Company Number 15. 
Registered as Distributor of Investment Funds with the CNV (Comisión Nacional de Valores). Nota para los lectores en Argentina: Schroder Investment Management S.A., Ing. Enrique Butty 
220, Piso 12, C1001AFB - Buenos Aires, Argentina. Inscripto en el Registro de Agentes de Colocación y Distribución de PIC de FCI de la Comisión Nacional de Valores con el número 15.

For readers/viewers in Brazil: Schroder Investment Management Brasil Ltda., Rua Joaquim Floriano, 100 – cj. 142 Itaim Bibi, São Paulo, 04534-000 Brasil. Registered/Company Number 
92.886.662/0001-29. Authorised as an asset manager by the Securities and Exchange Commission of Brazil/Comissão de Valores Mobiliários (“CVM”) according to the Declaratory Act number 
6816.

For readers/viewers in Panama: “This Private Investment Fund is not registered nor is it subject to the supervision of the Securities Superintendence of Panama.”

For readers/viewers in Peru: “The shares have not been registered before the Superintendencia del Mercado de Valores (SMV) and are being placed by means of a private offer. SMV has 
not reviewed the information provided to the investor. This document is only for the exclusive use of institutional investors in Peru and is not for public distribution.”

For readers/viewers in Uruguay: “The sale of the shares qualifies as a private placement pursuant to section 2 of Uruguayan law 18,627. The shares must not be offered or sold to the 
public in Uruguay, except in circumstances which do not constitute a public offering or distribution under Uruguayan laws and regulations. The shares are not and will not be registered with 
the Financial Services Superintendency of the Central Bank of Uruguay. The shares correspond to investment funds that are not investment funds regulated by Uruguayan law 16,774 dated 
27 September 1996, as amended.”
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Important information (4 of 5) – Global audience 

US Offshore and Bermuda: Schroders has expressed its own views and opinions in this presentation and these may change.

This presentation does not constitute an offer to anyone, or a solicitation by anyone, to subscribe for shares of Schroder International Selection Fund (the 'Company'). Nothing in this 
presentation should be construed as advice and is therefore not a recommendation to buy or sell shares. Subscriptions for shares of the company can only be made on the basis of its latest 
key investor information document and prospectus, together with the latest audited annual report (and subsequent unaudited semi-annual report, if published), copies of which can be 
obtained, free of charge, from Schroder Investment Management (Europe) S.A. 

An investment in the company entails risks, which are fully described in the prospectus.

Past performance is not a reliable indicator of future results, prices of shares and the income from them may fall as well as rise and investors may not get the amount originally 
invested.

Forecast warning 

The forecasts included should not be relied upon, are not guaranteed and are provided only as at the date of issue. Our forecasts are based on our own assumptions which may change. We 
accept no responsibility for any errors of fact or opinion and assume no obligation to provide you with any changes to our assumptions or forecasts. Forecasts and assumptions that may be 
affected by external economic or other factors.

Sustainability accreditation

Our Schroders Sustainability Accreditation helps investors distinguish how ESG factors are considered across our products. The fund has been awarded an integrated accreditation. ESG 
factors are embedded into the investment process and can be clearly evidenced. There is a strong commitment to stewardship and company engagement. For further information about  
our Schroders Sustainability Accreditation please visit www.schroders.lu/sustainabilityaccreditation.

Schroders will be a data controller in respect of your personal data. For information on how Schroders might process your personal data, please view our privacy policy available at 
www.schroders.com/en/privacy-policy or on request should you not have access to this webpage.

Issued by Schroder Investment Management Limited, 1 London Wall Place, EC2Y 5AU. Registration No 1893220 England. Authorised and regulated by the Financial Conduct Authority.
For your security, communications may be taped or monitored.
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Important information (5 of 5) – Global audience 

Note to readers/viewers in Indonesia: Issued by PT Schroder Investment Management Indonesia Indonesia Stock Exchange Building Tower 1, 30th Floor, Jalan Jend. Sudirman Kav 52-53 
Jakarta 12190 Indonesia PT Schroder Investment Management Indonesia is licensed as an Investment Manager and regulated by the Indonesian Financial Services Authority (OJK).This 
material has not been reviewed by the OJK.

Note to readers/viewers in Singapore: For Accredited and or Institutional Clients only, where appropriate. Issued by Schroder Investment Management (Singapore) Ltd (Co. Reg. No. 
199201080H) 138 Market Street #23-01 CapitaGreen, Singapore 048946. This advertisement or publication has not been reviewed by the Monetary Authority of Singapore

For readers/viewers in the United Arab Emirates: Schroder Investment Management Limited, located on 1st Floor, Gate Village Six, Dubai International Financial Centre, PO Box 506612 
Dubai, United Arab Emirates. Regulated by the Dubai Financial Services Authority. This document is not subject to any form of regulation or approval by the DFSA. The DFSA has no 
responsibility for reviewing or verifying any Prospectus or other documents in connection with this Fund. Accordingly, the DFSA has not approved any associated documents nor taken any 
steps to verify the information set out in the Prospectus for the fund, and has no responsibility for it. This document is intended to be for information purposes only and it is not intended as 
promotional material in any respect. This document is intended for professional investors only as defined by the DFSA rules which can be accessed from their website www.dfsa.ae
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