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A flexible approach can better navigate turning points in 
the credit cycle

2

Source: Bloomberg and Moody’s Investor Service as of October 2020.  LHS Graph: Baker, Bloom, and Davis Global Economic Policy Uncertainty Index with Current Price GDP Weights.  Note: The concept tracks 
the general state of the economy as its relates to businesses.  It can include broad economy wide conditions or specific economic conditions of a particular industry.  RHS Graph: Moody’s Investor Service.

A flexible approach can mitigate drawdownsPolicy uncertainty remains near highs
Index value
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Offering attractive income and drawdown mitigation relative 
to dedicated HY or EMD strategies
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Experienced team focused on delivering industry leading performance and downside mitigation
Past performance is not a guide to future performance and may not be repeated.
Note: 1Peer group rank and external ratings as at September 2020. Peer group rank sourced from Morningstar using default primary retail share classes. This does not include three credit strategies due to 
insufficient track record length (under five years). 2Fixed income division AUM as at 30 June 2020. 3Source: Bloomberg for fund specific performance and drawdown information as at 9 October 2020. 4Source: 
Bloomberg as at 9 October 2020 . 5The fund was converted from Schroder ISF Global High Income Bond to Schroder ISF Global Credit High Income on February 26, 2020. The information contained herein: (1) is 
proprietary to Bloomberg and/or its content providers; (2) may not be copied or distributed; (3) may not be accurate, complete or timely; and (4) has not been checked or verified by Schroders in any way. None 
of Bloomberg, its content providers or Schroders shall be responsible for any damages or losses arising from any use of the information in any way. 

Schroder ISF Global Credit High Income A Acc USD net performance3 and drawdown4 since inceptionStrong performance track record

US$

178bn
Fixed income 
division2

8/10
Flagship Credit 
strategies top quartile 
vs. peers over 5 years1

4.9%
Yield to worst

63%
HY & EMD 
exposure

YTD (%) 1 year maximum drawdown (%)

Schroder ISF Global Credit High Income A Acc 2.5% -21.5%

iShares Global High Yield ETF 1.6% -23.4%

iShares JPM $ EM Bond ETF 1.2% -26.5%

Invesco Senior Loan ETF -1.5% -24.2%
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Schroder ISF Global Credit High Income
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Discrete 5-year performance

Past performance is not a guide to future performance and may not be repeated. The return may increase or decrease as a result of currency fluctuations. The value of investments and the income 
from them may go down as well as up and investors may not get back the amounts originally invested.
Source: Schroders, as at dates specified. Performance is shown for Schroder ISF Global Credit High Income A Accumulation share class (%) in USD. Share class performance calculated NAV to NAV (Bid to Bid), 
adjusted for dividends, net of ongoing charges. The fund was converted from Schroder ISF Global High Income Bond to Schroder ISF Global Credit High Income on February 26, 2020.

– ABS and MBS risk: The fund may invest in mortgage or asset-backed securities. The underlying borrowers of these securities may not be able to pay back the full amount that they owe, 
which may result in losses to the fund.

– Contingent convertible bonds: The fund may invest in contingent convertible bonds. If the financial strength of the issuer of a contingent convertible bond falls in a prescribed way, 
the value of the bond may fall significantly and, in the worst case, may result in losses to the fund.

– Credit risk: A decline in the financial health of an issuer could cause the value of its bonds to fall or become worthless.
– Currency risk: The fund may lose value as a result of movements in foreign exchange rates.
– Emerging Markets & Frontier risk: Emerging markets, and especially frontier markets, generally carry greater political, legal, counterparty, operational and liquidity risk than 

developed markets.
– Event risk: The fund will take significant positions on companies involved in mergers, acquisitions, reorganisations and other corporate events. These may not turn out as expected and 

may result in losses to the fund.
– High yield bond risk: High yield bonds (normally lower rated or unrated) generally carry greater market, credit and liquidity risk.
– Interest rate risk: The fund may lose value as a direct result of interest rate changes.
– Liquidity risk: In difficult market conditions, the fund may not be able to sell a security for full value or at all. This could affect performance and could cause the fund to defer or suspend 

redemptions of its shares.
– Operational risk: Operational processes, including those related to the safekeeping of assets, may fail. This may result in losses to the fund.

2019 2018 2017 2016 2015

Schroder ISF Global Credit High Income A Acc1 11.18 -8.13 12.23 16.88 –6.47

Unconstrained – – – – –

Risk considerations

Performance achieved between 2011 and 2019 was achieved in circumstances that no longer apply. The fund's objectives and investment policy were changed on 26 February 2020.



Schroder ISF Global Credit High Income
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Risk considerations continued

Risk considerations

Source: Schroders.

– Performance risk: Investment objectives express an intended result but there is no guarantee that such a result will be achieved. Depending on market conditions and the macro 
economic environment, investment objectives may become more difficult to achieve.

– IBOR: The transition of the financial markets away from the use of interbank offered rates (IBORs) to alternative reference rates may impact the valuation of certain holdings and disrupt 
liquidity in certain instruments. This may impact the investment performance of the fund.

– Derivatives risk – Efficient Portfolio Management and Investment Purposes: Derivatives may be used to manage the portfolio efficiently. A derivative may not perform as expected, 
may create losses greater than the cost of the derivative and may result in losses to the fund. The fund may also materially invest in derivatives including using short selling and 
leverage techniques with the aim of making a return. When the value of an asset changes, the value of a derivative based on that asset may change to a much greater extent. This may 
result in greater losses than investing in the underlying asset.



What do you do in this environment?
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Credit still offers attractive income opportunities

Source: Schroders, Bloomberg and JP Morgan, as at 9 October 2020. Return volatility annualised over a 1 year period. Bond funds utilize effective yield, yield to worst or yield to maturity. Equity funds utilize 
best dividend sourced from Bloomberg. For illustrative purposes only and should not be considered a recommendation to buy or sell. 
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iShares Global Govt
Bond UCITS ETF
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Bond UCITS ETF
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Yield Corp UCITS ETF

iShares JPM USD EM
Bond ETF

MSCI World Index

Yield (%, LHS) Volatility* (%, RHS)

Yield per  unit of risk

0.47 0.04 0.15 0.27 0.25 0.08

Past performance is not a guide to future performance and may not be repeated. 



Dynamic allocation to global credit markets based on opportunity set
– Global IG – Global Convertibles – Securitised
– Global HY – EM Hard Currency – Asia Credit

Best credit opportunities with asymmetric risk / return profile
Sleeve managers provide high conviction issuer selection sourced from the global credit 
platform

Active management integrated into process and managed by lead PMs

Overall portfolio risk management to ensure diversification of return sources and 
selective tail risk hedging

A strategy calibrated to deliver income while mitigating 
drawdowns
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Source: Schroders.

Dynamic asset 
allocation

Duration

Risk 
management

Global Credit 
opportunities



Dynamic Asset Allocation
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Forum to debate scorecard views and determine optimal portfolio allocation

Source: Schroders. Any references to securities, sectors, regions and/or countries are for illustrative purposes only and should not be considered a recommendation to buy or sell. 

Current Views – September 2020

Debate scorecard 
output

Input-Scorecard* Euro GBP PE HY Comments

Macro -1 (0) -1 -1 (0)
Lack of improvement in weak European data. Cyclical downturn. Low trend 

growth for UK

Corporate fundamentals -0.5 -0.5 -0.5 Negative earnings momentum. Stable leverage

Systematic risks 0 0 (-1) 0 Brexit - muddle through

Technicals +2 +1 +1
Stabilisation in flows for € IG, healthy new issue premiums (but coming down), 

neutral sentiment and still supportive technical indicators

Output-Scorecard* Euro GBP PE HY Comments

Strategy +1 0 +1 Healthy breakeven valuations for € IG 

Senior Financials +0.5 (0) +1 +1

Subordinated Financials -2 -0.5 -1 Compressed financials Sub/Sen ratio 

Cyclicals 0 -1 +1
€ HY single-B cyclical valuations at early 2016 wides reflecting deep macro 

slowdown 

Non-Cyclicals +2 +2 +1 Opportunities in defensive single-A

Off benchmark

Basis +2 (+1) 0 Positive score - preference for cash. Look for short CDS opportunities

HY / IG 0 0 +1 IG has sold off disproportionately more to HY

EM 0 0 0

$ Yankees / £ IG / € IG 0 +2 (+1) 0 £ unappealing relative to € and $ counterparts

Covered 0 -3

* - Current score (previous score)

-3 -2 -1 0 1 2 3

USD IG

EUR IG

GBP IG

US HY

PE HY

EMD

Securitised

Current Scorecard 
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Duration

Determine overall risk 
appetite

Input scores across into 
quantitative model



Studying the economic cycle
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Global credit clock

Schroders global credit clock

Source: Schroders. Any references to securities, sectors, regions and/or countries are for illustrative purposes only and should not be 
considered a recommendation to buy or sell.

Large drawdowns occur
in cyclical downturns

Managing credit portfolio with
the hypothesis that returns are 
normally distributed is flawed

Therefore risk management should not 
rely on traditional Value-at-Risk (VaR) 

measures…

…but develop new techniques
to manage risk!
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Acceleration
Above trend growth
Positive momentum
Default rate falls

Deceleration
Above trend growth

Negative momentum
Default rate troughs

Slowdown
Below trend growth

Negative momentum
Default rate rises

Stabilization
Below trend growth
Positive momentum
Default rate peaks



Global Credit Opportunities

Source: Schroders. For illustrative purposes only and should not be considered a recommendation to buy or sell.
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Thematic
approach
Weekly meeting to capture 
secular themes

Top-line and margin 
sustainability

ESG

Investment
decision
Focus on the margin of safety

Invest with conviction

Actively harvest

Rigorous financial 
analysis
Models built in-house

Maximise cash flow transparency

A thematic credit research process drives issuer selection

Risk
management
Default risks, concentration
and correlations

Attribution

Actively harvest 

Generating attractive returns through high conviction bottom up views

Top issuers
in 2020

Mexico



How are we positioned?
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Portfolio characteristics as of 30 September 2020

Source: Schroders as of September 30, 2020. For illustrative purposes only and should not be considered a recommendation to buy or sell.

Asset Allocation (% MV)

Duration by currency and maturity

Allocation by currency (DTS)

Duration

28%

34%

29%

9%

IG
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EMD

Cash and cash equivalents
-2 0 2 4 6 8 10

EMD

Global HY synth

Global HY

Global IG

USD EUR GBP

-1.00
-0.50
0.00
0.50
1.00
1.50
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2.50
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Total DTS: 22.5
Total Spread Duration: 6.0
YTW: 4.9%

DTS (Duration x Spread)

years years



Julien Houdain
Portfolio Manager and Deputy Head of Credit, Europe
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Team

Biographies
Julien joined Schroders in 2019 as Deputy Head of the Credit team in Europe. His 
speciality is managing Global unconstrained credit portfolios. Since joining, Julien 
has launched and become the lead portfolio manager on our range of global 
unconstrained strategies.
Julien joined Schroders from Legal & General Investment Management, where he 
had been working since 2007, most recently as Head of global bond strategies. Prior 
to that, Julien held roles in quantitative investment strategy at Fortis Investments 
and quantitative research at Aurel Leven Securities. His investment career began in 
2003.
Julien holds a PhD in applied mathematics from Ecole Normale Superieure, 
Paris. He also gained a Master of Research in applied mathematics at the University 
of Paris.



Important information
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This presentation does not constitute an offer to anyone, or a solicitation by anyone, to subscribe for shares of Schroder International Selection Fund (the “Company”). Nothing in this presentation should be 
construed as advice and is therefore not a recommendation to buy or sell shares.

Subscriptions for shares of the Company can only be made on the basis of its latest Key Investor Information Document and prospectus, together with the latest audited annual report (and subsequent 
unaudited semi-annual report, if published), copies of which can be obtained, free of charge, from Schroder Investment Management (Europe) S.A. 

An investment in the Company entails risks, which are fully described in the prospectus.

Past performance is not a reliable indicator of future results, prices of shares and the income from them may fall as well as rise and investors may not get the amount originally invested.

Schroders has expressed its own views and opinions in this presentation and these may change.

Schroders will be a data controller in respect of your personal data. For information on how Schroders might process your personal data, please view our Privacy Policy available at 
www.schroders.com/en/privacy-policy or on request should you not have access to this webpage.

This presentation is issued by Schroder Investment Management (Europe) S.A., 5, rue Höhenhof, L-1736 Senningerberg, Luxembourg. Registered No. B 37.799. For your security, communications may be taped 
or monitored.

Forecasts
The forecasts stated in the presentation are the result of statistical modelling, based on a number of assumptions. Forecasts are subject to a high level of uncertainty regarding future economic and market 
factors that may affect actual future performance. The forecasts are provided to you for information purposes as at today’s date. Our assumptions may change materially with changes in underlying 
assumptions that may occur, among other things, as economic and market conditions change. We assume no obligation to provide you with updates or changes to this data as assumptions, economic and 
market conditions, models or other matters change.

Sustainability accreditation
Our Schroders Sustainability Accreditation helps investors distinguish how ESG factors are considered across our products. The fund has been awarded an Integrated accreditation. ESG factors are embedded 
into the investment process and can be clearly evidenced. There is a strong commitment to stewardship and company engagement. For further information about our Schroders Sustainability Accreditation 
please visit www.schroders.lu/sustainabilityaccreditation

http://www.schroders.com/en/privacy-policy
http://www.schroders.lu/sustainabilityaccreditation


Important information (1 of 2) – European audience

Schroder ISF

This presentation does not constitute an offer to anyone, or a solicitation by anyone, to subscribe for shares of Schroder International Selection Fund (the 'Company'). Nothing in this 
presentation should be construed as advice and is therefore not a recommendation to buy or sell shares.

Subscriptions for shares of the Company can only be made on the basis of its latest Key Investor Information Document and prospectus, together with the latest audited annual report 
(and subsequent unaudited semi-annual report, if published), copies of which can be obtained, free of charge, from Schroder Investment Management (Europe) S.A.

An investment in the Company entails risks, which are fully described in the prospectus.

Past performance is not a reliable indicator of future results, prices of shares and the income from them may fall as well as rise and investors may not get the amount originally 
invested.

The authors have expressed their own views and opinions in this presentation and these may change.

Schroders will be a data controller in respect of your personal data. For information on how Schroders might process your personal data, please view our Privacy Policy available 
at www.schroders.com/en/privacy-policy or on request should you not have access to this webpage.

United Kingdom: Schroders will be a data controller in respect of your personal data. For information on how Schroders might process your personal data, please view our Privacy Policy 
available at www.schroders.com/en/privacy-policy or on request should you not have access to this webpage. Issued by Schroder Investment Management Limited, 1 London Wall Place, 
London EC2Y 5AU. Registered Number 1893220 England. Authorised and regulated by the Financial Conduct Authority.

European Union/European Economic Area: this presentation is issued by Schroder Investment Management (Europe) S.A., 5, rue Höhenhof, L-1736 Senningerberg, Luxembourg. 
Registered No. B 37.799. For your security, communications may be taped or monitored.

France: the Company is created under Luxembourg law and is complying with the Directive 2009/65/CE (UCITS). The Company and some of its compartment have been authorised 
for distribution in France by the AMF.

14

http://www.schroders.com/en/privacy-policy


Important information (2 of 2) – European audience

Austria: Further fund-specific information can be obtained from the key investor information in the current version and the current Sales Prospectus, which are available free of charge in 
paper form in German from the Austrian Paying Agent (Raiffeisen Bank International AG, Am Stadtpark 9, A-1030 Vienna, Austria) and in German from Schroder Investment Management 
(Europe) S.A., German Branch, Taunustor 1, D-60310 Frankfurt am Main [information agent only]). In addition, a current version of the key investor information is available at 
www.schroders.at. Investments in the Company are associated with risks that are described in more detail in the key investor information and the Sales Prospectus.

Germany: Further fund-specific information can be obtained from the key investor information in the current version and the current Sales Prospectus, which are available free of charge in 
paper form in German from the Paying and Information Agents in Germany (UBS Deutschland AG, OpernTurm, Bockenheimer Landstraße 2–4, D-60306 Frankfurt am Main and Schroder 
Investment Management (Europe) S.A., German Branch, Taunustor 1, D-60310 Frankfurt am Main [information agent only]). In addition, a current version of the key investor information is 
available at www.schroders.de. Investments in the Company are associated with risks that are described in more detail in the key investor information and the Sales Prospectus.

Poland: Subscriptions for the Company's shares may be made only on the basis of the latest available prospectus and key investor information document (KIID) and the latest audited 
annual report (and subsequent unaudited half-yearly report, if published), copies of which may be obtained free of charge from the law firm Wierzbowski Eversheds Sutherland Sp. k., 
Centrum Jasna, ul. Jasna 14/16a, 00–141 Warsaw, Poland and from Schroder Investment Management (Europe) S.A.

The Company is a Luxembourg registered undertaking for collective investment in transferable securities recognised in the United Kingdom and operates in Poland pursuant to the Act 
of 27 May 2004 on Investment Funds and Alternative Investment Fund Management (Journal of Laws of 2004, No. 146, item 1546, as amended).

The investor may, depending on the applicable tax obligations, be required to pay tax directly charged on income resulting from investments in fund units. An investment in the Company 
involves risks which are fully described in the prospectus.

Greece: UCITS funds do not have a guaranteed performance and previous performance does not guarantee the future performance. OI OΣΕΚΑ ΔΕΝ ΕΧΟΥΝ ΕΓΓΥΗΜΕΝΗ ΑΠΟΔΟΣΗ ΚΑΙ ΟΙ 
ΠΡΟΗΓΟΥΜΕΝΕΣ ΑΠΟΔΟΣΕΙΣ ΔΕΝ ΔΙΑΣΦΑΛΙΖΟΥΝ ΤΙΣ ΜΕΛΛΟΝΤΙΚΕΣ.

Switzerland: The Schroder International Selection Fund ('Company') is an open-ended investment company organised as a 'société anonyme' under the laws of the Grand Duchy of 
Luxembourg and qualifies as a Société d’Investissement à Capital Variable ('SICAV'). The prospectus and the key investor information document(s) for Switzerland, the articles of association, 
the annual and semi-annual reports can be obtained, free of charge, at the offices of the Swiss representative, Schroder Investment Management (Switzerland) AG, Central 2, CH-8001 
Zurich and the Swiss paying agent, Schroder & Co. Bank AG, Central 2, CH-8001 Zurich, both authorised and regulated by the Swiss Financial Market Supervisory Authority FINMA.

Please note not all funds are registered in all jurisdictions
For Russian Qualified Investors only: None of the sub-funds mentioned in the conference agenda are registered in Russia
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http://www.schroders.at/
http://www.schroders.de/


Important information (1 of 1) – Singapore audience

The information in this presentation (the ‘Presentation’) is only for institutional investors based in Singapore. 

Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 

Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 

Investors may wish to seek advice from a financial adviser before purchasing units of any Fund. In the event that the investor chooses not to seek advice from a financial adviser, he should 
consider whether the Fund in question is suitable for him. Investors should read the prospectus, available from Schroder Investment Management (Singapore) Ltd or its distributors, before 
deciding to subscribe for or purchase units in any Fund. Funds may carry a sales charge of up to 5%. 

This Presentation has not been reviewed by the Monetary Authority of Singapore. 

Schroder Investment Management (Singapore) Ltd 
138 Market Street #23–01 CapitaGreen Singapore 048946 
Telephone: +65 6534 4288 Fax: +65 6536 6626 
Registration No.: 199201080H
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Important information (1 of 1)– UAE audience

Schroder Investment Management Limited (Dubai Branch) is located in the Office 506, Level 5, Precinct Building 5, DIFC, Dubai, PO Box 506612 United Arab Emirates and is regulated by the 
Dubai Financial Services Authority (DFSA). 

This document is not subject to any form of regulation or approval by the DFSA. The DFSA has no responsibility for reviewing or verifying any Prospectus or other documents in connection 
with this Fund. Accordingly, the DFSA has not approved any associated documents nor taken any steps to verify the information set out in the Prospectus for the fund, and has no 
responsibility for it. This document is intended to be for information purposes only and it is not intended as promotional material in any respect. This document is intended for professional 
investors only as defined by the DFSA rules which can be accessed from their website www.dfsa.ae

The Units to which this document relates may be illiquid and/or subject to restrictions on their resale. Prospective purchasers should conduct their own due diligence on the Units. If you do 
not understand the contents of this document, you should consult an authorized financial advisor.

The Securities and Commodities Authority assumes no liability for the accuracy of the  information set out in this document, nor for the failure of any persons engaged in the investment 
fund in performing their duties and responsibilities. The relevant parties whose names are listed in the relevant documents shall assume such liability, each according to their respective 
roles and duties. If you do not understand the contents of this document, you should consult an authorized financial advisor.
The Fund/s are only being offered to a limited number of Qualified investors in the UAE as per Article 2 clause 3 of the SCA decision 3 R/M of 2017.
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http://www.dfsa.ae/


Important information (1 of 1) – Israel audience

Note regarding the Marketing material for Qualified Clients or Sophisticated Investors only.

This communication has been prepared by certain personnel of Schroder Investment Management (Europe) S.A (Registered No. B 37.799) or its subsidiaries or affiliates (collectively, "SIM"). 
Such personnel are not licensed by the Israeli Securities Authority. Such personnel may provide investment marketing, to the extent permitted and in accordance with the Regulation of 
Investment Advice, Investment Marketing and Investment Portfolio Management Law, 1995 (the "Investment Advice Law"). This communication is directed at persons (i) who are 
Sophisticated Investors (ii) Qualified Clients ("Lakoach Kashir") as such term is defined in the Investment Advice Law; and (iii) other persons to whom it may otherwise lawfully be 
communicated. No other person should act on the contents or access the products or transactions discussed in this communication. In particular, this communication is not intended for 
retail clients and SIM will not make such products or transactions available to retail clients.
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