
Global Recovery
The Global Value team focuses on ESG integration as a source of alpha generation and 
downside protection. ESG factors are a fundamental and integrated part of the Global 
Value team’s investment process. 

At its core, value investing is about buying cheap 
stocks with an asymmetric risk-reward balance and 
ESG related factors are integral to this.

In their forensic analysis of companies, the team uses 
a designated set of questions to identify ESG risk and 
opportunity. The team considers how a business treats 
its stakeholders – its investors, employees, suppliers 
and the governments and regulators with which it 
deals – to help them determine the sustainability of 
margins for that company. For example, if a business 
pays too low a tax rate, underpays its staff or squeezes 
its suppliers, fundamental economics would indicate 
the associated risks increase. The team also evaluates 
the quality of a company’s management and board, 
their remuneration and the degree to which the 
management team’s interests align with those of 
shareholders. 

This analysis can result in the team adjusting 
normalised profits, enterprise values, or multiples, 
therefore reflecting the impact of ESG factors in the 
intrinsic value of a company, or their risk grading to 
reflect ESG factors 

For their analysis, they leverage internal resources, 
such as Schroders’ proprietary SustainEx™ and 
CONTEXT tools and the expertise of the Schroders 
Sustainability team’s sector specialists. 

In portfolio construction, in the same way as any other 
risk, higher ESG risk must also offer greater upside to 
fair value, to ensure the team is being compensated 
for taking on more risk. 
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