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Generating 5%* p.a. income from  
the US market

Aiming for income and growth

The fund aims to provide regular income, whilst also giving you 
access to some of the US’s biggest companies at a competitive 
charge of circa 0.50%**.
**OCF (Ongoing Charges Figure) is for the Z share class.

It has been notoriously hard for fund managers to achieve two things 
investing in the US large cap market:

1. Outperform the market 
2.  Receive a decent dividend  income yield 

By replicating the holdings of the market instead of trying to outperform it, 
the fund can focus on aiming to pay a much higher yield of 5%*.  This also 
enables us to charge much lower fees than other US equity income funds 
offering a much better value solution for investing in the US market. 

There are many reasons why a regular, 
higher income stream can be important. 
For example you may have school fees 
to pay, mortgage repayments to make or 
want to supplement a pension.

But sitting alongside this it’s only natural 
to want to achieve some growth, to at least 
keep pace with inflation over the longer-
term and avoid reducing the size of your 
original investment. 

That’s what Schroder US Equity Income 
Maximiser sets out to achieve. Providing 
both income and investment growth. 

Income

The regular income stream comes from a 
combination of the dividends paid by US 
companies and our proven ‘Maximiser’ 
strategy, which has been tested over 
more than a decade in the UK market and 
elsewhere.

Growth

The growth potential comes from 
providing broad exposure to the US equity 
market, which contains many of the world’s 
leading companies. 

The portfolio

It is no secret that it’s hard to outperform 
the large cap US equity market.  Our 
portfolio will seek to replicate the holdings 
of the largest US companies. This means 
much lower charges for you of circa 
0.50%** as we use efficient, automated 
computer programmes to do this for us. 
This allows us to devote more of our time 
to the next part of the strategy to aim to 
generate 5% income.* 

**OCF is for the Z share class.

1. Create a portfolio replicating the  
holdings of the largest US companies that 
pay a dividend of circa 1.5%

2. Boost income to circa 5%, by running the 
Schroders Maximiser strategy 



Aiming for income and growth

Our income target

The fund aims to deliver a 5%* income per year, paid 
quarterly, by investing in equity and equity related 
securities within the US, supplemented with the 
Maximiser strategy.

Investment length: 3–5 years

We recommend you invest in this fund for at least 3 
years. 
*This target is not guaranteed and could change depending on market conditions. As 
it is an investment you risk getting less money back than you put in.

Maximising  
income 

As with all investments, you invest in the 
hope that the value will increase. But here’s 
the clever part. Every month we give up 
some of the potential increase in stock 
value in return for an upfront payment. We 
call this the ‘Maximiser’ strategy. This helps 
us to supplement the dividends on the 
stocks by aroud 3.5% p.a., and therefore 
provide an overall distribution of around 
5.0% p.a., and still maintain exposure to 
any capital growth up to a certain level. 

This does mean that if the market is doing 
well then the fund won’t increase in value 
as much as others who don’t use this 
strategy, but it will help maintain a steady 
income.  Consistency of income is our main 
objective.

Mike Hodgson and four dedicated 
managers oversee this process. They are 
looking for a balance when selling the 
options – selling just enough upside to 
meet the target yield, while still benefiting 
from the capital growth opportunities 
within the underlying portfolio. In other 
words, they ensure that we give up as little 
of the potential growth from stocks as 
possible in return for the target yield.As a 
result, we expect to slightly underperform 
in strongly rising markets and slightly 
outperform in falling markets.

Why combine the 
Maximiser strategy with 
passive management?

 – Lower charges — Circa 0.50% OGC**

 – Focus efforts on creating a regular, 
consistent, higher income stream rather 
than trying to beat a notoriously difficult 
market

 – Offers rapid investment decisions to 
maintain an optimal portfolio of large 
US companies

 – Gives you a reliable and consistent 
investment process by our experienced 
investment team

The expertise and 
experience to deliver

The fund is managed by our experienced 
Risk Managed Investments team who 
have set up similar successful versions 
of this fund covering the UK and Asia, 
with a proven 10 year track record. 
The 5 managers have a combined 83 
years of experience. with £6.2 billion 
(as at 28 February 2017) in assets under 
management across the Maximiser range.

Every month we 
give up some of the 
potential increase 
in stock value in 
return for an upfront 
payment. We call 
this the ‘Maximiser’ 
strategy.



Aiming for income and growth

The fund manager’s view

“We believe we are off ering a much 
better solution for investors who want 
to invest in large US companies but 
also require a higher income from their 
investments. We have been managing 
similar Maximiser strategies to this 
since 2005 which now cover a number 
of regional equity markets. This gives 
us many years of experience and 
expertise in safely delivering higher 
income while still providing some 
capital growth potential. “ 

What are the risks?

 – Past performance is not a guide to future performance and may not be 
repeated. The value of investments and the income from them may go 
down as well as up and investors may not get back the amount originally 
invested.

 – The target yield quoted is an estimate and is not guaranteed. It is the 
sum of the four quarterly distributions that comprise the fund year, each 
calculated by dividing the quarterly distribution amount by the unit price at 
the start of that quarter. The Manager will notify registered unitholders if 
the target yield changes. 

 – The fund makes use of fi nancial derivative instruments. It is expected 
that the strategy will typically underperform a similar portfolio with no 
derivative overlay in periods when the underlying stock prices are rising, 
and outperform when the underlying stock prices are falling. In falling 
equity markets, the smoothing of returns is limited to the option premium 
received. 

 – The fund intends to make regular yield payments to investors and, if its 
total return is not suffi  cient to cover these payments, these payments may 
reduce the fund’s capital. 

 – As a result of all fees being charged to capital, the distributable income 
of the fund may be higher but there is the potential that performance or 
capital value may be eroded.

 – The fund can be exposed to different currencies. Changes in foreign 
exchange rates could create losses.

Meet the managers

Mike Hodgson

Mike Hodgson, Head of Risk Managed 
Investments & Structuring, manages 
the portfolio supported by a team of 
four dedicated structured investment 
managers who are responsible for 
overseeing the call option overlay strategy 
and the passive underlying portfolio.

Mike Hodgson has nearly 30 years of 
experience in derivatives and structuring 
and is supported by four dedicated 
structured investment managers –Scott 
Thomson, Eric Jhugroo, Jeegar Jagani and 
Amar Patel, who have a further 53 years 
of experience between them.



593

200+

41

£397.1
Assets under 
management (billion)

4,100+
Talented employees 
worldwide

720
Investment 
professionals

Funds globally

Years of experience 
and evolution

Offices in 27 countries 
around the globe

Every month we 
give up some of the 
potential increase 
in stock value in 
return for an upfront 
payment. We call 
this the ‘Maximiser’ 
strategy.

Source: Schroders, all data as at      

31 December 2016.



Important information: *For your security, calls to Schroders may be 
recorded. Before investing, refer to the latest Key Investor Information 
Document (KIID) and Supplementary Information Document (SID), 
available at www.schroders.co.uk/investor or on request. For further 
explanation of any fi nancial terms, visit www.schroders.co.uk/glossary. 

The data contained in this document has been sourced by Schroders and 
should be independently verifi ed before further publication or use. Issued 
in April 2017 by Schroder Unit Trusts Limited, 31 Gresham Street, London 
EC2V 7QA. Registered in England No. 4191730. Authorised and regulated by 
the Financial Conduct Authority. UK11766

Please note that funds are available through a number of third party providers for both direct 
investors and fi nancial advisers. Providers are subject to change and charges will vary. 

Availability

Technical information

Is this fund suitable for me? 

These statements are designed to help determine whether the fund might be suitable for 
you. If you disagree with any statement, the fund will not meet your needs. 

 – I accept that income payments will reduce capital growth when the primary 
objective is high income

 – I’m comfortable with the risks associated with investing in equities

 – I’m prepared to take risk with my capital in order to generate income 
and am not looking for a low risk fund

 – I’m comfortable with the use of derivative contracts, which derive their value 
from stocks, to enhance income

 – I expect to invest for the long term (three years or more). 

Unsure about anything? 
A fi nancial adviser can help you fi nd the investments that are best suited to you.
For help with investment terms, visit schroders.com/glossary

Z Acc and Z Inc shares

Launch date 25 April 2017

Sector  IA North America

Benchmark N/A

Base currency  GBP (£)

Eligible for ISA Yes

Annual Management Charge 0.4%

Ongoing charge Circa 0.50%

Initial charge None

Find out more

Online:

schroders.co.uk 
Email:

investorservices
@schroders.com
Phone:

0800 718 777*

Join the conversation:

 @schroders 
      For investors

 @schroders_UK 
 For fi nancial advisers

For investment advice:

speak to your 
fi nancial adviser


