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Weekly market watch  
 
As at Friday August 24, 2018 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 

Year-to-date 52-week 

Asia-Pacific  

Hong Kong  HSI  27,671.87 458.46 -7.51% -0.63% 

India  BSE 30 38,251.80 588.24 12.32% 21.07% 

Japan  Nikkei  22,601.77 331.39 -0.72% 16.19% 

Singapore  STI  3,213.00 1.07 -5.58% -1.43% 

South Korea  KOSPI  2,293.21 46.16 -7.06% -3.59% 

Taiwan  WSE 10,809.35 118.39 1.56% 2.79% 

Shanghai     COMPOSITE 2,729.43 60.46 -17.47% -18.07% 

Europe 

France  CAC  5,432.50 87.57 2.26% 6.25% 

Germany  DAX  12,394.52 183.97 -4.05% 1.75% 

Italy  FTSE MIB  20,741.96 326.69 -5.09% -4.55% 

Russia  RTSI  1,064.46 11.72 -7.79% 1.38% 

UK FTSE 100  7,577.49 18.90 -1.43% 2.30% 

Americas 

Brazil  IBOV  76,262.23 233.73 -0.18% 7.21% 

Mexico  IPC  49,633.77 1,369.14 0.57% -3.57% 

Nasdaq  CCMP  7,945.98 129.64 15.10% 26.70% 

US  S&P 500  2,874.69 24.56 7.52% 17.86% 

US   DOW  25,790.35 121.03 4.33% 18.39% 

 

Bonds 

  
Close 

Yield 

Week ago Month ago Year ago 

10 Year Gilt  1.2780 1.2360 1.2760 1.0530 

10 Year OAT 0.6870 0.6670 0.7040 0.6880 

10 Year Bund  0.3450 0.3050 0.3970 0.3760 

10 Year Japan 0.1010 0.0980 0.0860 0.0270 

10 Year Treasuries  2.8098 2.8605 2.9486 2.1939 

 Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  

US  5.00 4.50 4.25 

Canada  3.70 3.45 2.95 

Japan  1.48 1.48 1.48 

Britain  0.75 0.50 0.25 

ECB  0.00 0.00 0.00 

Switzerland  0.50 0.50 0.50 

Australia 1.50 1.50 1.50 

Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 

US 

– U.S. stock markets rose Friday after Federal Reserve Chairman Jerome Powell reassured investors by saying the Fed 

did not see any risk of the economy overheating at this point and so would continue its gradual interest rate increases in 

the period ahead.  Powell’s well-received message helped push the Dow Jones Industrial Average up 0.52% on Friday, 

pushing the index back into the black for the week with a 0.47% gain to close at 25,790.35. The S&P 500 rose 0.62% on 

Friday and 0.86% on the week to end at 2,874.69, an all-time high. The Nasdaq rose 0.86% on Friday and posted a 

1.66% gain on the week to settle at 7,945.98. On Wednesday, the U.S. bull market became the longest in history, with 

the S&P having gone 3,453 days without a drop of at least 20%.   

– There were no major developments last week in political dispute between Turkey and the United States, with Turkish 

markets closed much of the week for the Eid al-Adha Muslim holiday. The lira steadied at levels slightly stronger than the 

all-time low reached two weeks ago.  

– The meeting between U.S. and Chinese officials at the sub-minister level in Washington on Wednesday and Thursday no 

breakthrough to resolve the on-going trade war. The U.S. government went ahead and imposed a 25% tariff on an 

additional $16 billion worth of Chinese imports on Thursday, escalating the trade conflict further. China retaliated with 

tariffs on an equal amount of U.S. imports, as it has promised.  

– Elon Musk, chief executive of electric carmaker Tesla, said in a tweet late Friday that he is abandoning his plan to take 

the company private. Tesla’s board of directors released a statement supporting the move. Musk’s announcement came 

17 days after he shocked financial markets by announcing his intention to take the company private, saying that the 

financing to do so had been secured.  The Securities and Exchange Commission is investigating whether Musk’s 

announcement was an attempt to manipulate the company’s stock price, which jumped on his comments but have since 

declined.  

– New York-listed Chinese e-commerce giant Alibaba reported adjusted net income of RMB20.1 billion in the second 

quarter, below market expectations and little changed from the same period last year.  Unadjusted profits plunged 41% 

due to a one-off revaluation charge for its financial services affiliate, Ant Financial. The cost of competition with other 

Chinese e-commerce firms such as Tencent and JD.com offset the 61% surge in revenues. The Alibaba results are the 

latest blow to the Chinese tech sector, after Tencent reported below-expected profits and revenue earlier this month.  

– U.S. insurer The Hartford said Wednesday it will buy fellow specialist insurance firm Navigator for $2.1 billion.  The move 

is the latest consolidation in the insurance industry this year, after AIG bought Validus for $5.6 billion and Axa bought XL 

Group for $15 billion.  

– U.S. private equity firm KKR is in talks to buy auto parts maker Magneti Marelli for as much as $6 billion from automaker 

Fiat Chrysler Automobiles, the Financial Times reported.  Other potential buyers include Apollo Global Management, 

Bain Capital, and India’s Mahindra, the newspaper said.  

– Homebuilder Toll Brothers reported that it had built more houses at better prices that expected in the latest quarter, 

pushing up its stock price.  The firm said revenue rose 27% in the three months to end July from a year earlier, better 

than expected, due to a 18.3% gain in homes built and a 7.6% rise in the average selling price.  

– Share prices for large U.S. retailers posted strong gains during the week, helped by strong earnings by Nordstrom and 

healthy growth at Macy’s.  Target posted its best quarterly results in a decade and TJX, the parent of T.J. Maxx, raised 

its profit guidance for the fiscal year. Shares in Kohl’s and Dillard’s also gained.  But Gap and Victoria’s Secret fell on 

Friday after reporting disappointing results.  

– Tyson Foods announced Monday it would buy meat processor Keystone Foods for $2.16 billion from Brazil’s Marfrig 

Global Foods. The deal includes processing plants in the U.S., China, South Korea, Malaysia, Thailand and Australia.  

– Beverage and snacks maker PepsiCo announced Monday it will buy SodaStream, the maker of home sparkling water 

dispensers, for $3.2 billion. The purchase of the Israeli company is the latest move by Pepsi to move into healthier 

products.  

UK 

– London stocks rose last week, as a rise in homebuilders more than offset a decline in resource stocks. The FTSE 100 

rose 0.19% on Friday and 0.25% on the week to finish at 7,577.49,  

– London-listed Australian miner BHP Billiton reported weaker-than-expected profits in the year to the end of June.  While 

underlying profits at the world’s largest miner rose 33% to $8.9 billion, the result was below market expectations for $9.2 

billion. The company also warned that downside risks – including weaker Chinese growth and the effects of the global 

trade protectionism – cast a shadow over its outlook this year.  
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– Revenues at Russian gold producer Polymetal jumped 46% in the first half of the year, boosted by production at a new 

mine in Kazakhstan. Net income in the London-listed miner rose to $175 million as revenues gained to $789 million. 

Shares in Russia’s second largest gold producer had fallen 29% so far this year due to decline in the price of precious 

metal.  

– Scottish energy services firm Wood reported revenues in the first half of the year rose to $5.38 billion, up 13% from a 

year earlier, due to improved operations in Texas shale oil operations.  Shares in the firm rose even though it posed a 

small loss of $52 million due to one-off charges.  

– Profits in Persimmon Plc, the UK’s second largest homebuilder, rose 13% in the first half of the year, helped by a 

government buying scheme and continued low interest rates. Pre-tax profits stood at 514 million pounds, up from 459 

million pounds in the year-earlier period, while revenues rose 5% to 1.84 billion pounds.  

Europe (ex. UK) 

– European stocks rose modestly last week as concerns about the rising trade tensions between the United States and 

Turkey eased. The Eurofirst 300 rose 0.09% on Friday and 0.67% on the week to 1,500.73. 

– Irish discount airline Ryanair announced Thursday it reached agreement with its striking pilots on pay, promotion, home 

bases and holiday, ending the work stoppages that caused the airline to cancel flights five days this summer.  Ryanair 

stock rose almost 7% on the news.  

– Volkswagen was forced last week to stop trying to alter the weather near its Mexican assembly plant, after local farmers 

complained the company had caused a drought in the region during its rainy season.  VW used cannons that sent shock 

waves into the atmosphere to prevent the formation of hail, which had been damaging the finished cars stored outside 

the plant.  

– German tire manufacturer Continental cut its full-year earnings and revenue forecasts, warning third quarter performance 

was below expected and that those conditions would likely continue in the fourth quarter.  Continental’s shares posted 

their biggest fall in a decade on the news, with shares in other auto component makers also declining.  

Japan 

– Tokyo stocks rose 0.85% on Friday, propelling the Nikkei 225 Index to a healthy gain of 1.49% for the week to end at 

22,601.77.   

– Chief Cabinet Secretary Yoshihide Suga said Tuesday that Japan’s mobile phone rates should be cut by 40% and 

warned carriers not to make excessive profits. Suga pointed to the large profit margins for the countries three major 

carriers: NTT Docomo Inc. KDDI Corp. and Softbank Group Corp.  

– Softbank Group Corp. has leading a $300 million funding round for car-sharing service Getaround.  Softbank has already 

invested in ride-sharing firms Ola in India, Grab in southeast Asia, Didi Chunxing in China and Uber in North America 

and Europe.  

– Four utilities are talking about forming an alliance of their nuclear power operations because of rapidly rising safety costs, 

Jiji press reported Wednesday. Tokyo Electric Power Company Holding Inc. and Chubu Electric Power Co., which 

operate nuclear power plants, and Hitachi Ltd., and Toshiba Corp., which build reactors, would cooperate on construction 

of new plants and the decommissioning of old plants, and possibly form a new nuclear power plant maintenance 

company.  

– Nissan Motor Co. and its Chinese joint venture partner Dongfeng Group will invest $900 million to increase their car 

production capacity in China 40% by 2021. The move is part of a $8.7 billion plan to make Nissan one of the three 

largest Chinese automakers, along with Volkswagen and General Motors.  Geely Automobile Holdings Ltd., which owns 

the Volvo brand, recently overtook Nissan as the number three automaker in China.  

– U.S. investment fund Brandes Investment Partners LP has sold its 6.14% stake in struggling furniture retailer Otsuka 

Kagu Ltd., according to government filing on Monday. Brandes had been a major shareholder in Otsuga Kagu for about 

10 years.  The company posted a loss of 2 billion yen ($18 million) in the January-June period.  

–  

Asia-Pacific (ex. Japan) 

– The Shanghai Composite rose 0.18% Friday and 2.27% for the week to close at 2,729.43, on hopes for a trade 

breakthrough and strong results from e-commerce giant Alibaba on Thursday.  

– Hong Kong stocks fell 0.43% on Friday on disappointment over the lack of progress in trade talks between China and the 

U.S. on Wednesday and Thursday. However, the Hang Seng Index still rose 1.68% over the week to close at 27,671.87,   

as gains on trade hopes and Alibaba earlier the week held up.   
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– Taiwan’s Taiex Index fell 0.50% on Friday as hopes for an easing of the U.S.-China trade dispute were dashed, but still 

rose 1.11% over the week to end at 10,809.35 on gains earlier in the week.  

– South Korean stocks rose 0.46% on Friday and 2.05% on the week to close at 2,293.21, on hopes for an improvement in 

the U.S.-China trade dispute.    

– Singapore stocks fell 1.14% on Friday and still managed a modest gain of 0.11% on the week on gains earlier in the 

week on trade hopes. The Straits Times Index closed at 3,213.00 on Friday.  

Emerging Markets 

– Brazil stocks rose 0.83% on Friday, allowing for a small 0.31% gain for the week as contagion from the Turkish lira 

eased. The Bovespa closed at 76,262.23.  

– Mexican stocks fell 0.23% on Friday but the IPC rose 2.84% over the week to end at 49,633.77, on an easing of 

contagion from the Turkish lira crisis and expectations that a deal with the U.S. and Canada on a revised North American 

Free Trade Agreement was near. 

– Indian stocks fell 0.22% on Friday, as consumer and financial stocks fell after posting gains each of the previous four 

sessions. The BSE 30 still ended 0.80% higher for the week at 38,251.80.   

– Russian stocks rose 1.96% on Friday after the Russian government backed down on its plan for a large new tax on 

industrial groups after heavy criticism. Friday’s gain resulting in the RSTI rising 1.11% over the week to settle at 

1,064.46.  

Alternative Assets 

– Crude oil prices rose on Friday and rose for the first time in seven weeks on data showing declining inventories, signs 

that Iranian output is dropping and a weaker U.S. dollar. The October West Texas Intermediate contract rose 1.3% on 

Friday to settle at $68.72 per barrel and was up 5.4% on the week. The October Brent crude contract, used to price 

international oils, rose 1.5% on Friday and rose 5.6% over the week to close at $75.82.  

– Gold prices rose last week after dropping each of the previous six weeks, helped on the weaker U.S. dollar. December 

gold rose 1.6% on Friday and rose 2.5% over the week to settle at $1,213.30 per troy ounce.  

Fixed Income 

US 

– The yield on benchmark 10-year U.S. Treasuries fell to 2.8098% last week from 2.8605% at the previous week’s close, 

as Federal Reserve Chairman Jay Powell’s remarks reassured investors that the Fed would not speed up interest rate 

hikes.  

– Federal Reserve Chair Powell reiterated Friday that gradual rate increases are still appropriate, noting that inflation is not 

showing clear signs of an acceleration over the 2% threshold. Though the economy is strong, there "does not seem to be 

an elevated risk of overheating," he said. If the economy evolves at the Fed expects, "further gradual increases in the 

target range for the federal funds rate will likely be appropriate." Inflation has moved near the Fed’s 2% objective, but 

officials have not seen any "clear sign of an acceleration above 2%."  

– The value of new U.S. durable goods orders fell 1.7% in July, a larger loss than the 1.3% fall expected by analysts and 

follows a downward revision to the increase in the previous month, data released Friday by the Commerce Department 

showed. The main driver of the July decrease was a 5.3% decline in transportation orders. However, new orders 

excluding transportation orders posted a 0.2% increase despite losses in communications equipment new orders and the 

all other durables category. Analysts had expected this component to rise 0.5%. Nondefense aircraft and parts new 

orders declined 35.4% in July following a 1.3% rise in the previous month, while defence aircraft orders fell 34.6%. Motor 

vehicles and parts orders were up 3.5% in the month, providing some offset. Transportation orders excluding motor 

vehicles and aircraft were up 7.9%, according to an MNI calculation. Nondefense capital goods new orders fell 4.6% but 

were up 1.4% excluding an increase in civilian aircraft orders following a 0.6% rise in June. 

– July new home sales fell1.7% to a 627,00 seasonally adjusted annual rate, the 649,000 expected. However, new home 

sales saw a 12.8% increase year-over-year on a seasonally adjusted basis. The median new home sales price rose 

6.0% to $328,700. The average sales price rose 6.7% to $394,300. 

– Home resales declined 0.7% in July to an annual rate of 5.34 million, below expectations for a rise to a 5.40 million pace, 

data released by the National Association of Realtors reported Wednesday showed. "All the housing market indicators 

are showing healthy conditions, but sales are dripping lower," NAR Chief Economist Lawrence Yun told reporters. The 
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number of housing units available for sale declined 0.5% month over month in July to a total of 1.92 million houses, 

maintaining the overall supply at 4.3 months at the current sales pace, as in June.  

UK 

– The yield on 10-year Gilts rose to 1.2780% last week from 1.2360% the previous week as the flight to quality due to the 

U.S.-Turkey political dispute were set aside when there were no new negative developments during the week.  

– UK public sector finances data published Tuesday by the Office for National Statistics showed a bumper July surplus, the 

best in 18 years, which drove year-to-date borrowing to stg12.8bn -- the lowest Apr-Jul standing since 2002. The 

flattering figures, alongside a further downgrade to 2017/18 borrowing, will place greater pressure on Chancellor of the 

Exchequer Philip Hammond to loosen the purse strings and provide support to key public-sector services. 

– UK manufacturing order books and output volumes eased in August versus the previous month, but remained in robust 

territory, a survey for the Confederation of British Industry released Tuesday showed. The August total order book 

balance fell to 7% in August, down four points from July, but above the long-term average of -13%. Despite easing, the 

headline index continued to signal robust conditions among manufacturers. A sub-component of the headline index, the 

export order balance, was unchanged at 9% for the third consecutive month, suggesting the decline in overall orders was 

driven by softer domestic demand. The volume of orders in the three months to July moderated to 21%, down from 27% 

in July, implying that manufacturers carried the bulk of the strong form displayed in Q2 over into Q3. Firms were more 

optimistic about the coming three months, with the expected volume of output measure rising six points to 20% -- 

significantly above the long-term average of 9%. 

– UK retailers continued to experience a weather-induced boost in retail sales volume growth in August, but supplier orders 

were down again on the month to the lowest since last October, a CBI survey published Thursday showed.  The reported 

sales volume balance rose to +29 in August, up 9 points from July and significantly above the expected level of +0 and 

outpacing the 3-month moving average of +27. August's result meant that the headline balance has now put together a 

string of four consecutive monthly increases after falling into negative territory in both March and April.  Dissecting the 

month's rise in activity, growth was strongest amongst grocers, non-store goods and non-specialised stores. Meanwhile, 

carpet and furniture stores plunged further after falls in June and July to -75 units. Hardware and DIY stores also saw a 

marked drop from +36 units in July to -60 in August. 

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds rose to 0.3450% last week from 0.3050% at the previous week’s final bell, as 

concerns about the U.S.-Turkey political crisis eased.   

– The Eurozone flash composite PMI released on Thursday firmed marginally to of 54.4 in August from 54.3 in July. The 

index remained firmly in expansionary territory and indicative of quarterly GDP growth staying steady, or potentially 

picking up a touch, in the third quarter from the second quarter’s 0.4% gain. The overall rise in the composite PMI was 

driven by faster output growth (albeit the third-weakest since January 2017) and a tepid increase in new order growth, 

which registered at the third-weakest rate since December 2016. The Eurozone manufacturing PMI fell to 21-month low 

of 54.6 in August, down from 55.1 in July. New export orders registered the smallest monthly rise for two years. 

Companies' expectations of future private sector activity growth slipped to the lowest for nearly two years. 

– German producer prices rose 0.2% in July, slightly slower than the 0.3% gain the month before.  The annual producer 

inflation rate was steady at 3.0%, the highest since September 2017.  

– German GDP growth accelerated to 0.5% q/q in Q2, from an upwardly revised 0.4% gain in Q1. On a year-on-year basis, 

growth moderated slightly to a still-robust 2.0% from 2.1% in Q1, owing to base effects. Germany's second quarter 

performance helped to drive a 0.4% quarterly expansion in the Eurozone. While the German and wider Eurozone 

economies have clearly lost momentum following a stellar 2017, they continue to grow at a healthy clip.  As expected, 

positive impulses in Q2 came entirely from the domestic economy. In line with Q1, consumer spending made a 0.2-

percentage point (pp) contribution to headline quarterly growth, while gross fixed capital formation (business investment) 

added 0.1pp. Changes in inventories contributed a further 0.4pp. Both household consumption and investment are 

benefitting from subdued inflation as well as accommodative monetary and fiscal conditions. However, net exports 

shaved 0.4pp from quarterly GDP expansion. While exports rose by 0.7% over the quarter, imports expanded by 1.7%, 

with the balance of trade thus acting as a drag on overall growth.  

Japan 

– The yield on 10-year Japanese government bonds rose 0.1010% last week from 0.0980% at the previous week’s close 

as the Bank of Japan continued to allow slightly higher yields.   
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– Consumer inflation in Japan stagnated in July as mobile carrier discounts offset recent markups in beer prices at 

restaurants and bars as well as higher snack prices, data from the Ministry of Internal Affairs and Communication 

released Friday showed.  The national average core consumer price index (excluding fresh food) rose 0.8% on year in 

July, the 19th straight year-on-year rise, with the pace of increase unchanged from June, when it rose from 0.7% in May. 

The inflation rate remains well below the Bank of Japan’s target of 2%, The total CPI rose 0.9% on year in July, picking 

up from the 0.7% rise in June in the wake of major rain storms that damaged crops in southwestern Japan. The 

underlying inflation rate measured by the core-core CPI (excluding fresh food and energy) rose 0.3% on year in July, 

accelerating from +0.2% in June and 0.3% in May. It was the 13th consecutive year-on-year rise. 

– Under its new forward guidance, the Bank of Japan may consider raising the target for the 10-year bond yield from 

around zero when inflation exceeds 1% and is set to keep rising, but it will probably maintain the negative 0.1% target for 

the overnight rate, its traditional policy tool, for a longer period, sources told MNI.  Given the slow pickup in inflation and 

the uncertainty over retail price hikes, BOJ policymakers are expected to hold off on raising rates at least until early next 

year, checking the pulse of the economy and measuring the side-effects of easing for the six to nine months from their 

last meeting on July 30-31. The BOJ board promised to keep the historically very low levels of interest rates for months 

to come in its July policy statement, making market participants believe that the bank will stay put at least until the year-

on-year rise in the core CPI (excluding fresh food) reaches 1.5%, the median board forecast for fiscal 2019 ending March 

2020. 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 

change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 

available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 

be accepted for errors of fact or opinion.  

Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 

down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 

The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  

Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 

Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 

The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 

does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 

indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 

document carefully, in particular fund features and the risks involved in investing in the fund. 

Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 

regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC and 

may contain information ofd by Schroder Investment Management (Hong Kong) Limited. 


