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Weekly market watch  
 
As at Friday September 21, 2018 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  

Hong Kong  HSI  27,953.58 667.17 -6.57% 0.26% 
India  BSE 30 36,841.60 (876.36) 8.18% 13.71% 
Japan  Nikkei  23,869.93 1,048.61 4.85% 17.61% 
Singapore  STI  3,217.68 56.26 -5.44% -0.08% 
South Korea  KOSPI  2,339.17 20.92 -5.20% -2.07% 
Taiwan  WSE 10,972.41 104.27 3.10% 5.00% 
Shanghai     COMPOSITE 2,797.49 115.84 -15.41% -16.56% 
Europe 
France  CAC  5,494.17 141.60 3.42% 4.31% 
Germany  DAX  12,430.88 306.55 -3.77% -1.34% 
Italy  FTSE MIB  21,536.74 651.31 -1.45% -4.25% 
Russia  RTSI  1,149.53 54.80 -0.42% 2.62% 
UK FTSE 100  7,490.23 186.19 -2.57% 3.12% 
Americas 
Brazil  IBOV  79,284.06 3,854.97 3.77% 4.87% 
Mexico  IPC  49,352.29 (259.64) 0.00% -2.36% 
Nasdaq  CCMP  7,986.96 (23.09) 15.70% 24.36% 
US  S&P 500  2,929.47 24.49 9.57% 17.15% 
US   DOW  26,743.50 588.83 8.19% 19.61% 

 

Bonds 

  
Close 

Yield 
Week ago Month ago Year ago 

10 Year Gilt  1.5530 1.5300 1.2670 1.3670 
10 Year OAT 0.7790 0.7670 0.6720 0.7370 
10 Year Bund  0.4620 0.4500 0.3310 0.4550 
10 Year Japan 0.1330 0.1180 0.0860 0.0400 
10 Year Treasuries  3.0628 2.9959 2.8298 2.2765 

 Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  

US  5.00 4.50 4.25 

Canada  3.70 3.45 3.20 

Japan  1.48 1.48 1.48 

Britain  0.75 0.50 0.25 

ECB  0.00 0.00 0.00 

Switzerland  0.50 0.50 0.50 

Australia 1.50 1.50 1.50 

Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 

US 

– U.S. stock markets rose last week as trade fears ebbed at the end of the week. The Dow Jones Industrial Average rose 
0.32% on Friday to 26,743.50, posting its 13th record closing high this year and second last week. The index was up 
2.25% for the week. The S&P 500 fell 0.04% on Friday from Thursday’s record high but rose 0.85% on the week to end 
at 2,929.67. The Nasdaq fell 0.51% on Friday and 0.29% on the week to 7,986.96, as tech stocks remained under 
pressure.  Investors poured $14.5 billion into US stock markets last week, the largest inflow since March.  

– The U.S. announced Monday it would impose a 10% tariff on an additional $200 billion of Chinese imports on September 
24, but the tariff rate would not rise to 25% on January 1 next year, appearing to create a window of opportunity for 
negotiations.  China immediately retaliated by imposing 5% to 10% tariffs on $60 billion of US imports.  US President 
Donald Trump said it was likely the U.S. would have to impose tariffs on the remaining $267 billion in Chinese imports 
that have not already been sanctioned. China, which is nearly out of US imports on which to impose retaliatory tariffs 
debated last week a series of non-tariff measures to fight back in the escalating trade war.  

– The Department of Justice opened an investigation into Tesla chief executive Elon Musk’s claim last month that he had 
arranged the financing to take the electric car company private.  Those comments sent Telsa stock price sharply higher 
at the time, wiping out many investors who had shorted the stock.  The DoJ investigation comes on top of a civil 
investigation by the Securities and Exchange Commission into Musk’s statements.  

– FedEx shares fell Monday after the company reported weaker-than-expected fiscal first quarter earnings. Revenues rose 
11.8% from a year earlier to $17.1 billion, ahead of market expectations for $16.9 billion. Net income rose 40% from a 
year earlier to $835 million. However, earnings per share stood at $3.46, well below expectations for $3.81.  

– Coca-Cola, the world’s largest beverage company, said last week that it is considering investing in the nascent North 
American marijuana market.  The company said it is “closely watching” the cannabis-based drinks market, which uses a 
non-hallucinatory extract from marijuana for health beverages.  Any acquisition or product introduction would be part of 
the firm’s effort to diversify its product line away from carbonated beverages, which still account for 75% of sales.  

– Invesco is nearing a deal to buy OppenheimerFunds for about $5 billion, which would bring the firm’s assets under 
management to more than $1 trillion.  MassMutual put its OppenheimerFunds unit up for sale earlier this year. Sources 
told the Financial Times they did not expect the deal to close until October.  

– Wells Fargo said it would cut 5% to 10% of its workforce over the next three years as it continued its efficiency push. The 
move is due in part to changing customer preference for digital banking over face-to-face interactions.  

– Credit card giants Visa and Mastercard, along with a series of top US banks, offered a $6.2 billion settlement for a long-
running antitrust lawsuit over the fees the companies charge retailers to use the cards. The settlement requires court 
approval.  The offer is $900 million more than the previous settlement agreed in 2012.  

– Health insurer Cigna received antitrust approval on Monday for its $52 billion bid to acquire pharmacy benefits manager 
Express Scripts. The approval was expected given there was very little overlap in the two companies’ businesses. The 
decision bodes well for the antitrust review of CVS Health Corp’s $69 billion acquisition of health insurer Aetna Inc.  

– Moody’s Analytics estimated Friday that the economic cost of Hurricane Florence – including damage to property and 
vehicles, as well as lost output -- was between $38 billion and $50 billion, making it one of the most expensive storms in 
history.  However, the damage was lower than any of last year’s three big storms:  Harvey, $133.5 billion; Maria, $120 
billion; and Irma, $84.2 billion.  

UK 

– London stocks rose last week, shrugging off the rejection of UK Prime Minister May’s Brexit plan by EU leaders. The 
FTSE 100 rose 1.67% on Friday and 2.55% on the week to finish at 7,490.23. 

– EU leaders on Thursday flatly rejected UK Prime Minister Theresa May’s compromise “Chequers” Brexit plan, saying it 
“will not work” and gave her four weeks to come up with a better solution. May had hoped that EU leaders would have at 
least given the plan some support to help her contain her rebellious party in Parliament. On Friday, May defiantly 
denounced EU leaders for having shown no respect for the UK and challenged them to shift their position or risk a 
breakdown of the talks resulting in no exit deal. The pound fell sharply after May’s remarks.  

– Britain faces “daunting” challenges to get ready for Brexit, with the economy at risk of suffering “substantial costs” if there 
is no exit deal with the EU, the International Monetary Fund warned Monday in its annual assessment of the UK 
economy.  The UK will struggle to achieve annual growth of 1.5% in the years ahead, it said.   

– Ride-hailing company Uber is in talks to acquire London-based food delivery service Deliveroo, Bloomberg reported.  
Uber already has the largest food delivery service outside China, Uber Eats. Uber is also considering buying Careem, a 
Middle-East ride sharing service.  
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– The profit at the Lloyd’s of London insurance marketplace fell by half to 600 million pounds in the first six months of this 
year, the worst first-half figure in five years.  The group’s investment return fell sharply, to 0.3% from 1.5%, as higher 
U.S. interest rates reduced the value of its U.S. bond portfolio.  This offset better underwriting returns during the period.  

– Formula One agreed to a $100 million deal to sell sponsorships to betting companies, one of the largest commercial 
agreements in history.  The deal is a change in direction for Formula One under new owner Liberty Media, which bought 
the race car series for $8 billion in 2016.  Previous owner Bernie Ecclestone had refused to accept advertising money 
from gambling firms.   

– The future of HSBC’s investment banking unit was thrown into question last week after an internal memo surfacing 
saying that its strategy had “utterly failed” and its performance “really appalling.”  Senior HSBC executives dismissed the 
complaints, saying they lacked substance, but the memo has generated intense speculation as to what HSBC will do 
about its investment banking unit.  

– US cable TV giant Comcast won the bidding for the Sky pay TV franchise on Saturday, beating out Rupert Murdoch’s 
21st Century Fox and its backer, Walt Disney. Comcast will pay 29.7 billion pounds ($39 billion) or 17.28 pounds per 
share, beating Fox’s bid of 15.67 pounds per share. With 23 million subscribers in the UK, Germany, Italy, Austria and 
Ireland, the deal gives Comcast a major foothold in the European market.  

– Profits at Kingfisher, the UK’s second largest do-it-yourself home improvement retailer, fell 30% in the first half of the 
year, with its share price dropping to a six-year low. Overall sales rose 1.2% to 6.1 billion pounds, while net profit fell 
30% to 281 million pounds, depressed by a weak performance in the company’s French subsidiary.  

– BMW said it would pause UK production of its popular Mini coup for several weeks next spring to avoid supply 
disruptions related to Brexit.  The company will bring forward its annual maintenance schedule to April 2019, just after 
the UK is due to leave the EU at the end of March.  

Europe (ex. UK) 

– European stocks rose last week on concerns about easing global trade tensions. The Eurofirst 300 rose 0.58% on Friday 
and 1.88% on the week to end at 1,505.60. 

– The European Union launched a probe into Amazon’s use of customer data even before it had received any consumer 
complaints. The Commission will look into Amazon’s dual role as host of third party vendors but also as competitors to 
those same companies, amid complaints that accessing Amazon data is becoming harder and more expensive.  

– Thomas Borgen, Danske Bank’s chief executive, resigned last week after his bank was discovered to have been 
engaged in one of the largest money laundering schemes in history.  The bank has acknowledged that about 200 billion 
euros in suspect funds flowed through its small Estonian branch, much of it from Russia.  

– Deutsche Bank accelerated its plan to shift billions of assets from London to Frankfurt after Brexit.  Deutsche, Germany’s 
largest bank, has come under increasing pressure from European regulators to safeguard its operations and may 
eventually move 75% of its 600 billion euros in London-based assets back to Germany.  That amount would equal about 
half of all assets held by European banks in London and so be a further blow to the City of London’s future as a financial 
center.  

– The EU on Tuesday launched a probe into BMW, Mercedes Benz and Volkswagen for possible collusion in trying to 
delay the rollout of clean emissions technology.  If the three companies are found to have conspired together, they could 
face hefty fines.  

Japan 

– Tokyo stocks rose 0.82% on Friday on easing trade tensions. The Nikkei 225 Index rose 3.36% for the week to end at 
23,869.93.   

– Prime Minister Shinzo Abe won a convincing victory on Thursday in a leadership challenge from within his Liberal 
Democratic Party and is now on course to become Japan’s longest-serving prime minister.  He will serve another three-
year term.  Observers will watch closely if he accelerates efforts to reform the economy and revise Japan’s pacifist 
constitution to allow the country to engage in international peace-keeping operations.  Those efforts have been largely 
been stymied so far during his premiership. 

– Tech Bureau, operator of the Zaif cryptocurrency exchange, was hacked last week, with thieves stealing $60 million 
worth of cryptocurrency.  This latest theft comes after the $500 million heist from Coincheck earlier this year, indicating 
such exchanges remain vulnerable to cyber attacks.  

– Elon Musk’s SpaceX aerospace company announced that Japanese billionaire Yusaku Maezawa will be its first space 
tourist.  Maezawa, the founder of the Zozotown fashion marketplace, will take up to 8 people with him in a flight around 
the moon, tentatively scheduled for 2023.   

– Amazon on Wednesday unveiled a new office in Tokyo dedicated to helping startups and entrepreneurs develop new 
digital businesses.  The new center will start operations on Oct. 1.  
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– Nissan, Renault and Mitsubishi will team up with Google to put information displays in their cars based on the Android 
operating system.  The Android-equipped vehicles, which will be constantly connected to the internet, will begin sales in 
2021.  

Asia-Pacific (ex. Japan) 

– The Shanghai Composite rose 2.50% on Friday and 4.32% for the week to close at 2,797.48, as the market took comfort 
from the fact that the U.S. trade sanctions were not as severe as expected and left open a window for negotiations.  

– Hong Kong stocks rose 1.73% on Friday as the market was cautiously optimistic about the outlook for US-China trade 
tensions. The Hang Seng Index rose 2.45% over the week to close at 27,953.58.    

– Taiwan’s Taiex Index rose 1.30% on Friday, allowing for a 0.96% gain on the week to 10,972.41, on hopes for progress in 
the U.S.-China trade dispute.  

– South Korean stocks rose 0.68% on Friday and 0.90% on the week to close at 2,339.17, on improved global trade sentiment 
at the end of the week and positive sentiment following three days of talks between the leaders of North and South Korea. 

– Singapore stocks rose 1.17% on Friday on improve sentiment on the trade outlook. The Straits Times Index rose 1.78% 
on the week to close at 3,217.68 on Friday.  

Emerging Markets 

– Brazil stocks rose 1.70% on Friday and rose 5.32% on the week, as the real continued to recover against the dollar. The 
Bovespa closed at 79,444.29.  

– Mexican stocks fell 0.36% on Friday and the IPC fell 0.57% for the week to end at 49,331.51, as economic concerns 
continued.    

– Indian stocks fell 0.75% on Friday on panic selling of housing finance and property stocks. The BSE 30 fell for the third 
week in a row, down 3.28% to 36,841.60, the biggest weekly fall since the week ended August 11, 2017.  

– Russian stocks jumped 0.78% on Friday as the ruble continued to improve. The RSTI rose 5.01% over the week to settle 
at 1,149.53.  

Alternative Assets 

– Crude oil prices rose strongly on Friday ahead of the meeting of oil producing nations in Algiers at the weekend. The 
November West Texas Intermediate contract rose 0.7% Friday to $70.78 per barrel and was up 2.6% on the week. The 
November Brent crude contract, used to price international oils, rose 0.1% on Friday and rose 0.9% on the week to close 
at $78.80. Both WTI and Brent prices rose for the second week in a row.  

– Gold prices fell sharply on Friday on a strong U.S. dollar and gains by stocks, but still rose slightly on the week. 
December gold fell 0.8% on Friday but rose 0.1% on the week to settle at $1,201.30 per troy ounce.     

Fixed Income 

US 

– The yield on benchmark 10-year U.S. Treasuries rose sharply to 3.0628% at the end of the week from 2.9959% at the 
previous week’s close, as investors sold bonds to buy stocks.  But the yield well on Friday after UK Prime Minister 
Theresa May warned that Brexit negotiations were deadlocked, reminding traders of still significant geopolitical risk.  

– Housing starts rose 9.2% from a month earlier to an annualized rate of 1,282,000 in August, recovering from a 0.3% drop 
in July and above expectations for a 5.8% rise. Building permits dropped 5.7% from the previous month to a seasonally 
adjusted annual rate of 1,229,000 in August, well below expectations for a 0.1% decline. Permits were at the lowest level 
since May 2017 as single-family authorizations fell 6.1% and multi-family permits decreased 4.9%ll.  

– Sales of previously owned houses were unchanged at a seasonally adjusted annual rate of 5.34 million in August, 
remaining at the lowest rate since February 2016. The results is below expectations for a 0.3% rise to 5.35 million. The 
median house price fell to $303,200 from $307,600 in July and the months' worth of supply was flat at 4.3.  

– The current account deficit narrowed to $101.5 billion or 2.0% of GDP in the second quarter from a downwardly revised 
$121.7 billion gap or 2.4% of the GDP in the first three months of the year.  The August shortfall was the smallest since 
the fourth quarter of 2015. The goods deficit decreased to $203.2 billion from $220.8 billion in the first quarter, as exports 
rose faster than imports. The services surplus increased to $69.3 billion from $66.8 billion.  

– The IHS Markit Composite PMI dropped to 53.4 in September from 54.7 in August, compared to expectations of a rise to 
55.0. The September result was the lowest reading since April 2017 as services activity showed its slowest expansion 
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since March 2017 (52.9 vs 54.8 in August) while manufacturing growth picked up to a four-month high (55.6 vs 54.7 in 
August). The slowdown in activity was partly due to company shutdowns on the east coast ahead of hurricane Florence. 

UK 

– The yield on 10-year Gilts rose to 1.5530 at the end of last week from 1.5300% the previous week on concerns over 
continued concerns on Brexit.  

– Consumer price index rose to an annual rate of 2.7% in August from 2.5% in July and was well above expectations for a 
moderation to 2.4%. It was the highest inflation rate since February, boosted mainly by rising prices for transport, 
recreation and culture, as well as food and non-alcoholic beverages. Prices rose 0.7% from a month earlier in August 
2018 after being unchanged in July. The UK annual core inflation rate, which excludes prices of energy, food, alcohol 
and tobacco, rose to a four-month high of 2.1% in August, up from 1.9% in July and above expectations for 1.8%. 

– Retail sales in the United Kingdom rose 0.3% in August, following an upwardly revised 0.9% growth in July, and were 
well above expectations for a 0.2% drop. Year-on-year, retail sales rose 3.3% in August, also well above expectations for 
a 2.3% gain. 

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds rose to 0.4620% last week from 0.4500% at the previous week’s final bell as 
traders sold bonds to buy stocks.   

– The Eurozone annual harmonized inflation rate was confirmed at 2.0% in August, slightly below the five-and-a-half-year 
high of 2.1% seen in July. Annual core inflation, which excludes volatile prices of energy, food, alcohol and tobacco, was 
also confirmed at 1.0% in August, below the previous month's final reading of 1.1%. Consumer prices rose 0.2% from a 
month earlier, rebounding from a 0.3% fall in July.  

– The IHS Markit Eurozone Composite PMI declined to 54.2 in September from 54.5 in August, below expectations for a 
smaller drop to 54.4. The result indicated the second-weakest pace of expansion in the private sector since November 
2016 as new order inflows were the joint-weakest since October 2016 and backlogs of uncompleted orders rose at the 
slowest rate since September 2016. Business optimism remained close to a two-year low, while employment continued 
to increase at a strong pace. Input prices was the third-highest in the past seven years and average selling prices 
showed continued strong growth. Across sectors, the slowdown was driven by weaker growth in the manufacturing 
sector, while services output expanded at a faster pace.  

– The Eurozone consumer confidence indicator fell by 1 point to -2.9 in September, the lowest reading since May 2017 and 
below expectations for -2.0. For the European Union as a whole, the consumer sentiment indicator dropped by 1 point to 
-2.8 in September, also the weakest in over a year.  

Japan 

– The yield on 10-year Japanese government bonds rose to 0.1330% at the end of last week from 0.1180% at the previous 
week’s close as the Bank of Japan continued to allow slightly higher yields.   

– The Bank of Japan left shorter-term interest rates unchanged at -0.1% after its meeting on Wednesday and kept the 
target for the 10-year Japanese government bond yield at around zero, saying the economy will continue to expand 
modestly despite intensifying trade tensions. The bank also reiterated that it will keep interest rates extremely low for an 
extended period as inflation remains well below its 2% target.  

– Japan posted a trade deficit of JPY 444.6 billion in August, compared to a JPY 96.8 billion surplus in the same month a 
year earlier and slightly below expectations for a JPY 468.7 billion shortfall. Imports jumped 15.4% and exports increased 
6.6%.  

– The consumer price index accelerated to 1.3% year-on-year in August from 0.9% in July, coming in above expectations 
for a gain to 1.1%. The August results was the highest rate since February, due to a jump in prices for food and a faster 
rise in transportation costs. Consumer prices rose 0.5% month-on-month in August after a 0.3% rise in July. Core 
consumer prices, which exclude fresh food, increased 0.9% in August compared to a year earlier, up from 0.8% the 
previous month.  Core-core consumer prices, which exclude both fresh food and energy, rose 0.4% in August, up from 
0.3% in July. 
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Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 


