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Weekly market watch  
 
As at Friday August 16, 2019 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
 Hong Kong  HSI  25,734.22 (205.08) -0.43% -5.44% 
India  BSE 30 37,350.33 659.83 3.55% -1.33% 
Japan  Nikkei  20,418.81 (174.54) 2.02% -8.31% 
Singapore  STI  3,115.03 (69.66) 1.51% -2.94% 
South Korea  KOSPI  1,927.17 6.56 -5.58% -14.24% 
Taiwan  WSE 10,420.89 (73.60) 7.13% -2.53% 
Shanghai     COMPOSITE 2,823.82 49.07 13.23% 5.80% 
Europe 
France  CAC  5,300.79 (27.13) 12.05% -0.90% 
Germany  DAX  11,562.74 (131.06) 9.51% -5.51% 
Italy  FTSE MIB  20,322.59 (1.64) 10.91% -0.98% 
Russia  RTSI  1,239.81 (49.66) 16.01% 16.25% 
UK FTSE 100  7,117.15 (136.70) 5.78% -5.81% 
Americas 
Brazil  IBOV  99,805.78 (4,190.38) 13.56% 29.92% 
Mexico  IPC  39,339.55 (1,081.73) -5.53% -18.14% 
Nasdaq  CCMP  7,895.99 (63.15) 19.00% 1.15% 
US  S&P 500  2,888.68 (29.97) 15.23% 1.69% 
US   DOW  25,886.01 (401.43) 10.97% 1.28% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago Year ago 
10 Year Gilt  0.4660 0.4840 0.8210 1.2400 
10 Year OAT -0.4130 -0.2670 0.0090 0.6770 
10 Year Bund  -0.6850 -0.5760 -0.2440 0.3200 
10 Year Japan -0.2280 -0.2170 -0.1190 0.1020 
10 Year Treasuries  1.5589 1.7447 2.1026 2.8659 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  

US  5.25 5.50 5.00 
Canada  3.95 3.95 3.70 
Japan  1.48 1.48 1.48 
Britain  0.75 0.75 0.75 
ECB  0.00 0.00 0.00 
Switzerland  0.50 0.50 0.50 
Australia 1.00 1.50 1.50 
Hong Kong  5.38 5.38 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 
US 

– All three main U.S. stock indexes rebounded late in the week on strong U.S. retail sales data and the promise from a 
European Central Bank official that the central bank would announce a major monetary stimulus program in September. 
The market showed major volatility during the week, having posted the largest drop of the year on Wednesday on 
increasing worries about the outlook for the global economy. Stocks ended down for the week on fears that trade 
tensions between the U.S. and China could push the global economy into recession. The Dow Jones Industrial Average 
rose 1.20% on Friday but fell 1.53% for the week to close at 25,886.01. The S&P 500 index rose 1.44% on Friday but 
dropped 1.03% on the week to 2,888.68. The Nasdaq Composite rose 1.67% on Friday but the index was down 0.79% 
for the week to close at 7,895.99.   

– US President Donald Trump on Tuesday said he would delay until December 15 the new 10% tariff on $155 billion of 
Chinese imports – including smartphones, consumer electronics and toys – that was due to go into effect on Sep. 1.  But 
the tariff will go into effect on that date for $130 billion of Chinese imports, while some products – such as children’s car 
safety seats – will avoid tariffs altogether. “We’re doing this for Christmas season, just in case some of the tariffs would 
have an impact on U.S. customers,” Trump said. The decision came after Chinese and US trade negotiators talked by 
phone on Tuesday, during which Chinese Vice Premier Liu He made “solemn representatives” against the tariffs, a 
diplomatic term for a formal complaint.  China responded on Thursday to retaliate if any of its exports to the US were 
subject to the new tariff on Sep. 1.  “China will never compromise on any major principles no matter how much pressure 
the US side imposes,” an official press commentary said. “China will do what it says in countering any provocation and 
has enough capability to fight until the end.” Trump claimed that the US had the advantage in the bilateral tariff conflict 
that he started more than a year ago to erase the US trade deficit with China. China is “eating the tariffs with the 
devaluation of their currency and ‘pouring’ money into their system,” the US leader said. “Millions of jobs are being lost in 
China to other non-Tariffed countries. Thousands of companies are leaving. Of course China wants to make a deal.”    

– CBS and Viacom agreed to merge in an all-stock deal, 14 years after the companies were broken up. The combined 
company will have $28 billion in revenues and is expected to gain $500 million in savings per year from the merger.  The 
merger will combine CBS, the most-watched US television network, with Viacom’s Paramount Pictures movie studio and 
a number of cable television channels. The board of CBS had resisted the merger for years, but Disney’s purchases of 
21st Century Fox’s entertainment assets, the merger of AT&T and Time Warner, the success of Netflix and the prospect 
of a series of new streaming entertainment networks in the next several years pushed them to agree to bring CBS and 
Viacom back together to better compete.  

– Boeing airplane deliveries continue to drop in July as the grounding to the 737 Max continued to talk its toll.  The 
company delivered 258 planes in the year to July, down from 417 planes in the same period a year earlier and the lowest 
year-to-date total since 2007.  The company delivered only 19 planes in July alone, the lowest monthly total since 
November 2008 in the midst of the global financial crisis.  Airbus, on the other hand, delivered 458 planes in the January-
July period, putting it on track to surpass Boeing at the world’s largest airplane manufacturer.  

– Shared office provider WeWork published on Wednesday details of its forthcoming $3-4 billion IPO, as the company will 
test the market’s appetite for ventures with large losses and no clear plan to profitability.  The stock prices of ride-hailing 
companies Uber and Lyft, with similar profiles to WeWork, have both languished below their IPO prices since their 
debuts earlier this year. The We Company, the parent of WeWork, did not disclose how many shares it would sell or at 
what price. WeWork said it lost $905 million in the first six months of this year, up from $723 million in the same period 
last year, while revenues doubled to $1.5 billion.  The disclosures in the IPO documents caused rating company Fitch to 
downgrade the company further into junk territory due to high spending on new properties and staff. The company, which 
was last valued at $47 billion by SoftBank, its largest investor, has 520 offices in 111 cities and is the biggest tenant in 
New York and one of the biggest in London.  

– Networking equipment maker Cisco Systems issued downbeat sales forecasts for the current quarter, led by a drop in 
sales in the UK, the company’s second biggest market after the U.S. The company said it was unclear what effect the 
prospect of Brexit was having. Sales to China are also suffering due to trade tensions, falling 25% in the latest quarter.  
The company now sees global sales growth of 0-2% for the August-October fiscal quarter, below market estimates of 
2.5%, and adding to fears of an impending global recession.  But in the previous quarter to the end of July, revenues 
rose 7%, the strongest growth in eight years and above expectations.  Cisco stock fell 4% during regular trading hours 
Wednesday and another 7% in after-hours trading.  

– Retail giant Walmart posted strong results in the second quarter, with revenue up 1.8% from a year ago to $130.4 billion, 
while net income stood at $3.68 billion, well above the $727 million in the same quarter a year earlier.  However, the 
profit margin fell due to investments, particularly in on-line sales, with US e-commerce growing by 37% during the 
quarter. The company was also upbeat about the future, increasing expectations for U.S. sales to the upper end of its 
previous 2.5% to 3% growth target for the year. The company was more cautious about foreign sales, citing Brexit 
uncertainty for softness in the UK.  The company has 11,300 stores and 2.2 million employees worldwide.  
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– Revenues at U.S.-listed Chinese e-commerce giant Alibaba rose 42% in its fiscal first quarter to the end of June to 114.9 
billion yuan, exceeding analysts’ expectations, as Chinese consumers continued to spend despite the economic 
slowdown in China.  Revenue in its core e-commerce business rose 44% to 99.5 billion yuan, while those in cloud 
computing rose 66% to 7.8 billion yuan. Profits rose to 21.2 billion yuan, more than double the year-earlier period.  

– U.S. farm equipment maker Deere & Co. cut its full year earnings forecasts for the second time in four months due to the 
effects of the U.S.-China trade conflict.  Deere cut its net income outlook to $3.2 billion from $3.3 billion due to “continued 
uncertainty” in the agriculture sector due to the trade conflict. For the three months to July 28, net sales fell 3.8% from a 
year earlier to $8.97 billion, while net income fell to $899 million from $910 million.  

UK

– The FTSE 100 rose 0.71% on Friday in line with global markets, but the index still fell 1.88% on the week to close at 
7,117.15, on worries about the global economy and Brexit.  

– To stop the possibility of a no-deal Brexit, the opposition Labour Party has called on other opposition parties to unite to 
back a vote of no confidence against Prime Minister Boris Johnson’s Conservative government in early September and 
then form a “time-limited temporary government” that would ask for a delay in the current October 31 Brexit deadline until 
a national election can be called. Labour Party leader Jeremy Corbyn, in a letter to MPs of the Liberal Democrats, 
Scottish Nationals, Plaid Cymru, and Green parties, as well as members of the Conservative Party opposed to a no deal 
Brexit to support the move to delay Brexit. “This government has no mandate for no deal, and the 2016 EU referendum 
provided no mandate for no deal,” he wrote.  Liberal Democratic party leader Jo Swinson initially rejected the proposal as 
“not serious,” but later, under increasing pressure to find a way to stop a no-deal Brexit, agreed to talk with Corbyn about 
“how our parties can work together” to accomplish that.  Johnson has made it clear that he will proceed with Brexit on 
Oct. 1 with or without a transition deal and has made preparations for a no-deal Brexit his government’s top priority. He 
has demanded that the existing deal be renegotiated, in particular to remove the “fallback” provision that would keep the 
UK in the EU customs union so that a hard border would not need to be erected between Northern Ireland, part of the 
UK, and the Republic of Ireland, part of the EU. EU officials have stated repeatedly that they have no intention of 
renegotiating the deal.   

– Ataer Holding, an investment group owned by Turkey’s military pension fund, reached a preliminary agreement to buy 
the assets of British Steel, the UK government announced Friday.  Ataer now has two months to do due diligence and 
complete the paperwork.  The government’s official agency charged with finding a buyer said it had received an 
“acceptable offer” from Ataer for the purchase of the entire business but did not disclose details.  British Steel, with 4,000 
employees, was placed in receivership in May after the government rejected a request for a bailout from then owner 
Greybull Capital.  

– Rolls-Royce had its credit rating downgraded by Moody’s on Tuesday on concerns about the company’s cash flow.  
Moody’s also said the outlook for the rating was negative. The move came a week after the airplane jet engine maker 
took a special charge due to problems with the engine program and said it would have to spend 100 million pounds to 
prepare for Brexit.  The company’s rating is now just three levels above junk territory.  

– Hedge funds have taken a record short position on the stock of luxury carmaker Aston Martin, less than a year after the 
company’s IPO in October 2018, the Financial Times reported.  The company’s stock is down 73% since its debut. 
Moody’s downgraded the company’s credit rating in July, citing lack of progress in sales volume and profitability this 
year.  

Europe (ex. UK) 

– On the continent, the Eurofirst 300 rose 1.23% on Friday on promises of monetary easing by the European Central Bank 
but fell 0.42% on the week to 1,456.14 on news that the German economy contracted in the second quarter in part due 
to the impact of rising U.S.-China trade tensions.  

– AP Moller-Maersk, the world’s largest container shipping company, reported better-than-expected profits in second 
quarter, but warned about the impact of U.S.-China trade tensions later in the year. Earnings at the Danish company 
rose to $1.36 billion in the second quarter, above expectations for $1.24 billion and last year’s $1.16 billion. Revenues 
increased 0.6% to $9.62 billion. The company stuck to its profit guidance for the year but warned of “considerable 
uncertainties” due to the U.S.-China trade tensions.  Container shipment volume rose 2% in the second quarter, the 
company said, but warned that it could drop by 1% in 2020 if the U.S. goes ahead with its plan to place a 10% tariff on 
$300 billion of Chinese imports.  

– German publisher Axel Springer posted weak results in the quarter to June ahead of being taken private by private equity 
firm KKR. Net earnings fell 23%, while revenues fell 4%. The revenue decline in the news division was partly offset a 
gain in on-line advertising.  The results are likely to be among the last for company before it goes private, the goal of 
which is to allow the company to make acquisitions and focus on long-term objectives rather than short-term profits.  



 

 Weekly market watch 4 

 

Japan.   

– The Nikkei 225 index rose 0.06% on Friday but fell 1.29% on the week to close at 20,418.81, on worries about the impact 
of the escalating U.S.-China trade dispute on Japan’s export-dependent economy.  

– The trade dispute between Japan and South Korea intensified last week. Japan rejected South Korea’s call for 
negotiations to end the dispute, after Seoul formally removed Japan for its “whitelist” of countries receiving favorable 
trade treatment. The move was in retaliation for Japan formally removing South Korea from its “white list”, which further 
restricted the export of materials used by Korean companies to make OLED screens, televisions and semiconductors. A 
boycott in South Korea of Japanese products gathered steam. On July 4, Japan tightened controls on exports to South 
Korea of materials critical to the manufacture of semiconductors. Samsung, SK Hynix and other South Korean 
chipmakers rely on Japan for most of their supplies of the chip-making materials.  Japan’s move came after Seoul’s 
decision to let South Korean courts seize assets of Japanese companies to compensate individuals who claimed to have 
been forced to work for Japanese companies during World War II, after the country’s Supreme Court ruled that a 1965 
treaty in which Japan paid compensation to South Korea did not cover claims by individuals.  

– Trade negotiators from Japan and the United States are considering a ministerial meeting in Washington on August 21-
22 to pursue further progress towards a bilateral trade deal.  Working level deputies finished a two-day meeting in 
Washington last week.  Most of the talks so far have been about the U.S. demand for greater access to Japan 
agricultural market, while Japan is demanding a reduction in U.S. tariffs on industrial imports.  Japanese Prime Minister 
Shinzo Abe and U.S. President Trump are expected to discuss the talks during a bilateral meeting on the sidelines of the 
Group of Seven meeting in France on Aug. 24-26.  

– Japan overtook China as the largest creditor to the United States in June, with its holdings of U.S. Treasury securities 
rising to the highest level in two and a half years, according to data released by the U.S. government on Thursday. 
Japanese holdings of U.S. Treasuries rose to $1.122 trillion in June, up from $1.101 trillion in May.  China increased its 
U.S. Treasury holdings in June for the first time in five months, with the total rising to $1.112 trillion from $1.110 trillion in 
May.  

– The Japan-made K Supercomputer, one of Japan’s top supercomputers, shut down on Friday after eight years in 
operation. The Fugaku supercomputer, which will have a calculation performance 100 times greater than K, will be 
installed in its place, with full-scale operations expected to begin in 2021.  

Asia-Pacific (ex. Japan)  

– Mainland China's Shanghai Composite Index rose 0.29% on Friday on gains in consumer stocks, as investors bet Beijing 
would enact stimulus to boost consumer spending. That helped push the index up 1.77% on the week to 2,823.82, 
reversing last week’s losses which were the largest in three months.  

– Hong Kong's Hang Seng index rose 0.94% on Friday, mirroring the consumer stock driven rise in mainland shares. But 
the index still fell 0.79% on the week to 25,7343.22, the fourth weekly decline in a row, on worries about the economic 
effects of continued public protests against the Hong Kong government that closed the city’s airport for two days during 
the week.  

– Taiwan's Taiex rose 0.91% on Friday in line with gains in Chinese and Hong Kong indexes, but fell 0.70% on the week to 
10,420.89 on worries about the impact of U.S.-China trade tensions.     

– South Korea's Kospi fell 0.58% on Friday and 0.55% for the week to close to 1,927.17 as the Japanese trade dispute, as 
well as rising U.S.-China trade tensions, took their toll.  

– The Singapore Straits Times Index fell 0.35% on Friday and 1.70% for the week to close at 3,115.03, on concerns of the 
impact of rising U.S.-China trade tensions on Singapore’s export dependent economy.  

Emerging Markets  

– Brazil's Bovespa rose 0.76% on Friday on the rebound in U.S. stocks, but fell 4.03% on the week to 99,805.78 on worries 
about global recession and the political situation in neighboring Argentina. Economy Minister Paulo Guedes warned on 
Thursday that Brazil would pull out of the newly agreed Mercosur trade agreement between four South American 
countries and the European Union if the populist opposition in Argentina wins the presidential elections there later this 
year.  

– Mexico's IPC rose 1.98% on Friday in line with Wall Street but still fell 2.68% on the week to 39,339.55 on worries about 
the outlook for the global economy.  

– India's BSE 30 rose 0.10% on Friday but the index fell 0.62% on the week to 37,350.33, on the market’s continued 
concerns about the impact of the government tax surcharge on the super-rich on foreign investors’ appetite to buy Indian 
stocks.  

– Russia's RSTI fell 0.83% on Friday, pushing the index down 3.85% for the week to close at 1,239.81 despite the rise in 
oil prices due to worries about the impact of rising U.S.-China trade tensions on Russia’s already weak economy.  
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Alternative Assets 

– Oil futures prices rose Friday and posted modest gains on the week as investors’ balanced concerns about lower 
demand due to a weakening global economy with the possibility that major oil producers would reduce output. 
September West Texas Intermediate (WTI) crude rose 0.7% on Friday to $54.87 per barrel and rose by a like-sized 0.7% 
on the week. The October Brent crude contract on London’s ICE Futures Exchange closed the trading period at $58.64 a 
barrel, up 0.7% on the day and 0.2% on the week.  

– Gold futures prices fell back on Friday after posting a near six-year high on Thursday but rose for the third straight week 
due to global stock market volatility on worries about the outlook for the global economy. December gold futures fell 0.5% 
on Friday, but rose 1% on the week to $1,531.20 per troy ounce.  Gold prices are up 6% so far in August.  

Fixed Income 
US 

– The yield on benchmark 10-year Treasuries fell to 1.5589% on Friday, from 1.7447% at the close of the previous week, 
as worries about the global economic outlook prompted investors to seek risk-averse assets.   

– The value of retail sales rose 0.7% in July, well above the 0.3% gain expected. This followed a rise of 0.3% in the 
previous month, data released Thursday by the Commerce Department showed. Excluding motor vehicles, retail sales 
increased 1.0%, much higher than the 0.4% gain expected by the two surveys.  While gasoline station sales increased 
by 1.8%, motor vehicle sales actually declined, falling by 0.6%. Outside of those two more volatile categories, retail sales 
were still up 0.9%. In addition to motor vehicle and gasoline sales, when a 0.2% increase in building materials and a 
1.1% gain in food services were excluded from the calculation, July control group sales rose by 1.0%, suggesting 
underlying strength to start the third quarter. Furniture and home furnishing store sales increased by 0.3%, and clothing 
store sales rose by 0.8%. Department store sales also posted a 1.2% gain after declining 1.1% in the previous month. 
July sales rose at a seasonally adjusted annual rate (SAAR) of 4.5% from the first quarter average. Sales excluding 
motor vehicles were up 5.8% SAAR. 

– The University of Michigan's U.S. consumer sentiment index fell to 92.1 in August, the lowest level since January, from 
98.4 in July. The August result was below market expectations for a slight decline to 97.2.  Sentiment on current 
conditions fell to 107.4 from 110.7 the month before, while expectations fell to 82.3 from 90.5.  

– The July CPI data were at expectations, but overall year/year inflation rose modestly, data released by the Bureau of 
Labor Statistics Tuesday showed. Overall CPI increased by 0.3%, in-line with forecasts. Core prices were also up 0.3%, 
coming in above the expected 0.2% increase. The year/year rate rose to 1.8% from the 1.6% gain posted in June. 
Excluding only energy, the year/year rate was 2.1% and the year/year for core prices increased to 2.2% following a 2.1% 
reading in June, holding in the same tight range seen so far in 2019. Apparel prices, which were expected to decline 
modestly in July following a sharp increase in June, posted a 0.4% gain in the month.  The major core components 
registered widespread increases. The large owners' equivalent rent category was up 0.2%, growing for the fourth 
consecutive month and bringing the year/year rate up to 3.4%. Medical care increased 0.5% in July and used vehicle 
prices rose 0.9%. New vehicle prices, however, dropped 0.2% following a surprise increase in June. Recreation prices 
posted a flat reading. Energy prices increased by 1.3% in July following a decline in June, with gasoline prices rising 
2.5%, as expected based on positive data from the July AAA and PPI reports. Electricity prices were also up, increasing 
by 0.6% but gas utilities prices declined by 1.8%. Excluding only energy, CPI was still up 0.3%. Food prices posted a 
second consecutive flat reading in July, with the food at home category falling by 0.1%. In contrast, food away from home 
prices rose 0.3%. Excluding only food, CPI would have been up 0.4%. 

– The pace of housing starts fell by 4.0% to a 1.191 million seasonally adjusted annual rate in July, slightly below 
expectations for a 1.257 million rate, data reported by the Commerce Department Friday morning indicated. Single-family 
housing starts slowed by 1.3% in July after a 6.3% increase in the previous month, while multi-family starts were down 
16.2% in July, based on an MNI calculation. The share of total starts represented by multi-family units declined to 26.4% 
in July from 27.4% a year ago, while the share of single-family starts rose to 73.6% from 72.6%. Affordability and supply 
are key issues. Housing starts decreased 13.8% in the Northeast, 6.2% in the Midwest and dropped by 4.3% in the 
South. Sales in the West recovered from a negative reading in June, increasing by 1.3% in July. Building permits rose 
8.4% in the month to a 1.336 million rate after falling by 5.5% to 1.232 million in June. Single-family permits rose by 1.8% 
to an 838,000 annual rate and multi-family permits also increased by 21.8%. Homes permitted but not started were up 
4.9% in July, suggesting housing starts could increase further in the near future. Homes under construction were down in 
July, while completions were up 7.2%, indicating a potential reduction in new home supply in the coming months. 
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UK 

– The yield on 10-year Gilts fell to 0.4660% at the end of last week from 0.4840% the week before on market worries about 
the global economic outlook.     

– UK consumers appeared undaunted by Brexit uncertainty through July, as retail sales far outpaced expectations, 
providing arguably the only ray of light in a slowing economy. Retail sales rose by a modest 0.2% in July, confounding 
forecasts of a 0.2% decline. Growth over the three months to July slowed to 0.5%, the slowest pace since December, but 
remained in the black. The July retail data provide some hope that consumer spending could prevent a second straight 
economic contraction in Q3. Consumer spending rose by 0.5% in Q2, even as business investment declined. Non-store 
retailing, which largely consists of internet-only outlets, jumped by 6.9% in July, the biggest rise since May 2016, 
contributing 0.7 percentage points to the increase in total sales. Online promotions accounted for much of the jump, 
according to ONS officials. The online promotions helped drive internet sales, which rose to a record-high 19.9% of total 
sales in value terms. That ratio has climbed steadily from just over 15% over the past three years, suggesting more pain 
to come for high-street retailers. Retail price inflation ticked up to an annual rate of 0.8% in July, the highest since 
December. Recent sterling weakness could feed through to retail prices in months to come. The implied deflator topped 
3% in the third quarter of 2017 following the plunge in the pound after the Brexit referendum. 

– CPI exceeded the Bank of England's target in July, despite a sharply slowing economy, and recent weakness in sterling 
could provide further inflationary pressures in months to come. CPI hit an annual rate of 2.1% in July, well above market 
expectations and Bank of England staff forecasts of a 1.8% annual rise. Pipeline inflation also accelerated, with input PPI 
rising to 1.3% in July from an upwardly-revised 0.3% gain and output PPI increasing by 1.8% from 1.6% in June. ONS 
officials acknowledged a link between sterling weakness and inflation but declined to quantify the effect of recent 
currency movements on the July inflation data. However, statisticians did note that two-thirds of manufacturing inputs are 
imported. The sterling effective exchange rate fell by 1.4% between June and July and by 2.6% over July of 2018 to its 
lowest level since October 2016. London house prices stabilized, rising by 0.7% between May and June, although 
recorded a 2.7% decline over June 2018. London housing costs retreated by 5.1% between July 2017 and May 2019. 

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds fell to -0.6850% last Friday from -0.5760% the previous week, after data showed 
that the German economy contracted in the second quarter in part due to U.S.-China trade tensions.  

– The European Central Bank will unveil an “impactful and significant” monetary stimulus plan at its next meeting on 
September 12, Finnish central bank head and ECB Governing Council member Olli Rehn said in an interview with the 
Wall Street Journal published Thursday. It is better that the central bank’s support plan overshoot rather than undershoot 
market expectations, he said. Rehn did not rule out adding purchases of equities to the central bank’s quantitative easing 
program that injects money into the economy by buying financial assets, which previously was limited to the sovereign 
debt of ECB member nations. The decision whether to include equities in a resumption of asset buying would be based 
on an analysis by the ECB staff, Rehn said.   

– Analysts’ sentiment on the outlook for the Eurozone economy fell to -43.6 in August, down 23.3 points from the previous 
month and the lowest level since December 2011, according to Germany’s ZEW Institute. The August result was well 
below market expectations for -21.7. In addition, the indicator on the current economic situation fell 3.9 points to -14.5. 

– Eurozone industrial production in June stood 2.6% below the level of a year earlier, the largest decline since December 
last year, following a 0.8% percent decline the previous month. The result was below market expectations for a 1.2% 
decline.  Industrial output fell 1.6% in June compared to May, the third drop in the last four months.  

– German seasonally adjusted gross domestic product contracted 0.1% in the second quarter compared to the first, in line 
with expectations and below the 0.4% increase in the previous quarter. Net exports subtracted from the GDP, due mainly 
to a drop in exports, while construction investment also declined. 

Japan 

– The yield on 10-year Japanese Government Bonds fell to -0.2280% from -0.2170% a week earlier, as investors 
continued to invest in risk-adverse assets due to concerns about the impact of rising U.S.-China trade tensions on 
Japanese exports.  The BOJ allows the 10-year bond yield to move in a range of -0.20% to +0.20%, although the BOJ is 
targeting a level around zero percent. 

– Japan's core machinery orders, excluding those for power generation equipment and ships, jumped in June as 
production expanded, data from the Cabinet Office released on Wednesday showed. Core orders increased 13.9% m/m 
in June, up sharply from last month's 7.8% drop. The outcome was a major surprise, given expectations of a 1.0% 
decrease. The surge was driven by improvements in both the manufacturing (-1.7% m/m VS -7.4% m/m) and non-
manufacturing (30.5% m/m VS -9.0% m/m) sectors. The three-month moving average of core orders rose for a third 
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straight month, up 3.5% in June, following 0.2% and 3.6% recorded in May and April, respectively. The outlook for July-
September period is for a 6.1% fall, down from the outlook of a 7.5% rise seen in the previous quarter. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 
Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 


