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Weekly market watch  
 
As at Friday December 6, 2019 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
Hong Kong  HSI  26,498.37 151.88 2.53% 1.67% 
India  BSE 30 40,445.15 (348.66) 12.13% 13.38% 
Japan  Nikkei  23,354.40 60.49 16.69% 7.73% 
Singapore  STI  3,194.71 0.79 4.10% 2.69% 
South Korea  KOSPI  2,081.85 (6.11) 2.00% 0.29% 
Taiwan  WSE 11,609.64 120.07 19.35% 18.94% 
Shanghai     COMPOSITE 2,912.01 40.03 16.77% 11.75% 
Europe 
France  CAC  5,871.91 (33.26) 24.12% 22.00% 
Germany  DAX  13,166.58 (69.80) 24.70% 22.05% 
Italy  FTSE MIB  23,182.72 (76.61) 26.52% 23.69% 
Russia  RTSI  1,448.34 9.89 35.52% 25.08% 
UK FTSE 100  7,239.66 (106.87) 7.60% 6.81% 
Americas 
Brazil  IBOV  111,125.80 2,892.52 26.44% 26.11% 
Mexico  IPC  41,938.70 (881.48) 0.72% 0.16% 
Nasdaq  CCMP  8,656.53 (8.94) 30.46% 24.21% 
US  S&P 500  3,145.91 4.93 25.49% 19.48% 
US   DOW  28,015.06 (36.35) 20.09% 14.87% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago Year ago 
10 Year Gilt  0.7720 0.6970 0.7150 1.2460 
10 Year OAT 0.0340 -0.0490 -0.0360 0.6640 
10 Year Bund  -0.2860 -0.3600 -0.3330 0.2360 
10 Year Japan -0.0060 -0.0730 -0.0790 0.0640 
10 Year Treasuries  1.8363 1.7758 1.8283 2.8955 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  

US  4.75 5.50 5.25 
Canada  3.95 3.95 3.95 
Japan  1.48 1.48 1.48 
Britain  0.75 0.75 0.75 
ECB  0.00 0.00 0.00 
Switzerland  0.50 0.50 0.50 
Australia 0.75 1.25 1.50 
Hong Kong  5.38 5.38 5.38 

% change is for indication only; local currency except where stated. 
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Equity Markets 
US 
– All three major U.S. stock indexes posted good gains on Friday after stronger-than-expected U.S. employment data 

eased worries about the economic outlook that had pushed stock prices down earlier in the week.  However, the Dow 
Jones and Nasdaq indexes still posted small declines for the week. The Dow Jones Industrial Average rose 1.22% on 
Friday but fell 0.13% for the week to close at 28,015.06. The S&P 500 index rose 0.91% on Friday, pushing the index up 
0.16% for the week to 3,145.91. The Nasdaq Composite gained 1.00% on Friday, reducing the week loss to 0.10% for 
the week, with the index closing at 8,656.53.   

– It was another week of mixed messages from U.S. President Donald Trump on the outlook for a trade deal with China. 
On Tuesday, he said he had “no deadline” for completion of the deal and suggest he would prefer to wait until after the 
U.S. presidential election in November next year. After U.S. stocks dropped sharply on that news, a Bloomberg story the 
next day said that talks were still making progress despite the president’s comments. On Thursday, Trump said talks 
were “moving along well,” and seemed to hint that “something could happen” on December 15, when new U.S. tariffs are 
due to take effect, “but we’re not discussing that yet.” On Friday, top White House economic advisor Larry Kudlow said 
that while there was “no arbitrary deadline” for completing the talks, the December 15 deadline for additional U.S. tariffs 
on Chinese imports was a “very important date for a no-go or a go on tariffs.” In an interview with CNBC, Kudlow warned 
that “if the assurances with respect to preventing future [intellectual property] theft are no good, if the enforcement 
procedures are no good, [Trump] had said we will not go forward.  We will walk away.” The White House has said it will 
impose a new 15% tariff on about $156 billion of Chinese imports on December 15 if there is no trade deal.  However, 
some U.S. officials suggested previously that tariff increase could be postponed if a deal were seen as close.  Kudlow 
sought to reassure that progress towards a deal was continuing.  “The reality is constructive talks, almost daily 
talks. We are, in fact, close.”  The Chinese side was been largely silent on the deal, with the Commerce Ministry 
said only that close communications were continuing. 

– A number of countries said last week that they were moving ahead with special digital taxes on U.S. tech despite a U.S. 
treat if retaliation. Canada, Austria and Indonesia joined the UK in saying they would move ahead with their digital tax 
plans in an effort to ensure the tech companies pay their fair share of local taxes.  The U.S. Trade Representative 
(USTR) announced on Monday that a four-month study had found that the French 3%  tax on large tech companies’ 
revenues retroactive to Jan. 1 this year “discriminates against U.S. companies” and threatened to imposed tariffs of up to 
100% on $2.4 billion of French products, including champagne, cheese and cosmetics. While most of the tech 
companies that would be affected by the tax are American, the list also includes Chinese, German, British and French 
firms.  France has warned that the European Union would retaliate if the U.S. imposes those sanctions.  While France 
has said it prefers a global agreement to settle the issue of taxation of tech company revenues, its new tax and U.S. 
response will likely make that prospect much more difficult.  The USTR said it was considering opening investigations on 
tech taxes in other countries.  

– The U.S. warned Tuesday that it may impose retaliatory tariffs on a wider range of European goods after the World 
Trade Organization on Monday rejected the European Union’s argument that it no longer subsidizes planemaker Airbus.  
The WTO in October allowed the U.S. to impose tariffs on $7.5 billion of EU imports as compensation for Airbus 
subsidies.   

– U.S. President Trump announced Tuesday that he was imposing tariffs “effective immediately” on steel and aluminum 
imports from Argentina and Brazil because of the recent sharp declines in their currencies against the dollar.  Trump 
cited the effect of the weaker peso and real as bad of U.S. farmers, who increasing compete with the two South 
American countries for international sales of farm products such as soybeans.  China, in particular, has increased its 
purchases from the two countries as it pivots away from the U.S. due to the ongoing trade tension.  

– Uber’s reputation received another blow on Thursday after it disclosed that there were 3,045 of its U.S. customers 
reported cases of sexual assault in 2018, up from 2,936 in 2017. The figure for last year means eight customers reported 
unwanted sexual contact every day. However, some analysts said the fact that Uber was willing to reveal the figure will 
help lead to better protection for passengers and be positive for the company in the long run. The first ever safety report 
comes a week after the ride-hailing company lost its license to operate in London, its biggest European market.  Uber 
can continue to operate for the next 21 days while it appeals the ruling.  

– General Motors and South Korea’s LG Chem will jointly invest $2.3 billion to build a new battery fabrication plan in the 
U.S. to back GM’s plan to increase production of electric vehicles. The companies, which will have equal shares in the 
facility, will break ground in middle of next year and expect to produce batteries for the 20 electric vehicle models GM 
plans to launch by 2023. 

– Google co-founders Larry Page and Sergey Brin will step back from day-to-day management of Alphabet, the holding 
company for Google and other tech projects, the company announced.  However, the two will continue to be involved in 
the company at the board levels, the company said.  Sundar Pichai, who for the last four years has lead the Google 
internet business – which accounts for 99% of the parent company’s revenue -- will take over the chief executive position 
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at Alphabet.  Pichai will now be in charge of Alphabet’s other businesses, which include the Waymo driverless car project 
and Calico, the healthcare company that focuses on combating the leading causes of death.  Alphabet shares rose 
modestly on the news.  

– PG&E, California’s largest utility, agreed to pay $13.5 billion in a settlement with victims of wildfires that alleged were 
caused by its unsafe equipment.  The agreement removes a significant barrier to the utility exiting Chapter 11 bankruptcy 
protection, averting long, costly fights in two courts.  State investigators determine that PG&E equipment was the cause 
of the Camp Fire in 2018 that killed 85 and destroyed the town of Paradise.  
 

UK

– The FTSE 100 rose 1.43% on Friday, its best day since July, on strong U.S. employment data and optimism about a 
U.S.-China trade deal. However, the index still lost 1.45% on the week to 7,239.66 on renewed worries about the trade 
and the economy earlier in the week.  

– The UK election will finally take place on Thursday with current indications that Boris Johnson’s Conservative will win an 
absolute majority in Parliament. In the final pre-election televised debate on Friday night, Labour Party leader Jeremy 
Corbyn did not land the knockout punch required to help him reduce the Conservatives poll lead.  A snap YouGov poll 
after the debate showed Johnson narrowly winning 52% to 48%.  Labour continues to trail the Conservatives by about 10 
percentage points, meaning it was vital for Corbyn to make up ground in Friday’s debate.  Earlier in the week, Johnson 
rolled out his plans for the first 100 days of his administration, with the top priority “getting Brexit done” by January 31.  
Johnson also dodged a bullet when visiting U.S. President Donald Trump did not delve into the campaign, making only 
passing comments in a press conference at the NATO meeting in London.  Stoked by accusations from Corbyn that the 
U.S. wanted to interfere with the National Health Service, Conservative party officials had feared that Trump would make 
comments that would damage Johnson.  The new UK Parliament will have until the new EU deadline of January 31 to 
accept or reject the transition deal negotiated by Johnson. The old Parliament voted last month in favor of the general 
principles in the transition plan, suggesting there was support then for approving the deal after considered debate.  The 
results of the December 12 vote will determine whether the new UK government will proceed with Johnson’s plan or 
chart a new course.    

– Insurance firm Phoenix Group has agreed to buy ReAssure, biggest rival in the UK life insurance market, from Swiss Re 
from Stg3.2 billion.  Swiss Re decided to sell ReAssure after its attempt to float the company on the London Stock 
Exchange earlier this year failed due to lack of investor interest.  Swiss Re said Swiss capital rules made it difficult for it 
to maintain control of the company. Both Phoenix and ReAssure specialize in buying older portfolios of life insurance 
policies from companies seeking to free up capital on their balance sheets. f 

– The British government is trying to sell British Steel’s French factory separately from the rest of the company, despite an 
agreement with China’s Jingye Group to buy the entire company, the Financial Times reported.  Last month, Jingye 
agreed to pay Stg50 million to rescue the insolvent steelmaker, including all its assets in the UK and France.  However, 
the French government wanted reassurances that Jingye would provide steel to the Hayange plant in northern France, 
which makes rails for the French state-owned SNCF rail network. Source said the advertising of the sales of the 
Hayange plant was a contingency plan in case the Jingye bid falls through. Rival European steelmakers have asked the 
European Union to investigate the Jingye deal.  

– Endeavor Mining publicly announced that it had made a Stg1.5 billion offer to buy fellow African gold miner Centamin, 
and suggested it might be willing to increase its bid.  The Canadian company went public with its bid on Tuesday after it 
was privately rejected by London-listed Centamin, which said it did not adequate reflect the value of the company.  A 
merger would create new mid-sized gold mining company.  

– The $6 billion private equity takeover of Immarsat, the UK’s largest satellite company, moved closer to completion on 
Tuesday a London judge allowed the deal to proceed.  Oaktree Capital Management and other investors had planned to 
oppose the deal in court, but dropped their opposition at the last minute.  Immarsat recommended the takeover by 
private equity firms Apax and Warburg Pincus in March.   

Europe (ex. UK)  

– On the continent, the Eurofirst 300 rose 1.21% on Friday on positive U.S. economic data on renewed trade hopes. But 
the index still fell 0.15% on the week to 1,591.27/1,593.70 on weak German economic data and worries about the U.S.-
China trade talks.   

– Swedish telecommunications firm Ericsson has agreed to pay more than $1 billion to settle U.S. charges that it bribed 
foreign individuals and companies in a number of countries over almost two decades.  Ericsson admitted to using agents 
to bribe government officials in Djibouti, China, Vietnam, Indonesia and Kuwait. The fine was in line with provisions the 
company had previously taken.  
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– French luxury conglomerate Kering, which owns the Gucci, Yves Saint Laurent, Bottega Veneta, and Balenciaga brands, 
is exploring the purchase of Moncler, the Italian make high-end ski wear and jackets, in the latest sign of consolidation in 
the luxury industry.  Analysts are watching if Swiss group Richemont will enter the bidding for Moncler, which has a 
market value of 10.7 billion euros.  News of the talks come a week after French luxury conglomerate LVMH, the world’s 
largest luxury brand by sales, bought U.S. jeweler Tiffany.   

– Irish budget airline Ryanair cut its estimates of future customer traffic because of a shortage of new Boeing 737 Max 
airplanes.  Passenger traffic for next year was cut by 1 million to 156 million on the assumption that it will take delivery of 
10 new 737 Max planes in the summer of 2020, rather than the 20 it had previously expected.  Ryanair has had to cut its 
estimates of future customer traffic twice this year due to the grounding of the 737 Max.  It also warned that it may have 
to close its hubs in Nuremberg, Germany and Stockholm Skavsta, Sweden next summer due to the shortage of planes. 
Boeing has said it hopes to resume delivery of the planes in December, but this is dependent on regulatory approval.  

– Unicredit, Italy’s largest bank, announced it would cut 8,000 jobs as part of a plan to cut costs by 1 billion euros.  The 
four-year strategic plan would close 500 of the bank’s branches. It will also seek to convince the European Central Bank 
that its balance sheet and capital levels are strong enough to support a 2 billion euro share buyback.  Approval would 
signal that the bank has become healthy again on its own efforts, having failed to find a merger partner.  

Japan 

– The Nikkei 225 index rose 0.23% on Friday, boosted by the government’s new economic stimulus program, pushing the 
index up 0.26% on the week to 23,354.40, its second straight weekly gain.     

– The Japanese government adopted on Thursday a 26 trillion yen economic stimulus package that includes 13.2 trillion 
yen in new spending measures. The package is intended to support reconstruction efforts in areas hit by natural 
disasters and prepare for possible economic weakness after next year’s Tokyo Olympics. In addition, it will provide 
subsidies to small and medium-sized businesses to offset some of the impact of the U.S.-China trade war and the Japan-
U.S. trade deal, due to take effect January 1. The government estimated the plan would push up the economy by 1.4% in 
inflation-adjusted terms through fiscal 2021.  The stimulus package is the first since 2016.  

– New Nissan Motor Co. Chief Executive Makoto Uchida said he is closely examining all aspects of his firm’s alliance with 
French carmaker Renault and fellow Japanese carmaker Mitsubishi to make sure that it benefits all parties. In his first 
media conference since taking over, Uchida said that changes to the alliance are needed to benefit all three companies’ 
sales and profits.  But while strongly supporting the alliance, he said talks have not yet taken place to adjust its capital 
structure, the issue bone of contention among the alliance partners.  Renault owns 43% of Nissan with voting rights, but 
Nissan holds only a 15%, non-voting stake in Renault.  Nissan also owns a stake in Mitsubishi.  Relations have been 
strained since former CEO Carlos Ghosn was sacked last year in a financial scandal.   

– Nintendo and China’s Tencent Holdings announced Wednesday that they would begin selling the popular Switch gaming 
console in China starting Dec. 10.  Nintendo said it will introduce its new, cheaper Switch Lite console in the world’s 
largest gaming market at a later time.  The outlook for Switch sales in China is unclear, given that smartphones have 
become the main gaming platform there, and because of the limited range of games approved by Chinese authorities. 
However, analysts said that Chinese demand for the console and its games were strong before the official launch.  

Asia-Pacific (ex. Japan)  

– Mainland China's Shanghai Composite Index rose 0.43% on Friday and 1.39% on the week to 2.912.01, the biggest 
weekly gain in two months, on positive manufacturing sentiment data and renewed hopes for a near term U.S.-China 
trade deal.   

– Hong Kong's Hang Seng index rose 1.07% on Friday, pushing the index up 0.58% for the week to 26,498.37, as 
comments from U.S. President Trump raised hopes for a U.S.-China trade deal in the near term.  

– Taiwan's Taiex rose 0.13% on Friday and 1.05% on the week to 11,609.64 on strong domestic indicators and hopes for a 
near-term U.S.-China trade deal.  

– South Korea's Kospi rose 1.02% on Friday to 2,081.85 on renewed hopes for U.S.-China trade deal, ending a three-day 
losing streak and a 21-day stretch of foreigners selling Koreans stocks.  Friday’s rise trimmed the week’s loss to 0.29%.  

– The Singapore Straits Times Index rose 0.65% on Friday on Trump’s positive trade deal comments, dragging the index 
up 0.02% for the week to 3,194.71.  

Emerging Markets  

– Brazil's Bovespa rose 0.46% on Friday and 2.67% on the week to close at 111,125.75, the fifth straight gain and the third 
straight daily closing high, as the country’s currency rose on strong U.S. employment data and optimism that the U.S. 
and China would soon agree to a phase one trade deal.  



 

 Weekly market watch 5 

 

– Mexico's IPC fell 0.66% on Friday and 2.06% for the week to close at 41,938.69 after wave of gang and cartel-related 
violence in three states during the week, with no clear plan by President Andres Manuel Lopez Obrador to confront it.  

– India's BSE 30 fell 0.82% on Friday, pushing the index down 0.85% for the week to 40,445.15, as the market reacted 
badly to the surprise decision by the Reserve Bank of India, the country’s central bank, not to cut interest rates further 
even as it cut its growth forecast to its lowest level in a decade. Last Friday, the government announced that growth 
slowed to 4.5% in the last quarter, below expectations of 4.7% and the weakest growth rate in more than six years.  

– Russia's RSTI rose 1.25% on Friday, pushing the index up 0.69% for the week to close at 1,448.34, on news that Russia 
and OPEC agreed on additional production cuts to support oil prices.     

Alternative Assets 

– Oil futures prices rose sharply on Friday to their highest level since September after OPEC and other oil producing 
nations agreed to cut their production by another 500,000 barrels per day from January to March next year on top of its 
current production cuts of 1.2 million barrels per day put in place in at the beginning of the year. OPEC and other oil 
countries are due to meet in March to decide whether to extend the cuts. January West Texas Intermediate (WTI) crude 
rose 1.3% on Friday to $59.20 per barrel, pushing the price up 7.3% on the week, its largest weekly rise since June. The 
February Brent crude contract on London’s ICE Futures Exchange closed the trading period at $64.39 a barrel, up 1.6% 
on Friday and 6.5% on the week, its largest weekly gain since September.  

– Gold futures prices fell sharply on Friday, as the better-than-expected U.S. employment report boosted stock prices and 
the value of the U.S. dollar.  February gold futures fell to $1,465.10 per ounce at the close Friday, down 1.2% from 
Thursday and lost 0.5% on the week.     

Fixed Income 
US 

– The yield on benchmark 10-year Treasuries rose to 1.8363% on Friday from 1.7758% a week earlier, as investors 
remained sold bonds and bought riskier assets like stocks after the stronger-than-expected U.S. employment report.  

– Payrolls growth was well above expectations in November, rising by 266,000 to a 10-month high when markets 
had expected a 185,000 gain. While hiring accelerated, hourly earnings growth slowed, posting a 0.2% gain after 
rising 0.4% in October. Earnings were up 3.1% from a year earlier. In addition to the larger-than-expected payroll 
increase in November, both October and September payrolls were revised higher, posting a net gain of 41,000. 
Job growth is averaging 180,000 per month so far this year compared to 223,000 last year.  Hourly earnings rose 
by 0.2%, slightly below market expectations for a 0.3% gain, and average weekly hours stayed at 34.4. he 
unemployment rate fell to 3.5% from 3.6%, matching the 3.5% five-decade low seen in September. The labor force 
participation rate ticked one-tenth lower to 63.2% from 63.3% in October. The size of the labor force continued to 
grow, climbing to 164.4 million, but, unlike October's expansion, the number of employed increased while the 
number of unemployed decreased. Private payrolls rose by 254,000 in October, well above the 178,000 increase 
expected by markets and the disappointing 67,000 increase reported by ADP earlier this week. Gains in 
manufacturing payrolls, which rose by 54,000 in November after falling by 43,000 in October, likely inflated 
headline employment as more than 40,000 autoworkers returned to work following the GM-UAW strike that ended 
October 29. Large gains were also seen in health care (+45,000) and professional and technical services 
(+31,000). 

– U.S. manufacturing will remain stuck between small gains and losses next year as tariffs hold back new orders and 
investment, the head of the Institute for Supply Management (ISM) survey said. Companies are avoiding large 
import orders this quarter and exporters are struggling to make sales after China retaliated against U.S. tariffs, 
Timothy Fiore said Monday. The prospect of a so-called Phase One deal between the U.S. and China also may not 
be enough to provide a jump-start, he said. "Even if the tariff issue gets resolved, people aren't going to want to 
make investments, because they don't know whether the tariff issue can come back. So people are going to wait 
now for the election period, and make some decisions after that," said Fiore, chair of the ISM factory survey 
committee. The November ISM manufacturing index declined to 48.1 from 48.3, the fourth straight reading below 
the 50 mark that signals contraction in sector activity. The fall moves the index back towards September's reading 
of 47.8, which was the lowest since the end of the Great Recession in 2009. “I'm still thinking that we are going to 
run most of 2020 at a 48 to 52 level," for the index, Fiore said. While being a few points on either side of 50 isn't 
that significant statistically speaking, "it's the emotional factor that we are contracting versus expanding," he said. 
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The index's current level is still consistent with the U.S. economy growing at a 1.5% annualized pace according to 
the ISM report.  

UK 

– The yield on 10-year Gilts rose to 0.7720% at the end of last week from 0.6970% the week as investors turned more 
optimistic after strong U.S. jobs data and positive comments on the outlook for a U.S. trade deal.   

– UK house prices rose 2.1% in November compared a year earlier, accelerating from the 0.9% increase in October, 
according to Halifax data. Compared to a month earlier, house prices rose 1.0%, the largest gain since February and 
following small decline in the previous two months. 

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds rose to -0.2860% last Friday compared to -0.3600% the previous week, as 
investors’ risk appetites improved after strong U.S. data and an improved outlook for a U.S.-China trade deal.   

– Politicians, citizens and civil society representatives will be invited to participate in the ECB's review of its monetary 
policy strategy, president Christine Lagarde said Monday, while climate change should be a key factor in its analysis of 
the macroeconomic environment.  Slow growth and low inflation in the Eurozone are largely the result of external factors, 
Lagarde said, with the outlook for the global economy "sluggish." Nevertheless, she added, "monetary policy can 
respond effectively [...] and it can do so by ensuring favorable financing conditions for all sectors of the economy and 
providing visibility on those conditions into the future." The ECB's review of its monetary strategy will start "in the near 
future," Lagarde said, and will be both "thorough" and "open-minded." Asked whether a price stability target rate of close 
to, but below 2% inflation would be up for debate, Lagarde replied that "every stone will have to be turned, and every 
option will have to be examined," while stressing that the ECB's core mandate is to deliver price stability. She was, 
however, "not passing judgment on what it is at the moment." --"It is important to me that our focus on connecting with 
the people we serve continues and grows stronger - in particular by improving the ways in which we communicate with 
the general public," Lagarde said. This "two-way street communication will really find its place in the strategic review," 
Lagarde said, and she invited MEP's, their constituents and civil society groups to be part of that process." Climate 
change will be at the heart of the strategic review, Lagarde confirmed - at least in so far as it impacts on the ECB's core 
mandate, price stability. "I am fundamentally convinced that fighting climate change has to be a central plank of policy," 
Lagarde said, as she called for the effects of climate change to be factored not only into the ECB's macroeconomic 
models, portfolio management and operations, but also into those of financial institutions. "We have to explore how we 
can be effective in fighting climate change," Lagarde added, at the same time as she stressed it was only a "secondary" 
aspect of central banking. 

– Eurozone retail sales decreased 0.6% in October from a month earlier, the sharpest fall since December 2018, following 
a revised 0.2% drop in September. The sales decline was led by textiles, clothing, and footwear (-0.8%), electrical goods 
and furniture (-0.5%), computer equipment, books and other (-0.2%), pharmaceutical and medical goods (-0.9%) and 
mail orders and internet (-2.5%).  Sales rose for food, drinks, and tobacco (0.3%) and automotive fuel (0.6%). Compared 
to a year earlier, October retail sales growth slowed to a five-month low of 1.4% from 2.7% in September. 

– Manufacturing orders in Germany, the Eurozone’ s largest economy, fell 0.4% in October from the previous month, 
against expectations for a 0.3% increase. Domestic demand dropped 3.2%, while foreign orders gained 1.5% due 
entirely to an 11.1% gain in orders from other Eurozone countries, as orders from non-Eurozone countries fell 4.1%. The 
drop in orders was confined to capital goods (-1.1%), with demand for both intermediate (0.7%) and consumer goods 
(0.3%) rising. 

– Germany's industrial production posted a surprise drop of 1.7% in October compared to the month before, against 
expectations for a small 0.1% gain. The October output decline was the largest since April, led by decline in activity for 
capital goods (-4.4%), and construction (-2.8%).  On the other hand, production rose for energy (2.3%), intermediate 
goods (1.0%) and consumer goods (0.3%). Compared to a year earlier, October industrial output fell 5.3%, accelerating 
from the 4.5% drop in September.  

Japan 

– The yield on 10-year Japanese Government Bonds rose to -0.0060% on Friday compared to -0.0730% a week earlier, on 
higher hopes for a U.S.-China trade deal.  

– Bank of Japan must study the impact of central bank digital currencies on financial markets, Governor Haruhiko Kuroda 
said Wednesday. "Should central banks issue digital money, central bank digital currencies (CBDCs)? To date, many 
central banks around the world have already engaged in research activities," Kuroda said at the Symposium for the 35th 
Anniversary of the Center for Financial Industry Information Systems in Tokyo. "In some European countries, central 
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banks have been encouraged to accelerate work on issues surrounding possible public digital currency solutions in order 
to counter private sector initiatives,” he said. "In Japan, the amount of cash outstanding is still increasing, and it does not 
seem that there is a demand for CBDC from the public at present," Kuroda noted. "Nevertheless, the Bank of Japan has 
been conducting technical and legal research on this matter in order to stand ready when the need for CBDC may arise 
in the future. The Bank also needs to study the impact of CBDCs on financial intermediation," he added. "While GSCs 
have the potential to improve payment services, their widespread use and the increase in GSC-denominated 
transactions could undermine the effects of monetary policy transmission and financial system stability," Kuroda noted. 
"Therefore, the public authorities, as providers of a public good, need to not only support private sector innovations but 
also promote the use of digital money denominated in a fiat currency in their jurisdictions," Kuroda said.  He added, 
"Currently, there is a wide variety of private digital money denominated in Japanese yen. It is very important to promote 
the use of such private money by improving its functions to bring." 

– Combined capital investment by non-financial Japanese companies rose 7.1% on year in Q3, accelerating from a 1.9% 
in Q2, according to a quarterly survey of major companies released by the Ministry of Finance Monday. The MOF survey, 
based on the demand side, is the key to calculating Q3 GDP revisions (due out on Dec. 9). Capex in preliminary GDP, 
based solely on supply side data, rose 0.9% on quarter and pushed total domestic output up by 0.1 percentage point. 
Based on the MOF data on capex and inventories, the government is likely to revise up its estimate of Q3 real GDP 
growth from a preliminary +0.1% q/q, or an annualized +0.2%. 

– Average wages in Japan rose 0.5% year-on-year in October following a 0.5% rise in September, with real wages staying 
in positive territory, according to preliminary data released Friday by the Ministry of Health, Labour and Welfare. Total 
monthly average cash earnings per regular employee rose 0.5% year-on-year to Y273,466 in October, the second 
straight rise following a 0.5% rise in September.  In real terms, average wages rose 0.1% year-on-year in October, also 
the second straight rise following a 0.2% rise in September. Total CPI minus impute rents rose 0.3% year-on-year in 
October, unchanged from +0.3% in September. Base wages, the key to a steady recovery in cash earnings, rose 0.6% in 
October from a year earlier, the fourth straight rise after rising 0.3% the previous month.  Overtime pay was unchanged 
from a year earlier in October following -0.2% in September. Bonuses and other special pay fell 4.4% year-on-year in 
October, the first drop in two months +9.4% in September. 

– The Bank of Japan's Consumption Activity Index posted the first month-on-month drop in three months, down 7.4% on a 
seasonally adjusted basis in October, data released Friday showed. The fall came after an upwardly revised gain of 3.8% 
in September and a downwardly revised rise of 2.5% in August. Private consumption was hit hard by a post-tax hike drop 
and a string of natural disasters in October that slowed demand. The October index fell 4.3% on quarter, reversing the 
0.8% gain in the Q3 and 0.7% rise in Q2.   

 

 

 

 

 

 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 
 


