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Weekly market watch  
 
As at Friday December 27, 2019 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
Hong Kong  HSI  28,225.42 341.21 9.21% 10.67% 
India  BSE 30 41,575.14 (98.78) 15.27% 15.24% 
Japan  Nikkei  23,837.72 21.09 19.10% 19.10% 
Singapore  STI  3,226.53 19.11 5.14% 5.67% 
South Korea  KOSPI  2,204.21 7.65 7.99% 7.99% 
Taiwan  WSE 12,091.59 132.51 24.30% 24.30% 
Shanghai     COMPOSITE 3,005.04 0.10 20.50% 20.50% 
Europe 
France  CAC  6,037.39 77.79 27.62% 30.50% 
Germany  DAX  13,337.11 49.28 26.31% 25.42% 
Italy  FTSE MIB  23,757.60 128.73 29.65% 29.14% 
Russia  RTSI  1,549.40 25.63 44.98% 46.64% 
UK FTSE 100  7,644.90 104.15 13.63% 14.34% 
Americas 
Brazil  IBOV  116,534.00 2,219.30 32.59% 36.36% 
Mexico  IPC  44,261.51 (387.92) 6.29% 6.87% 
Nasdaq  CCMP  9,006.62 119.40 35.74% 36.89% 
US  S&P 500  3,240.02 34.65 29.25% 30.18% 
US   DOW  28,645.26 268.30 22.80% 23.80% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago Year ago 
10 Year Gilt  0.7550 0.7820 0.6750 1.3090 
10 Year OAT 0.0490 0.0520 -0.0580 0.6950 
10 Year Bund  -0.2560 -0.2520 -0.3720 0.2310 
10 Year Japan 0.0000 0.0140 -0.1080 0.0260 
10 Year Treasuries  1.8752 1.9171 1.7654 2.7666 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  

US  4.75 5.50 5.50 
Canada  3.95 3.95 3.95 
Japan  1.48 1.48 1.48 
Britain  0.75 0.75 0.75 
ECB  0.00 0.00 0.00 
Switzerland  0.50 0.50 0.50 
Australia 0.75 1.25 1.50 
Hong Kong  5.38 5.38 5.38 

% change is for indication only; local currency except where stated. 
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Equity Markets 
US 
– The Dow Jones Industrial Average and the S&P 500 index both closed at record highs on Friday, spurred by reports of 

strong consumer spending during Christmas. The S&P posted a new record high for the third time in the four sessions of 
the Christmas-holiday shortened week. The Nasdaq index dropped on Friday after recording 10 straight closing highs, 
including rising above 9,000 for the first time. The Dow Jones Industrial Average rose 0.08% on Friday and 0.67% for the 
week to close at 28,645.26. The S&P 500 index rose 0.11 point, a percentage increase that rounds to zero, on Friday 
and 0.58% for the week to 3,240.02. The Nasdaq Composite fell 0.17% on Friday but rose 0.91% for the week, with the 
index closing at 9,006.62.  

– After the U.S. House of Representatives voted on Dec. 18 to impeach President Donald Trump, Speaker Nancy Pelosi 
has delayed sending the articles of impeachment to the U.S Senate while rules for the impeachment trial there are 
hammered out.  Senate Democrats want to be able to call witnesses and table new evidence.  In addition, Democrats 
want to ensure a fair trial, given that Senate Majority Leader Mitch McConnell has said he would not be an impartial juror 
in the Senate trial but would instead work with the White House to acquit Trump. The articles of impeachment are, in 
effect, an indictment, with a trial on the charges to take place in the Senate in the new year. A two-thirds majority of 
Senators would be needed to convict Trump on the charges. Given that the Republicans control the Senate, Trump is 
unlikely to be forced out of office.  

– Trump said Tuesday that he and Chinese President Xi Jinping would have a special ceremony to sign the phase one 
trade deal when they next get together, but did not say when that would be. ”And we’ll be having a quicker signing 
because we want to get it done. The deal is done, it’s just being translated right now,” Trump told reporters.  It is unclear 
when the leaders would next meet, given that Xi is not expected to attend the World Economic Forum in Switzerland in 
late January. Trump’s announcement that he and Xi would sign the pact was a surprise, given that U.S. Trade 
Representative Robert Lighthizer had said Dec. 13 that he and chief Chinese negotiation Liu He would sign the deal in 
early January. China continued its silence on details of the deal, saying only that specifics would be released after the 
deal is signed. The biggest issue was how to word China’s commitment to buy U.S. agriculture products, which the White 
House has said amount to annual purchases of $40 billion to $50 billion, so that the purchases are market-based and do 
not violate international trade rules by reducing sales to Brazil, Argentina and other major exporters of farm products to 
China.  

– Boeing announced Monday that its board of directors had fired Chief Executive Dennis Muilenberg after increasing 
criticism of his handling of the worldwide grounding of the company’s 737 Max jets in March after two fatal crashes in five 
months.  The last straws were the decision to temporarily halt production of the aircraft in January and the failed launch 
of the company’s Starliner space capsule which it had designed for NASA. Boeing board Chairman David Calhoun will 
serve as CEO next month and Chief Financial Officer Greg Smith will take the position on an interim basis until a new 
CEO is chosen. Muilenberg repeatedly made overly optimistic estimates of when the 737 Max planes would be allowed 
back into service, causing airlines to cancel thousands of flights and forego millions of dollars in revenue.  The U.S. 
Federal Aviation Administration told the U.S. Congress three weeks ago that it was unlikely to clear the plane to fly 
before February, at the earliest, as it tests new software meant to fix the plane’s flight control problems.  

– In win for Uber and Lyft in their largest U.S. market, a New York State judge struck down a New York City rule that 
limited the time that ride-hailing drivers can cruise the streets of the city without passengers.  The law, passed in August, 
was intended to reduce traffic congestion, with ride-hailing cars making up as much one third of vehicles on the streets 
during peak hours. The New York City mayor’s office said it was reviewing its options and might appeal the decision.  
The judge’s decision does not affect other city rules that limit the number of ride-hailing cars on the street at any one time 
or minimum pay for drivers.  It was a rare win for Uber, which is under threat of soon losing its ability to operate in 
London, its largest European market, after London authorities refused to renew the company’s license to operate in the 
UK’s capital.  

– Travis Kalanick, co-founder and former chief executive of Uber, will step down from the company’s board after selling 
most of his stock in the ride-hailing startup.  The end of Kalanick’s stock sales, which totaled about $2.5 billion over two 
months, will relieve some pressure on the company’s stock price, which has fallen by a third since its initial public offering 
in May.  Uber shares rose Tuesday on the news.  

– Electric vehicle start-up Rivian said Monday it had closed a successful $1.3 billion funding round.  Contributors to this 
funding round included previous investors such as ecommerce giant Amazon and Ford Motor Co. The Michigan-based 
company plans to build a pickup truck and SUV starting late next year. The company is valued at between $5 billion and 
$7 billion after the latest funding round.  

– Electric car maker Tesla has secured from a group of Chinese banks a 10 billion yuan ($1.4 billion) five-year loan for its 
new Shanghai factory, Reuters reported.  Some of the proceeds will roll over an existing 3.5 billion yuan loan due in 
March. Tesla has started production from the new Shanghai factory and plans to build up to 1,000 of its Model 3 cars a 
week by the end of the year.  
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– Fantasy sports betting group DraftKings has engaged in a three-way merger that values the company at $3.3 billion and 
allowed it to go public. DraftKings agreed to be acquired by Diamond Eagle Acquisition Company, a special purpose  
acquisition firm listed on Nasdaq, along with gaming technology company SBTech.  By merging with Diamand Eagle, 
DraftKings will have a public listing without having  to launch an initial public offering.  The merger is the latest in a series 
in the gambling industry since the end of the federal prohibition on sports betting was lifted in 2018.  
  

UK

– The FTSE 100 rose 0.17% on Friday and 0.82% on the week to 7,644.90 on optimism over the outlook for the global 
economy due to the U.S.-China trade deal.  

– After three and a half years, the first stage of Brexit is now scheduled to take place in a little over a month. On Dec. 20, 
Parliament approved the government’s withdrawal agreement bill by a vote of 358 to 234, making clear Brexit would 
occur on Jan. 31. By convention, the House of Lords will not object to the bill. But there remains much left to do to 
complete Brexit. Prime Minister Boris Johnson wants Brexit to be completed by Dec. 31, 2020. This will mean that he 
must deliver on his promise to negotiate a new free trade agreement with the European Union by that date, or have the 
trading relationship fall back on global trading rules with no preferences. The short timeframe suggests the UK will seek a 
minimal trade deal that gets the UK out of the EU customs union quickly so it can set its own business rules. EU leaders 
have warned that it highly unlikely that negotiations could reach an acceptable deal by the end of next year, given that a 
similar deal with Canada took seven years to negotiate. In addition, questions remain about the economic cost of Brexit 
to the UK, with the government’s own report of January 2018 saying that the country could be worse off under all 
scenarios, including growth being 5% lower over the following 15 years even with a comprehensive trade agreement with 
the EU, which Johnson does not appear to be seeking.  

– Grocery store chain Tesco said it had suspended production at a Chinese factory after the British press reported that the 
factory used forced labor to produce charity cards for the store.  Tesco said it had launched an investigation into Zhejiang 
Yunguang Printing after the Sunday Times reported that a six-year old girl in London had discovered a note already 
written in a card she received.  The note read: “We are foreign prisoners in Shanghai Qinqpu prison China forced to work 
against our will. Please help us and notify human rights organization.”  The Chinese Foreign Ministry denied that 
authenticity of the note, calling it a hoax to embarrass China. 

Europe (ex. UK)  

– On the continent, the Eurofirst 300 rose 0.18% on Friday and 0.25% on the week to 1,639.25 on guarded optimism for 
the economic outlook.  

– Swiss-based engineering firm Allseas announced that it had stopped work laying pipeline for the new German-Russian 
Nord Stream 2 natural gas pipeline because of the threat of U.S. sanctions.  U.S. President Trump signed on Dec. 20 the 
new defense spending bill that provides for sanctions against companies or individuals who are involved in laying the 
1,200 kilometer pipeline under the Baltic Sea from Russia to Germany. The U.S. has been sharply critical of the project, 
saying it would leave Europe dangerously dependent on Russia for its natural gas supply, noting previous Russian 
threats to turn off gas supply to Europe through Ukraine. Both Germany and Russia sharply criticized the U.S. sanctions 
threat, saying it interfered with their domestic affairs.  

– German automaker BMW is being investigated by the U.S. Securities and Exchange Commission over allegations it 
inflated its sales figures, the Wall Street Journal reported. The SEC is investigating the practice of “punching,” in which 
dealers order cars as temporary replacements for vehicles that are being repaired, but sell them soon after.  The news of 
the SEC investigations increases BMW’s problems.  In November, the company said it was likely the European 
Commission will levy a large fine against it and other automakers for colluding to avoid competition in developing 
equipment to reduce auto emissions.  And Germany’s cartel office recently fined BMW, Volkswagen and Daimler for anti-
competitive practices in buying steel.  

Japan 

– The Nikkei 225 index fell 0.36% on Friday but rose 0.09% on the week to 23,837.72, as investors remained optimistic 
that U.S.-China trade tensions would ease.   

– Hotel chain Unizo Holdings said it had received a friendly takeover bid from U.S. private equity firm Lone Star that could 
end the five-month takeover battle that involved Blackstone Group, Fortress Investment Group and activist investor Elliott 
Management. Lone Star will offer 5,100 yen per share, above Blackstone’s bid of 5,000 yen. The Lone Star bid values 
the hotel company at 175 billion yen. The bid would allow Unizo employees to own 73% of the company, while Lone Star 
would take the remaining 27%, Unizo said.  Lone Star will also buy 45 billion yen worth of Unizo preferred shares and 
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would provide 130 billion yen in loans to the hotel chain, which could allow Lone Start to buy 99.9% of the company’s 
voting shares.  Unizo publicly traded shares rose sharply on the news.  

– Jun Seki, the Nissan Motor Co. executive in charge of the company’s effort to move beyond scandal and slumping sales, 
will resign his post after only weeks in the job, a blow to that recovery effort, Reuters reported.  Seki, Nissan’s vice chief 
operating officer and a one-time leading candidate to be CEO, said he would leave in January to become president of 
Nidec Corp., which manufactures auto parts and precision motors.   

– In yet another blow to SoftBank Group’s investment strategy, Canadian lithium producer Nemaska Lithium filed for 
bankruptcy protection because of sharp costs increases at its Quebec mine and processing facility and a sharp drop in 
global lithium prices.  A major increase in global production of lithium, which is used in electric vehicle batteries, has 
pushed down the price, even as a cut in Chinese government subsidies for buying electric vehicles reduced demand for 
car batteries.  

– Liquid crystal display panel maker Japan Display Inc. is in talks with electronics firm Sharp Corp. to sell its main 
production facility, Jiji Press reported.  JDI’s plant has manufactured LCD panels for Apple, but the financially troubled 
company suspended operations there in July due to weak demand.  Apple is expected to help Sharp finance the 
acquisition, Jiji said. Sharp is owned by Taiwan’s Hon Hai Precision Industry, also known as Foxconn, which does 
extensive contract work for Apple, including assembling iPhones in China.  

– Astellas Pharma Inc., Japan’s second largest drugmaker, has bought U.S.-based Xyphos Biosciences for $665 million, 
its second acquisition this month.  The Xyphos purchase will help Astellas expand its immune-oncology business. Earlier 
this month, Astellas paid $3 billion for generic drugmaker Audentes Therapeutics.  

Asia-Pacific (ex. Japan)  

– Mainland China's Shanghai Composite Index fell 0.08% on Friday, as gains early in the session on strong industrial 
profits data were more than offset by losses in tech stocks. The index rose marginally on the week to 3,005.04, the fourth 
straight weekly gain.   

– Hong Kong's Hang Seng index rose 1.30% on Friday, pushing the index up 1.27% for the week, the fourth straight 
weekly gain. The index closed at 28.225.42, a five-month high, strong Chinese industrial profits data and hopes for the 
U.S.-China trade deal.  

– Taiwan's Taiex rose 0.75% on Friday and 1.11% the week to 12,091.59 on optimism that the easing of U.S.-China trade 
tensions would be good for business.  

– South Korea's Kospi rose 0.29% on Friday in line with the rally on Wall Street the day before, but was virtually flat on the 
week at 2,204.21, though optimism about the U.S.-China trade deal continued to support prices.  

– The Singapore Straits Times Index rose 0.11% on Friday and 0.44% on the week to a five-week high of 3,226.53 on 
gains in consumer stocks on reports of strong Christmas spending.    

Emerging Markets  

– Brazil's Bovespa fell 0.57% on Friday as financial stocks declined but rose 1.23% on the week to close at 116,533.98, 
rising above 116,000 for the first time ever. 

– Mexico's IPC fell 0.09% on Friday and 0.55% for the week to close at 44,261.51 in light holiday trading.  
– India's BSE 30 rose 1.00% on Friday, snapping a three-day losing streak and trimming the week’s loss to 0.26%. The 

Indian central bank announced that it would conduct another simultaneous purchase and sale of government bonds lifted 
stocks in state-run banks. The index closed at 41,575.14, as hope that the U.S. and China will soon sign their phase one 
trade deal continued to support sentiment.   

– Russia's RSTI rose 0.95% on Friday and 1.68% for the week to close at 1,549.40 as the price of oil, the country’s largest 
export, continued to rise.     

Alternative Assets 

– Oil futures prices rose on Friday after a report from the Energy Information Agency showed that U.S. stocks of crude oil 
and oil products fell more than expected in the previous week. February West Texas Intermediate (WTI) crude rose less 
than 0.1% on Friday to $61.72 per barrel. WTI rose 2.1% on the week, the fourth weekly gain in a row. The February 
Brent crude contract on London’s ICE Futures Exchange closed the trading period at $68.16 a barrel, up 0.4% on Friday 
and 3.7% on the week, the seventh rise in the last eight weeks. .  

– Gold futures prices rose to a three-month high on Friday based on its best weekly gain since August, as investors 
remained cautious about whether the recent rally in stock prices will last much longer.   February gold futures rose to 
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$1,518.10 per ounce at the close Friday, its highest level since September 24, up 0.2% from Thursday and 2.5% on the 
week.     

Fixed Income 
US 

– The yield on benchmark 10-year Treasuries fell to 1.8752% on Friday from 1.9171% a week earlier, as bond yields fell 
on the improved economic outlook following the U.S.-China trade deal and upbeat data.  

– New orders for US durable goods dropped 2.0% in November from a month earlier, following a 0.2% increase in 
October. The November drop was a major surprise, with the market expecting a 1.5% increase. Demand for 
transportation equipment led the fall, while declines were also seen in orders for machinery and primary metals. 
Excluding transportation equipment, durable goods orders were unchanged in November following a 0.3% gain in 
October. Excluding defense capital goods, durable orders rose 0.8% in November after remaining unchanged the 
month before.  

– New single-family home sales rose 1.3% in November from the previous month to a seasonally adjusted annual 
rate of 719,000, partly offsetting the 2.7% drop in October, as low mortgage interest rates continued to spur 
demand. 

UK 

– The yield on 10-year Gilts fell to 0.7550% at the end of last week from 0.7820% the week before, as investors were more 
optimistic the economic outlook following the passage of Brexit legislation by Parliament and well and the U.S.-China 
trade deal.  

– No data scheduled.  

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds fell slightly to -0.2560% last Friday compared to -0.2520% the previous week, 
amid optimism about the economic outlook improved after the U.S.-China trade deal.   

– No data scheduled.  

Japan 

– The yield on 10-year Japanese Government Bonds remained out of negative territory with a yield of 0.000% on Friday 
compared to a positive yield of 0.0140% a week earlier, continuing its strength since the U.S.-China trade deal.  

– Bank of Japan Governor Haruhiko Kuroda said on Thursday that the central bank stands ready to act as downside risks 
to economic activities and prices remain large. "While continuing to carefully examine various risks, the BOJ will not 
hesitate to take additional easing measures if there is a greater possibility that the momentum toward achieving the price 
stability target gets lost," Kuroda said at Japan Business Federation (Keidanren). Kuroda largely repeated his remarks 
recently stated on the outlook for monetary policy and Japan's economy. 

– Bank of Japan board members remain vigilant against the downside risks to economic activity and prices, although the 
board consensus is to maintain policy settings with the goal of achieving price stability targets. A summary of opinions 
from the last policy meeting, held on December 18-19, shows that while the BOJ board let policy setting unchanged, the 
bank stands ready to ease policy if economic conditions worsen. According to the minutes, one member said, "It may 
become necessary to conduct further monetary easing this time as well, depending on the underlying trend in 
consumption." Another member said, "In the current situation where risks are skewed to the downside, the BOJ should 
continue to examine whether additional monetary easing will be necessary and prepare for a possible economic 
downturn as one of the risk scenarios." While the BOJ left monetary policy unchanged at the meeting, as widely 
expected, the minutes show it remains vigilant to large downside risks to both economic activity and prices. In the wake 
of the Board's 7-to-2 vote, the central bank repeated that "downside risks concerning overseas economies seem to 
remain significant, and it also is necessary to pay close attention to their impact on firms' and households' sentiment in 
Japan."  

– Tokyo's annual consumer inflation rate, a leading indicator of the national average, edged up modestly in December 
driven by rising food prices, the latest data from the Ministry of Internal Affairs and Communications showed on Friday. 
Tokyo's core consumer price index (excluding fresh food) accelerated to 0.8% year-on-year in December, faster than the 
0.6% y/y growth recorded in November. It was the 32st straight monthly y/y rise since the 0.1% gain seen in May 2017. 
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Core-core CPI (excluding fresh food and energy) -- a key indicator of the underlying inflationary trend -- edged up 0.9% 
on year in December, higher than last month's 0.7% increase. Energy costs fell 1.2% y/y in December, barely changed 
from the 1.3% y/y decrease last month. Processed food prices rose 1.8% y/y, 0.1 percentage points higher than in 
November. Prices of household durable goods gained 3.9% y/y, compared with last month's 2.4% y/y. Overseas tour 
prices fell 2.0% y/y from the previous 2.7% y/y decline.  

– Japan's retail sales recovered from October's tumble, encouraged by improving sales of general merchandise, 
machinery/equipment and motor vehicles, data from the Ministry of Economy, Trade and Industry (METI) showed on 
Friday. Retail sales fell 2.1% year-on-year in November, fighting back from the previous 7.0% y/y drop. The decline is the 
second biggest monthly fall this year. General merchandise sales dropped 4.4% y/y from the previous month's 13.3% y/y 
fall. Sales for machinery and equipment fell 7.8% y/y, compared with the 14.7% y/y drop in October. Fuel sales 
contracted to 7.1% y/y from last month's 12.7% y/y drop. Sales of food and beverages edged up 0.4% y/y, compared 
with a 1.9% y/y decrease the previous month. Sales of fabric apparels and accessories decreased 0.1% y/y, an 
improvement on the previous 5.9% y/y fall. On a monthly basis, retail sales were up 4.5% in November, rising from the 
comparable 14.4% decrease in October. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 


