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Weekly market watch  
 
As at Friday January 3, 2020 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
Hong Kong  HSI  28,451.50 587.29 0.93% 11.03% 
India  BSE 30 41,464.61 (110.53) 0.51% 16.16% 
Japan  Nikkei  23,656.62 (164.49) 0.00% 18.20% 
Singapore  STI  3,238.82 15.83 0.50% 5.87% 
South Korea  KOSPI  2,176.46 (13.62) -0.97% 8.27% 
Taiwan  WSE 12,110.43 109.42 0.94% 29.07% 
Shanghai     COMPOSITE 3,083.79 76.43 1.10% 22.62% 
Europe 
France  CAC  6,044.16 14.61 1.11% 27.59% 
Germany  DAX  13,219.14 (99.76) -0.23% 22.77% 
Italy  FTSE MIB  23,702.35 (196.07) 0.83% 25.86% 
Russia  RTSI  1,564.18 23.72 0.99% 39.91% 
UK FTSE 100  7,622.40 (9.84) 1.06% 11.48% 
Americas 
Brazil  IBOV  117,706.70 1,843.41 1.78% 28.16% 
Mexico  IPC  44,624.86 324.69 2.49% 5.11% 
Nasdaq  CCMP  9,020.77 (1.62) 0.54% 33.86% 
US  S&P 500  3,234.85 (5.06) 0.13% 27.76% 
US   DOW  28,634.88 13.49 0.34% 22.20% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago Year ago 
10 Year Gilt  0.7380 0.7550 0.6700 1.1940 
10 Year OAT 0.0260 0.0490 -0.0430 0.6540 
10 Year Bund  -0.2780 -0.2560 -0.3480 0.1530 
10 Year Japan -0.0110 0.0000 -0.0220 0.0030 
10 Year Treasuries  1.7881 1.8752 1.7157 2.5535 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  

US  4.75 5.50 5.50 
Canada  3.95 3.95 3.95 
Japan  1.48 1.48 1.48 
Britain  0.75 0.75 0.75 
ECB  0.00 0.00 0.00 
Switzerland  0.50 0.50 0.50 
Australia 0.75 1.25 1.50 
Hong Kong  5.38 5.38 5.38 

% change is for indication only; local currency except where stated. 
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Equity Markets 
US 
– All three major U.S. stock indexes fell Friday on worries that the U.S. drone missile strike that killed a top Iranian military 

leader would lead to an escalation of violence in the Middle East, possibly leading to war. Friday’s declines resulted in 
weekly losses for the Dow Jones Industrial Average and the S&P 500. The Dow fell 0.81% on Friday, pulling the index 
down 0.04% for the week to close at 28,634.88. The S&P 500 index fell 0.71% on Friday and 0.16% for the week to 
3,234.85. The Nasdaq Composite fell 0.79% on Friday but still rose 0.16% for the week, with the index closing at 
9,020.77.  

– A U.S. drone missile strike killed Major General Qassim Suleimani, Iran’s top security and intelligence commander, at 
Baghdad International Airport early Friday, dramatically escalating tensions between Iran and the U.S. and raising the 
prospect of open warfare in the Middle East. Suleimani, who led the powerful Quds Force of the Islamic Revolutionary 
Guards Corp., and several top officials of Iraqi militias backed by Iran were killed in the attack. Iranian supreme leader 
Ayatollah Ali Khamenei threated “forceful revenge” for the killings.  Trump said Friday the U.S. did not want to start a war 
with Iran, but ordered the attack on Suleimani to prevent “imminent and sinister” attacks on U.S. facilities and personnel. 
The U.S. said Suleimani was the mastermind behind the deaths of hundreds of U.S. troops and the wounding of 
thousands more. The U.S. strike came after a recent series of incidents that started on Dec. 27 when a U.S. private 
contractor was killed in Iraq.  The U.S. then bombed three outposts of an Iraqi militia supported by Iran, leading pro-
Iranian militia members to storm the outer walls of the U.S. embassy in Baghdad on Tuesday, an attack the U.S. blamed 
on Iran.  Trump vowed then that Iran would be held responsible for the attack.  

– Trump said Tuesday he would personally sign “the very large and comprehensive” phase one trade deal on January 15. 
“The ceremony will take place at the White House. High level representatives of China will be present. At a later date I 
will be going to Beijing where talks will begin on Phase Two!,” Trump tweeted. The South China Morning Post reported 
Monday that chief Chinese trade negotiator and vice premier Liu He had accepted a U.S. invitation to lead a delegation 
to Washington. All eyes will be on the details of the agreement. China continued its silence on those details, saying only 
that specifics would be released after the deal was signed. The biggest issue was how to word China’s commitment to 
buy U.S. agriculture products, which the White House has said amount to annual purchases of $40 billion to $50 billion, 
so that the purchases are market-based and do not violate international trade rules by reducing sales to Brazil, Argentina 
and other major exporters of farm products to China.  

– Uber Technologies Inc. and Postmates Inc. sued the state of California over a new law that would force the companies – 
rivals in the food delivery business -- to treat their drivers as employees rather than private contractors. The suit 
challenges Assembly Bill 5, or AB5, as unconstitutional because it targets certain types of workers and companies. A 
separate suit was filed against AB5 by truckers and journalists who fear its impact on freelancers. The law establishes a 
test for whether a worker is a private contractor or an employee. Employers who do not meet the test must treat their 
workers as regular employees and offer them benefits such as a minimum wage and paid time off. The law would 
increase costs for many companies, who have warned they may be forced to reduce employees or cut back business 
operations.  

– Vivendi sold a 10% stake in its Universal Music Group to a consortium led by Chinese tech giant Tencent’s New York 
listed Tencent Music Entertainment, valuing the company at 30 billion euros. Vivendi has been considering selling up to 
half its stake in Universal, whose portfolio of artists includes Taylor Swift, Lady Gaga and the Beatles, and Tencent has 
been seeking more content for its streaming service. The consortium can buy an additional 10% within a year on the 
same terms, Vivendi said.  

– Electric car maker Tesla delivered 367,500 vehicles in 2019, the company announced Friday, meeting the company’s 
guidance and helping push its stock price to a record high. The 2019 total was 50% higher than 2018, boosted by record 
production of 105,000 vehicles in the fourth quarter of the year.  Tesla hopes that production from its new Shanghai 
factory, the first cars from which are due to be delivered starting on Jan. 6, will help boost sales further this year. Last 
week, Tesla secured from a group of Chinese banks a 10 billion yuan ($1.4 billion) five-year loan for the new Shanghai 
factory, Reuters reported.  Some of the proceeds will roll over an existing 3.5 billion yuan loan due in March. Tesla plans 
to build up to 1,000 of its Model 3 cars a week by the end of the year.  

– Apple’s share price rose above $300 for the first time Thursday, up 2.3% on the day, on the company’s strong outlook 
beyond iPhone sales. Apple is the most valuable publicly traded company in America, with a market capitalization of 
$1.33 trillion, above Microsoft’s $1.23 trillion.  

– DNA sequencing firm Illumina announced Thursday that it had abandoned its planned $1.2 billion merger with competitor 
Pacific Biosciences over concern by U.S. and UK regulators that the joint company would be too dominant in its field. 
Both the UK’s Competition and Markets Authority and the U.S. Federal Trading Commission had recently accelerated 
their investigations into the impact of the merger. Illumina has about an 80% share of the global DNA sequencing market, 
and a 90% share of the UK market.  The merger with Pacific Biosciences would give the joint firm virtually 100% of the 
UK market, the UK regulator warned.  
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UK

– The FTSE 100 rose 0.24% on Friday but was off its highs due to concern about rising Middle East tensions. The index 
fell 0.29% in the holiday shortened week to 7,622.40 

– China has halted the much-ballyhooed “London-Shanghai Stock Connect” cross-border listings scheme between the 
Shanghai and London markets due to British criticism of the handling of anti-government demonstrations in Hong Kong, 
Reuters  reported.  The Stock Connect scheme would allow companies listed on one exchange to apply to trade on the 
other.  The Financial Times quoted a Shanghai Stock Exchange official as saying there was “no timetable” to restart the 
plan and quoted an official of Huatai Securities, the only Chinese securities firm to use the scheme so far, that the 
suspension was due to political reasons.  

– The new Chinese owners of British Steel are having trouble agreeing to new contracts with key suppliers, the Financial 
Times reported Dec. 29.  In November, Jingye Group paid about 50 million pounds for the British Steel UK operations, 
saving about 4,000 jobs. But the Chinese group’s executives have hit a “brick wall” in negotiations with suppliers such as 
material import manager Associated British Ports, industrial gas supplier BOC and slag waste disposal firm Tarmac to 
agree new, more favorable contract terms.  Talks are continuing over payment terms and contract prices.  

– UK fashion retailer reported higher-than-expected sales growth on Friday, as online sales gains more than offset a drop 
in store purchases.  Overall sales rose 5.2% in the fourth quarter to Dec. 28, resulting in a full-year rise of 3.9%.  The 
company’s store sales fell 3.9% in the fourth quarter, but online sales rose 15%. The company raised its profit forecast to 
727 million pounds, up from slightly from the previous forecast of 725 million pounds.  

Europe (ex. UK)  

– On the continent, the Eurofirst 300 fell 0.17% on Friday on worries about an escalation of fighting between the U.S. and 
Iran, with airline stocks being hit particularly hard due to the sharp rise in oil prices. Friday’s loss pushed the index down 
0.23% on the week to 1,635.34.  

– Greece, Israel and Cyprus on Thursday signed a deal to build a new undersea pipeline to carry natural gas from offshore 
fields in the southeastern Mediterranean to continental Europe.  The 1,900 kilometer pipeline would run from Israel’s 
offshore gas fields to Cyprus, the Greek island of Crete and the Greek mainland. A separate pipeline would carry gas to 
Italy. The $6 billion project is expected to supply about 10% of continental Europe’s natural gas needs.  

– French rail worker strikes reached their 29th straight day on Thursday, surpassing the length of strikes in the 1980s.  The 
nationwide walkouts are in protest to the French government’s plans to scale back generous public sector pension 
benefits.  Unions are planning more strikes next week, when French schools are due to reopen after the Christmas-New 
Year’s holiday break.  

Japan 

– The Nikkei 225 index fell 0.76% on Monday, its lone day of trading last week, pushing the index down by an identical 
amount on the week to 23,656.62.  The market was closed Tuesday through Friday for the New Year’s holiday.  

– Carlos Ghosn, former head of the Nissan-Renault-Mitsubishi automaking alliance, secretly fled from Japan to Lebanon 
on Dec. 29, accusing the Japanese legal system of being “rigged” against him.  Lebanon, Ghosn’s ancestral homeland 
where he is a citizen, does not have an extradition treaty with Japan. Ghosn hopes to have a trial there, with Lebanese 
prosecutors working with their Japanese counterparts, the Wall Street Journal reported. It is unclear whether Japanese 
authorities would agree to such a procedure, especially since Ghosn broke his bail agreement in fleeing the country. 
Ghosn has repeated denied the charges of financial misconduct that have been levied against him, arguing that the 
charges were politically motivated by those in Nissan and the Japanese government who fear he would seek to merge 
Nissan with French automaker Renault. He noted that more than 99% of those who are indicted are convicted in the 
Japanese court system.  “I have not fled justice – I have escaped injustice and political persecution,” he said in a 
statement. The shocking development surprised even Ghosn’s lawyers, who were planning to meet him in early January 
to plan for his Japanese trial that was expected to start this spring.   

– Ghosn’s escape may be bad news for struggling Nissan Motor Co. The company’s former CEO is readying a media blitz 
to tell his side of the story of his arrest, with potentially damaging details about current Nissan executives.  Ghosn has 
long claimed that the charges against him were politically motivated to prevent him from merging Nissan with alliance 
partner Renault. Nissan is already laboring under decade-low sales, with more than 12,000 jobs at risk in a planned 
restructuring.  In addition, the top executive in charge of the company’s turnaround effort quit last month.  And Nissan 
needs to repair its relationship with Renault, which has been under severe strain since Ghosn’s arrest in November 
2018.  

– Panasonic said Monday that it had resolved the labor shortage that had held back output at its joint-venture “gigafactory” 
with Tesla to produce lithium-ion batteries for the electric carmaker. Panasonic invested $1.6 billion in the $5 billion 
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factory, becoming the exclusive supplier of batteries for Tesla’s Model 3 car. The factory has struggled to produce 
batteries up to its capacity of 54 gigawatt hours per year but recently raised production to 30 gigawatt hours. Amid an 
industry shortage of electrical engineers due to high demand, the company recruited engineers from other disciplines 
and trained them in battery production.   

Asia-Pacific (ex. Japan)  

– Mainland China's Shanghai Composite Index fell 0.05% on Friday but rose a strong 2.62% on the week to 3,083.79, the 
fifth straight weekly gain, on the Chinese central bank’s easing of monetary policy on Jan. 1 and after U.S. President 
Trump said he would sign the phase one U.S.-China trade deal on Jan. 15. 

– Hong Kong's Hang Seng index fell 0.32% on Friday, reversing early gains on worries about the escalation of tensions in 
the Middle East. Friday’s loss trimmed the weekly gain to 0.80%, the fifth straight weekly rise. The index rose strongly 
earlier in the week on the loosening of Chinese monetary policy and the easing of U.S.-China trade tensions. The index 
closed at 28,451.50. 

– Taiwan's Taiex rose 0.08% on Friday, with gains held back by concerns about renewed tensions in the Middle East.  The 
index rose 0.16% the week to 12,110.43 on optimism that the phase one U.S.-China trade deal would boost business.  

– South Korea's Kospi rose a modest 0.06% on Friday, as worries about rising Middle East tensions erased early gains. 
The index fell 1.26% on the week to 2,176.46, with stocks dropped more than 1% on Thursday as investors continued to 
take profits from the index’s recent rally.   

– The Singapore Straits Times Index fell 0.41% on Friday on renewed tensions between the U.S. and Iran but still rose 
0.38% on the week to 3,238.82.     

Emerging Markets  

– Brazil's Bovespa fell 0.73% on Friday on concerns about rising Middle East tensions. But the index still rose 1.01% on 
the week to close at 117,706.66, rising above 117,000 for the first time ever, taking its lead from rising U.S. stock prices 
earlier in the week. 

– Mexico's IPC rose 0.42% on Friday despite worries about Middle East tensions, gaining 0.82% for the week to close at 
44,261.51 in light holiday trading.  

– India's BSE 30 fell 0.39% on Friday, as the U.S. air strike that killed a top Iranian military official dampened risk appetite. 
Friday’s decline pushed the index down 0.27% for the week to 41,464.61.  

– Russia's RSTI rose 0.99% on Friday, pushing the index up 0.95% for the week to close at 1,564.18 as the price of oil, the 
country’s largest export, rose sharply due to the U.S.-Iranian conflict in the Middle East.    

Alternative Assets 

– Oil futures prices rose sharply on Friday on news of the U.S. strike that killed a top Iranian military leader, raising the 
prospects for escalating violence in the Middle East. But the rise was contained by the market assumption that the U.S.-
Iran conflict would not lead to a significant impact on the flow of oil from the region. February West Texas Intermediate 
(WTI) crude rose 3.1% on Friday to $63.05 per barrel, the highest price since May. Friday’s rise pushed WTI up 2.2% on 
the week, the fifth weekly gain in a row. The March Brent crude contract on London’s ICE Futures Exchange closed the 
trading period at $68.60 a barrel, up 3.6% on Friday and 2.6% on the week, the eighth rise in the last nine weeks. . .  

– Gold futures prices rose to a four-month high on Friday as fears about rising violence in the Middle East prompted 
investors to buy the yellow metal as a security hedge.  February gold futures rose to $1,552.40 per ounce at the close 
Friday, its highest level since September 4, up 1,6% from Thursday and 2.3% on the week.     

Fixed Income 
US 

– The yield on benchmark 10-year Treasuries fell to 1.7881% on Friday from 1.8752% a week earlier, as bond prices rose 
sharply on Friday on heavy demand due to the rise in Middle East tensions and the weak ISM manufacturing data. .  

– Federal Reserve officials in December anticipated keeping rates steady in the current 1.50% to 1.75% range as 
they assess the full effects of the three rate cuts last year and amid continued global uncertainty, according to the 
minutes of the latest FOMC meeting released Friday. Weakness abroad and subdued global inflation pressures 
continue to weigh on the U.S. outlook, and despite a strong labor market, inflation remains muted with a few 
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officials concerned that longer run inflation expectations are already too low, the minutes said. "Participants 
regarded the current stance of monetary policy as likely to remain appropriate for a time as long as incoming 
information about the economy remained broadly consistent with the economic outlook. Of course, if developments 
emerged that led to a material reassessment of the outlook, the stance of policy would need to adjust in a way that 
fostered the Committees dual-mandate objectives," the minutes said. Meanwhile, having conducted on average 
$215 billion in repo operations per day over the last weeks of 2019, the New York Fed said it expects to gradually 
transition away from active repo operations starting in mid-January. Still, some repos might be needed through the 
tax payment deadline in April, it said.  

– The ISM Manufacturing PMI fell to 47.2 in December from 48.1 in November, well below expectations for a rise to 
49.0 The December index level was the lowest since June 2009 and indicated that manufacturing activity declined 
for the fifth month in a row. Total new orders, new export orders, production, and employment all deteriorated at 
faster rates than in the previous month.  

– The US merchandise trade deficit narrowed sharply to $63.19 billion in November from $66.8 billion in October, 
compared with expectations for virtually no change on the month. The November trade shortfall was the smallest 
since December 2016. Exports rose 0.7% in November, while imports dropped 1.3%.   

– The Chicago Business Barometer rose 2.6 points in December, hitting a four-month high of 48.9, although the 
index remained in contraction for the fourth consecutive month. Business sentiment dropped by 1.2 points to 46.2 
in Q4, recording the lowest quarterly reading since Q2 2009. Among the main five categories, Supplier Deliveries 
and Production saw the largest monthly gains, while Employment registered the biggest fall, the survey published 
Monday showed. The headline index increased for the second successive month, but remains below the 50-mark. 
Business confidence has weakened sharply throughout 2019 with four of the five sub components showing 
readings below the 50-mark for several months.  Production gained 4.9 points to 47.2, hitting the highest level 
since August. However, demand slowed in December, indicated by a marginal decline to 49.1 in New Orders after 
November's reading of 49.4.  December saw Order Backlogs pick up again, building on November's recovery after 
the sub-category hit a near-four-year low in October. The index hit a three-month high of 46.2, although it saw the 
largest quarterly decline of the components, falling to 41.4. Inventories remained in contraction for a fifth 
consecutive month in December, despite strengthening by 4.4 points to 47.4. While Employment cooled to 47.4 in 
December, showing the largest monthly decline, it also scored the biggest quarterly gain in percentage terms, up 
by 11.1% to 48.9. Supplier Delivery times increased by 5.1 points to 55.4 and it is the only component among the 
main five remaining above the 50-mark. Prices at the factory gate jumped 9.2% to 58.4 in December, hitting the 
highest level since August.   

UK 

– The yield on 10-year Gilts fell to 0.7380% at the end of last week from 0.7550% the week before, as investors bought 
bonds due to concerns about the escalating conflict between the U.S. and Iran.  

– The Bank of England's November money and credit data showed exceptionally weak growth in unsecured borrowing 
while average interest rates on new mortgages hit fresh lows. The data showed signs of easier monetary conditions but 
demand for credit looked very weak. The average effective interest rate on new mortgages in November declined to 
1.87% from 1.96% in October, hitting its lowest level in the series dating back to January 2016. The average rate on the 
stock of new mortgages held steady at 2.39%. Despite the decline in interest rates mortgage approvals, a reliable 
indicator of future housing market activity, drifted sideways. The fractional increase in mortgage approvals to 64,994 in 
November from 64,662 in October still left them below the 65,825 recorded in September and approvals were subdued 
by historic standards. Net consumer credit, the change in unsecured personal borrowing, increased by a paltry stg563 
million in November, the smallest increase since November 2013. The net change in secured borrowing was stg4.052 
billion, down from stg4.312 billion in October. The various broad money measures showed acceleration in growth on the 
month and year. Overall M4 was up 0.8% on the month in November and up 4.5% on the year while M4 ex-IOFCs, a 
measure which excludes intra-financial sector money flows, was up 0.6% on the month and up 4.0% on the year. 

– The Nationwide House Price Index increased 1.4% in December compared to a year earlier, accelerating from the 
0.8% rise in November. Compared to the previous month, house prices rose 0.1% in December. 

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds fell to -0.2780% last Friday compared to -0.2560% the previous week on concern 
about rising tensions in the Middle East.  
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– Total Eurozone private sector credit growth rose 3.6% in November from a year earlier, down from 3.7% percent in 
October. Within the total, loans to households rose 3.5% in November, the same growth rate as in October. Credit to 
non-financial corporations increased 3.4% in November, down from 3.8% the previous month and the slowest pace since 
April 2018. 

Japan 

– The yield on 10-year Japanese Government Bonds fell to -0.0110% on Friday compared to a flat yield of 0.000% a week 
earlier on worries about the economic impact of rising U.S.-Iran tensions.  

– No major data scheduled.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 
 


