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Weekly market watch  
 
As at Friday January 10, 2020 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
Hong Kong  HSI  28,638.20 186.70 1.59% 7.39% 
India  BSE 30 41,599.72 135.11 0.84% 15.52% 
Japan  Nikkei  23,850.57 193.95 0.82% 17.15% 
Singapore  STI  3,255.95 17.13 1.03% 1.79% 
South Korea  KOSPI  2,206.39 29.93 0.40% 6.30% 
Taiwan  WSE 12,024.65 (85.78) 0.23% 23.21% 
Shanghai     COMPOSITE 3,092.29 8.51 1.38% 21.08% 
Europe 
France  CAC  6,037.11 (7.05) 0.99% 25.62% 
Germany  DAX  13,483.31 264.17 1.77% 23.46% 
Italy  FTSE MIB  24,021.40 319.05 2.19% 24.46% 
Russia  RTSI  1,614.69 65.77 4.25% 41.35% 
UK FTSE 100  7,587.85 (34.55) 0.60% 9.29% 
Americas 
Brazil  IBOV  115,503.40 (2,203.26) -0.12% 23.13% 
Mexico  IPC  44,660.33 35.47 2.57% 2.27% 
Nasdaq  CCMP  9,178.86 158.09 2.30% 31.39% 
US  S&P 500  3,265.35 30.50 1.07% 25.75% 
US   DOW  28,823.77 188.89 1.00% 20.09% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago Year ago 
10 Year Gilt  0.7690 0.7380 0.7990 1.2740 
10 Year OAT 0.0440 0.0260 0.0170 0.6740 
10 Year Bund  -0.1990 -0.2780 -0.2950 0.2550 
10 Year Japan 0.0000 -0.0110 -0.0130 0.0240 
10 Year Treasuries  1.8196 1.7881 1.8416 2.7421 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  

US  4.75 5.50 5.50 
Canada  3.95 3.95 3.95 
Japan  1.48 1.48 1.48 
Britain  0.75 0.75 0.75 
ECB  0.00 0.00 0.00 
Switzerland  0.50 0.50 0.50 
Australia 0.75 1.25 1.50 
Hong Kong  5.38 5.38 5.38 

% change is for indication only; local currency except where stated. 

 



 

 Weekly market watch 2 

 

Equity Markets 
US 
– All three major U.S. stock indexes fell Friday on worries about Boeing and profit taking after the recent strong rally, but all 

three rose on the week. The Dow briefly topped 29,000 for the first time before retreating. The Dow fell 0.46% on Friday, 
but still rose 0.66% for the week to close at 28,823.77. The S&P 500 index fell 0.29% on Friday but rose 0.94% for the 
week to 3,265.35. The Nasdaq Composite fell 0.27% on Friday but rose 1.75% for the week, with the index closing at 
9,178.86  

– Tensions between the U.S. and Iran appeared to ease somewhat last week, though the threat of future confrontation 
remained. Iran retaliated for the U.S. killing Major General Qassim Suleimani, Iran’s top security and intelligence 
commander on Jan. 2, firing more than a dozen missiles at U.S. military bases in Iraq.  There were no reports of U.S. 
casualties.  Iranian Foreign Minister Mohammad Javad Zarif said his country had taken “proportional measures” and that 
it did not “seek escalation or war.”  U.S. President Donald Trump said it appears that Iran was “standing down” and 
rather than further military action, he would impose new “punishing” economic sanctions on Iran.  Analysts expect the 
confrontation between the U.S. and Iran to continue, with Iran using proxies to attack U.S. soldiers and companies in the 
region in an effort to drive them out.  

– China confirmed that Vice Premier Liu He, the country’s chief trade negotiator, would lead a delegation to Washington on 
Monday for talks and to attend the signing ceremony for the phase one trade deal with U.S. President Trump on 
Wednesday.  China still has not confirmed any of the details revealed by U.S. officials of the contents of the accord, 
raising questions on whether there is full agreement on those details. Moreover, analysts remain skeptical that China 
would be able to purchase $40-50 billion in U.S. farm products or double total imports over two years, as U.S. officials 
have said the agreement requires them to do. Complicating the outlook for implementation of the pact, China won’t 
increase its low import quotas for three strategic grains – corn, rice and wheat – to meet the agriculture purchase 
requirements in the phase one trade deal, Chinese median group Caixin quoted Deputy Chinese Agriculture Minister 
Han Jun, a member of the trade negotiating team, as saying. And China suspended the rollout of its program to require 
all provinces to use gasoline containing 10% ethanol, citing low corn stocks and lack of production facilities, Reuters 
reported.  Analysts said the suspension of the program would reduce the potential for China to import more corn and 
ethanol from the U.S. Trump said Thursday that negotiations on a “phase two” trade deal – that would address sensitive 
issues like government industrial subsidies, would begin immediately but that the result might not come until after the 
U.S. presidential elections in November.  

– Xerox Holdings Corp. said Monday it had commitments for $24 billion in financing as part of its $33.5 billion hostile bid to 
take over personal and printer maker HP Inc. HP has rejected Xerox’s bid, saying it significantly undervalues the 
company.  Xerox has since take its bid directly to major shareholders and had “constructive dialog” with many of them, 
the company said. HP has said it’s willing to explore the bid from Xerox.  

– Ride-hailing company Uber Technologies Inc. and South Korean automaker Hyundai Motor agreed to joint develop 
electric air taxis, the companies announced at the Consumer Electronics Show in Las Vegas. However, the two 
companies gave differing timelines for deploying the new service. Uber said it hoped to launch “Uber Air” by 2023 and 
Hyundai expecting commercialization in 2028.  Germany’s Daimler, China’s Geely Automobile and Japan’s Toyota have 
already announced investment in electric flying cars.   

– Boeing’s crisis deepened further last week, after one of its top suppliers announced layoffs due to airplane-maker’s 
decision to stop production of its 737 Max jet in January due to the continued global grounding of the plane. Spirit 
AeroSystems, which supplies 70% of the Max’s plane structure, including the fuselage and wing components, said it will 
furlough 2,800 employees because of the loss of work from Boeing. Analysts sharply cut their earnings forecasts for 
Spirit, since Max components accounted for 48% of its revenues last year.  Analysts also warned that layoffs at supplier 
would complicate ramping up production once the Max is cleared to fly again. In addition, Boeing suffered a major 
embarrassment when it released 117 pages of employee messages berating the Federal Aviation Administration and 
Boeing executives while pressing airlines to accept that they needed only minimal amounts of training to fly the Max.  
“This airplane is designed by clowns who are in turn supervised by monkeys,” read one message. In a reversal of its 
previous position, Boeing announced early last week that it is now recommending extensive simulator training for pilots 
who will fly the Max.  

UK

– The FTSE 100 fell 0.14% on Friday on weaker U.S. employment data. The index fell 0.45% for the week to 7,587.85. 
– The UK House of Commons on Thursday ended months of fractious debate and gave its final approval to legislation 

clearing the way for country to leave the European Union at the end of the month.  Members of Parliament voted 330 to 
231 in favor of the Withdrawal Agreement Bill, sending it to the unelected House of Lords, which, by custom, accepts 
decisions by the elected body. Attention will now turn to negotiation of the future relationship between the UK and EU.  
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UK Prime Minister Boris Johnson wants a new treaty agreed by the end of the year.  The EU says this would be near 
impossible, noting that the free trade deal with Canada took years to negotiate. And the negotiations are likely to be 
fraught.  Following a meeting between Johnson and EU Commission President Ursula von der Leyen in London on 
Wednesday, Chief EU Brexit negotiator Michel Barnier warned Thursday that the Brussels will insist that the UK comply 
with EU restrictions on state aid and regulatory standards as part of any trade deal.  

– Chinese automaker Geely is in talks with Aston Martin to provide the troubled British automaker with a cash injection, the 
Financial Times reported.  Geely, which also owns British automaker Lotus and Swedish automaker Volvo and holds a 
10% stake in Germany’s Daimler, is considering taking a stake the Aston Martin.  Several other companies are also 
discussing an investment.  The news came after Aston Martin issued another profit warning on Tuesday, saying its 2019 
adjusted earnings would be only 130 million to 140 million pounds, well below the 200 million pounds expected by 
analysts.  Aston Martin’s shares rose more than 15% on news of Geely’s investment interest, but they are still down 
more than 70% since the company first listed in 2018.  

– The stock prices of British retailers Superdry and Joules fell sharply Friday after they reported weak Christmas sales. 
Superdry shares fell 19% after it warned that profits could fall close to zero for the fiscal year to the end of April, below 
the previous profit forecast of 30 million to 33 million pounds. Joules shares fell by more than 30% after reported that 
sales in the seven weeks from Black Friday (Nov. 29) to Jan. 5, sales fell 4.5%, far below expectations and a share 
reversal from the 11.7% gain in the same period last year.  

Europe (ex. UK)  

– On the continent, the Eurofirst 300 fell 0.16% on Friday on weaker-than-expected U.S. jobs data, but the index still rose 
0.20% on the week to 1,638.57.  

– German automakers built just 4.7 million cars in 2019, a drop of 9% from a year earlier and the lowest production level 
since 1997, due in large part to the impact of the U.S.-China trade dispute, the VDA German carmakers association 
reported Monday.  Domestic new car registrations rose 5% last year but exports dropped 13%. Future production levels 
are also in question, given new European Union emissions requirements that go into effect next year, with analysts 
predicting a drop of up to 5% this year. The drop in production last year is part of a long-term trend.  Germany accounted 
for 12% of all cars manufactured worldwide in 1998 but only 6% last year.  

– Irish discount airline Ryanair on Friday raised its profit guidance for this year after better than expected Christmas and 
New Year’s bookings.  The airline now expects pre-tax profit of 950 million to 1.05 billion euros for the 2020 fiscal year 
that ends in March, but from the previous forecast of 800 million to 900 million euros. Shares in Ryanair rose more than 
8% on the news, while shares in rival airlines also rose on expectations that they, too, had good holiday bookings.  

Japan 

– The Nikkei 225 index rose 0.47% on Friday and 0.82% on the week to 23,850.57. Following the easing of Middle East 
tensions, investors turned their focus to the expectations that the U.S.-China phase one trade deal would boost 
Japanese exporters.  

– Lebanese prosecutors on Thursday issued a travel ban preventing ex-Nissan chief executive Carlos Ghosn leaving the 
country, after Interpol, at Japan’s request, issued a global notice seeking the fugitive executive’s arrest. The travel ban 
came after the prosecutors interrogated Ghosn for two hours about the charges of financial misconduct he faces in 
Japan.  It remains unclear what judicial procedures will occur, given that Lebanon does not have an extradition treaty 
with Japan.  Ghosn had suggested that he be tried in Lebanon, saying he does not trust the Japanese legal system.  On 
Wednesday, in his first public appearance since he fled Japan the week before, Ghosn accused Japan of violating his 
rights and disputed all charges against him.  On Tuesday, Japanese prosecutors obtained an arrest warrant against 
Ghosn’s wife Carole on suspicion of perjury for lying about her activities prior to Ghosn escape from Japan.  

– Takata has issued a recall notice for 10 million more front airbags installed in autos from 14 different companies because 
they can explode, the company said.  The bankrupt company has recalled about 70 million airbags in the U.S. under a 
2015 settlement with U.S. safety regulators.  At least 25 deaths and hundreds of injuries have been linked to Takata 
airbag inflators worldwide. More than 100 million of its airbags have been recalled worldwide.  

– Zume Pizza Inc. said Thursday that it would lay off about half its staff and closing down its pizza business due to poor 
sales.  Known for robot-made pizzas, Zume’s demise is the latest blow to SoftBank Group, which backed the five-year-
old startup.  Zume will now focus on its new packaging products, the company said. Another SoftBank-based startup, car 
sharing company Getaround, also announced last week that it will lay off about 25% of its workforce, the Financial Times 
reported.  
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Asia-Pacific (ex. Japan)  

– Mainland China's Shanghai Composite Index fell 0.08% on Friday but rose 0.28% on the week to 3,092.29, the sixth 
straight weekly gain, on easing Middle East tensions and the phase one U.S.-China trade deal to be signed Jan. 15. 

– Hong Kong's Hang Seng index rose 0.27% on Friday to 28,638.20, reversing early losses caused by worries about the 
escalation of tensions in the Middle East. For the week, the index rose 0.66%, the sixth straight weekly rise. The index 
rose strongly earlier in the week on the loosening of Chinese monetary policy and the easing of U.S.-China trade 
tensions.  

– Taiwan's Taiex rose 0.45% on Friday, investors focus on the business prospects from the U.S.-China phase one trade 
deal.  The index still fell 0.41% the week to 12,024.65 on concerns early in the week on the impact of Middle East 
tensions.  

– South Korea's Kospi rose 0.91% on Friday, on hopes for the impact of the U.S.-China phase one trade deal. The index 
rose 1.38% on the week to 2,206.29, the highest close since May 2 last year, offsetting the sharp decline the previous 
week.  

– The Singapore Straits Times Index rose 0.26% on Friday and 0.53% on the week to 3,255.95, two-month high, as easing 
worries about the Middle East and hopes for U.S.-China trade.     

Emerging Markets  

– Brazil's Bovespa fell 0.38% on Friday, as higher consumer inflation figures suggested that the Brazilian central bank will 
not cut interest rates again soon. The index fell 1.87% on the week to close at 115,503.42,  

– Mexico's IPC rose 0.20% on Friday, as new data showed industrial production data rose in November for the first time 
since August. Friday’s rise pushed the index up 0.08% for the week to close at 44,660.33.  

– India's BSE 30 rose 0.36% on Friday, as easing Middle East tensions caused oil prices to decline. Friday’s gain pushed 
the index up 0.33% for the week to 41,599.72.  

– Russia's RSTI rose 0.81% on Friday and 3.23% for the week to close at 1,614.69 even though the price of oil, the 
country’s largest export, fell on the week due to the easing of tensions in the Middle East.    

Alternative Assets 

– Oil futures prices fell on Friday and posted their biggest decline in percentage terms since July on the easing of Middle 
East tensions. February West Texas Intermediate (WTI) crude fell 0.9% on Friday to $59.04 per barrel. Friday’s rise 
pushed WTI fell 6.4% on the week. The March Brent crude contract on London’s ICE Futures Exchange closed the 
trading period at $64.98 a barrel, down 0.6% on Friday and 5.3% on the week.  

– Gold futures prices rose Friday on weaker-than-expected U.S. employment data even as the easing of Middle East 
tensions reduced demand for the yellow metal as a safe haven asset.   February gold futures rose to $1,560.10 per 
ounce at the close Friday, up 0.4% from Thursday and 0.5% on the week.   Prices had climbed as high as $1,613.30 on 
Wednesday, the highest since 2013, on Middle East tensions.  

Fixed Income 
US 

– The yield on benchmark 10-year Treasuries rose to 1.8196% on Friday from 1.7881% a week earlier, as bond fell late in 
the week as tensions in the Middle East eased.   

– Payrolls growth came in slightly below expectations in December, rising by 145,000 when markets had expected a 
165,000 gain. The unemployment rate stayed steady at 3.5%. Hourly earnings growth also slowed, posting a 0.1% 
gain after rising 0.3% in November. It is up 2.9% from a year earlier. Average fourth quarter payroll growth was 
184,000, considering net revisions of -14,000 to November and October. That's a bit slower than the third quarter 
average pace of 193,000, but well above the rate needed to absorb new entrants to the labor market. Hourly 
earnings rose by 0.1%, below market expectations for a 0.3% gain, and average weekly hours was unchanged at 
34.3. The unemployment rate held at 3.5%, mirroring the same five-decade low seen last month. Meanwhile, the 
labor force participation rate remained unchanged at 63.2%. The size of the labor force continued to grow, climbing 
to 164.6 million while the number of unemployed fell to 5.75 million from 5.81 million. Private payrolls rose by 
139,000 in December, below the 154,000 increase expected by markets and the 202,000 increase reported by 
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ADP earlier this week. Gains were led by retail (+41,000) and health care (+28,000). Manufacturing payrolls fell by 
12,000 after a 58,000 rise in November.  

– The ISM's Non-Manufacturing Index gained 1.1 points to 55 in December, with readings greater than 50 signaling 
expansion. That is sharp contrast to the ISM factory index, which plunged to its lowest level since 2009.  
Respondents to the non-factory survey are "positive about the potential resolution on tariffs" with China according 
to the ISM. "We'll see manufacturing coming out of the doldrums and that will also positively impact the non-
manufacturing side as well," ISM business survey committee chair Anthony Nieves said. The US economy should 
"continue to have this consistent, intermittent growth for non-manufacturing going forward," though Nieves added 
that "I don't think we'll see the huge spikes that we had back in 2018, but 2020 still looks pretty good."  Uncertainty 
in the Middle East could have negative effects on the US since petroleum is responsible for "most of the price 
increases or the index increasing in this report," especially given the non-manufacturing sector's reliance on 
trucking, he said. "If we see [oil prices rising], like we did in previous conflicts when the price of oil goes up, that will 
definitely drive pricing for this sector," he said. 

UK 

– The yield on 10-year Gilts rose to 0.7690% at the end of last week from 0.7380% the week before, as investors sold 
bonds and bought riskier assets after the de-escalation of the conflict between the U.S. and Iran.  

– HK house prices rose 4% in December from a year earlier, accelerating from the 2.1% rise in November and well above 
expectations for a 1.5% increase, according to data from Halifax. The December rise was the largest since February 
2018. Compared to the previous month, house prices increased 1.7%, up from 1.2% in November and the largest 
monthly gain since February 2007. For all of 2019, house prices increased 4%.  

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds fell to -0.1990% last Friday compared to -0.2780% as concern about rising 
tensions in the Middle East eased.  

– The Eurozone inflation rate stood at 1.3% in December from a year earlier accelerating from 1.0% in November, 
according to preliminary data. The December rate was the highest since June, due mainly to higher energy and 
unprocessed food prices. These gains were partly offset by lower price growth for services. The core inflation rate, which 
excludes energy, food, alcohol and tobacco, was unchanged at 1.3% in December.  

– Eurozone retail sales rose a stronger-than-expected 1.0% in November from a month earlier after a 0.3% decline in 
October.  Sales gains were led by textiles, clothing & footwear; electrical goods & furniture; and computer equipment & 
books. In addition, sales of food, drinks & tobacco sales accelerated. These gains were partly offset by declines in fuel 
sales. Compared to a year earlier, November retail sales growth accelerated to 2.2% from 1.7% the previous month. 

– The Eurozone economic sentiment indicator rose 0.3 point in December from a month earlier to 101.5. Confidence rose 
among service providers, retailers and construction contractors, while industry and consumer sentiment deteriorated 
again.  

– The Eurozone unemployment rate was unchanged at 7.5 percent in November.   

Japan 

– The yield on 10-year Japanese Government Bonds rose to 0.000% on Friday compared to -0.0110% a week earlier on 
reduced worries about the economic impact of rising U.S.-Iran tensions.  

– Japan's average monthly spending per household decreased 2.0% on a yearly basis in November due to a temporary 
post-sales tax hike drop, a survey released by Japan's Ministry of Internal Affairs and Communications showed Friday. 
Spending by households with two or more people fell 2.0% y/y, following the previous month's 5.1% drop. November's 
pickup was a result of expanding expenditure on major items. Spending on food rose 0.2% y/y, compared with October's 
3.9% fall, and fuel, lighting and water charges dropped 1.5% y/y, improving from the previous 4.6% drop. The average 
real income of households with salaried workers rose 1.9% y/y, higher than the 0.5% y/y fall recorded in October, the 
survey showed. 

– Japan's consumer confidence index rose 0.4 point for the third consecutive month to a seasonally adjusted 39.1 in 
December, the latest Consumer Confidence Survey released by the Cabinet Office showed Wednesday. The rise, 
following a 2.5 point rise to 38.7 in November, was driven mainly by a brighter outlook for purchases of durable goods, 
income and general economic well-being. Consumers were more optimistic on three out of the four key sentiment 
sectors; that the next six months would be a good time to buy durable goods, for overall economic well-being and 
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income. The sub-index on asset prices, not included in calculating overall consumer confidence, showed the first drop in 
two months, down 0.4 points to 39.7 after rising 0.9 points to 40.1 in the previous month. 

– Average Japanese wages fell year-on-year in November, the first drop in two months, after remaining unchanged in 
October, while real wages remained in negative territory, according to preliminary data released Wednesday by the 
Ministry of Health, Labour and Welfare. Total monthly average cash earnings per regular employee fell 0.2% year-on-
year to Y284,652 in November, following 0.0% in October and +0.5% in September.  In real terms, average wages fell 
0.9% year-on-year in November, the second straight drop following a 0.4% decline in October. 

 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 


