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As at Friday January 17, 2020 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
Hong Kong  HSI  29,056.42 418.22 3.07% 7.26% 
India  BSE 30 41,945.37 345.65 1.68% 15.28% 
Japan  Nikkei  24,041.26 301.39 1.63% 16.33% 
Singapore  STI  3,281.03 25.08 1.81% 1.76% 
South Korea  KOSPI  2,250.57 44.18 2.41% 5.95% 
Taiwan  WSE 12,090.29 65.64 0.78% 22.92% 
Shanghai     COMPOSITE 3,075.50 (16.79) 0.83% 18.47% 
Europe 
France  CAC  6,100.72 63.61 2.05% 25.12% 
Germany  DAX  13,526.13 42.82 2.09% 20.71% 
Italy  FTSE MIB  24,141.07 119.67 2.70% 22.49% 
Russia  RTSI  1,637.75 23.06 5.73% 39.21% 
UK FTSE 100  7,674.56 86.71 1.75% 10.13% 
Americas 
Brazil  IBOV  118,478.30 2,974.88 2.45% 23.29% 
Mexico  IPC  45,817.76 1,157.43 5.23% 3.56% 
Nasdaq  CCMP  9,388.94 210.08 4.64% 31.18% 
US  S&P 500  3,329.62 64.27 3.06% 24.67% 
US   DOW  29,348.10 524.33 2.84% 18.79% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago Year ago 
10 Year Gilt  0.6320 0.7690 0.7620 1.3370 
10 Year OAT 0.0440 0.0440 0.0040 0.6430 
10 Year Bund  -0.2150 -0.1990 -0.2950 0.2430 
10 Year Japan 0.0030 0.0000 -0.0040 0.0060 
10 Year Treasuries  1.8215 1.8196 1.8801 2.7504 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  

US  4.75 5.50 5.50 
Canada  3.95 3.95 3.95 
Japan  1.48 1.48 1.48 
Britain  0.75 0.75 0.75 
ECB  0.00 0.00 0.00 
Switzerland  0.50 0.50 0.50 
Australia 0.75 1.25 1.50 
Hong Kong  5.38 5.38 5.38 

% change is for indication only; local currency except where stated. 
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Equity Markets 
US 
– All three major U.S. stock indexes rose Friday to new record highs and gained for the week on optimism about the 

outlook. Investors were cheered by the signing of the U.S.-China phase one trade deal on Wednesday, strong earnings 
reports by the largest U.S. banks and positive economic data.  The Dow rose 0.17% on Friday and 1.82% for the week to 
close at 29,348.10. The S&P 500 index rose 0.39% on Friday and 1.97% for the week to 3,329.62. The Nasdaq 
Composite rose 0.34% on Friday and 2.29% for the week, with the index closing at 9,388.94.  

– U.S. President Donald Trump and Chinese Vice Premier Liu He signed the phase one trade deal on Wednesday in an 
elaborate ceremony at the White House attended by more than 200 people. The deal calms U.S.-China relations for the 
near future, giving Trump a political victory and eases pressure on the Chinese economy. Analysts remain skeptical that 
China would be able to purchase $40-50 billion in U.S. farm products or double total imports over two years, as the 
agreement requires them to do. In addition to the farm product purchases, the deal commits China to buy about $75 
billion in U.S. manufactured goods, $50 billion in energy goods and $35-40 billion in services, according to a classified 
annex, the South China Morning Post reported. However, the deal does not spell out what will happen to U.S.-China 
trade relations after two years. The deal also opens up the Chinese financial market, allowing foreign institutions to take 
full control of financial joint ventures or set up wholly owned subsidies, where previously they were required to have a 
Chinese partner.  The US also removed the currency manipulator designation from China. Trump has said that 
negotiations on a “phase two” trade deal – that would address sensitive issues like government industrial subsidies not 
included in the phase one pact -- would begin immediately but that the result might not come until after the U.S. 
presidential elections in November. China’s Liu said it would be “unwise” for the two sides to “launch impatiently” into 
new negotiations. Some analysts question whether China will ever agree to a phase two deal, though Trump said that an 
agreement would include further cuts in tariffs. The U.S. continues to levy tariffs on about $360 billion of Chinese imports.  

– The U.S. House of Representatives formally voted Wednesday to send its two articles of impeachment against President 
Trump to the Senate for trial. Senate Majority Leader Mitch McConnell said the trial will begin on Tuesday and is likely to 
last several weeks.  In the absence of a new “smoking gun,” Trump is widely expected to be acquitted by the Senate, 
which is controlled by his Republican party.  

– On Thursday, the same day the U.S. started preparations for the impeachment trial it also overwhelmingly approved the 
U.S.-Mexico-Canada Agreement (USMCA), sending it to Trump for his signature.  The vote handed Trump another trade 
victory the day after he signed the phase one trade deal with China. The Senate approved the USMCA deal on a 
bipartisan vote of 89-10, after the U.S. House of Representatives passed the measure in December by a vote of 385-41.  
The Mexico Senate passed the bill late last year, leaving only Canada needing to approve the pact for it to take effect.  
The Canadian Parliament is expected to take up the agreement when it reconvenes later this month, but its passage may 
not be straightforward because it will require the support of the opposition, given that Prime Minister Justin Trudeau lost 
his parliamentary majority in the general election last autumn.  

– The U.S., European Union and Japan jointly proposed on Tuesday new global trading rules to curb subsidies that distort 
the global economy. The announcement came one day before President Trump and Chinese Vice Premier Liu He signed 
the U.S.-China phase one trade deal.  The announcement in Washington by U.S. Trade Representative Robert 
Lighthizer, Japanese Economy, Trade and Industry Minister Hiroshi Kajiyama and EU trade commissioner Phil Hogan 
did not mention China by name, but the proposal was clear aimed at that country’s industrial subsidy regime. The 
proposed revisions to World Trade Organization rules came after two years of negotiations.   

– JP Morgan Chase and Citigroup posted strong 2019 profits, helped by strong financial market trading after the Federal 
Reserve reversed course and cut interest rates three times last year.  JPM, the largest U.S. bank, reported record profits 
of $36.4 billion last year, up from $32.5 billion the year before, helped by record fourth quarter earnings of $8.5 billion.  
Fixed-income trading rose 86% in the October-December period compared to a year earlier.  Citigroup reported a $19.4 
billion profit for the full year, its best result since the global financial crisis of 2008, and $5 billion in earnings in the fourth 
quarter, both the year-earlier level. Morgan Stanley reported record fourth quarter earnings of $2.2 billion, up 46% from a 
year earlier and well above expectations due to a sharp increase in trading profits. For the year, Morgan Stanley had net 
earnings of $9 billion, up 3% from 2018.  The news pushed Morgan Stanley’s stock price up 8%, putting its market 
capitalization above that of lager rival Goldman Sachs. Wells Fargo, on the other hand, continued to struggle after a 
series of financial scandals, with net income of $2.9 billion for the fourth quarter, well below the $6.1 billion profit from a 
year earlier. The bank said it set aside $1.5 billion to pay legal costs, with Chief Executive Charlie Scharf admitting the 
bank’s legal problems are unlikely to be fully resolved this year.  

– Goldman Sachs profit fell 19% last year due to the fallout from its disastrous 1MDB Malaysian investment fund deal. In 
the fourth quarter, profits fell 24% from a year earlier to $1.92 billion, even though revenue rose to $9.96 billion. The 
company set aside another $1.1 billion to pay for a settlement with regulators for its part in the 1MDB corruption scandal.  
It also spent heavily last year on new initiatives to restructure the firm’s business. The bank, which relies more heavily on 
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traditional investment banking revenues and less on consumer banking than do other large U.S. banks, saw its return on 
equity fall to 10%, the lowest among those banks.  

– Orders for new Boeing airplanes fell to a 16-year low last year, as the grounding of the 737 Max in March took its toll. 
Orders fell to 246 commercial aircraft, the lowest level since 2003.  Deliveries also fell, to 380 planes, including military 
versions of its aircraft, the lowest in 14 years. Demand for Boeing planes has suffered from the U.S.-China trade tension, 
with no new orders for the last two years after that country’s carriers had accounted for a quarter of orders in previous 
years. The signing of the phase one trade deal this week could help Boeing recover this year.  The company also hopes 
that the 737 Max will be cleared to resume service in the next few months, allowing it to resume production of the plane. 
The company still has 4,500 orders for the plane. American Airlines and United Airlines have scheduled flights without 
the 737 Max until early June, while Southwest has cancelled flights into April.  

– The market value of Alphabet, the parent of search giant Google, rose above $1 trillion on Thursday, the fourth company 
to do so after Apple, Amazon and Microsoft. But the company faces a number of challenges in the future that could 
erode its market value, including employee unrest over an alleged crack down on those who speak out on sexual 
harassment or the company’s work with the U.S. Defense Department. The company is also being investigated by 
regulators in the United States and the European Union for its handling of personal information and its sales practices.  

– BlackRock will make climate change a focus of its investment strategy going forward, CEO Larry Fink told the New York 
Times.  The move could influence other money managers, given the huge influence it has by virtue of its $7 trillion in 
assets under management.  Fink, in a letter to corporate CEOs, said BlackRock would sell off some investments with 
“high-sustainability risk” but continue to invest in some fossil fuel assets given their importance to the global economy. 
Microsoft also announced this week that it would seek to be “carbon negative” by 2050, meaning it would work to remove 
as much carbon from the environment has it has emitted over its 45-year history. It also established a $1 billion fund to 
support methods to remove carbon from the environment. The rising focus on environmentally friendly investment is 
likely to be a key topic at the World Economic Forum in Davos, Switzerland, which starts at the end of the week.  

– Ford Motor Co. sales in China fell for a third consecutive year in 2019, dropping 26.1% from a year earlier, the company 
announced.  Its sales dropped 37% in 2018 after declining 6% in 2017. China is Ford’s second largest market after the 
U.S. Overall Chinese auto sales have slumped for much of the past two years, given the slowdown in the domestic 
economy. But Ford has been hit harder than its competitors.  

– Delta Air Lines reported on Tuesday a better-than-expected fourth quarter profit, due to rising travel demand and 
cancellations of flights by rivals due to the grounding of the Boeing 737 Max.  Airlines have cancelled thousands of flights 
due to the Max problems, which has helped Delta because does not operate the aircraft.  

UK

– The FTSE 100 rose 0.85% on Friday and 1.14% for the week to 7,674.56, as the export-heavy index was buoyed by the 
U.S.-China trade deal. 

– Controversy erupted last week over UK government plans to aid regional airline Flybe, with rivals saying the government 
was giving it unfair preferential treatment.  The government on Tuesday agreed to defer taxes, which it claimed would 
still be paid within months.  But on Thursday Flybe chief executive Mark Anderson told employees the airline was in talks 
with government about a loan, insisting it was not a bailout.  Rivals see it otherwise, with Ryanair threatening to sue the 
government over the rescue plan as a misuse of government money. British Airways owner IAG filed a formal complaint 
with the European Union over whether the aid breaks state aid rules.  

– Korean automakers Hyundai and KIA will invest $110 million in UK electric vehicle startup Arrival. The investment values 
the company at $3.4 billion, making it one of the most valuable UK startups.  The investment also is a welcome boost to 
the UK car industry, investment in which has fallen since the Brexit referendum over fears about access to the European 
Union, its largest market. Arrival plans to build thousands of electric vans in the UK and elsewhere in the world and work 
with Hyundai and KIA to design a new range of electric vehicles.  

Europe (ex. UK)  

– On the continent, the Eurofirst 300 rose 0.95% on Friday and 1.31% on the week to 1,660.03 on positive signs for the 
U.S. - European Union trade relationship and on stronger Chinese economic data.  

– Airbus regained the crown as the world’s largest airplane maker last year for the first time since 2011, delivering 863 
aircraft, more than double the 380 shipped by arch rival Boeing. Boeing delivered only 127 single-aisle planes because 
of the grounding of the 737 Max in March after two crashes within five months that killed 346 people. But Boeing 
delivered 253 twin-aisle planes, led by its 787, above Airbus’ 173 shipments.   

– Volkswagen announced Tuesday record sales of 10.97 million vehicles last year, keeping it in line to remain the world’s 
largest automaker. The 2019 total is up from 10.83 million in 2018, when it beat out the Nissan-Renault-Mitsubishi 



 

 Weekly market watch 4 

 

alliance and Toyota for the title.  The alliance and Toyota are due to report their sales figures in coming weeks, but 
Toyota estimated in December that it would sell 10.72 million vehicles in 2019, below Volkswagen’s total.  

– Volkswagen is in talks to buy up to 20% of Chinese battery maker Guiana in an effort to control its supply chain in 
support of its 33 billion euro plan to produce electric vehicles in the coming decade, Reuters reported.  A final decision is 
expected within weeks, according to the report. Volkswagen already has a partnership with Contemporary Amperex 
Technology (CATL), the world’s largest battery maker.  The German automaker plans to sell 26 million electric vehicles 
by 2029, which would require more battery production than currently exists worldwide.  

– German automaker Opel said Tuesday it would offer incentives for 2,100 more workers to accept voluntary layoffs. A 
sharp drop in sales, spurred by new European Union emissions standards, has cut deeply into the business of the 
Peugeot subsidiary.  The company ruled out forced layoffs until at least 2025.  The company has already laid off 7,000 of 
19,000 workers since Peugeot bought it from General Motors in 2017.  Opel turned a profit in 2018 for the first time in 
years, but fell back into loss last year.  

Japan 

– The Nikkei 225 index rose 0.45% on Friday and 0.80% on the week to 24,041.26, the highest close in a month. Investors 
focused on expectations that the U.S.-China phase one trade deal and the weaker yen exchange rate would boost 
Japanese exporters.  

– Senior Nissan executives have stepped up secret contingency planning to end the Japanese carmaker’s alliance with 
French automaker Renault, the Financial Times reported January 12, with some Nissan executives saying the alliance 
has become a drag on Nissan. The report of planning for a breakup comes even as Nissan and Renault are set in 
coming weeks to unveil a series of joint projects in an attempt to reset the alliance. The planning has been accelerating 
since former Nissan CEO Carlos Ghosn’s escape from Japanese custody in late December. Ghosn has claimed that his 
arrest was politically motivated to prevent him from pursuing a merger of Nissan and Renault. A complete split would 
create two small automakers and be dangerous for both companies, given falling global sales and the trend toward 
consolidation in the industry, with Fiat-Chrysler merging with Renault-manufacturer PSA while Volkswagen and Ford 
announced an alliance. Both Nissan and Renault denied the report.  

– Toyota Motor Corp. announced Wednesday that it will work with U.S. startup Joby Aviation to develop and mass-produce 
a flying car.  Toyota said it will invest $394 million in the venture, which hopes to launch its services as soon as 2023, 
and put one of its executives on Joby’s board. Toyota’s investment is part of a $590 million funding round, with the 
previous investors, including the venture capital units of Intel and JetBlue, increasing their stakes. Joby’s competition to 
develop commercially viable flying cars includes Volocopter, backed by Mercedes-Benz parent Daimler, which hopes to 
launch its first service in Singapore in 2022.  

– The stock prices of Japanese shoemakers rose on Thursday after reports that World Athletics may ban Nike’s popular 
VaporFly shoe from competition. Shares in Asics Corp. rose nearly 5% on Thursday, while those of Mizuno climbed 
1.6%.  The VaporFly shoe incorporates carbon fiber plates in its soles, giving runners more bounce. The shoes gained 
fame after Kenyan runner Eliud Kipchoge ran the first sub-2 hour marathon while wearing them.  The Times of London 
reported a possible ban by World Athletics, while the Guardian said the issue is still under discussion, with a full ban 
unlikely.  

Asia-Pacific (ex. Japan)  

– Mainland China's Shanghai Composite Index rose 0.05% on Friday but fell 0.54% on the week to 3,075.50, the first drop 
in seven weeks, as investors booked profits from the recent rally in anticipation of the signing of the phase one U.S.-
China trade deal.  

– Hong Kong's Hang Seng index rose 0.60% on Friday and 1.46% on the week to 29,056.42, the seventh straight weekly 
rise. Investors cheered stronger Chinese industrial production data in December and the easing of U.S.-China trade 
tensions.  

– Taiwan's Taiex rose 0.19% on Friday and 0.55% for the week to 12,090.29 on hope that easing U.S.-China trade 
tensions will be good for business.  

– South Korea's Kospi rose 0.11% on Friday to a 15-month high on a positive economic assessment by the Bank of Korea 
and strong gains in electronics giant Samsung. The index rose 2.00% on the week to 2,250.57 on continued gains in 
U.S. stocks and optimism about the U.S.-China trade deal. The Korean central bank left its benchmark interest rate 
unchanged at 1.25% on Friday, as expected.  

– The Singapore Straits Times Index rose 0.09% on Friday and 0.77% on the week to 3,281.03.  The city-state’s exports 
posted a surprise rebound in December after declining for nine straight months, but a continued drop in electronic 
exports suggested that an extended rebound was not yet on the cards.      
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Emerging Markets  

– Brazil's Bovespa rose 1.52% on Friday, led by iron ore miner Vale, and 2.58% on the week to close at 118,478.30, 
buoyed by the continued rally on Wall Street.   

– Mexico's IPC rose 1.14% on Friday and 2.59% for the week to close at 45,817.62 despite weak economic fundamentals, 
as U.S. stock gains boosted the local market.    

– India's BSE 30 rose 0.03% on Friday, as gains in conglomerate Reliance Industries ahead of its quarterly earnings report 
offset a 26% drop in Vodafone Idea shares on worries about its survival after the nation’s Supreme Court rejected on 
Thursday the company’s petition for relief on $13 billion in taxes and fees it owes the government. The index rose 0.83% 
for the week to 41,945.37 on optimism over the U.S.-China trade deal.  

– Russia's RSTI rose 1.55% on Friday, pushing the index up 1.43% for the week to close at 1,637.75 on optimism over 
Russian President Vladimir Putin’s plans to remain the head of government.  

Alternative Assets 

– Oil futures prices rose slightly on Friday after strong gains on Thursday but still declined for the second week in row as 
questions remained about the outlook for global oil demand due to continuing conflict between major trading partners 
and in the Middle East. February West Texas Intermediate (WTI) crude rose 0.03% on Friday to $58.54 per barrel, after 
rising 1.2% on Thursday. WTI fell 0.9% on the week. The March Brent crude contract on London’s ICE Futures 
Exchange closed the trading period at $64.85 a barrel, up 0.4% on Friday after a 1.0% rise the day before.  Brent 
dropped 0.2% on the week.  

– Gold futures prices rose Friday but were little changed for the week as stock markets continued to rise. February gold 
futures rose to $1,560.30 per ounce at the close Friday, up 0.6% from Thursday. For the week, the price rose a mere 20 
cents, after rising each of the previous three weeks.  

Fixed Income 
US 

– The yield on benchmark 10-year Treasuries rose to 1.8215% on Friday from 1.8196% a week earlier, as investors 
switched to riskier stock investments on rising economic optimism.  

– U.S. economic activity continued at a modest pace through December with near-term expectations modestly favorable 
across the nation despite import tariffs and general trade uncertainty that continue to weigh, according to the Federal 
Reserve's latest report on Current Economic Conditions. Most Fed districts reported modest to moderate growth. The 
Dallas and Richmond Districts noted above-average growth, while Philadelphia, St. Louis, and Kansas City reported sub-
par growth. In many Districts, tariffs and trade uncertainty continued to weigh on some businesses. In Richmond, it was 
reported that manufacturing slowed slightly as tariff and trade policy uncertaintes continued. Chicago however reported 
prospects for a trade deal with China boosted farmers' outlooks. Price increases were modest during the reporting 
period. Retail selling prices rose at a slightly faster, although still subdued, pace. Some businesses reported passing 
along tariff costs to consumers-mostly in retail but also in construction. Scattered reports of declining prices in some 
manufacturing industries. Employment was steady to rising modestly in most districts while labor markets remained tight 
through the nation. Most districts cited widespread labor shortages as a factor constraining growth. Consumer spending 
grew at a modest to moderate pace, with a number of Districts noting some pickup from the prior period. On balance, 
holiday sales were said to be solid, with several Districts noting the growing importance of online shopping. Vehicle sales 
generally expanded moderately. 

– The December CPI data were weaker than expected, but year/year inflation still accelerated, accelerating to the fastest 
pace in over a year, data released Tuesday by the Bureau of Labor Statistics showed. Overall CPI increased 0.2% m/m, 
below expectations for a 0.3% gain. Core prices rose 0.1%, also below projections for a 0.2% increase. The headline 
year/year rate accelerated to 2.3% from 2.1% in November - the first y/y figure above 2% in exactly a year and the 
highest since October 2018. Excluding food and energy, the year/year rate was also 2.3%, matching both November's 
and October's pace. 

– The value of retail sales climbed 0.3% in December in line with market expectations and driven by a spike in gasoline 
station sales, driven by a spike in gasoline station sales despite weaker auto sales, according to data released Thursday 
by the Commerce Department. Excluding motor vehicles, retail sales grew 0.7% after a flat reading for November, and 
the y/y rate rose by 6.3%. Control group sales excluding motor vehicle, gasoline station, and building material sales 
increased 0.4%. 
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UK 

– The yield on 10-year Gilts fell to 0.6320% at the end of last week from 0.7690% the week before, as investors bought 
bonds on worries about the outlook for the UK economy after Brexit.  

– Bank of England Monetary Policy Committee member Michael Saunders said that the UK risks falling into a low inflation 
trap and advocated monetary easing. Saunders said the UK has been suffering from a prolonged period of sluggish 
growth, that activity has slowed further and that the next leg of downturn may be underway. The MPC has only limited 
scope to boost the economy, with Bank Rate at 0.75% and quantitative easing likely to be less effective than in the past, 
he said, calling for policymakers to act. "With limited monetary policy space, risk management considerations favour a 
relatively prompt and aggressive response to downside risks at present," he said. Saunders voted for a 25-basis-point 
cut in Bank Rate in November and December. He said would not pre-announce his January decision. 

– UK gross domestic product slumped by 0.3% in November, suggesting a marked slowdown in the final quarter of 2019. 
The economy slowed markedly in November, with a 1.9% rebound in construction activity providing the only real bright 
spark, contributing 0.11 percentage points to total growth. Total output rose by just 0.6% compared to the same month of 
2019, the slowest growth since June 2012, while the economy rose by 0.9% in the three months to November over the 
same period a year earlier. The data suggests a dramatic slowdown from the 0.3% growth recorded in the third quarter, 
despite upward revisions to the September and October monthly data. GDP must rise by more than 0.1% between 
November and December for Q4 growth to match its pace of Q3. 

– UK Consumer inflation slowed by more than expected in December, while pipeline price pressures remained subdued, 
raising speculation a Bank of England rate cut may come as soon as month-end. CPI retreated to an annual rate of 
1.3%, from 1.5% in November, falling below the BoE's 2.0% target for the fifth consecutive month and remaining on track 
to match the MPC's expectation of the rate falling to 1.25% early this year.  Weaker-than-expected inflation will greatly 
raise expectations of a rate cut at the MPC meeting at month-end.  Pipeline inflation ticked modestly higher, largely due 
to the base effect of crude oil volatility in 2018. However, intermediate inflation remains weak by historical standards, with 
core output PPI declining to an annual rate of 0.9%, the slowest pace since June of 2016. House prices showed a flicker 
of life, in line with recent lending data. November's HPI increased by 2.2%, the biggest rise in a year, extending an 
upwardly-revised 1.3% increase in October. London cost rose by 0.2%, taking house prices in the capital 2.8% above the 
recent trough in May of 2019. 

– UK retail sales fell unexpectedly in December, suggesting that previously-resilient consumers lost their nerve in the 
closing months of 2019. Retail sales contracted by 1.0% in the fourth quarter, the biggest quarterly decline since the first 
quarter of 2017, leaving the sector poised to subtract 0.05 percentage point from Q4 GDP.  The disappointing data will 
only raise expectations that the Bank of England could reduce interest rates later this month. Retail activity comprises 
just 5.4% of GDP, but accounts for approximately one-fifth of total consumption, which has provided one of the few 
catalysts of economic growth over the past two quarters. Sales volumes slumped by 0.6% in December, confounding 
expectations of moderate growth, extending a downwardly-revised 0.8% decline in November. Retail sales have failed to 
grow for five consecutive months, the longest stretch of weakness since comparable records began in 1996. 

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds fell to -0.2150% last Friday compared to -0.1990% as investors bought bonds on 
worries about the economic outlook.  

– Eurozone industrial production dropped 1.5% in November from a year earleir, following a 2.6% decline in October.  The 
November drop was the 13th straight month of contraction.  Output fell for capital, intermediate and energy goods, only 
partly offset by increases in durable and non-durable consumer goods. On a monthly basis, industrial production 
increased 0.2%, rebounding from the 0.9% drop in October.  

– Germany posted a growth rate of just 0.6% in 2019, the weakest annual increase since 2013 and less than half the 1.5% 
increase in 2018.  Net exports subtracted for growth, as did changes in inventories. Private consumption and government 
spending accelerated slightly from the previous year, but overall investment growth decelerated due to a sharp reduction 
in new equipment spending.  

Japan 

– The yield on 10-year Japanese Government Bonds rose to 0.0030% on Friday compared to 0.0000% a week earlier on 
reduced worries about the economic outlook due to the U.S.-China trade deal.  

– Bank of Japan Governor Haruhiko Kuroda maintained his bright outlook for Japan's economy and prices, but said the 
BOJ would not hesitate to take additional easing measures if needed. "Japan's economy is likely to continue on a 
moderate expanding trend, as the impact of the slowdown in overseas economies on domestic demand is likely to be 
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limited," Kuroda said at the opening of the quarter branch managers' meeting on Wednesday. "The BOJ will adjust policy 
in order to keep the momentum toward achieving the price stability target." 

– Japan's core machinery orders, excluding those for power generation equipment and ships, increased for the first time in 
five months, data from the Cabinet Office released Thursday showed. The result was driven by the quick growth in the 
non-manufacturing sector. Core orders increased 18.0% m/m in November, up sharply from the previous 6.0% m/m 
drop.  Orders from non-manufacturing sectors gained 27.8% m/m, revising the fall of 5.4% m/m reported last month. 
Orders from the manufacturing sector rose 0.6% m/m, improving from the previous 1.5% m/m drop. The outlook for the 
October-December period is for a 3.5% rise, up from the outlook for a 3.5% decrease seen in the previous quarter. 

– Japan's current sentiment index posted a second straight rise in December, boosted by item linked to retail sales, 
although items linked to drinking/eating services fell, a key government survey released Tuesday The monthly survey 
indicates whether respondents with jobs most sensitive to economic conditions -- taxi and truck drivers, department-store 
sales staff and restaurant and shop owners -- think economic conditions have improved or worsened from the three 
months prior. The Economy Watchers sentiment index for Japan's current economic climate rose 0.4 points to 39.8 in 
December on a seasonally adjusted basis, after rising 2.7 points to 39.4 in November. The Watchers outlook index for 
two to three months ahead showed the first drop in three months in December, down 0.3 points to 45.4 after rising 2.0 
points to 45.7 in November, on the outlook for drinking/eating as well as services. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 
 


