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News Release

Retirement a top concern for Hong Kong
investors, Schroders Global Investor
Study 2018 finds
26 July 2018
The Schroders Global Investor Study 2018, which surveyed over 22,000 investors across 30 markets, including
550 respondents in Hong Kong, highlighted retirement planning as what Hong Kong investors see as a top
priority. Yet, their retirement income is insufficient.

Investing for retirement is considered as top priority
Hong Kong investors generally consider investing for retirement as their top priority, with non-retired
investors thinking that their main reasons for investing is to “have a financially comfortable life during
retirement”, outweighing other grounds such as to “save for emergency” or “have a financially comfortable
life now”.
Chris Durack, CEO of Schroders Hong Kong, said:
“It is encouraging to see from our annual Schroders Global Investor Study that investors in Hong Kong are becoming
highly aware of the need to plan for retirement. Investors need to also realise that starting to invest early in their
working life will have a profound impact on building their retirement nest egg. As such, younger investors need to
note that, taking action now will enable them to build up adequate resources for retirement.”

Retirement income is insufficient for retirees to live comfortably
The study found that Hong Kong people realise retirement planning is important to support basic living
expenses. Hong Kong people spend, or expect to allocate more than half (54%) of their retirement income on
necessities, including living expenses (37%) and healthcare costs (17%), comparing to optional and leisure
activities such as travel (14%) and hobbies (10%).
Despite retirement being a top concern, Hong Kong investors’ retirement income is insufficient for them to live
comfortably in retirement. Only a minority (27%) of retirees feel that they have sufficient retirement income to
live comfortably.
Among those aged 55+, non-retired investors felt they needed an average of 80% of their current salary or
income to live comfortably in retirement. Yet, their retired peers only received an average of 44% of their final
salary.
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A significant factor behind this shortfall could be that investors in Hong Kong were just not saving enough,
with non-retired investors only saving 11% of their income specifically for retirement, relatively lower than their
Asian (14%) and global (12%) peers.
Lesley-Ann Morgan, Global Head of Retirement, Schroders, added:
“There is a real danger that people globally are underestimating the proportion of their retirement income that will
need to be allocated to basic living expenses and the amount of money they will need to live comfortably in
retirement, particularly in the current environment of low returns and increasing inflation. To avoid facing
challenging financial circumstances on retirement, they need to recognise the need to start saving as much and as
early as possible.”
Chris Durack concluded:
“Even for those who have successfully accumulated sufficient savings to retire, they also need to carefully plan for
drawing down ample income on a regular basis to meet daily needs and manage the risk of their savings running
out. By simply relying on cash savings or conservative investment strategy, the return may not be adequate to beat
inflation. We believe that the best strategy is not to completely de-risk at retirement, but to continue to take an
appropriate level of risks. For example, retirees could consider investing in suitable growth assets via a diversified
approach, as well as considering assets that generate a regular income stream, such as certain income-generating or
annuity-type investment vehicles.”
For more on the Schroders Global Investor Study 2018, please visit www.schroders.com.hk/gis.
- End For further information, please contact:
Stephanie Choi
Hume Brophy (Hong Kong)

Tel: +852 9100 4747
Email: stephanie.choi@humebrophy.com

Ginie Lam
Schroder Investment Management (Hong Kong) Limited

Tel: +852 2843 7725
Email: ginie.lam@schroders.com

2

Important Information:
Schroders commissioned Research Plus Ltd to conduct, between 20 March and 23 April 2018, an independent online study of 22,338
investors in 30 markets around the world, including Australia, Brazil, Canada, China, France, Germany, India, Italy, Japan, the
Netherlands, Spain, the UK and the US. This research defines ‘investors’ as those who will be investing at least €10,000 (or the
equivalent) in the next 12 months and who have made changes to their investments within the last ten years. These individuals
represent the views of investors in each country included in the study.
Any security(s) mentioned above is for illustrative purpose only, not a recommendation to invest or divest.
This document is intended to be for information purposes only and it is not intended as promotional material in any respect. The
views and opinions contained herein are those of the author(s), and do not necessarily represent views expressed or reflected in
other Schroders communications, strategies or funds. The material is not intended to provide, and should not be relied on for
investment advice or recommendation. Opinions stated are matters of judgment, which may change. Information herein is
believed to be reliable, but Schroder Investment Management (Hong Kong) Limited does not warrant its completeness or accuracy.
Investment involves risks. Past performance and any forecasts are not necessarily a guide to future or likely performance. You
should remember that the value of investments can go down as well as up and is not guaranteed. Exchange rate changes may
cause the value of the overseas investments to rise or fall. For risks associated with investment in securities in emerging and less
developed markets, please refer to the relevant offering document.
The information contained in this document is provided for information purpose only and does not constitute any solicitation and
offering of investment products. Potential investors should be aware that such investments involve market risk and should be
regarded as long-term investments.
Derivatives carry a high degree of risk and should only be considered by sophisticated investors.
This material, including the website, has not been reviewed by the SFC. Issued by Schroder Investment Management (Hong Kong)
Limited.
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As a global investment manager, we help institutions, intermediaries and individuals across the planet meet their goals, fulfil their
ambitions, and prepare for the future. But as the world changes, so do our clients’ needs. That’s why we have a long history of
adapting to suit the times and keeping our focus on what matters most to our clients.
Doing this takes experience and expertise. We bring together people and data to spot the trends that will shape the future. This
provides a unique perspective which allows us to always invest with conviction. We are responsible £447.0 billion (€503.6
billion/$604.7 billion) of assets for our clients who trust us to deliver sustainable returns. We remain determined to build future
prosperity for them, and for all of society. Today, we have 4,600 people across six continents who focus on doing just this.
We are a global business that’s managed locally. This allows us to always keep our clients’ needs at the heart of everything we do.
For over 200 years and more than seven generations we’ve grown and developed our expertise in tandem with our clients’ needs
and interests.
Further information about Schroders group can be found at www.schroders.com.hk.
Source: Schroders, all data as at 31 December 2017.
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