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The Schroders Institutional Investor Study 2019 found that 65% of institutional investors in Asia Pacific 
expect private assets to deliver higher returns and greater portfolio diversification, whilst 39% of them are 
also aiming for a steady income stream from private assets. The study, which surveyed 650 institutional 
investors including 175 investors from Asia, who collectively have approximately $25.4 trillion in assets, has 
identified a growing apprehension among investors amid a backdrop of increasing macroeconomic 
uncertainty.  

 

Asia Pacific investors’ key reasons for private asset investing 

 

Source: Schroders Institutional Investor Study 2019. Survey question: To what extent are the following factors reasons for you to invest in 
private assets? 

 

Focus on private assets 

Driving investors’ returns expectations is their continuing focus on private assets. 86% of institutional 
investors in Asia expect to raise (50%) or maintain (36%) their allocations to private assets over the next 
three years.  



Page 2 of 3   

Across the private asset spectrum, private equity was viewed as the source of greatest potential returns, 
with 41% of Asia Pacific investors intending to increase their allocations to private equity, markedly ahead of 
private debt (23%), real estate (23%) and infrastructure equity (18%).  

Investors in the region however cited liquidity and fee as the greatest challenges to investing in private 
assets, and also flagged high valuations as the primary concern when investing in the asset class.  

David Seex, Head of Alternatives, Asia Pacific, Schroders, commented:  

“Institutional investors in Asia Pacific are increasingly looking at private assets both as an alternative source of 
returns and as a way to diversify risk. This is not surprising given we are in a late cycle economy with peak equity 
valuations and low fixed income yields. The valuation of a private asset tends to reflect its own fundamentals more 
than what’s happening in markets which are highly sensitive to sentiments. So investors can reduce their capital 
market dependency and potentially achieve higher long term returns. As the private markets continue to mature, 
we can expect to see new investment strategies, wider access, and multi private asset solutions that can deliver a 
range of target outcomes for investors.” 

“However, as private markets grow, they are also impacted by the greater availability of capital. Finding segments 
where capital supply has not overwhelmed the investment opportunity is key. At Schroders, we focus on private 
assets that represent value, and develop offerings that not only meet their investment objectives but also help 
address traditional barriers such as illiquidity. As a firm that prides itself on innovation, we are committed to 
creating intelligent private assets solutions that help investors achieve their long-term financial goals.”  

Please visit www.schroders.com.hk/SIIS to learn more about the Schroders Institutional Investor Study.  
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Notes to editors 

This global study was commissioned by Schroders for the third consecutive year to analyse institutional 
investors and their attitudes towards investment objectives, risks, private assets and sustainable 
investments. 

The respondent pool represents a spectrum of institutions, including pension funds, insurance companies, 
sovereign wealth funds, endowments and foundations managing approximately $25.4 trillion in assets. 

The research was carried out via an extensive global survey during May 2019. The 650 institutional 
respondents were split as follows: 175 in North America, 250 in Europe, 175 in Asia and 50 in Latin America. 

Respondents were sourced from 20 different locations across the world. 

About Schroders 
As a global investment manager, we help institutions, intermediaries and individuals meet their goals, fulfil 
their ambitions, and prepare for the future. But as the world changes, so do our clients’ needs. That’s why 
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we have a long history of adapting to suit the times and keeping our focus on what matters most to our 
clients. 
 
Doing this takes experience and expertise. We bring together people and data to spot the trends that will 
shape the future. This provides a unique perspective which allows us to always invest with conviction. We 
are responsible for £444.4 billion (€496.6 billion/$565.5 billion)* of assets for our clients who trust us to 
deliver sustainable returns. We remain determined to build future prosperity for them, and for all of society. 
Today, we have 5,000 people across six continents who focus on doing just this. 
 
We are a global business that’s managed locally. This allows us to always keep our clients’ needs at the 
heart of everything we do. For over 200 years and more than seven generations we’ve grown and developed 
our expertise in tandem with our clients’ needs and interests. 
 
Further information about Schroders can be found at www.schroders.com.hk.  
 
*as at 30 June 2019 
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