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Press Release
Schroders' Chief Economist upgrades
2017 global growth forecast to 2.8%
14 December 2016
HONG KONG – Schroders has revised up its 2017 global growth forecast from 2.6% to 2.8%, the first
upgrade in nearly two years thanks to a more optimistic outlook for emerging markets, the US, and the
UK. Global Inflation next year is expected to pick up to 2.4% from 2.0% in 2016, primarily led by oil
price effects in advanced economies.
Keith Wade, Chief Economist and Strategist, Schroders commented: “Our positive outlook for
emerging markets is primarily driven by China, which we believe could post a 6.5% growth rate in
2017 on the back of the country’s effort in building a sustainable economy. We are also expecting the
US to benefit from a loosening fiscal policy that will begin to come through later next year, while in the
UK, it appears the country is weathering the effect of Brexit better than expected.”
US stimulus impacts emerging markets
Wade noted that a relatively optimistic outlook for China offsets the expected growth rate downgrade
to certain emerging markets, such as Brazil, India and Russia. US policy is likely to be neutral to
positive for Chinese growth next year.
He added: “Particularly, a boost in fiscal policy demand would support the demand for some Chinese
products. Meanwhile, the US’ potential withdrawal from the Trans-Pacific Partnership could open up
opportunities for China to create its own trade deals in the Asia Pacific region.”
Growth and risks rise under Trump
In the US, an expansionary fiscal policy plays a significant role in the favourable outlook for the US.
Wade commented that there are however concerns about the inflationary implications of adding a
boost to an economy with late cycle capacity constraints.
He said: “It will be difficult for US President-elect Donald Trump to create 25 million jobs when there
are only 8 million unemployed in the country.”
The US Federal Reserve is expected to raise rates this month by 25 bps. With inflation rising, further
rate increases are expected in 2017 to 1.25% by year-end, with the Fed moving cautiously on
concerns about its impact on the rest of the world.
UK to count the cost of Brexit
The UK continues to defy gloomy post-Brexit expectations. Like its Eurozone neighbours, higher
inflation is set to dampen growth, although inflation is compounded by the fall in Sterling.
Wade said that the Bank of England is likely to remain on hold now given better growth, but the
government has missed a great opportunity to boost public investment and long-term productivity
growth.
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Higher inflation to dampen Eurozone growth
The European Central Bank will face pressure to defend ongoing stimuli, but Wade expected it to
resist calls to halt its support.
Wade continued: “We recently revised up Eurozone growth slightly for 2017, but still expect a
slowdown as inflation is forecast to surge owing to energy inflation dynamics. This should dampen
activity in 2017, but the outlook for 2018 is brighter.”
“Looking further ahead to 2018, we expect global growth to pick up further to 3.0%, as US fiscal
expansion fully kicks in helping lift growth across the world economy. The picture for inflation is more
mixed, as price pressures continue to build in the US but tend to moderate elsewhere. The US is
further advanced in the economic cycle than Europe or Asia, and hence is expected to experience
greater inflationary pressure. Overall, despite a pick-up in the US, global inflation is forecast to
stabilise at 2.3% in 2018,” Wade concluded.
-EndSchroders plc
Schroders is a global asset management company with US$375 billion under management as at 30
September 2016. Our clients are major financial institutions including pension funds, banks and
insurance companies, local and public authorities, governments, charities, high net worth individuals
and retail investors.
With one of the largest networks of offices of any dedicated asset management company, we operate
from 38 offices in 28 countries across Europe, the Americas, Asia and the Middle East. Schroders has
developed under stable ownership for over 200 years and long-term thinking governs our approach to
investing, building client relationships and growing our business.
Further information about Schroders can be found at www.schroders.com.hk.
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Important Information
Any security(s) mentioned above is for illustrative purpose only, not a recommendation to invest or divest.
This document is intended to be for information purposes only and it is not intended as promotional material in any
respect. The views and opinions contained herein are those of the author(s), and do not necessarily represent views
expressed or reflected in other Schroders communications, strategies or funds. The views and opinions contained
herein are those of the author(s), and do not necessarily represent views expressed or reflected in other Schroders
communications, strategies or funds. The material is not intended to provide, and should not be relied on for investment
advice or recommendation. Opinions stated are matters of judgment, which may change. Information herein is
believed to be reliable, but Schroder Investment Management (Hong Kong) Limited does not warrant its completeness
or accuracy.
Investment involves risks. Past performance and any forecasts are not necessarily a guide to future or likely
performance. You should remember that the value of investments can go down as well as up and is not guaranteed.
Exchange rate changes may cause the value of the overseas investments to rise or fall. For risks associated with
investment in securities in emerging and less developed markets, please refer to the relevant offering document.
The information contained in this document is provided for information purpose only and does not constitute any
solicitation and offering of investment products. Potential investors should be aware that such investments involve
market risk and should be regarded as long-term investments.
Derivatives carry a high degree of risk and should only be considered by sophisticated investors.
This material, including the website, has not been reviewed by the SFC. Issued by Schroder Investment Management
(Hong Kong) Limited.
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