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Much is riding on China for the   
emerging markets growth outlook.
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A lack of wage growth means the Reserve Bank 
 of Australia (RBA) is likely to be one of the last 
 central banks in the G10 to start a hiking cycle.

2–3%

Any increase in inflation 
and therefore the   
base rate hinges   
on wages.

The RBA targets   
an inflation rate of 

China will be key to the growth outlook for emerging markets in 2022 

Bank of England becomes first major central bank to raise rates 

Emerging markets GDP growth forecasts

Bank of England official rate
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Source: Schroders Economics Group, as at December 2021.

Source: Bank of England, as at January 2022.

Source: Reuters Datastream, Schroders Economics Group, 30 November 2021.
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Lack of wage growth set to hold back rate hikes in Australia

2013

2013

2015

2015

2017

2017

2018

2018

The depth of 
the downturn 
 in the real   
estate sector.

The degree to 
which the Chinese 
government 
responds to a 
slowing economy 
with measures   
to stimulate  
growth.

There are two key uncertainties:  

The Bank of England has 
 become the first major 
 central bank to raise 
 interest rates since   
the pandemic. 

It has decided the risks 
 of higher medium-term 
 inflation are outweighed 
 by those related to the 
 Omicron variant.
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Wage growth needs to be above 3% for higher inflation

Bank rate

Underlying inflation Wage growth RBA’s inflation target


