
In focus

In this paper, we discuss the impact climate change could have on 
pension scheme funding levels. The ability to model this impact is 
essential in informing Trustee decision making. Overall, we found 
that both our two climate change scenarios, detailed later, had a 
negative impact when projecting a typical UK DB pension scheme’s 
funding level into the future. The level of impact was dependant 
on the scheme’s current strategy2. However, should a scheme 
choose to be more climate conscious, it may be able to manage 
the impact climate change has on returns – we discuss how later 
in this paper.

Our key findings are:
 – Climate change will impact asset classes with differing 

magnitudes and therefore the scheme’s asset allocation and 
liability duration are important factors in determining the 
impact on funding level projections.

 – Perhaps surprisingly, UK DB schemes that have higher 
allocations to UK equities (and indeed developed market 
equities) relative to other global equities are likely to become 
fully funded more quickly than those that do not, although not 
by a significant margin. 

 – Trustees are being asked to ‘undertake scenario analysis in at 
least two scenarios’. We found that over a 30 year time horizon, 
the implications for funding were marginal between the two 
scenarios modelled. However, over a 100 year time horizon 
(which is likely to be longer than most closed DB schemes’ time 
horizons), this difference would be more marked. 

 – Trustees must have a framework for assessing the impact on 
both their pension scheme’s assets and liabilities; we have 
suggested a move from traditional objectives to ‘climate 
conscious objectives’. The results shown here are somewhat 
marginal but Trustees will of course need to be satisfied that 
they understand the potential impact on their own scheme.

 – Given the long term and dynamic nature of climate change, the 
agreed framework should be applied consistently and updated 
on a regular basis to allow Trustees to assess the potential 
effects of climate change.

What are Trustees going to be asked to do?
The Minister for Pensions and Financial Inclusion has stated 
that the purpose of the proposal is to embed in pensions law 
the recommendations of the Task Force on Climate-related 
Financial Disclosures (TCFD). The detail is not yet finalised as draft 
regulations and the statutory guidance are out for consultation 
until March 2021. However, the broad principles are clear. 
Initially this will apply to larger schemes (£5bn plus), authorised 
master trusts and collective money purchase schemes. Smaller 
pension schemes will be required to follow suit in the years to 
come. Pension schemes are being expected to ‘have effective 
governance, strategy, risk management and accompanying 
metrics and targets for the assessment and management of 
climate risks and opportunities’. 

The Department of Work and Pensions 
(DWP) in the UK is consulting on improving 
the governance, strategy and reporting 
of occupational pension schemes on the 
impact of climate change1. 
But what impact might allowing for climate 
change in the strategy for a Defined Benefit 
(DB) pension scheme have? Schroders was 
one of the first asset managers to publish 
long-term capital market assumptions 
taking into account climate change, so 
we are in a good position to be able to 
investigate not only the resulting impact 
on funding level but also the actions that 
Trustees may take to improve their results.

Marketing material  
for professional investors and advisers only

Multi-Asset Investments
The impact on UK pension funds  
of climate change
March 2021

Sophie Dapin
Solutions Manager

Lesley-Ann Morgan
Head of Multi-Asset Strategy

1  https://assets.publishing.service.gov.uk/government/uploads/system/uploads/
attachment_data/file/911894/tcfd-taking-action-on-climate-risk.pdf

2  Every pension scheme is unique – with different funding, covenant and investment 
considerations. These results should not be taken in isolation but applied consistently 
across schemes depending on their current strategy and these considerations.

Maurice Hewins
Multi-Asset Strategist



Productivity growth

GDP growth

r*

Long run asset
return forecasts

Physical costs

Transition costs

Stranded assets

The key objective for trustees of Defined Benefit pension schemes 
is to pay out the promised benefits, as they fall due, to scheme 
members. Many pension schemes are in deficit so there is a 
need to generate returns in a risk controlled way to achieve 
this. Trustees have always considered the risks that they have to 
manage (liability risk, growth asset risk) but now they are also 
being asked to consider climate risk. This will require Trustees to 
think about their objectives in a new context such as:

While we have written about the impact on governance of 
factoring in ESG3, in this paper we focus on the impact of climate 
change on DB pension scheme funding levels. The consultation 
also suggests that at least two climate change scenarios are 
considered, of which at least one must correspond to a global 
average temperature rise of between 1.5 and 2°C above pre-
industrial levels. Trustees are required to obtain data from their 
asset managers, and in turn from investee firms, on emissions  
and other characteristics of their investments that they wish  
to quantify. 

Without consideration for climate change With consideration for climate change ‘climate 
conscious objectives’

Primary 
investment 
objective

Generate the required level of investment return, 
taking into consideration the risk budget

Generate the required level of investment return, 
taking into consideration the risk budget, whilst also 
reducing the risk of a negative climate impact on a 
scheme’s funding level

Secondary 
investment 
objective

Assess the risk and opportunities of climate change on 
assets during the scheme’s lifetime

Figure 1 – Incorporating climate change into our 30 year returns

3  https://www.schroders.com/en/uk/tp/markets2/markets/multi-asset-investments-
managing-sustainability-from-a-total-portfolio-perspective/

4   https://www.schroders.com/en/uk/tp/economics2/economics/how-climate-change-
could-impact-investment-returns-over-the-next-30-years/

5  The E3ME is a global macro-econometric model with regional and sectoral resolution 
that captures the diverse interactions between economies, energy systems, 
emissions and material demands.

6   https://www.schroders.com/en/sysglobalassets/digital/insights/2021/january/how-
climate-change-could-impact-investment-returns-over-the-next-30-years/climate-
change-and-financial-markets-part-2.pdf

Source: Schroders. There is no guarantee the Environmental, Social & Governance (ESG) approach to investment analysis will boost a portfolio’s performance. r* is the long run 
equilibrium interest rate in each country.

In order to achieve these climate conscious objectives, Trustees 
need to understand the likely impact of taking climate into 
consideration and where making changes to their investment 
portfolio will have the most impact.

Climate adjusted 30 year returns
Schroders Economics Group has produced thirty-year return 
forecasts on an annual basis for a range of asset classes for many 
years4. For the first time in 2020, we adapted these assumptions 
to incorporate climate change and in 2021 we extended this to 
cover two climate scenarios – the base case, which we call ‘Partial 
Mitigation’ and a climate ignorant ‘No Action’ scenario. Partial 
Mitigation is where temperature increases are more limited as a 
result of the introduction of carbon emission mitigation policies 

starting from 2025, and is closest to the scenario that the DWP 
requested. The ‘No Action’ scenario assumes temperatures are 
set to rise more than 3°C above pre-industrial levels by the end 
of the century. What’s different compared to last year is that this 
time we have worked with Cambridge Econometrics to apply its 
E3ME energy-economy model5 to our productivity and inflation 
forecasts. These are the key inputs into our return forecasts 
through their influence on interest rates and profits growth. 
Using the E3ME model we are now able to fully capture the 
transition impacts of economy-wide decarbonisation and a shift in 
investment towards renewables.

We chose to adopt, after collaboration between our Economics 
and Sustainability teams, a three step framework for incorporating 
climate change into our 30-year return assumptions6 (see Figure 1).

2

https://www.schroders.com/en/uk/tp/economics2/economics/how-climate-change-could-impact-investment-returns-over-the-next-30-years/
https://www.schroders.com/en/uk/tp/economics2/economics/how-climate-change-could-impact-investment-returns-over-the-next-30-years/
https://www.schroders.com/en/sysglobalassets/digital/insights/2021/january/how-climate-change-could-impact-investment-returns-over-the-next-30-years/climate-change-and-financial-markets-part-2.pdf
https://www.schroders.com/en/sysglobalassets/digital/insights/2021/january/how-climate-change-could-impact-investment-returns-over-the-next-30-years/climate-change-and-financial-markets-part-2.pdf
https://www.schroders.com/en/sysglobalassets/digital/insights/2021/january/how-climate-change-could-impact-investment-returns-over-the-next-30-years/climate-change-and-financial-markets-part-2.pdf


The first step focuses on what happens to productivity as 
temperatures rise, which we refer to as the ‘physical cost’ of 
climate change. The two scenarios have different impacts of 
temperature rise – the ‘No Action’ obviously being significantly 
more affected by temperature rises than the ‘Partial Mitigation’ 
scenario. On a longer term horizon, countries that warm to a 15-
20°C ‘zone’ can benefit from warmer temperatures7. This may be 
through a switch to hardier crop varieties or changes to working 
hours, for example. However, once temperatures exceed 20 °C, 
it becomes much more difficult to adapt to increases without 
reducing productivity growth (constant air conditioning would 
increase the cost of production, crop yields fall in agriculture, 
for example). Global warming does not spread uniformly across 
the world. To take this into account, we use the scenarios 
that have been modelled by the Intergovernmental Panel on 
Climate Change (IPCC) to understand the risk of climate change 
determined by the amount of greenhouse gas (GHG) produced. 
This model allows countries’ temperatures to rise at different 
speeds within each scenario8. For example, in the UK, a warmer 
climate would increase average temperatures to within the 15-
20 °C zone, leading to an increase in productivity and therefore 
contribute towards a more positive outlook on equities and bonds 
over the longer term.

The second step in our framework considers the economic impact 
of steps taken to mitigate those temperature increases, or the 
‘transition cost’, including incorporating the impact of investment 

subsidies, fuel taxes and mandates for the phase-out of the 
carbon-intensive power generation sector (particularly relevant in 
the Partial Mitigation scenario). This is slightly more complicated 
in that there are a range of possible transition scenarios. In the 
UK, the transition cost is very small as the UK economy is service 
based, therefore policies that prevent increasing emissions are 
unlikely to be overly punitive to UK companies. By contrast, carbon 
intensive economies face significant challenges in transitioning.

Finally, we adjust for the effects of stranded assets, where we take 
account of the losses incurred where oil and other carbon-based 
forms of energy must be written off. This is when it is no longer 
possible to make use of the assets and they are left in the ground. 
The cost of stranded assets only directly affects equities as it refers 
to the loss in value of reserves on company balance sheets. The 
impact on credit is indirectly captured by lower US GDP forecast 
under climate change which means a higher credit default rate 
and default loss. Using the UK as an example once again, the cost 
of stranded assets is relatively small and is not large enough to 
offset the gain in productivity from the warmer climate. 

As can be seen from Figure 2, asset class returns (particularly 
equity returns as shown) are likely to reduce for the majority of 
countries but a handful are likely to benefit from climate change. 
This will have a direct impact on the modelling we conduct for 
pension funds over this time horizon.

Figure 2 - The impact for equity investors: a reshuffling of relative returns, and some absolute reductions

Source: Cambridge Econometrics, Schroders. January 2021.
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7  According to the Burke and Tanutama model, the temperature maximum for the quadratic relationship between temperature and productivity is around 15°C. Once the average 
temperature reaches 15°C, productivity declines with rising temperatures. The increase in productivity leads to higher bond returns through a higher long run equilibrium 
interest rate r*. For equities, the positive outlook is due to higher productivity feeding through into the growth rate of dividends.

8  https://www.schroders.com/fr/sysglobalassets/digital/insights/2021/january/how-climate-change-could-impact-investment-returns-over-the-next-30-years/climate-change-and-
financial-markets-part-1.pdf
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It is important to note that projected warming by 2050 is already 
set. Whatever mitigation we undertake, temperature projections 
will only be affected in the second half of this century9. The 
‘No Action’ scenario, in which governments fail to implement 
mitigation strategies to limit carbon emissions and global 
temperatures rise by more than 3°C by 2100 relative to the pre-
industrial average, shows that some countries will still benefit 
from higher productivity over the next 30 years, but the majority 
will suffer.

Climate adjusted

Non-climate adjusted

Source: Schroders and Refinitiv. February 2021. 
Risk is measured as expected volatility of the portfolio returns. An efficient frontier is the portfolios that offer the higher return for a given amount of risk (or the lowest risk for 
a given amount of return). Efficient frontiers for a GBP-based portfolio, built with a universe of regional equities and bonds, optimised to achieve a minimum return of 5%, with 
maximum 80% equities, maximum 20% credit, maximum 30% government bonds, and cash between 5 and 10%. While Australian and Canadian bonds may not be included in a 
strategic growth allocation for UK DB pension schemes, they are commonly used tactically. For illustration only.
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Figure 3 – Climate adjusted returns result in a new efficient frontier

Source: Schroders and Refinitiv. February 2021.
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The data and models available continue to improve and we will 
update our assumptions on an annual basis.

However, as can be seen in Figure 3, the efficient frontiers for 
an example portfolio targeting over 5% p.a. are different when 
using the 30 year assumptions with and without the climate 
adjustments. The efficient frontier for the climate change adjusted 
returns cannot achieve the same level of returns (the green line 
is shorter than the blue line) because the returns of the riskiest 
assets are reduced when climate change is considered.

9  Using our model, we expect that temperatures will reach 1.85°C in the No Action scenario and 1.54°C in the Partial Mitigation scenario. Therefore mitigation will have a little 
effect over the next 30-year period and we will see the benefits after 2050.

Source: Schroders and Refinitiv. February 2021.
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The impact of climate change on UK DB pension schemes
When modelling the impact of climate change on a typical UK 
DB pension scheme, it is useful to consider the portfolio in two 
portions: growth and matching. The purpose of the growth 
allocation is to generate investment returns in order to meet 
future liabilities, while the matching allocation is used to reduce 
the impact of interest rate and inflation risk.

We have assumed that the average DB scheme is invested 57% in 
bonds, 3% in property and 40% in equities10. We have also assumed 
a hedge ratio of 100%11. With consideration to the fact that a large 
proportion of bonds in the portfolio are used for hedging purposes, 
we calculated the long term nominal-expected return of a scheme 
without allowing for climate change to be 3.7% p.a. 

When we use our 2021 assumptions that account for a Partial 
Mitigation of climate change, we see that the expected return 
from the existing asset mix falls by 0.2% to 3.5%. Equities are the 
key contributor to this. The loss of return is due to the fact that 
some countries cope poorly under climate change scenarios. In 
our average asset allocation, 14% of equities are in emerging 
markets, which see a 13% reduction in expected return when 
using our climate assumptions. Therefore, the larger the allocation 
to emerging markets, the larger the loss of expected returns when 
accounting for climate change. As emerging markets make up 
a relatively small proportion of the overall assets, the change in 
return on the portfolio is negligible.

In the matching portion of the portfolio, we have assumed that 
the average pension scheme has an average liability duration 
of 20 years and, when discounting for the non-climate adjusted 
portfolio, the appropriate gilt curves were used. As climate change 
will also cause an increase in gilt yields, we used a climate adjusted 
gilt curve to discount the scheme’s liabilities12. Trustees must 
consider the impact that climate change has on pension scheme 
liabilities consistently with the treatment of the assets. 

As can be seen in Figure 4, under the non-climate adjusted 
scenario, the scheme reaches fully funded status in 2041. 
However, when considering the portfolio under the Partial 
Mitigation scenario, the scheme is delayed in reaching fully 
funded status, achieving it three years later in 2044. So while 
the increased discount rate under climate conditions causes the 
scheme’s liabilities to decrease, the loss in return from the growth 
portfolio is large enough to prevent the scheme from attaining 
fully funded status until three years after expected.

Under the No Action scenario, the scheme reaches fully funded 
status in 204313. This can be attributed to the increased productivity 
in colder climates that allows equities to perform. However, this is 
clearly an unsustainable path and, beyond 30 years, we expect the 
No Action scenario to underperform the Partial Mitigation scenario.

Figure 4 – The path to fully funded status is slower when considering climate change

Source: Schroders, February 2021. For illustration only.
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10  39.3% equities (16.6% UK, 69.7% overseas, 13.7% emerging markets), 57% bonds 
(47% UK), 3.4% property, 0.5% cash. Source: 2019 PPF Purple book https://www.ppf.
co.uk/purple-book, 04/11/2020

11  In this instance, hedge ratio refers to the proportion of liabilities “covered” by 
matching assets expressed as a percentage of assets. 54% of total liabilities hedged, 
which equates to approximately 100% hedge when using the average UK DB 
scheme funding level. Source for average liabilities hedged: https://www.xpsgroup.
com/media/1938/ldi-april.pdf.

12  Our Economics team forecast yields of UK Government bonds to rise by 17% when 
adjusting for climate change, we have applied a shock of 0.50% to the Scheme’s 
assets and liabilities, taking into account a proportion of the matching assets will 
move in line with liabilities.

13  Discount rates will remain low on the back of high level of debts and the scarring 
effects of Covid on the economies. This is not enough to offset equity gains.
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What if the liabilities have a longer duration?
Those with longer dated liabilities would reach fully funded status 
faster and see climate change having less of an impact on the time 
it takes to reach it. The reason for this is that schemes with longer 
dated liabilities proportionately benefit more from gilt yields rising 
across the curve - the value of their total liabilities falls due to a 
larger discount factor being applied across their lifetime. This 
happens under both climate adjusted scenarios.

Should Trustees increase their allocation to UK equities?  
What about emerging market equities?
Another factor that schemes must take into account is their equity 
approach within their asset allocation. US equity returns are 
slightly lower in the Partial Mitigation scenario compared to the 
non-climate adjusted scenario. This is because US GDP growth 
is downgraded on the back of lower oil export revenues and 
an overall decrease in government revenues based on natural 
minerals royalties and tax payment. 

Some UK DB schemes have a strong home bias, whereas others 
look for returns elsewhere, like emerging markets for example. 
As can be seen in Figure 5, without adjusting for climate, a 
portfolio with an emerging market equity bias within their equity 
allocation14 reaches fully funded status marginally earlier than 
a portfolio with a bias to UK equities15. However, when partial 
mitigation of climate change is taken into consideration, the 
home bias portfolio becomes the higher returning portfolio, 
reaching fully funded status in 2043, while the emerging market 
bias portfolio takes a year longer. This is explained by the UK’s 
greater ability to deal with climate change, as it is cooler than 
most emerging market economies, which see a large loss in 
returns. Clearly the sensitivity to these assumptions in making 
decisions must be carefully considered.

A similar story is experienced with the No Action scenario, which 
outperforms our Partial Mitigation scenario but is unlikely to 
deliver sustainable returns over the longer term.

What can Trustees do to meet their climate  
conscious objectives?
In view of the impact of climate change on achieving fully funded 
status, it is important for Trustees to consider what they can 
be doing now to manage the impact of climate. The matching 
allocation is a highly specialised component of a UK DB pensions 
scheme’s portfolio and will vary depending on the make-up of a 
scheme’s liabilities. Therefore, we do not believe it is appropriate 
to suggest changes to the matching portfolio on the basis of the 
expected impact of climate change due to the bespoke role these 
assets play in reducing funding volatility.

However, there are changes in the growth portfolio that could be 
made to reduce the climate impact. Many growth portfolios have 
a return target each year that the portfolio aims to attain in order 
to sustainably make up the deficit and eventually become fully 
funded. Using our climate assumptions, Trustees may need to 
revisit their expectations. 

If Trustees accept the extent of the change suggested by 
our climate adjusted returns, they should consider reducing 
the allocation to emerging markets in their strategic asset 
allocation. However, there still may be good reason to allocate 
on a tactical basis.

Benefitting from opportunities
In the aftermath of Covid-19, the UK government, like many 
others in Europe, is planning on investing in businesses to 
‘build back greener’16 such as projects to service offshore wind 
turbines autonomously. The DWP consultation document also 
talks about how Trustees can ‘build back better’ by considering 
the transition to a low carbon economy. We believe that this can 
be implemented not only at the asset allocation level but also 
through active stock selection by focusing on those companies 
that are already transitioning and those that have a clear pathway 
to improve.

16  https://www.gov.uk/government/news/134-million-boost-to-help-uk-businesses-
build-back-greener

14 Equity allocation: 12.5% UK, 62.5% overseas, 25% emerging markets
15  Equity allocation: 33.0% UK, 56.3% overseas, 10.7% emerging markets

Figure 5 – Emerging markets equities suffer under climate change whereas UK equities see an uptick in return

Source: Schroders, February 2021. For illustration only.
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One way in which this can be achieved is by having a clear 
philosophy about how to adjust both the strategic asset allocation 
for pension schemes and also to allow some flexibility to benefit 
from tactical areas that are likely to benefit from a transition to a 
low carbon economy (wherever these may be based in the world). 
Over the next 30 years, the world’s energy system will shift from 
one based on fossil fuels to one dominated by renewable energy. 
Achieving this transition will require significant investment. 
Between now and 2050, it is estimated that $120 trillion will 
need to be invested. The entire value chain for how energy is 
generated, stored, distributed and used will need to be radically 
transformed. For example, in our latest research in this area ‘Why 
the energy transition is about more than generating clean power’, 
we highlighted opportunities in clean energy, transmission and 
distribution, energy storage and electric transport infrastructure. 

Appendix – return assumptions used in modelling

Equities (p.a. 2021-50) Non-climate adjusted ‘Partial Mitigation’ scenario ‘No Action’ scenario

US 5.5 5.3 5.4

US small cap 6.2 6.1 4.0

UK 7.1 6.8 6.9

UK small cap 7.8 7.7 7.9

Europe ex.UK 5.7 5.8 5.8

Eurozone 5.6 5.6 5.6

Japan 3.5 3.0 3.3

Canada 5.9 5.8 5.9

Switzerland 5.9 6.2 6.2

Singapore 9.6 9.9 9.5

Pacific ex.Japan 7.7 7.5 7.3

Emerging markets 8.0 6.9 6.8

MSCI World 5.5 5.4 5.4

Global (AC) Equity 5.8 5.6 5.6
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Cash Non-climate adjusted ‘Partial Mitigation’ scenario ‘No Action’ scenario

$ cash 1.8 1.6 1.6

£ cash 1.4 1.4 1.8

€ cash 0.9 1.0 1.1

¥ cash 0.2 -0.2 0.0

Canada 1.8 1.9 2.8

Australia 2.3 2.3 2.0

Hong Kong 1.8 1.6 1.6

Singapore 1.2 1.5 1.0

G4 cash 1.1 1.0 1.1

Taiwan 0.5 -0.3 0.3

South Korea 1.1 1.6 1.2

China 2.1 2.1 2.0

India 4.1 4.0 3.0

Bonds Non-climate adjusted ‘Partial Mitigation’ scenario ‘No Action’ scenario

US Treasury bond 2.8 2.7 2.7

UK  Gilt 2.0 2.0 2.4

Eurozone (Germany) 1.7 1.7 1.9

JGB 0.6 0.2 0.4

Canada 2.6 2.8 3.6

Australia 2.6 2.6 2.3

Hong Kong 3.1 3.0 2.9

Singapore 2.0 2.3 1.8

G4 bond 1.9 1.8 1.9

Inflation-linked Non-climate adjusted ‘Partial Mitigation’ scenario ‘No Action’ scenario

Barclays 7-10 year IL Gilts 1.6 1.5 2.0

Barclays 7-10 year TIPS 2.7 2.6 2.6
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Real estate Non-climate adjusted ‘Partial Mitigation’ scenario ‘No Action’ scenario

UK Commercial 5.1 4.8 5.0

EUR Commercial 5.0 4.7 5.1

For the model pension scheme, we assumed an average duration of 20 years. We have assumed 100% fixed liabilities and a 100% 
hedge ratio. The liabilities of the model pension scheme were discounted using the zero-coupon spot gilt nominal interest rate 
curve (nominal gilt curve). Under the climate change scenario, we assumed a rise in yields of 50 basis points across the curve.

Credit Non-climate adjusted ‘Partial Mitigation’ scenario ‘No Action’ scenario

US Investment Grade 4.0 3.9 3.9

US High Yield 5.0 4.9 4.9

UK Investment Grade 2.8 2.8 3.2

Euro Investment Grade 2.2 2.2 2.4

Euro High Yield 3.5 3.6 3.8

$EMD 5.1 5.0 5.0

Important Information

Marketing material for professional clients only

Past performance is not a guide to future performance and may 
not be repeated. The value of investments and the income from 
them may go down as well as up and investors may not get back 
the amount originally invested.  Exchange rate changes may cause 
the value of any overseas investments to rise or fall.

Schroders has expressed its own views and opinions in this 
document and these may change. 

This information is not an offer, solicitation or recommendation 
to buy or sell any financial instrument or to adopt any investment 
strategy.  Nothing in this document should be construed as 
advice or a recommendation to buy or sell.  Information herein is 
believed to be reliable but we do not warrant its completeness or 
accuracy.

Any data has been sourced by us and is provided without any 
warranties of any kind.  It should be independently verified before 
further publication or use.  Third party data is owned or licenced 
by the data provider and may not be reproduced, extracted or 
used for any other purpose without the data provider’s consent.  
Neither we, nor the data provider, will have any liability in 
connection with the third party data.

The document is not intended to provide, and should not be relied 
on for accounting, legal or tax advice.  Reliance should not be 
placed on any views or information in the material when taking 
individual investment and/or strategic decisions.  No responsibility 
can be accepted for error of fact or opinion.

The forecasts included in this document should not be relied 
upon, are not guaranteed and are provided only as at the date 
of issue. Our forecasts are based on our own assumptions 
which may change. We accept no responsibility for any errors 
of fact or opinion and assume no obligation to provide you with 
any changes to our assumptions or forecasts. Forecasts and 
assumptions may be affected by external economic or other 
factors. 

Any references to securities, sectors, regions and/or countries are 
for illustrative purposes only. 

Schroders will be a data controller in respect of your personal 
data. For information on how Schroders might process your 
personal data, please view our Privacy Policy available at www.
schroders.com/en/privacy-policy or on request should you not 
have access to this webpage. 

For your security, communications may be recorded or monitored. 

Issued in February 2021 by Schroder Investment Management 
Limited, 1 London Wall Place, London EC2Y 5AU. Registered in 
England, No. 4191730. Authorised and regulated by the Financial 
Conduct Authority. UK002212.
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