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Source: Schroders as at April 2022. 

Important Information: Past performance is not a guide to future performance and may not be repeated. The value of investments and the 
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cause the value of any investments to rise or fall. All investments involve risks including the risk of possible loss of principal. The forecasts 
included should not be relied upon, are not guaranteed and are provided only as at the date of issue. Our forecasts are based on our own 
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any changes to our assumptions or forecasts. Forecasts and assumptions may be affected by external economic or other factors.
The views and opinions contained herein are those of Schroders’ Economics team and may not necessarily represent views expressed or reflected in other Schroders 
communications, strategies or funds and may change. The material is not intended as an offer or solicitation for the purchase or sale of any financial instrument. The material 
is not intended to provide and should not be relied on for accounting, legal or tax advice, or investment recommendations. Reliance should not be placed on the views and 
information in this document when taking individual investment and/or strategic decisions. Information herein is believed to be reliable but Schroders does not warrant its 
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only. To the extent that you are in North America, this content is issued by Schroder Investment Management North America Inc., an indirect wholly owned subsidiary of Schroders 
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recessions in last 50 years

Government forecasters now
expect annual UK consumer
price inflation to peak
close to 9%

Iran was a major exporter
of oil in the 1970s
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What might happen this time

Following the
1979 revolution,

output declined by

Remember, the US economy is often 
 the biggest swing factor in determining 
the outlook for the world economy

Sanctions have subsequently taken
a heavy toll, with production a third
lower versus pre-revolution levels

While measures announced  by 
chancellor Rishi Sunak at  the 
Spring Statement may help 
 to take some of the sting out of 
current inflationary pressures,

they fall short of
offsetting them
completely 

This would be the highest rate
of inflation in at least four decades

Recessions between 1970s and 
 90s were all preceded by a pick 
 up in inflation and interest rates

In March the US Federal   
Reserve raised interest rates 
amid signs of broadening  
inflationary pressures

Will the world economy avoid an inflationary bust? 

Sunak looks to ease pressure on squeezed UK consumer

Is Russia the new Iran as a result of sanctions? 

Read article here

Read article here

Read article here

Inflation, interest rates, recessions
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Note: NGPL, or natural gas plant liquids, are those hydrocarbons in natural gas that are separated as liquids
at natural gas processing.
Source: US Energy Information Administration, Schroders Economics Group, as at November 2021.

Note: Peak annual inflation, forecasts based on Consumer Prices Index (CPI), used to track price changes facing the end consumers of good and services. 
Source: Office for Budget Responsibility, Schroders Economics Group, 23 March 2022. Source: Refinitiv Datastream, Schroders Economics Group, as at February 2022.
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Precipitating a global
energy crisis that tipped
the world into recession

Pre-revolution Iran was a similarly dominant oil exporter to Russia today 

Note: US recession defined by the National Bureau of Economic Research  (NBER), inflation based on consumer 
 prices indices (CPI) of G7 (Group of Seven) largest “advanced” nations, to track price changes facing the end 
 consumers of good and services in these economies. The “US federal funds rate” is the main policy rate of the 
 Federal Reserve. Source: Refinitiv, Schroders Economics Group, 4 April 2022.
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