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To: Investors in funds managed by Schroders Unit Trusts Limited (“SUTL”) with the following classes: 
A, C, F, I, M, P1, P2, X, Z

CC: Professional advisors to clients invested in the above and related parties

NOTIFICATION OF CHANGES TO THE WAY THAT FEES AND EXPENSES ARE CHARGED TO 
OUR FUNDS

Dear Investor

We are writing to inform you that we are making changes to our fee structure so that you have a clearer view of 
the costs of your investments in the funds in which you are invested. 

You do not need to take any action, however we recommend that you read this letter. The changes to 
allow for possible discounts to the  Annual Management Charge were introduced on 1 December 2020. 
Separately, we need to give you 60 days’ advance notice of the changes to the overall charging structure 
and so these will take effect on 1 March 2021.  

1. POSSIBLE DISCOUNTS TO THE ANNUAL MANAGEMENT CHARGE

As funds get larger, the fixed costs of administering and managing that fund become smaller in
proportion to the fund. From 1 December 2020, we began passing on these savings by applying
discounts to our SUTL funds (once they become large enough to qualify).

1.1 Why is the Manager introducing possible discounts?

The Manager wishes to pass on some of the benefits of potential savings generated by significant
growth in assets under management by discounting the Annual Management Charge payable by
investors in retail classes in the funds.  The applicable discount is determined by the size of each fund
and is capped at 0.05%.



1.2 How are such discounts calculated?

The Manager reviews the Net Asset Value of each of the funds on a daily basis and implements the 
applicable discount (as set out below) on a forward basis on the next Dealing Day (as defined in the 
relevant fund’s prospectus). 

For equity funds:

the Annual Management Charge payable in respect of retail classes in funds with £1 billion 
plus assets under management is discounted by 0.02%.

the Annual Management Charge payable in respect of retail classes in funds with £2 billion 
plus assets under management is discounted by 0.04%.

the Annual Management Charge payable in respect of retail classes in funds with £3 billion 
plus assets under management is discounted by 0.05%.

The discount is capped at 0.05%.  A numerical example for equity funds is set out below.

Fund assets under management
Discount applied for a retail class (for 
example a Class A unit/share)

£1.8bn 0.02%

£2.4bn 0.04%

£3.0bn 0.05%

£4.0bn 0.05%

For fixed income and multi-asset funds, the 0.02% discount is applied to the Annual Management 
Charge payable in respect of retail classes in funds with £1 billion plus of assets under management, 
and a further 0.02% discount is applied for each further £2 billion plus of assets under management. 
The discount is capped at 0.05%.  A numerical example for fixed income and multi-asset funds is set 
out below.

Fund assets under management
Discount applied for a retail class (for 
example a Class A unit/share)

£1.8bn 0.02%

£2.4bn 0.02%

£3.0bn 0.04%

£4.0bn 0.04%

£5.0bn 0.05%

£6.0bn 0.05%

 



When the Schroder Annual Charge is introduced on 1 March 2021 (as referred to below in section 2), 
the scale discounts will be applied to the Schroder Annual Charge on the same basis as they are 
currently applied to the Annual Management Charge.

The Manager reserves the right to change the Net Asset Value ranges at which discounts apply or the 
discount associated with each band of the Net Asset Value ranges. In the event of any such change, 
the Manager will notify investors in writing.

1.3 Do discounts currently apply to any of the funds?

On 1 December 2020, discounts were applied to the Annual Management Charge payable in respect of 
the retail classes in Schroder All Maturities Corporate Bond, Schroder Asian Alpha Plus Fund, 
Schroder Asian Income Fund, Schroder European Fund, Schroder Global Cities Real Estate, Schroder 
Income Fund, Schroder Managed Balanced Fund, Schroder Sterling Corporate Bond, Schroder Tokyo 
Fund, and Schroder US Mid Cap Fund as the assets under management of these funds at that date 
exceeded the relevant thresholds.  As the assets under management of any of SUTL’s funds with a 
retail class changes the level of any applicable discount will change also.

2. CHANGES TO THE CHARGING STRUCTURE

2.1 What is changing?

As part of our ongoing commitment to helping our investors achieve their goals we are making
changes to our fee structure for our funds so that you have a clearer view of the costs of your
investments. Most importantly, the total aggregate cost of the charges and expenses that you pay is not
changing as a result of this new charging structure.

The charges our investors currently pay are made up of several different costs. The current charging
structure for each fund consists of the Annual Management Charge, plus other fees and expenses,
including the Depositary Fee, Custody Fee, Registrar Fee, Audit Fee and certain costs and
administrative expenses paid by the Manager in relation to the management and operation of the
funds, as disclosed in the Prospectus. We are replacing certain of these separate charges and fees with
a more transparent “all in one” fund management fee. This will be a single percentage based fee to
cover all of these charges and fees and will be known as the “Schroders Annual Charge”.

Currently, the level of these different fees and expenses paid in relation to the funds can vary month to
month. A consequence of this is that the fees you pay may fluctuate.  The move to a more readily
comprehensible fixed annual fee effectively caps the total charge you will pay in respect of these
items and should therefore provide you with greater certainty regarding the costs you incur in respect
of your investments. Please do note however that the Schroders Annual Charge will not include
transaction costs (the costs incurred by a fund manager when it buys or sells the underlying
investments held in a fund) and certain other expenses as currently set out in the Prospectus.

2.2 The New Schroders Annual Charge rates

The new Schroders Annual Charge for each Unit Class of each fund is shown on our website
at www.Schroders.com/uk/annual-charge, along with a set of commonly asked questions on the
impact of the new charging structure.  The total aggregate cost of the charges and expenses that you
pay is not changing as a result of this new charging structure. The ongoing charge (the “OGC”) for
most funds will be the same as the Schroders Annual Charge. For funds that invest in funds managed
by a third party manager, the OGC will be more than the Schroders Annual Charge as any related
costs levied by that manager will be included in the OGC but not in the Schroders Annual Charge.
Please refer to the relevant KIID for each Unit Class on the Schroders website for the current OGC
and Schroders Annual Charge for the funds.

 



3. FCA CONFIRMATION

The Financial Conduct Authority has confirmed that none of the changes outlined above will affect
the authorisation of the funds under the Financial Services and Markets Act 2000.

4. COSTS

We are meeting all the costs associated with making these changes.

5. QUESTIONS

If you have any queries about the changes or require any further information regarding the scope and
calculation of the Schroders Annual Charge and/or the possible discounts to the Annual Management
Charge, please contact us on the number listed in the letterhead or get in touch with your normal
relationship manager at Schroders.

Yours sincerely,

A
Paul Truscott
For and on behalf of Schroder Unit Trusts Limited
As the Manager of the funds

 


