
Investment Trusts 

 

Glossary of terms 

 

 

Association of Investment Companies/AIC  

The UK trade association for the closed-ended investment company industry. 

 

Benchmark or Reference Index 

A measure against which the performance of an investment company is compared or against which it sets 

its objective.  

 

Closed-ended fund/investment trust 

A fund that has a fixed number of shares in issue, which are traded on a Recognised Investment Exchange, 

where prices are determined by market demand. Such funds invest primarily in a diversified portfolio of 

the shares and securities of other companies and/or a wide variety of other assets including property, 

bonds and cash. They funds are subject to special tax rules which mean gains made when their portfolio 

investments are sold are free from UK tax.  Holders of shares in investment trusts may of course be 

subject to tax on capital gains when these holdings are themselves sold.  

 

Discount/premium 

The amount by which the share price of an investment trust is lower (discount) or higher (premium) than 

the net asset value per share. The discount or premium is normally expressed as a percentage of the net 

asset value per share. 

 

Financial Conduct Authority/FCA 

The regulator for the UK financial services industry. 

 

Gearing 

The gearing percentage reflects the amount of borrowings (i.e. bank loans or overdrafts or other forms of 

debt) the Company has used to invest in the market. This figure indicates the extra amount by which 

shareholders’ funds would move if the Company’s investments were to rise or fall. This represents 

borrowings used for investment purposes, less cash, expressed as a percentage of net assets. 

 

Global Intermediary Identification Number/GIIN 

An identification number for registration with the US Internal Revenue Service for the purposes of 

compliance with the Foreign Account Tax Compliance Act.  

  

Leverage  

The Alternative Investment Fund Managers Directive requires the Manager to set maximum levels of 

“leverage”. For the purposes of the Directive, leverage is any method which increases the Company’s 

exposure, including the use of borrowings and derivatives. Leverage is expressed as the ratio of the 

Company’s exposure to net assets and is calculated on both a Gross and a Commitment Method.  A 

detailed explanation of the constituents of leverage and the calculation of leverage on both the Gross and 

Commitment Methods is set out in the Disclosure of Information under the Alternative Investment Fund 

Managers Directive. 

  

Manager/AIFM/SUTL 



Schroder Unit Trusts Limited, a wholly owned subsidiary of Schroders plc which acts as the Alternative 

Investment Fund Manager for the Company. SUTL is authorised and regulated by the Financial Conduct 

Authority. 

 

Net asset value (”NAV”) per share 

The NAV per share represents the net assets attributable to equity shareholders divided by the number of 

shares in issue, excluding any shares held in treasury. The NAV per share is published daily. 

 

Official List 

A list of securities maintained by the UK Listing Authority. The Official List includes all securities that are 

approved for trading in the UK. 

 

Ongoing Charges 

Ongoing Charges represents the management fee and all other operating expenses excluding finance 

costs and transaction costs, expressed as a percentage of the average daily net asset values during the 

year. It does not include the impact of any performance fee. 

 

Open-ended fund 

A pooled fund in which units or shares are created or cancelled in response to demand from buyers and 

sellers. Units or shares in open-ended funds are traded daily at prices calculated by the Manager based on 

the market value of their investments.  

 

Sector  

A grouping of companies having similar products or services that one might consider for investment, for 

example the technology sector or transport sector. 

 

Securities 

A generic term used to describe a range of financial instruments, including stocks, shares and bonds. 

 

SEDOL Code 

A designation under the Stock Exchange Daily Official List comprised of seven alphanumeric characters, 

assigned to all securities on the London Stock Exchange and other UK exchanges as a unique identifier. 

 

Total assets  

Total assets are the total value of all of a company's investments before deducting any liabilities or 

borrowings used for gearing/investment purposes. 

 

 

 

 

Total return 

The combined effect of any dividends paid, together with the rise or fall in the share price or NAV per 

share. Total return statistics enable the investor to make performance comparisons between investment 

companies with different dividend policies. Any dividends received by a shareholder are assumed to have 

been reinvested in either additional shares of the Company at the time the shares were quoted ex-

dividend (to calculate the share price total return) or in the assets of the Company at its NAV per share (to 

calculate the NAV per share total return).     

 



Treasury shares 

Shares in a company that have been bought back and held ‘in treasury’ without being cancelled. A 

company that holds its shares in treasury may sell those shares back into the market  or cancel them. 

Treasury shares are still officially issued share capital, the holder being the company, but shareholder 

rights such as the right to a distribution or to cast votes at General Meetings are suspended while the 

shares remain in treasury.  

 

 


