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Dear Investors, 
 
We are pleased to announce changes to the Schroder UK Real Estate Fund’s and Schroder UK Real Estate Fund 
Feeder Trust’s (collectively, “SREF” or “the Fund”) management fee structure to provide investors with the 
potential for economies of scale.  We currently expect the changes to take effect at the end of Q2 2021, once the 
relevant documentation has been prepared and distributed to all investors.  Further detail is provided below. 
 
SREF was launched nearly 50 years ago and, since then, has grown to be a well-diversified, high quality portfolio 
of more than 50 assets, valued today at £2.2 billion and representing the interests of 200 investors from the UK 
and around the globe.  The scale of the Fund and diversity of its investor base helps to create growth and sustain 
liquidity for all clients.  The Fund has delivered consistently strong net of fees performance relative to its 
benchmark, the MSCI/AREF UK Quarterly All Balanced Property Funds Index. 
 
As a core-plus strategy, we adopt a proactive approach to asset management in order to drive sustainable 
performance from the Fund’s high quality portfolio.  The diversified portfolio comprises assets with long-term, 
secure income, as well as assets offering significant value-add opportunities.  These value-add opportunities 
include delivering major regeneration projects, as well as owning and operating alternative real estate assets 
such as self-storage.  Schroders’ real estate sustainability policy also ensures a focus on sustainability risks and 
opportunities, which we believe are key determinants in ensuring long-term performance, throughout our 
investment processes.  
 
Please note that no further action is required by investors at this stage and Schroders will bear the costs of 
implementing these changes for Fund investors. 
 
 
New fee structure 
 
SREF’s fee structure is currently a universal rate of 0.70% per annum on Net Asset Value (“NAV”). 
 
From June 2021, the Fund will adopt a tiered fee structure to offer incremental fee discounts on the NAV of an 
investor’s investment in the Fund in accordance with the tiers stipulated below. Investors’ overall fee rate will 
therefore reflect the weighted average of charges based on the amount of capital in each tier. 
 

NAV of investment in SREF Annual Management Charge %    

On the first £50mn 0.70%   

On amounts greater than £50mn up to 75mn 0.55%   

On amounts greater than £75mn up to 125mn 0.45%   

On amounts greater than £125mn 0.40%   

On amounts  greater than £1,000mn a further -0.05% discount to the overall fee rate under the other tiers   
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For the purposes of applying this tiered fee structure, and in the Manager’s discretion, investor accounts which 
are managed on a discretionary basis by the same manager or equivalent decision-making entity shall be 
aggregated.  This might include, for example, discretionary multi-manager or fiduciary management mandates, 
or Local Government Pension Scheme Pools with a shared collective strategy, where the relevant discretionary 
management arrangements satisfy the Manager for such aggregation purposes.  The aggregation of advisory 
(i.e., non-discretionary) client mandates will not be permitted to better ensure fair treatment of all our investors. 
 
 
When will the changes take effect? 
 
We intend to implement the new fee structure no later than June 2021.  The effective date should be confirmed 
to all investors during Q2. 
 
 
How will this affect me? 
 
We expect to implement the tiered fee structure via a rebate arrangement.  SREF’s Management Fees are 
charged 50% to income distributions and 50% to capital.  If, following the fee changes, you are eligible for a fee 
discount based on the NAV of your investment in SREF, the Fund’s headline fee rate of 0.70% p.a. will still be 
reflected on your monthly Income Statements and Tax Vouchers.  Schroders would then issue a rebate to your 
nominated bank account on a monthly basis in accordance with the discount you are entitled to. 
 
We will provide further detail on operational procedures to investors in Q2 as they are finalised.  We will also be 
advising investors to confirm bank mandate and discretionary agent details with the Fund’s Registrar, Northern 
Trust, to enable us to issue fee rebates on a timely basis.  Northern Trust are contactable at: 
Schrodersenquiries@ntrs.com.  
 
 
Next steps 
 
Schroders is currently processing the required changes to SREF’s Prospectus and Feeder Prospectus to reflect 
the new fees with the Fund’s appointed legal counsel, Eversheds Sutherland.  We will issue the updated 
documents to all investors once they are available and ready for distribution. 
 
 
For more information, please contact your client director or Freya Petty (details below). 
 
Kind regards, 
Schroder Real Estate 
 
  
Freya Petty 
Manager, Real Estate Capital 
Schroder Real Estate Investment Management Limited 

1 London Wall Place, London EC2Y 5AU 
D: +44 (0)20 7658 7904 
M: +44 (0)7866 007 393 
freya.petty@schroders.com 
www.schroders.com 
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Disclaimer: For professional clients only. Not suitable for 
retail clients: The Schroder UK Real Estate Fund (‘the Fund’) is 
authorised by the Financial Conduct Authority (the ‘FCA’) as a 
Qualified Investor Scheme (‘QIS’). Only investors that meet the 
requirements for eligibility to invest in a QIS, as specified in  
COLL 8, Annex 1 of the FCA’s Handbook, may invest in the Fund. 
Investors and potential investors should be aware that past 
performance is not a guide to future returns. No warranty is 
given, in whole or in part, regarding the performance of the  
Fund and there is no guarantee that the investment objectives  
of the Fund will be achieved. The price of units shares and the 
income from them may fluctuate upwards or downwards and 
cannot be guaranteed. Property-based pooled vehicles, such as 
the Fund, invest in property, the value of which is generally a 
matter of a valuer's opinion. It may be difficult to deal in the 
shares of the Fund or to sell them at a reasonable price because 
the underlying property may not be readily saleable, thus 
creating liquidity risk. There is no recognised market for shares  
in the Fund and, as a result, reliable information about the value 
of shares in the Fund or the extent of the risks to which they are 
exposed may not be readily available. This material is not 
intended as an offer or solicitation for the purchase or sale of  
any financial instrument. The material is not intended to  
provide, and should not be relied on for, accounting, legal or tax 
advice, or investment recommendations. Potential investors are 
advised to independently review and/or obtain independent 
professional advice and draw their own conclusions regarding the 
economic benefit and risks of investment in SREF and legal, 
regulatory, credit, tax and accounting aspects in relation to their 
particular circumstances.  
Any investment in the Fund must be based solely on the 
prospectus, or any other document issued from time to time by 
the Manager of the Fund in accordance with applicable laws.  
The information and opinions have been obtained from sources 
we consider to be reliable. No responsibility can be accepted for 
errors of fact or opinion. Reliance should not be placed on the 

 views and information in this document when taking individual 
investment and/or strategic decisions. A potential conflict with 
the Manager's duty to the shareholder may arise where an 
Associate of the Manager invests in shares in the Fund. The 
Manager will, however, ensure that such transactions are 
effected on terms which are not materially less favourable to 
the shareholder than if the potential conflict had not existed. 
MSCI data and indices: © and database right MSCI and its 
Licensors 2019. All rights reserved. MSCI has no liability to any 
person for any losses, damages, costs or expenses suffered as a 
result of any use of or reliance on any of the information which 
may be attributed to it. 
Schroders will be a data controller in respect of your personal 
data. For information on how Schroders might process your 
personal data, please view our Privacy Policy available at 
www.schroders.com/en/privacy-policy or on request should  
you have access to this webpage. 
This document is intended for the use of the addressee or 
recipient only and may not be reproduced, passed on or 
published, in whole or in part, for any purpose, without the  
prior written consent of Schroder Unit Trusts Limited. Issued  
in March 2021 by Schroder Unit Trusts Limited, 1 London Wall 
Place, London EC2Y 5AU. Registration No, 4191730 England. 
UK002256. 
Authorised and regulated by the Financial Conduct Authority. 
Schroders tracks activity from this email and across our online 
channels, using cookies, in order to provide you with a better 
online experience and a richer, more personalised client service.  
You can choose not to accept certain cookies by turning this 
feature off within the browser settings, however doing this may 
detract from your user experience and even prevent access to 
some of our websites. This email was intended for the person to 
whom it was originally sent. 
If you have been forwarded this email and do not wish to 
receive any more, please contact the person who forwarded it 
to you. Privacy statement. 449325 
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