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Schroder ISF* Global Sustainable Food and Water is a 
global equity portfolio that aims to deliver long-term 
capital growth  by investing in companies driving the 
transition to make  our food and water system more 
sustainable.

Strategic Capabilities
Alpha Equity

Targeting higher 
active equity 

It is estimated that 
around $30 trillion of 
investment will need 
to be spent by 2050 
to sustainably provide 
food and water to  
a global population  
of 10 billion.

*Schroder International Selection Fund is referred to as Schroder ISF throughout this document.
1 OWIC, August 2020
2 UN, 2021

Why invest?
Food and water account for 26% of global green house gas emissions1.  
It is estimated that around $30 trillion of investment will need to be spent  
by 2050 to sustainably provide food and water to a global population of  
10 billion and meet the 2 degree target set in the Paris accord2. We believe 
companies whose products and services are facilitating this movement will 
be in great demand and can exhibit strong long-term growth potential.

Three structural changes and drivers 
enabling the change
Higher agricultural yield 
and efficiency

Structural change: With limited land 
to use for farming, we need to think 
of ways to increase agricultural output 
without relying on more land.

Driver: Technology expected to step  
in to improve yield and efficiency  
using land we currently have.

A change in global diet 
and eating patterns

Structural change: Consumer focus 
was already shifting towards higher 
quality and healthier foods, and  
the pandemic has only accelerated  
this focus.

Driver: New dietary habits – growing 
consumer demand for organic 
products and sustainable products 
creates business opportunities for 
companies in the right place to take 
advantage of this shift.

Major reduction in waste 
and emissions

Structural change: Shifting consumer 
demand and structure for higher  
yield cannot come at the expense  
of higher emissions and waste. We 
need to meet growing demand while 
reducing emissions.

Driver: Government actions around  
the world are still minimal, but this  
is expected to increase to support  
this change. We see regions starting  
to set targets to make the system  
more sustainable.



To learn more about Schroders’ 
Luxembourg domiciled fund  
ranges, visit:

schroders.com/ 
globaltransformation

Key information

ISIN code LU2380233275

Bloomberg code SCFAWAU LX

Fund launch date 5 October 2021

Fund base currency USD
All information in the table above is for the A Accumulation 
share class, for further share class information please see  
the prospectus.

Schroders’ awards

Source: Fitch Ratings, as at 16 June 2021.

Investment process

Sustainable food 
and water universe 

2,000 stocks

Financial and 
descriptive metrics to 
find companies most 
exposed and actively 
contributing to make 
the food and water 
system sustainable.

Screen universe

Focus list 
170 stocks 

Identifying 
companies with 
high return on 

Investment (ROI), 
strong management 

and sustainable 
business models.

Focus and build

35–60 stocks

High conviction, 
unconstrained 

thematic portfolio 
with global reach. 
No shorting nor 

leverage.

Construct portfolio

Building a sustainable food and water fund
The fund is focused on six investment areas across the whole food and water system.

Water 
management

Water 
treatment; water 
infrastructure 
and utilities; 
water recycling

Agricultural 
equipment

Advanced 
farming 
equipment and 
technologies; 
food processing 
and testing

Agricultural 
inputs

Biotech, 
fertilisers and 
advanced seeds; 
animal welfare, 
crop protection 
and pest control

Food production 
and processing

Sustainable 
farming and 
fishing; healthy 
food and drink 
production

Packing 
distribution  
and recycling

Food trading, 
transport 
and storage 
sustainable 
packaging

Food retail

Sustainable 
food stores, 
restaurants 
and services

Source: Schroders, as at October 2021.



Risk Considerations
 – Currency risk: The fund may lose value as a result of 

movements in foreign exchange rates.

 – Derivatives risk: Derivatives may be used to manage 
the portfolio efficiently. A derivative may not perform as 
expected, may create losses greater than the cost of the 
derivative and may result in losses to the fund.

 – Liquidity risk: In difficult market conditions, the fund may 
not be able to sell a security for full value or at all. This could 
affect performance and could cause the fund to defer or 
suspend redemptions of its shares.

 – Operational risk: Operational processes, including those 
related to the safekeeping of assets, may fail. This may result 
in losses to the fund.

 – Performance risk: Investment objectives express an intended 
result but there is no guarantee that such a result will be 
achieved. Depending on market conditions and the macro 
economic environment, investment objectives may become 
more difficult to achieve.

 – IBOR: The transition of the financial markets away from 
the use of interbank offered rates (IBORs) to alternative 
reference rates may impact the valuation of certain holdings 
and disrupt liquidity in certain instruments. This may impact 
the investment performance of the fund.

 – Sustainability Risk Factor: The fund has the objective of 
sustainable investment. This means it may have limited 
exposure to some companies, industries or sectors and 
may forego certain investment opportunities, or dispose 
of certain holdings, that do not align with its sustainability 
criteria. Therefore, the fund may underperform other funds 
that do not apply similar criteria. The fund may invest in 
companies that do not reflect the beliefs and values of any 
particular investor.

 – Emerging Markets & Frontier risk: Emerging markets, and 
especially frontier markets, generally carry greater political, 
legal, counterparty, operational and liquidity risk than 
developed markets. 

Important Information
This document does not constitute an offer to anyone, or a 
solicitation by anyone, to subscribe for shares of Schroder 
International Selection Fund (the “Company”). Nothing in this 
document should be construed as advice and is therefore not 
a recommendation to buy or sell shares. An investment in the 
Company entails risks, which are fully described in the prospectus.

Subscriptions for shares of the Company can only be made on 
the basis of its latest Key Investor Information Document and 
prospectus, together with the latest audited annual report (and 
subsequent unaudited semi-annual report, if published), copies of 
which can be obtained, free of charge, from Schroder Investment 
Management (Europe) S.A.

Schroders may decide to cease the distribution of any fund(s) in 
any EEA country at any time but we will publish our intention to do 
so on our website, in line with applicable regulatory requirements.

The fund has the objective of sustainable investment within the 
meaning of Article 9 of Regulation (EU) 2019/2088 on Sustainability-
related Disclosures in the Financial Services Sector (the “SFDR”).

Any reference to sectors/countries/stocks/securities are for 
illustrative purposes only and not a recommendation to buy or sell 
any financial instrument/securities or adopt any investment strategy.

Past Performance is not a guide to future performance and may 
not be repeated.

The value of investments and the income from them may go 
down as well as up and investors may not get back the amounts 
originally invested. Exchange rate changes may cause the value of 
investments to fall as well as rise.

Schroders has expressed its own views and opinions in this 
document and these may change.

Schroders will be a data controller in respect of your personal 
data. For information on how Schroders might process your 
personal data, please view our Privacy Policy available at www.
schroders.com/en/privacy-policy/; or on request should you not 
have access to this webpage.

A summary of investor rights may be obtained from https://www.
schroders.com/en/lu/private-investor/footer/complaints-handling/;

For your security, communications may be recorded or monitored.

Issued by Schroder Investment Management (Europe) S.A., 5, rue 
Höhenhof, L-1736 Senningerberg, Luxembourg. Registration  
No B 37.799.

Distributed in the UK by Schroder Investment Management Ltd, 
1 London Wall Place, London EC2Y 5AU. Registration No 1893220 
England. Authorised and regulated by the Financial Conduct Authority. 
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